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AN HISTORICAL SKETCH

OF

NEW ZEALAND LOANS.

CHAPTER I.

ORIGIN OF THE FIRST LOAN. THE SECOND, A SMALL LOAN;
AND THE THIRD, A WAR LOAN. CONSOLIDATION OF LOANS.

Happy is the nation which has no history and no national
debt. In 1853, New Zealand, as a Colony, was in that
auspicious and enviable state ; it had no fixed public debt
and no real history. Its responsibilities began with the
introduction of Free Institutions. This was accomplished by
the passing of the New Zealand Constitution Act, by the
Imperial Parliament, in the year 1852. In January, 1853,
Sir George Grey proclaimed it to be in force, and so it came
into operation—-the Provincial Governments, contrary to
general expectations, being first called into existence—and
on the 24th of May, 1854, the First Parliament of New
Zealand was opened at Auckland by Lieutenant Governor
Wynyard, the officer administering the Government.

As a dependency of the British Empire, New Zealand,
B
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in 1853, was insignificant, but it was solvent, and making
progress proportionate to its population. It is true it had
local debts, for the British Government, at the recommen-
dation of Sir George Grey, had generously advanced it a
few thousands, for road-making in Wellington, and the
location and settlement of batches of pensioned soldiers in
Auckland; but then it was believed, the Imperial Govern-
ment would eventually waive its claims for payment on

these heads, in favour of the Colony.
The New Zealand Company’s hold on the Land Fund had

not yet been released, nor sundry debentures paid off: but
no regular Colonial debt existed. In those halcyon days
no one of note proposed to borrow, because no one saw a
clear prospect of the money being lent or repaid.

Early in March of this year (1853), Mr. Edward Gibbon
Wakefield and Mr. Henry Sewell arrived in Wellington, in
the good ship, “ Minerva.” The former was a very able
man, but a fluctuating politician. He was one of the
principal founders of the colony, and author of the “ Suffi-
cient price” of land system, which succeeded so well in the
province of Canterbury. The latter was his bosom friend,
whom he (Mr. W.) styled “ a rare constitutional lawyer,” an
epithet not unworthily bestowed. In fact, Mr. Sewell was
a sound and practical statesman of the first rank. He was
of a sensitive nature, without pride, good humoured, and
generally very pleasant in his ways to those he came in
contact with. He died in England. Mr. Wakefield was a
strong advocate for borrowing money for immigration pur-
poses, while Mr. Sewell and others also wished to raise a

loan for the purchase of Native lands; but their plans did
not meet witli general acceptance, and were kept in abey-
ance for two or three years.



SUPPLEMENT
TO AN

HISTORICAL SKETCH OF NEW ZEALAND
LOANS.

The Parliamentary Session and Financial Statement
of 1887.

Having an unexpected opportunity of making a few
additional remarks, and also adding a letter, as a Sup-
plement to the above-named work, we now take
advantage of it.

At the close of the Session of 1886, Sir Eobert
Stout’s Government was still in power, with Sir Julius
Yogel as Treasurer. So they continued till the following
year, when the Session was opened and the Financial
CUon of New Zealand delivered his eleventh Financial
Statement, on Tuesday, 10th of May, 1887. We may at
once say it was not arranged in his usual systematic form.
What was worse, though very lengthy, it was one of the
most unsatisfactory and disquieting Budgets he had yet
delivered. It was well put together; its composition,
though rather inflated, was good, and the financial con-
dition of the Colony skilfully and cleverly manipulated to
suit his own particular views of financing. It was listened
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to with attention but without any display of enthusiasm
on the part of his auditors, and at its conclusion a feeling
of alarm had been conclusively established. The Financial
Statement gave what was called the “ savings ” of last
year at £98,625; but the real deficiency in the year’s
estimated revenue was £291,191, a fact which the Trea-
surer was careful not to put in that plain form ; besides
the savings of £98,625, fortune favoured him with
£lOO,OOO “unexpectedly obtained” (borrowed) from the
sinking fund—thus leaving an actual deficit for the year
1886-87 of £92,293. Candid readers must admit this was
a sorry result of the Colonial Treasurer’s promises, of
“ leap and bounds ” of prosperity and reduced taxation, he
made when he last took office. For three years extra-
vagance has been the order of the day. During that
period the Government had been squandering the proceeds
of their plunder from the sinking funds ; yet were now in
a worse position than ever. The Colonial debt had reached
a total of £34,192,337 (of this only about fourteen millions
had been spent in directly reproductive works, namely,
1727 miles of railways, paying but £2 6s. per cent, on
the estimated cost of the opened lines), requiring an
annual payment to be met, of £1,727,203 ; but for the
year 1887-89—£1,764,793, for interest and sinking funds,
will have to be deducted out of an estimated revenue of
£4,156,184, while the actual revenue for the year 1886-87
was only £3,882,428. The debts of the “Local bodies ”

in March, 1886, amounted to £5,616,273, so the higher
and lower Governments of New Zealand had (in 1887) run

into debt to the extent of over forty millions sterling.
Very important deficiencies and liabilities were passed

over with very scant reference to them; though the Trea-
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surer’s Statement covered twenty-one pages. At page
three the deficiency in the Land fund was referred to in
four lines ; while at page four the “ Public debt and Loan
Conversions ” were dismissed with the equal brevity of
four lines.

His deficit of £92,293 he cavalierly treated as he had
done the £150,000 deficit he found when entered into
office. In a rather pompous and self-confident way he
said,As regards the £92,300 (should be £92,293) of last
year, though I hope to be able to pay it off this year out of
the surplus and savings on votes, I do not like to under-
take to do so; I propose asking that it stand over till
next session.” His talk, too, about his great efforts in the
cause of economy, caused many a smile on the faces of
some of his listeners.

The Treasurer’s measures for the relief of the Financial
pressure and necessities of the Colony may be briefly
stated as follows:—He proposed a crude scheme of
retrenchment, by a raid on the salaries of the civil
servants. He recommended a large increase in the
duties forming the Custom’s Tariff, many of them being
raised from fifteen per cent, up to twenty per cent.,—an
addition of five per cent. Finally, he advocated and asked
for complicated and invidious changes in the incidence of
the Property tax and, on the major part of it, he proposed
an increase of from thirteen-sixteenths up to one penny in
the pound. The Financial Statement made, it was soon
after debated, and on Major Atkinson moving that, “in
the opinion of this House, the tariff and other financial
proposals of the Government are unsatisfactory,” the Go-
vernment (May 27th) were defeated, by a majority of four.
On the 31st it was announced that the Governor had
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granted a dissolution, and the day after, the Ist of June,
on the motion of Sir Julius Vogel, the new duties were
rescinded. On Friday June 10th the House was dissolved.

It must be confessed that the general tenour of the
Budget was such as so make it appear it was intended to
catch votes at the coming August elections; and when the
Premier, in addressing his constituents at Dunedin East,
said,—“ That his Government intended borrowing the sum
of two millions,” it was seen that the cupidity of the
electors was to be appealed to. It is true Sir Eobert
qualified his statement by saying it would be “ spread over
several years ” and it would be the last loan : that is the
Colony would cease raising further loans (?) If the two
millions, just named, did not include, the one million
already authorised for the North Island Eailway, the real
sum to be borrowed was three millions. Sir Eobert Stout
seemed to have abandoned his late cease-borrowing policy.
At least he had postponed —to his discredit—his “tapering
off policy" in order that the downfall of Sir Julius Vogel
might be succeeded by the continuation in office of himself
and colleagues—of course including Sir Julius.

In concluding we may observe, that in increasing the
Customs Tariff as well as the Property Tax, the Treasurer
acted fairly and wisely. But why should any increase in
taxation have been necessary when he had so decidedly
promised a reduction—and also a new era of prosperity
for the Colony—if he were only permitted to seize the
sinking funds ? We think it will now be apparent to all
unprejudiced persons that the predictions of Sir Julius
Vogel have been falsified and his promises left unfulfilled
by the results visible in 1887. We believe the Treasurer
thought that success would attend his financial measures
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when many others—we think the majority—thought the
contrary. Then, it may reasonably ask, why did they
allow him to have his own way ? Certainly they ought to
take some share of the blame. This state of affairs comes
of the people being lead and not leading. There is an

excuse for an ignorant people being led; but not for a
people who are educated.

The ultimate result of reckless borrowing in New
Zealand, no one can truly forecast. Colonies are sooner
depressed and sooner recover from depression than older
countries, because of their youthful energy and greater
undeveloped natural resources. In the long run equi-
librium in the finances will be restored, and, in accom-
plishing this, it may be that London investors will refuse
to lend the Colony more money ; and the Colony (as a
last resource) seeks relief outside by taxing the interest
coupons of its public debt—as the Kingdom of Italy has
done before it.

London.

1887.



SUPPLEMENTARY LETTER.

(from an occasionalcorrespondent.)

London, August 26, 1886.

THE VOLCANIC ERUPTIONS AT TAHAWERA.

Quite a sensation was caused in England by the receipt of the par-
ticulars respecting the volcanic outburst in the Hot Lake District of
New Zealand. People who had friends or relatives in your Colony
were alarmed for their safety when they read the penny-dreadful
accounts of the outbreak of “sixty miles of burning mountains,”
“ hell broke loose,” and the entombment of whole villages and their
inhabitants by incessant falls of ashes, mud, stones, and fiery balls.
I am pleased to be able to say the excitement is passing away and, if
no further outbreak takes place, it will be remembered but as a nine
days’ wonder. Dr. Hector’s scientific report, which has been noticed
by the press, has contributed much to restore confidence and allay
apprehension. So has a Wellington letter in the Australasian of
July Ist. It was certainly the talk of the town for a few weeks. At
a dinner party, given by one of the Exhibition Commissioners, an
English gentleman observed that he thought the fearful volcanic
eruption would seriously injure New Zealand; to which another
gentleman, a colonist, replied with confidence as follows :

“ Oh, I
don’t think that, for it will give us something fresh for Vogel to
mortgage.”

THE MONEY MARKET

There is but little to report on this head in connection with New
Zealand finance. It must be admitted that the monetary credit of
New Zealand is not so good as it was. For three months New
Zealand inscribed stock bearing four per cent, interest, stood at from
98 to 98£ ; now it is quoted at 98J to 99 ; yet there is £1 5s in the
shape ofaccrued interest due on each £ 100 bond, so that the price, to
the buyer, is but £97 10s. In fact this stock is nine per cent, below
the value of New South Wales four per cent, stocks
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THE COLONIAL EXHIBITION—CANADA.

I have forborne writing you anything on the Colonial Exhibition,
thinking that your New Zealand Press arrangements would provide
you with more able pens than mine, but now that it is coming to an
end and the New Zealand Court has been altered and added to, I
think it may interest your readers if I make a few remarks respecting
it and other portions of the Exhibition.

To commence with, I will briefly allude to the most important
parts of the Indian and Colonial Exhibition, which—in grandeur,
importance, interest, and the numbers that have visited it—far sur-
passes its three predecessors, the Fisheries, Healtheries, and Inven-
tories. The present Exhibition is said to be the last one. Some few
influential people want to make it a permanent Colonial Exhibition
on its present site. This would involve buying the most of the
present “ exhibits,” and entail the great expense of constructing a
permanent building. Add to this the cost of management and the
expense of keeping up a little ring of officials, and you have another
u Kensington job ”to be paid for, m >stly by the colonies. The scheme
is not serviceable, and, like Federation, it would generally be for
the honour, glory, and profit of London, and the Kingdom of which
it is the wonderful, but overgrown, capital.*

The principal entrance to the Exhibition is through a large and
lofty hall, gaily decorated. On each side of the two sidewalls are ten
painted panels, representing towns and scenery in the various colonies.
There are two New Zealand views, one of which shows Milford
Sound, the other the White Terraces, now, alas ! no more. From
this hall you descend by a flight of steps to the middle or Indian
Court. Here all is novel and strange to English eyes. The Court is
different from all the rest of the Exhibition. There is nothing
familiar in it. It is divided into a nave and aisles by two elaborately
carved teak-wood screens, with arches and openings which run from
end to end of its long length. The arches and openings form the en-
trancesto the little, but well-stocked Indian shops in the aisles. The
display of Indian manufactures is magnificent. They all look as if
they came from the land of the sun, the land of spices, gems and
perpetual summer, for they appear so bright and showy ; outof place,

* Up to August 1887 it was estimated (if the Coloniesgave £100,000) there
would be £460,000 subscribed to build the “Imperial Institute.” In cash
£320,000 had been contributed by means of systematic, but mean Royal
begging throughout the British Empire in the four quarters of the globe.
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perhaps, in this climate, but harmonious in India. The roof above
this avenue is decorated with innumerable banners, rich in colour but
strange and quaint in their shape and devices. To the right of the
Indian Court we branch off to the gorgeous Indian Hall and the
workshops where natives are at work at their various Indian handi-
crafts. Beyond and around these are the various Colonial Courts.
My space will not permit me to give more than a glancing description
of them. I begin at Canada, with its population of over five
millions. The most conspicuous exhibit is the arched and pyramidal
structure with its apex touching the roof of the court. It is certainly
the trophy of all the trophies of the Exhibition. It is admirably
constructed of samplesof preserved fruit in bottles, sheaves of wheat,
seeds in the straw, bags of flour, barrels of sugar, condensed milk in
tins, salmon ditto, trusses of hay, canned beef, Indian corn cobs, agri-
cultural implements, &c. The display of cotton and woollen goods,
pianos, organs, machinery in motion, and other exhibits are innumer-
able, and to catalogue them would fill a thick volume. Canada
decidedly makes the best show. She will soon manufacture every-
thing she wants within herself. I can assure your readers the Eng-
lish folk pull very wry faces when they here see all thevarious useful
goods and articles of luxury the colonies can make for themselves,
and mentally say : —“lf the colonies go on like this they will soon
manufacture nearly all they want; and then what good will they be
to us ? ”

THE AUSTRALIAN COLONIES.

Alongside Canada is Queensland, with its trophy of twenty tons
of tin ingots, and fine specimens of wool, tallow, preserved meats,
and cabinet and timber woods. At the end of Queensland, South
Australia, though not quite so showy as Queensland, exhibits a
practical display of each of its special products, which are somewhat
alike in all the Australian Courts. Next comes Victoria, which
shows up well in its manufactured goods and raw produce. Its gold
trophy is artistic and effective to strike the imagination. It consists
of three rusticated arches, the upper part terminating in a pyramidal
form. The way through the court passes under the centre arch.
After Victoria I visited New South Wales. The exhibits are not
much of a manufacturing kind or so practical as those of Victoria.
S:ill, the collection is very attractive, and its trophies of wine, bis-
cuits, preserved fish and oysters, mutton, beef, woods, ingots of tin,
copper, iron, and silver show how it abounds in wealth of many
kinds. There is a column formed of coils of rope made from New
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Zealand flax. West Australia does not occupy a large court, but
what she does exhibit is very interesting and instructive. There, a
trophy of mother-of-pearl shells, and a wonderful set of pearls in the
shape of a cross, is exhibited, and said to be worth £lO,OOO ! What
adds much to the appearance and importance of all the Australian
courts are the fine collections of photographs and paintings in oil and
watercolours, skilfully arranged all over the walls and on screens
erected in each court.

THE NEW ZEALAND COURT.

The New Zealand Court is in a rather out-of-the-way part of the
Exhibition, but there is a large space allotted to it. The first thing
that attracts attention is Dr. Buller’s Maori Museum. It occupies the
best part of the court. In fact it is a court of itself. I have heard
complaints made about this arrangement. I do not desire to
depreciate the value and antiquarian interest attached to this gentle-
man’s valuable collection, which must, I should think, have cost him
a large some of money to get together; but I confess that I, and
others, are of opinion that it is quite out of place here; and if a
transference of it to the upper gallery of the Albert Hall had been
made, and the pictures now there had been removed to the New Zea-
land Court, the change would have resulted in a very great attraction
being added to the latter ; besides, there would have been room fora
coal or some other trophy. To the scientist, the antiquarian, and the
lover of pre-historic remains of the latest pre-historic race—the
Maoris—no doubt the Maori Museum would have attractions : but
to the ordinary Englishman the sight of blocks of coal from seams,
one 18ft, and the other 53 feet in thickness, would have been a
more convincing proof of the resources and wealth of New Zealand,
than the Maori collection (with its Maori middens), so much of which
can be seen at the British, Kensington, and United Service Museums.
The same may be said of the natural history specimens. The English,
after all, are still an eminently practical people, and look to the sub-
stantial rather than the theoretical resources of civilization. As
regards the New Zealand Court as a whole, the show is very good, but
it is inferior to other Australian courts, considering the valuable and
varied collection of exhibits sent Home. The furniture in the four
enclosures is much admired Auckland and Dunedin, which princi-
pally furnish them, are entitled to great credit. The beauty of the
woods and the workmanlike finish and artistic designs of the various
articles of furniture are equally commendable, and reflect honour on
the workmen who made them and the artists who designed them. The
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Kaiapoi and Mosgiel tweeds, blankets, and plaids surprise people,
who did not think such woollen goods could be manufactured inyour
Colony. There is a good and creditable display ofbookbinding from
Lyon and Blair’s and the Government bookbinding establishments.
In a handsome case is a pyramidal selection of coffee and condiments
from Wellington ; also samples of soap and candles, which look as if
they had done exhibition duty before. The same may be said of
some tins of honey ; but both, no doubt, are excellent when put to
use. There is a case of very beautiful embroidery work. The
model, in relief, of the Islands of New Zealand finds its admirers.
There is an excellent show of boots, shoes, leather, and clothing, and
numerous other exhibits, which I regret I cannot name and do
justice so ; my letter is already getting too long. In the New Zea-
land fernery, on a narrow border of earth, planted with shrubs and
bounded by a narrow footpath, are the following exhibits : —Fireclay
goods from Greymouth, sanitary ware from Wellington, brown coal
from Otago, natural coke (a mineral wonder) from the Brunner, coal
from the Heath Pit, the Buller, Wallsend, and Brookdale collieries.
There are also mouldings and specimens of wood from Southland, and
some fine specimens of New' Zealand woods furnished by the Public
Works Department. At the end of the fernery, in a corner, and out
of the way, is a good show of preserved meats by the Gear Meat
Preserving Company. I regret to say, comparatively speaking, but
few visitors go to the Exhibition and see the valuable collection of
goods in the fernery.

In the upper gallery of the Albert Hall, which you reach either
by many flights of steps or a lift, I found to my surprise a fine and
very numerous collection of photographs, prints, and watercolour
paintings. The artistic and charming views of the mountains, hills,
valleys, lakes, plains, homesteads, and towns, made one feel proud
of New Zealand and its artists ; but it seemed to me an error of
judgment to place them out of the way up here, and hardly fair to
the owners and artists who exhibited them. I went to see them by
gaslight, and for half an hour I was the only person to look at them ;

yet the courts of the Exhibition and gardens were crowded with
people to excess. There are some alterations in the New Zealand
Court ; a few, very few, of the pictures have been brought down and
placed there. The most important addition to the Court is the
erection of a gold trophy. I hardly know how to describe the gilt
structure—it looks so strikingly strange. It is to show (in bulk) the
value of the gold raised in the Colony. The idea is a good one ; but
I regret that I cannot say the same of the design of the trophy.
Here I may be permitted to observe that, I fear, it comes too late ;
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it is hardly finished, and yet is a day after the fair. Already nearly
three millions of visitors have passed the turnstiles. Thousands of
people are now out of town and the Exhibition closes in October.
School children are being admitted at a lower price, and there yet
may he a million of persons to visit it. Probably the visitors to the
Colonial Exhibition in all will number four millions ; [the actual
number was 5,550,745, every inducement was given to make this
grand total, some classes of the people being admitted at three-
pence per head], whereas in no one of the three previous Exhibitions
did the attendance, in round numbers, exceed two millions and a
half. I have said the trophy looks strikingly strange ; the design is
peculiar. What is the design ? Well I may answer by saying that
the Egyptians were the first great builders and architects. To them
succeed the Grecians, who were famous for their classical style of
architecture, and as temple builders have never been surpassed. The
Romans came next and invented a composite order of architecture,
but it was no improvement on Grecian designs. After the Romans,
for a time, all was darkness in the arts, and remained so until the
feudal ages became remarkable by their castle and cathedral building.
Last ofall arose the conglomeration of architecture, of all ages, which
distinguishes the present day ; but I can assure my readers that the
trophy has no affinity, no resemblance to any of these ancient and
modern styles of architecture. The grandeur is its apparent solidity,
and its beauty is its simplicity of design. What does it resemble 2
I am afraid to say what I think, but I fear some people will say it
resembles the frame of the children’s swings in the parks—that is,
two posts with a beam on the top of them ; others may make the
irreverent remark that it is more like a gallows. I decline to endorse
these opinions, for it appears to me as a very good example of the
style of architecture in use by the Ancient Britions and Druids. It
is like a model of a fragment of Stonehenge,a trilithon, a Greek word,
which means three stones, two upright and one horizontal. The
jambs, or pillars, of the gilt trophy in question measure about sft.
6in by 2ft thick, and are about 20ft in height; the head or lintel
is also sft. 6in. by 2ft., and projects nearly three feet beyond the
outside of the pillars. The height and width of the opening is
about twenty feet by eleven feet. The two pillars rise from two
mounds of artificial pieces of rock, and on them and next the pillars
are fringes of ferns and shrubs, which make the trophy look as if it
had risen out of the ground, and in its rising, created two little
embankments to support it. How did it come there 2 Perhaps, in
the words of Topsy, “it growed.” It may be that it is the joint
design of the twenty-one Commissioners. I dont know, but this
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much I venture to remark, that the New Zealand Court is not what it

ought to have been* It might have been made a great deal more

attractive, and in some degrees commensurate with the wealth and
importance of the Colony. Ido not wish to blame anyone, but there
is a want of zeal and judgmentshown somewhere. I am told your
Agent-General worked hard to make it a success. It was a mistake
to appoint so many Commissioners. As it is, the great majority of
those appointed did nothing, or next to nothing, for the'attentions,
honors ami feasting which have been lavished on them. I can quite
believe that the good sense of Sir Robert Stout enables him to see

this in its proper light. To him and his colleagues in the Ministry,
I should thiuk, it must be a source of regret that our New Zealand
Court has not been a greater success, for they did what they could to
make it one.

It is not likely that so grand and so extensive an Exhibition will
ever be held in London again. It looks as if Old England will have
as much as she can do to hold her own in the world without the
troubles and anxieties of holding more National and Colonial Exhi-
bitions for some years to come. The present Exhibition has been a
marvellous success as regards the number of visitors; but I should
say, the bands ofmusic, the eating, drinking, and smoking saloons,
the electric lights, and the red, white and blue lamps in the trees
and on the architectural lines of the buildings [like Cremorne gardens
in their glory on the banks of the Thames], had quite as much to
do with attracting the visitors as the “exhibits” had. The middle
and upper classes, the Government, and Royalty itself, have shown
profuse attention and hospitality to a selection of the colonists. One
colonist, a New Zealand Commissioner, told me that he had attended
42 banquets. He had eaten and drunk heartily. He looked seedy,
and he and others have, I fear, injured their digestive powers for a
time. The fact of the matter is that, though kindly meant, the
receptions and feastings were overdone in many cases. A few colon-
ists objected to partake of them, for they said they did not like
being trotted about like a party of Cook’s tourists, and as if they
were poor relations. All classes vied with each other in showing
the colonists honour and attention. In doing so it is probable that
they thought it would promote a permanent good feeling and,
perhaps, result in an increase of trade between the Mother Country
and her Colonial Dependencies. Let us hope that they may not
he disappointed.

* At the public sale of the oM buildings and surplus exhibits of the
Exhibition of 1880 (in 1887) the paltry sum of thirty-five shillings was realised
for the precious New Zealand gold trophy.



5

lu the year 1856, when the General Assembly met at
Auckland, and Mr. C. W. Richmond was Colonial Treasurer,
and Mr. Sewell Colonial Secretary, the first systematic and
parliamentary borrowing began.

It was then found that the Colony was indebted to the
New Zealand Company to the extent of £268,000, which
large sum was a charge on the Land Fund of the Colony.
“ To redeem the New Zealand Company’s lien on the Land
Fund, upon the terms offered by the Company and assented
to by the Imperial Government,” and also to raise a sum
of £lBO,OOO for the purchase of Native Lands, it was
agreed to borrow, in all, a round sum of half-a-million.

The Amount the New Zealand Company agreed to
take in discharge of their claims on the Colony was
£200,000, the principal and interest of which, when
borrowed, the Middle Island Provinces were bound to
repay as follows: £66,666 13s. 4d. was agreed to be paid
by Otago, the same by Canterbury, and a like sum by
Nelson.

Of the £lBO,OOO for the purchase of Native Lands,
allocated to the North Island, Auckland received £90,000,
Wellington £54,000, and Taranaki £36,000; and it was
enacted that each of these Provinces should be liable to re-
pay the principal and interest thus placed to their accounts.

The balance of the half-million was appropriated to
discharging other minor liabilities, not necessary to allude
to here.

Four-fifths of the loan went to satisfy the Company’s
claims, and to purchase of Native Lands. In considera-
tion of this settlement, it was agreed and enacted, “ That
the administration of the Waste Lands of each Province
shall he transferred to the Provincial Government of such
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Province, and the land revenue thereof made provincial
revenue subject to the following charges These charges we

have enumerated, as the payments to be made for Native
Land purchasing, by the North Island, and paying off the
Company, by the Middle Island, and thus arose the famous
Compact, which made the land revenue Provincial, instead
of Colonial revenue. This compact was founded on Mr.
Sewell’s eighteen Financial Resolutions passed in the
House of Representatives on the second day of July, 1856,
by a Majority of nine in a house composed of twenty-nine
members.

The next step to take was to borrow the half-million
sterling—bearing interest at the rate of four per cent., and
its repayment provided for by a sinking fund of two per
cent. What an enormous sum that appeared to us simple-
minded Colonists of those days! There was a considerable
amount of party asperity and opposition, in and out of the
General Assembly, to this startling project of Mr. Sewell
and his political friends: but eventually this gentleman
went home to England, and after a little patriotic and
pardonable equivocation, in his evidence taken before a

Committee of the House of Commons, succeeded in induc-
ing the British Parliament to guarantee a New Zealand loan
amounting to £500,000. This was our first loan placed on

the London Money Market. It was styled, “ The Imperial
GuaranteedLoan of 1857.” As regards this loan, we freely
admit its necessity and utility. It was judiciously expended,
and of great service to the Colony—particularly to the
South Island. This was a General Government loan, and
quickly the Provincial Governments began to follow suit,
and imitate the example set them by the Colonial Govern-
ment, by borrowing largely on their own account.
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The great Native War virtually commenced on the 6th
of March, 1860. The beginning of the Taranaki war was,
when the survey of the land at Waitara was stopped by the
Natives on the 20th of February, 1860; soon after which
our Colonial Government found itself short of money. It
only wanted £150,000 to compensate the settlers at
Taranaki for their war losses. So the six per cent. Loan
Bill of 1861 for £150,000 was passed, and the proceeds of
it were duly expended. Notwithstanding this, the war
kept expanding, expenditure increasing, and altogether
affairs, social and political, looked very threatening in the
Northern Island. Money! Money! was asked for and
wanted. Borrow ! borrow more! was the answer of the
bold and audacious. The cry was surely responded to on
the largest scale, for a bill to raise—we hesitate to say how
much, for the sum is so large for a Colony so young;
enormous for so small a community. Still we must give
the figures, and here they are—3,ooo,ooo ! Three million
sterling was the daring proposal that the General Assembly
entertained, and eventually passed into law, firmly believ-
ing, that for some years it would be the last great loan it
would be called upon to sanction, or that the public would
view with favour. It was then expected by many that
the war would soon be ended, and peace and prosperity
guaranteed to New Zealand. The loan was styled, “War
Loan of 1863.” A gentleman of common sense, an able
and intelligent man—Mr. Reader Wood, the Colonial
Treasurer —was sent to England, and arrived in London
during the year 1861, at a most unfortunate period, for the
money panic of 1866 was looming in the distance, lloubt
and distrust pervaded the commercial community, the war

was still l roinir on in New Zealand, and the fortunes of the
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Colony seemed at a very low ebb indeed. The result was
that the first portion of this loan, namely, one million
sterling, bearing interest at the rate of five per cent,

per annum, was in July, 1864, offered to public tender,
at the low minimum price of £9O for each £lOO bond, at
which sum it was calculated to yield the investor
£5 11s. Id. annually. It was a complete failure, for only
£6,100 worth was applied for. and but £2,000 allotted ;

and succeeding portions of the same loan were raised at a

ruinous sacrifice.
£1,000,000 of the first issue of this loan was a five per

cent, loan; £500,000 (paid to the Imperial Government, and
guaranteed by it) was a four per cent, loan : £1,500,000,
was raised by five instalments, bearing 6 per cent, interest.
Total, £3,000,000.

Notwithstanding the low prices obtained for the loan,
there was plenty of cash to distribute. There was a little
fighting and a great deal of spending. The Government
and their friends hardly knew what to do with millions
sterling. A trifle of it was expended in the Waikato dis-
trict, in paving a road, deep with mud, with bags of flour,
to make a passable way to a jetty. Mr. Weld was now
Premier, and at the zenith of his power: he was more
chivalous than prudent. Out of his treasury, full of bor-
rowed coin, he made a virtual present of half a million
sterling to the Imperial Government, as a contribution
towards its war expenditure in New Zealand. That war was
mainly the result of Imperial interference in Native Affairs
and cost the colony over two and, a half millions sterling.
Therefore there was no just reason for presenting the Brit-
ish Government with half a million sterling. There were
emigration jobs in London, and reported contract jobbing in
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Auckland, to which province about 5000 emigrants were
sent out. The latterproved afutileandalmost useless scheme
of immigration. These emigrants were shovelled out of
England, Ireland and Scotland, and sent off in a hurry to
New Zealand. Our financial credit was seriously damaged
and deranged ; our bonds went a begging from one London
firm to another, and the proceeds of the war loan were
squandered like water. The whole three millions were soon
absorbed—swallowed up is a more appropriate term—and
there was but little left to show for it, excepting the immi-
grants from England, the men for the Defence Force, raised
in Melbourne, and sundry public works, particularly the
few miles of road near Auckland, which might have been
constructed for a few thousand pounds.

Once more New Zealand is greatly in want of money, and
is deeper in debt than ever. Stagnation in trade is general.
What is the next move to raise the monetary wind ? It is
the year 1867; the war is not yet ended. The Poverty Bay
massacre has not yet occurred; but still the financial credit
of the Colony is in a precarious state—it is damaged by
having so many loans of different denominations, and
bearing different rates of interest. The various Provincial
Loans have been negotiated in several ways ; some bear six
per cent, interest, one seven, others eight, and three ten—-
and their total amount is £1,959,000, with £400,000 not
yet issued, and making a grand total of £2,359,000
authorised to be issued. There is a want of uniformity in
the various issues, and concurrent with this fact, there is a

desire for a homogeneous whole—one loan having a fixed
period to run and bearing one rate of interest. There was
nothing unreasonable in this style of argument—it meant
consolidation of all onr loans ; but there was something
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behind. It had other meanings, it also meant the perpetra-
tion of a great job, raising the wind again, and securing
another loan of over a million sterling for the construction
of public works, and paying off certain financial liabilities.

Under the circumstances just narrated, it was decided by
an Act passed October 10th, 1867, to raise a loan of seven

million sterling, for the purpose of converting and con-
solidating all our loans into one five per cent, loan, with a

one per cent, sinking fund to be invested in annual draw-
ings. In passing this Act, it was well known (and the
result discounted) that the first effects of a Colonial
guarantee would be to raise the value of provincial bonds,
representing a vast amount of money, to the extent of from
ten to twelve per cent. The Bank of New Zealand was
expected to make £40,000 by the transaction. The Bank
of New Zealand was well represented in the House of
Representatives, and the foreign creditor was to gain
immensely, though he had never asked for the golden gift.
What was New Zealand to receive for this foolish liberality?
—half the profits ? It might have been arranged in that
way, but it was not. The free gift of, say, about £300,000,
was for the creditor. The debtor was to receive nothing
but the prospect of his credit in the future being better on
the London Stock Exchange, than it had been in the past.
Dr. Featherston, in his place in the House, nobly and
forcibly denounced this measure as “ a monstrous fraud
on the people of New Zealand.” Well, the various debts
of the Colony were to be consolidated almost entirely in
the interest of the foreign public creditor, and more
remotely and vaguely in the interest of the home community
in the Colony. The price to be paid for this was enormous.
Holders of our bonds afterwards made very large sums
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out of them. In 1867, “one large financial estab-
lishment in London,” said the Crown Agents for the
Colonies, “ found the terms demanded for a temporary loan
on New Zealand, five per cent, debentures—of which they
were large holders—so onerous that they preferred to
dispose of £300,000 worth at 40 per cent, discount.” The
price that could be obtained for these in 1874 was £lO3.
Two years before this they were worth £lOO. Now
supposing the parties who purchased them at £6O held
them till their value was £loo—here was the incredible
profit of £120,000 on one single transaction. There can
be no doubt about this large sum, or that an amount near
to it was made, for in the year after consolidation, namely
1868, our five per cents, had risen to £9B. Our agent,
Mr, Fitzherbert borrowed at £97. Yet the donor of these
magnificent gifts, poor New Zealand, received nothing out
of this one-sided bargain. Granted the necessity of con-
solidation, we paid far too much for it. Consolidated or

not consolidated, the Colonial securities, i.e. bonds of the
General Government, though seriously depreciated in value,
before and after the Loudon money panic of 1866, would
have recovered their value as did otherForeign and Colonial
securities which were at the panic time equally depressed.
It was the £1,959,000 worth of Provincial bonds which
were the bugbear, for they were unmarketable in conse-
quence of their being unquotable in the daily lists of the
Stock Exchange; and well they might be, for the Provinces
of Auckland, Wellington and Southland, were at this time
in a chronic state of bankruptcy. These bonds were
purchased at lower rates, as an inferior and less valuable
security, and the Colonial Legislature we think, had no
business, by its guarantee, to put them on a par with its
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own bonds, and make them a first-class security—without
receivings money equivalent for so doing. If the holders
of Provincial bonds would have exchanged their £lOO
bonds for others of £94, they would but have done justice
to themselves and the Colony, the financial position of the
latter being benefited to the extent of £141,540. The Bill,
however, as we have said before, passed. New Zealand
colonists felt comfortable in their reflections. The greatest
of our loans was thought to be our final one, for at least
several years to come. Provincial borrowing was to cease,
and this loan was to put us all to rights, and place the
Colony on a sound financial footing. We were to pay off
old debts and not soon contract new ones. A gentleman
was wanted to go to England to negotiate and float the new

scheme of borrowing. Mr. (now Sir William) Fitzherbert
—an experienced and able politician being Colonial
Treasurer, was chosen, and he went home.

Soon after his arrival in London he placed himself in
the hands of the Agents for the Crown Colonies, who
prepared the financial details and issued the prospectus
for the new loan for carrying out the Consolidation scheme,
and with the foolishly generous terms they had to offer
and the easy state of the money market, they were pretty
sure to he, and were fairly successful, though only a part
(£2,735,550 out of £4,536,350) was consolidated, the latter
being the total amount it was found possible to operate
upon. Many holders, when they had secured the guarantee
declined to come into the consolidation scheme, and thus
complexity still remains. There are now (1876) as many
different sorts of bonds as ever, and a separate account has
still to be kept for each denomination, though the amount
of each loan may be less than formerly. Mr. F. also,
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without fuss and ostentation, settled some disputes between
the Colony and the Colonial office, induced the Colonial
Secretary to waive some old standing Imperial claims, said
to represent a sum of £750,000, as owing by the Colony
to the Home Government, successfully raised a loan of
£1,114,000 at £97—the balance to help to make up the
seven million loan—and returned to the Colony to be
presented with £3,000 by Parliament, as a reward for his
valuable services on this occasion.

Some objections were made to so large a sum being
voted to Mr. Fitzherbert, on the grounds that his official
salary, as Treasurer, and all his expenses, while absent
from the Colony, were paid, and also that the Crown
Agents really did the work; but he plied his claim well
and was paid the money. In comparing the services he
rendered with those given by Mr. Sewell—in negotiating
the Imperial guaranteed half million loan—it certainly
does appear a much larger amount than the circumstances
of the case warranted.

CHAPTER 11.

A GUARANTEED MILLION. MR. JULIUS VOGEL RISES TO THE
SURFACE. THE IMMIGRATION AND PUBLIC WORKS SCHEMES.

After what we have just related, some of our readers, we
expect, will think that borrowing, for the present had come
to an end. No such thing. The Colony had now tasted
the sweets of loan expenditure, and it thirsted for more
borrowed money.
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Certain delicate questions have to be adjusted with the
Imperial Government. Dr. Featherston and Mr. F. D.
Bell (now Sir Francis Dillon Bell) are appointed as com-
missioners, and appear in London in the year 1870. Dr.
Featherston takes the lead in negotiations with Her
Majesty’s Government, and succeeds in securing an Imperial
guarantee to a New Zealand loan of one million sterling.

This guaranteed million was little thought of at the
time; hut afterwards it was of incalculable advantage to
the Colony, for at any moment an advance on the bonds
to their full value could be obtained from the Bank of
England, at low rates. Several times the government was
saved from financial straits by the use of these guaranteed
bonds—almost equal to Consols.

Both these gentlemen returned to New Zealand, expect-
ing to find the Colonists jubilant at their success. Not so !

there were no grants of money for their services; a new
opinion had taken possession of the Colonial mind ; a new
Prophet had arisen. The coming man had come, in the
foreign-looking person of Mr. Julius Vogel, a member of
the House of Representatives, and of no particular
vocation. He had been on the Diggings in Victoria, and
had migrated to those of Otago. In Otago he was known
as the clever editor of a newspaper. As a politician he
had been passed over, neglected and sneered at. He is a
fluent, but not an eloquent or yet a forcible speaker, and
seems imperturable in debate. Sometimes this may arise
from his being deaf and not hearing what is said. He is
facile and lucid in writing despatches, and being known to
be fond of and addicted to games of hazard, he naturally
exhibits the same gambling tendencies in his New Zealand
polity, or rather financial schemes of polity. En passant,
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we may observe that herein lies a danger to all countries,
in employing gentlemen who, unable to conduct their own
private affairs successfully, aspire to the management of
public business—perhaps forgetting that prudence and
business capacity are as necessary in the one case as in the
other.

We name Mr. Vogel prominently, for he was the central
figure around which the Colonists were to dance and
certain portions of the Press were to pipe for a number of
years to come, and as he looms large in the financial history
of New Zealand it may be useful to glance at his early
history. This gentleman of the Jewish faith was born in
London in the year 1833, and emigrated to Melbourne,
in Victoria, where he arrived in 1852. After an adven-
turous and chequered career in that Colony—which it
would not be edifying to dwell upon—he migrated from
Inglewood in Victoria to Dunedin in New Zealand—about
the time that the gold diggings were discovered in the
Province of Otago. Being a very clever press writer he
soon found congenial employment in that city as a leader
writer, on the staff of the Colonist. His ability in this
literary line of business soon made itself known to the
public and led to his becoming editor of the Otago Witness,
which paper, at his suggestion, and with the assistance of
Mr. D. Campbell, who had charge of it, was transformed into
a Daily paper under the name of The Otago Daily News.
Taking an active part in politics, Mr. Vogel became a
member of the Otago Provincial Council, with a seat in
the Provincial Executive, and by a singular accident he also
was elected a member of the General Assembly. In the year
1863 a writ was issued for the return of a member to the
House of Representatives, for a District of Dunedin. The
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Returning Officer was there at the law appointed time;
but there was only one person present besides himself :

that person was Julius Vogel, who was there in the double
capacity of Editor and Reporter for The Daily News. Mr.
Vogel seeing a chance of becoming a candidate, looked
about and soon found two persons, one to nominate him,
the other to second the nomination ; and there being no

opposition he was declared duly elected—in the presence
of six or seven individuals who formed the public meeting
assembled. In due course—on the 80th of September,
1863—the official announcement appeared in the New
Zealand Gazette, and stated :—That “ a Member of the
House of Representatives, for the Electoral District of
Dunedin and Suburbs, North, has been returned with a
certificate to the effect that Julius Vogel Esquire has been
duly elected.”

With a politician such as we have described, and whose
mind was imbued with wild notions of a go-a-head
tendency, what was a million of money, the expenditure of
which was to extend over five years, at therate of£200,000
a year ? “ Do without the Imperial guarantee, and borrow
ten millions instead,” was the counter-proposal of our
new-found financial experimenter. The Assembly was
rather startled at his gigantic borrowing idea. However,
it consented to a loan of five milions, four of which was to
be a Colonial loan, and one million—just to oblige the
British Governments—was to be guaranteed by the Im-
perial authorities. This was the loan of 1870, £4,000,000
of it bearing five per cent, interest, and subject to a one
per cent, sinking fund. True this was no new or novel
proposal, for Mr. Fitzherbert said it was his policy, and
Mr. Vogel had stolen it; just as a Tory leader—Mr.
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Disraeli—was once represented as running away with the
clothes (the policy) of the Liberal leader, while the latter
was bathing. The fact is that, on a small scale, Sir George
Grey was the first to initiate a system ofpublic works, and
after him the Provincial Governments.

Ah ! Mr. Vogel is the man for New Zealand ! mentally
ejaculated many New Zealand Colonists, who were only
anxious for present advantages, and were wittingly blind
to future consequences.

With the tacit, but not with the free and hearty consent
of his colleagues, Mr. V. departs for the United States.
There he has an interview with high officials of the Republic.
He is next seen in London—it is the year 1871: he appears
in his carriage; he goes to Court in cocked hat, supplemented
with sword and unmentionables ; he is semper fdix in
borrowing; he negotiates a loan of £1,200,000 at an
average rate of £95 16s. 9 d. for each £lOO debenture;

lastly, he arranges a complicated contract with John Brog-
den & Sons and, a few hours after it is signed, he hastens
back to the Colony to assist in squabbling over and
undoing the very contract he had, apparently, so very
seriously entered into on behalf of the New Zealand
Government. Notwithstanding this, the announcement—
given out in a pompous way—of his having made a great
railway contract with an eminent English firm, and con-
tracted a large loan in London, contributed to his financial
prestige throughout the Colony,

Before Mr. Vogel returned to the Colony from his
London mission, Dr. Featherston had been appointed
Agent-General for New Zealand, in England, and had
taken his depaiture for London ; so when Mr. Vogel again
made his appearance in the political arena of Wellington,
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he must have felt all the more secure in his position, from
the absence of an orator and an able statesman, honest and
a gentleman, like the “ Doctor,” who in every respect-—m
mind, character, and personal appearance—was his reverse,
and was likely to prove one ofhis most formidable political
opponents, if he had remained in the Colony.

In the year 1872, Dr. Featherston—whom we are ready
to admit had great faith in public borrowing—raised one
million, the second instalment of the five million loan,
at the high rate of £lOO 10s. sd. per hundred pound
sterling bond.

o

The year 1874 dawned on New Zealand, when the
fructifying effects of a great loan expenditure had begun to
show themselves. Wool—a local product, not a foreign
one like our loans, and therefore of far more consequence
than the latter—had risen in value about thirty-three per
cent. Wool, which three years before this time, was
worth only about one shilling per lb. in the Colony, was
now selling there for one shilling and fourpence ; flax had
become an important staple article of export : the price of
labourkept rising and rising, each succeeding month made
workmen more exacting and onerous in their demands :

labourers, for a day’s work of eight hours’ could command
from six to eight shillings : a letter from a labourer in
Otago appeared in an English newspaper, in which the
writer stated, “ I have been having eight shillings a day of
eight hours, and one shilling and four pence [per hour] for
extra hours mechanics demanded, and received, from ten
to twelve and fifteen shillings for a day’s work of the same
duration : country mechanics went to their work on horse-
back, and returned to their homes in the same luxurious
style : the gold-digger deserted his cradle, and the
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auriferous miner dropped his pick ; the shepherd left his
sheep, and the ploughman his plough, to share in the great
loan harvest resulting from the increased demand and
high price of labour. The London Times, in its issue of
January 17th, 1873, began a leading article as follows :
“The letter of our New Zealand correspondent in our
yesterday’s issue, tells a tale almost too good to be true,”
&c. The cowleur-de-rose Wellington correspondent of the
Times, of February 20th, 1873, said “ People we must
have—people at any price. * * * the 7000 emigrants of
the past year are but a drop in the ocean of our require-
ments * * * There never has been so good a time for
working men, ample employment, high wages, cheap food,
and land at a low price, on easy terms.” Well might the
Times, in a leader on the letter I have just been quoting
from, say :—“We ask for the thousandth time, why do not
people go to this Paradise ? ” [New Zealand.] Yet in this
very year labour was so plentiful in Auckland, that it was
being sent to Wellington to be employed on the Hutt
Railway. Labour in the South became so scarce, in the
estimation of those interested in Mr. Vogel’s projects, that
the Colonial Government telegraphed home to the Agent
General, to send out 20,000 emigrants in six months ; this
was at the rate of 40,000 per annum : it also offered
bonuses of from five to ten shillings a head, to persons in
the Colony, to induce their friends to come out to New
Zealand as emigrants. Higher premiums still were paid
by the Agent General to 250 agents in England, Ireland
and Scotland, and, in addition to assistance and free passages
to emigrants themselves, small capitalists were tempted
with the offer of “Free grants of land.” One hundred
coal miners and fifty tailors, were telegraphed for, as



20

wanted for Otago ; the venturesome Superintendentof that
Province and Iris friends, eager for population, sent home a
Scotch agent to select men from all parts of Scotland ; and
influential people recommended a Mrs. Howard, who went
home to secure women from the South of Ireland. The
sensible Superintendent of Canterbury was not to be out-
done, so he despatched Mr. Duncan, to scour Great Britain
for English and Scotch emigrants, male and female.

In the meantime stock owners seemed afraid that the
sheep on their runs would remain unshorn, and farmers
that the corn in their fields might stand uncut. Maories
from the North were sought for to go and shear in the
South. Gross Government mismanagement—in forcing on

public works throughout the length and breadth of the
islands—was everywhere visible during the summer of
1873-4 : while, at the same time, in England during the
winter of 1873-4, the whole of the ship owners of Great
Britain and Ireland were unable to supply ships fast
enough, to carry off the clamorous crowds of emigrants of
all sorts, sent for by the Minister of Immigration, who
were waiting to be conveyed to New Zealand and to
arrive just too late to assist in securing the double harvest
of wooland of wheat. They wouldbe there only “ the day
after the fair but what of that ? there was money enough
to pay for all escapades and mistakes, and still money left
to throw into the New Zealand abyss of expenditure.
What of this ? the Premier had done it, and nobody dared
to complain. Public works was but another name for
“ Largess ! Largess 1”

At this period (1873-4), so serious had the scarcity of labour
become, that a Canterbury newspaper proposed a suspension
ofpublic works, until the harvest operations were completed.



42

Was there ever such an exciting demand for population 1
but though population was scarce, money was abundant ;

there was a scarcity of the former, and a redundancy of
the latter. Money—ah! Thou God of modern civilization !

went a begging: lenders were many ; investors few : the
Bank of New Zealand* held deposits to the enormous
amount of three millions sterling: down went the rates of
discount, till they touched a four and a half and a five per
cent, rate : four years before this they were eight per cent,:
money lenders were glad to accept five to six per cent, for
loans on landed estate, instead of as formerly eight to ten
per cent.; a new bank, the National Bank of New Zealand,
and the New Zealand Shipping Company were started, and
a mania for the formation of new joint-stock companies
sprang up ; so large were the proceeds of the land revenue
in Canterbury, that its prudent Provincial Government
hardly knew what to do with the money : with, at one
period of the year 1873, a cash balance at its bankers’ of
nearly half a million sterling, and in one month, a revenue
from land sales at the rate of almost a million a year, well
might the Government, and the good folk of the Province
of Canterbury, be sorely perplexed as to how they could
expend so vast a sum to the best public advantage ? and
also, in their joyous excitement, forget that their land
goose—now laying them golden eggs, as large as those of
the moa,—would year by year for the future have fewer
eggs to lay, and a few years hence, like their traditional
gigantic bird, would become extinct; and thus would
vanish fertile and saleable land, one of the principal
sources of Canterbury prosperity.

� See Bank of New Zealand Balance Sheet, September 30th, 1873.
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The wildest dreamers could not have dreamt of such a
state of uproarious prosperity, existing and extending from
the sunny lands of the Province of Hawke to the bleak
shores of the Bluff harbour—as unfolded itself during the
whole of the peaceful, prosperous and remarkable years
1873 and 1874. On one day no less than forty-seven
ships were advertised in the Times, by three rival Com-
panies, as engaged in the cargo and passenger trade of
New Zealand. These prosperous times might be inflated,
artificial and fleeting; but still there they were, and no one
could fairly deny their existence, or—if they did not wish
to be laughed at—venture to question their permanency,
however much they might doubt their continuance.
This extraordinary and flourishing state of affairs seemed

to bewilder sensible men, who could see through and who
disapproved of Mr. Vogel’s schemes, but who in their
bewilderment began to doubt the correctness of their own
opinions, to feel the instinct of self-interest, and say to
themselves, “ Perhaps Vogel may be right in his calculations ;

we mayas well take ourshare—go in for thegeneral scramble
of this untold wealth, and share in what some people
vulgarly call, ‘ the plunder.’ ” A country is never saved by
weak-minded sensible people like these. They forget the
Eomau maxim ;—“ Venerium in auro hilritur” Well
might timid and retiring persons also become puzzled and,
in conjunction with the heedless, thoughtless, property-less
and future-less class of society, begin to look up to Mr.
Vogel as the wizard, the foreign magician, who had
conjured up all this good fortune; whereas they ignored
the facts that there was a cessation of the Maori War, and
that New Zealand, like the rest of the Australian Colo-
nies, had begun rapidly to to recover from a long period of
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depression, in the natural order of tilings, and as the result
of those economic laws which regulate the affairs of men
in trade, commerce, and agriculture, Vogelian schemes to
the contrary notwithstanding. In the years 1873 and 1874
New Zealand would have enjoyed solid prosperity,
with the aid of the Imperial Guaranteed Loan of
£1,000,000, and without Mr. Vogel’s gigantic borrowing
scheme. The worshippers of this gentleman will surely
not venture to attribute the rise in the price of wool to
his policy, which rise, we venture to assert, more than
anything else contributed to the prosperity of 1873 and
1874. His contribution to the prosperity we have been
remarking on. was his proposal to borrow largely and his
success in borrowing. He is, and has been, a fortunate
borrower. His great claim for credit as a New Zealand
statesman, must rest on the simple, common, ignoble, and
contemptible policy of incessant borrowing—reckless
borrowing and extravagant expenditure. He entered the
London money market, when the way was clear for him
and any sort of borrowers—when money was a drug on
the Stock Exchange, and so superabundant that poor and
despised Tasmania, and the most corrupt and wretched
of the South American Republics, could borrow with
impunity.*

* It may here be observed that the author of this pamphlet resided
many, many years in New Zealand, made eight voyages between that
Colony and England, and was for four years attached to the office of
the Agent-General in London, so that he had ample opportunities of
gaining correct information on the subject of which he writes. That
he gave satisfaction in the performance of his official dutie°, and left
of his own accord, the following letters testify:

The following forms part of the correspondence between the General
Government and the Agent-General :
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CHAPTER 111.

THE SESSION OF 1873. LOANS OF 1873-4.

We must pause here to take notice of the N. Z. Parlia-
mentary Session of 1873. At this epoch it was more than

Mr. C. R. Carter to the Agent General.
7, Westminster Chambers, Victoria St., Westminster

Sept., 1875.
Sir,—l beg respectfully to resign my appointment on your staff.

In doing so, I have to thank you for the kindness and consideration I
have received at your hands during the four years that I have been in
the service of the Government under you.

My resignation to take effect one month from the date hereof.
I have, &c , C. R. Carter

I. E. Featherston, Esq
,
Agent-General for New Zealand

The Agent General to Mr. C. R. Carter.
7, Westminster Chambers, Victoria St., Westminster, S.W.,

Isf Sept., 1875.
Sir,—I have received your letter of this day’s date conveying to me

your resignation of the office which you have held on the staff of this
department during the last four years. I accept it with sincere regret.
In doing so, I feel hound to record my sense of the zeal, energy,
readiness, and capacity which you have constantly, throughout that

period, exhibited in the service of the colony, as well as to testify to
the complete confidence which in my own relations with you 1 have
always had in your discretion and good will.

I have, &c., I. E. Featherston, Agent-General.
C. R. Carter, Esq.

Immigration Office, Wellington, Nov. 16, 1875.
Sir,—I have the honour to acknowledge the receipt of your letter,

No. 601, of Ist September, conveying the resignation of Mr. Carter of
the appointment he has held in your department, and desire to express
the concurrence of the government with your favourable opinion of
the services rendered by that gentleman, conveyed to him in your
lottpr of the first Sentember.

I have, &c, Edward Richardson,
In the absence of Minister for Immigration.

The Agent-General for New Zealand, London,
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ever necessary that caution should be the motto and
watchword of the Treasurer of New Zealand, Mr. Yogel;
but marked caution was not a characteristic of the honour-
able gentleman in question, whose continuance in
office depended on his being a continuous and success-
ful borrower to a degree to satisfj both Colonial and
Provincial cravings. The Provinces were amply repre-
sented in the Parliament by Superintendents and their
followers. To conciliate them with monetary baits—-
for Provincial use—political bribery was the very poli-
tical immoral expedient to be resorted to, and Mr. Yogel
was the man for the occasion, in fact, the “right man
in the right place.” Before Parliament met, Mrs. Gossip
said “ Vogel’s all right for the next session ; he has squared
it all round “ Vogel has made it all right with the Wel-
lington Members.” In the session of 1872, Mr. Stafford
and his friends had succeeded in ousting Mr. Vogel and
his colleagues from the ministerial benches; but Mr.
Stafford having been deserted by two or three of his own

supporters, Mr. Vogel resumed the reins of the Govern-
ment. In the session of 1873, Mr. Stafford declined to
attempt to form a party with the sole view of turning out
Mr. Vogel and his followers. Up to this period the sober
and sensible portion of the public of New Zealand had
looked up to Messrs. Stafford, Gillies, Eolleston, Sewell,
and a few other gentlemen in both Houses, as the “ safe
men,” whom the colony could fall back upon in an
emergency, when the reckless career of Mr. Vogel, and
his thick-and-thin supporters should be checked—if not
arrested. This resolution of Mr. Stafford left Mr. Vogel,
this session, master of the position, and in possession of
all the power he could desire or grasp at, or that could be
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conferred on him by the votes of log-rolling representatives
of certain parts of the Colony.

“ How did he use his powers 1” could be fairly asked.
“ Of course he did not want to borrow more money when
he had had five millions given him to expend and make
the railways, &c. in 1870,” might be reasonably said.
Well, on the 29th of July, 1878, he made his financial
statement. It was a long speech, ably put together, prolix
and elaborate, but far from being a lucid statement: for by
a constant reference to so many trifling items, and self-
congratulations, the effect was marred and the statement
confusing ; it certainly was a grand display of Mr. Vogel’s
peculiar fort or talent for “financing” finance. The
Treasurer once more did what ? Did the mouse produce a

mountain ? no, but our great Financier once more performed
another of his great feats of statesmanship—-he produced
a loan bill for a Colonial Loan of £2,750,000, and wanted
to allow the provinces also to borrow over a million, yet
almost everybody supposed that Provincial borrowing had
been stopped by the Loan Consolidation Act of 1867.
The first loan was passed. The latter—thanks to the
independence and honesty of a large majority in the
Legislative Council—did not pass, for by a majority of
19 to 12, it was thrown out by the Upper House.

Let it be clearly understood, that we readily acknowledge
that our Provincial Institutions and Provincial borrowings
did more than anything else to promote the early
substantial prosperity and progress of New Zealand: but
the mischief was in the Provincial Governments not
knowing, or not caring, after they had commenced to
borrow, when or where to stop ; but going on and on,
getting deeper and deeper into debt, until at last—as in
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the case of several Provinces—the General Government
had to step in to save them from bankruptcy. Here
permit us to ask, —if the Colonial Government is ever
guilty of the same folly, who is there to step in to save it ?

The more these things are thought of, the more
painful it is for us to make the foregoing statements.
We have no personal dislike to Mr. Vogel. We write
that the plain truth may be known hereafter and
express our opinions just as other settlers, electors and
Englishmen do, whose homes are in New Zealand, and
whose interests must suffer, whose property must be taxed
—along with the small and large farming properties of
thousands of other Colonists—to a grievous if not ruinous
extent, to carry out political schemes which they entirely
disapprove of—because they are rash and premature. We
have nothing to do with what Mr. Vogel was. Our
business with him is as a public man. He must be judged
from what he publicly says and does; by the results of
which, eventually, he will stand or fall in the estimation
of the public of New Zealand.

Had Mr. Y. borrowed in a moderate way, say at the rate
of £1,000,000 a year for ten years, introduced immigrants
gradually, and made lines of railway near the large towns,
where they would be likely to pay, and eventually become
trunk lines, the Colony might have been a gainer by his
policy: but he wanted to do in five years what ought to be
done in twenty-five. He began by a five-million loan,
knowing well, or ought to have known, he would require
ten millions, even to construct his narrow guaged railways
in a hurry and flurry, and in a way—as far as their con-
struction was concerned—so flimsy and scamping, that
portions of them have, or will have, to be strengthened,
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added to, or be built over again, like portions of the
monumental railway from Wellington to the Hutt. Had
he been practical instead of theoretical; had he honestly
told and instructed his engineers that they must send in
truthful estimates for the proper construction of permanent
and substantial lines of railways, the result would have
shown that to have accomplished all that had been
promised in the way of railways, including those over
ranges of hills, a sum of certainly not less than twenty
million sterling would be required to construct and
finally complete them.

This policy was a forcing process, a hot-house policy;
in short, like the frog in the fable, it was an attempt to
swell out New Zealand to the proportions of John Bull—-
i.e., Great Britain. He wanted to make New Zealand the
Great Britain of the present, instead of the future. We
need not remind our readers, that it has taken Great
Britain eighteen hundred years to be what it is; it has
taken many generations to bring the land of England
into profitable cultivation, and make it the garden it is,
and nearly fifty years to construct her present perfect
system of railways. The object of the Premier of New
Zealand, was to commit the Colony to his loan and public-
work policy. He completely succeeded in this tracasserie,
and well might this shrewd and clever Israelite be con-

sidered the modern golden calf, and be worshipped and
feted by thiok-and-thin supporters, as if he were a financial
genius. Still he was more feared than liked, and his
continuance in power rested on the unstable basis of his
being always able to borrow and able to spend. At the
close of the year 1873, matters appeared to culminate, for
he had been exalted to the position of Premier, Colonial
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Treasurer, and Minister of Immigration. He had become
a sort of Constitutional Dictator, a political Trinity—“ tria
juncta in uno."

The system of ad valorem duties introduced by Mr.
Vogel during the Session of 1873, a system which he so

much lauded, and which he so much required to
increase the taxation of the Colony—though he faintly
argued it would not do so was, soon after this
alteration of the New Zealand tariff, virtually abolished
by New South Wales, as an unwise and objectionable
mode of taxation. The sound reason of these two con-
trarycourses being taken, was that the latter country, at this
date, was getting out of debt, while our Colony was sinking
deeper into it.

Although Mr. Vogel had exceeded his instructions,
muddled the great contract with Messrs. Brogden & Sons,
and though his mail contract with Webb had broken down,
yet at this time (1873) it was curious to observe (and not
difficult to divine the reason) how certain newspapers,
which formerly had denounced him and his schemes in
vehement language, now fluttered about him, flattered him
and belauded “ his policy” with exaggerated and flatulent
praise. Too true it was that Mr. Vogel was a very
successful politician, but he was successful in a way
that conscientious men would not have liked to succeed
in. Any statesman with an overflowing Treasury
can govern with success. He successfully manipulated a
late Governor* of the Colony. He succeeded in manipulat-

* See remarks made in the House of Representatives, during the
Session of 1873, respecting certain bills paid on account of Governor
Bowen. Will some one tell us who recommended Mr. Vogel to be
knighted I
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ing, or rather, “nobbling,” certain needy portions of the
New Zealand Press, and the “ Wellington Independent”
became the “New Zealand Times” in 1874.

Notwithstanding these arrangements for making things
“ square all round,” and we have more than gossip for our
authority, as to their correctness—there were, towards the
close of the session of 1872,and at the beginning of the
session of 1873,rumours floating in the air, and rumours

here, there and everywhere, “ that all was not square.” It
was whispered in the streets; it was talked of in Bellamy’s,
and no doubt it was discussed in the Cabinet Councils,
that there were still “ non-contents ,” who might be made
all right for running iu the Vogelian political groove ; but
these “ non-contents” did not want to be sent home on a

visit to their friends in Ireland, in England, in Scotland,
no, nor even in Wales or the Isle of Man—in the position
of special Emigration-Agents, little Agent-Generals, even
although Mr. Vogel had induced his dear friend, Governor
Bowen, to send home a request to Lord Kimberly to have
them presented to the Queen in court costume. No,
these representatives of the People had souls above such
political bribing transactions as these. If not land owners

themselves, they had territorial friends and needy acquaint-
ances, and neighbours wo required something more

substantial and costly. They resided in an unimportant
part of the Colony, or in an out-of-the-way district where
sheep and cattle were the most numerous inhabitants,
and where the land being stony, or clayey, or hilly, the
country was, from an agricultural point of view, likely to
be unproductive, and therefore unlikely to yield much traffic
for road or rail. Still they said “ the land of selves and
friends wants opening up; and votes being also wanted—
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“ Give them a railroad !” was the Governmental response
which gave these gentlemen satisfaction, made them
“contents,” and added one more portion to the mountain
of debt being piled up in New Zealand.

It is quite correct to say that these proceedings—even
from a political point of view (and we must always be
understood as speaking in a political sense) were highly
improper, and from a constitutional aspect, demoralising
and dangerous to the common weal of the -'community at
large. It was discouraging to see honour and honesty
languishing in the shade, while a few political parasites
and unscrupulous adventurers were flourishing in the
sunshine of an unhealthy public opinion, at a public cost
of thousands a year.

Borrowing had become a disease, affecting the whole
body politic—the whole Colonial community ; excepting,
perhaps, Canterbury, and when the supporters of Provincial
borrowing had been foiled in the General Assembly (in the
way we have already mentioned at page 26) right or wrong,
some of them still insisted on borrowing on Provincial
account.

We are not unwilling to believe that Mr. Vogel desired,
and worked to secure, a permanent state of prosperity for
New Zealand, as well as himself ; hut his grand idea, and
his (me idea was borrowing, with the Colony at the back of
him to pay dearly for it if lie failed. We are not unmind-
ful of the fact that while in office he has exhibited untiring
energy in penning state despatches, and state documents
pleasant to read, but unsound and unsafe for a young
Colony to rely upon. He too often wishes to appear a

master of finance, which he is not, except of that sort of
gambling finance that so much depends, for its success, on
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what Lord Palmerston termed “a fortuitous concourse of
atoms,” which so seldom occurs that jinanciruj of that kind
is a miracle of success, when for a time it succeeds; but
it too often comes to grief at last. Not content with the
settlement effected by the consolidation of our loans under
the Loan Act of 1867, which loan had come to be known
in the London Money Market as New Zealand Consols: ”

not satisfied with our five per cent. Four Million Loan of
1870, he, in 1874, introduced a new description of loan,

known in the London market as the New Zealand Four-
and-a-half per cent. 5-30 debentures for £500,000. These
securities were redeemable in five or thirty years, and had
no sinking fund applied to them.

Prior to this, the N.Z. Government’sLondon Agents had
offered, on the 11th of July, 1873, £200,000 worth of the
Imperial guaranteed bonds, at £lO5 for each £lOO four per
cent, bond ; but only £lO3 10s. each being tendered for
them, no allotment took place; but eventually they were
disposed of. During the same month, and on the 31st, the
same Agents—the Agents of the Crown Colonies, conjoined
with Dr. Featherston—invited tenders for half a million
of the unguaranteed five per cent, bonds of the Four
Million Loan. These were eagerly and largely competed
for, and were disposed of at £lO2 10s., the highest price
yet obtained for this class of securities. Next came Mr.
Vogel’s new financial feat, his Four-and a-half per cents,

we have just alluded to.
In January, 1874, half a million’s worth of these deben-

tures were offered at £9B for each £lOO, but only £370,000
was subscribed for on the application day; however, the
balance was afterwards taken up: still this financial opera-
tion, or rather Mr. Vogel’s financial tinkering, may be
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considered to have received a slight check—if anything
could check our New Zealand financier’s incorrigible
propensity to borrow. Borrow from Savings Banks:
borrow from Life Insurance Funds : borrow from Sacred
Trust Funds: borrow in New Zealand : borrow in Australia :

borrow of the Bank of New Zealand: borrow from the
Bank of New South Wales: borrow from the Bank of
England : borrow publicly and privately, and borrow in the
Colonies or abroad, has been the maxim and the practice of
this Prince of Perpetual Borrowers.

CHAPTER IV

MR. VOGEL’S FINANCIAL STATEMENTS. THE CUMULATIVE
SINKING FUND.

Mk. Vogel’s Budgets dealt so largely and diffusely in
figures that we fear they must be termed mysterious and
incomprehensible to ordinary mortals. An old friend of
ours, and one of the most experienced and Shrewd Bank
Managers in New Zealand, once told us that he took home
one of Mr. Vogel’s financial statements and found that,
after studying it the whole of the evening, he could not
understand it; and when, soon after, he happened to be in
Wellington, and mentioned this circumstance to a high
financial officer in Mr. Vogel’s Government, that gentleman
remarked, “You would have been a cleverer fellow than I
take you to be, if you had understood it.” The honourable
gentleman in question—Mr. V.—had a bad habit of ignoring
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future financial liabilities. Only two days after lie made
his financial statement, of 1873—namely, on the 31st July,
as we have before stated—the agents in London had floated
another New Zealand loan of half-a-million sterling, which
three days after his financial statement, made the indebted-
ness of the Colony £10,122,104, instead of £9,622,104, as he
had stated. Of the raising of this half-million he would be
advised by cablegram, in from ten to twenty days. Of
course he could not state this in the budget, but he did not
even allude to it then, or immediately afterwards. It is
true that he had so many things to do, he might forget to
mention some things which the public ought to have
known. His Government was quite parental, and his
genius versatile; the latter extended to the conserving of
trees in the forest, as well as to establishing newspapers
(Vogel’s trumpeters). Dined and flattered as he was, it
was not surprising that he looked upon his colleagues as
so many instruments, or clerks in office, to carry out his
behests, gratify his inordinate vanity, and give effect to the
social and political whims of a restless and ever-changing
mind.

At the banquet given to the Premier of New Zealand, in
Dunedin, on the oth of January, 1874, we wonder that he
did not blush when—in the presence of his Excellency
the Governor—he made a misleading statement about our
loans. People wanted to know what was the total
indebtedness of the Colony, at the time he was speaking
of; but what did he tell them ? He told them what we
owed six months before, in June, 1873, name1y—-
£9,622,000.* Yet, with what (£500,000) had actually

* See report of his speech in his own organ, the “ Independent.”
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been borrowed in the London market since that date, and
the amount he had instructed the Financial Agents of the
Colony to raise at home, he must have known that the
Colonial and Provincial debts would amount to at least
£10,622,000 in January, 187J, did not this statement
amount to a suppressio veri, if not a suggestio falsi ? A
Scotchman’s delight is sometimes said to be figures,
especially if they relate to bawbees; and on this occasion,
we surmise, that the canny Scots of Dunedin must have
felt both dazzled and dazed with Mr. Vogel’s arithmetic,
for he informed them of what we owed in the past and
what we might owe in the future; but what was then the
indebtedness of the Colony—which was most important to
know—he carefully omitted to mention.

It was evident that he was beginning to feel uneasy
about his position and schemes, or why all these frequent
and laboured explanations, mingled with recriminations ?

He seemed restless in body and mind. Why should he be
so ? He had liberally distributed the proceeds of his loans
to all parts of the Colony. He ought to have been happy,
if large loans could make a needy statesman feel comfort-
able. Even quiet and virtuous Nelson—fearing to be left
out in the cold—in February, 1874, offered up a public
dinner, to propitiate the Financial God who presided over
the destinies of New Zealand, and, after spurning political
bribery from monies raised through loans, was not unwil-
ling to do a little loan for Provincial use, to the extent of a
quarter of a million sterling.

Borrowing from so many different sources was well
calculated to keep the Colonists in the dark as to the real
amount of the public debt at any one particular period,
added to which people forgot that Mr. Vogel was not the

D
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sort of person to remind them that the two per centum
per annum sinking fund of the Imperial guaranteed loan of
£1,000,000 was, in five or six years time, to add its weight
to the burdens of the Colony in the shape of the small
sum—speaking the language of spendthrift politicians—of
twenty thousand pounds sterling a year. This Imperial act
was passed in the year 1870. It provides that, as soon as
the whole of the £1,000,000 is raised, the two per cent,
sinking fund shall come into operation ; and if it is not all
raised in ten years, still the sinking is to be applied at the
expiration of that period—i.e., 1880.

This liability applies to the future ; but as regards the
obligations already incurred on account ofour public debts,
we are afraid they were not fully understood.

Many of our follow-Colonists imagine, that as a one per
cent, sinking fund is yearly applied to the purchase and
cancellation of a portion of our Consolidated debt, the
annual charge for interest and sinking fund becomes less
and less in each succeeding year; yet how few knew the
occult and abstruse working of the cumulative one per
cent, sinking fund!

We will endeavour to explain it. The amount first
proposed to be consolidated in the year 1868 was
£4,536,350. Of this sum £2,735,550 was exchanged for
new stock, representing a total of £2,987,000. The first
year’s fixed charge for interest and sinking fund on the
latter sum was estimated at £179,220. Five per cent, for
interest on this would be £149,350 ; and one per cent, as
a sinking fund would amount to £29,870 —total £179,220.
Now, as by means of the second sum, bonds to the amount
of £29,870 would he cancelled, the uninitiated might fairly
conclude, that, as we had reduced the debt in question by
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£29,870, there would be no future interest or sinking fund
required to be paid on that sum : but this would be an
erroneous opinion, for by a pure and simple sinking fund
of one per cent., it would take nearly a whole hundred
years to liquidate the debt in question; whereas it is to
be extinguished at probable periods of thirty-six, thirty-six
and a half, or thirty-seven years. This extinction is
accomplished by continuing the first annual payment of
£179,220 year after year for a full period of, say, thirty-
seven years; the balance of such sum, after paying the
annual five per cent, interest on the unredeemed portion,
being invested in the purchase of the bonds of this loan at
the annual lottery drawings, fixed to take place in March
of each year of the thirty-seven named as the period, at
the expiration of which the whole debt is calculated to be
extinguished.

As regards this consolidated debt we may here state,
that the total amount paid off through the annual draw-
ings amounted in May, 1878, to £751,700.

If our present New Zealand five per cent. Consols
represent a debt of say, £8,000,000, we shall have to go on
paying £480,000 per annum for a period of thirty-seven
years, for interest and sinking fund. Of course the period
of thirty-seven years is shortened in the case of amounts
consolidated in 1868-69-70.

Our Colonial debt is increasing with an alarming
rapidity ; it is gaining on us, and pursuing us, and num-
bers of intelligent New Zealand settlers know the fact, but
will not own to it. These settlers may therefore be likened
to the poor ostrich, which when hunted, buries its head in
the sand, foolishly believing that its pursuers cannot see it.

Throughout the year 1874-5 all went on smoothly.
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High prices for everything. Loans when the Government
liked to ask for them. Good appointments for certain
political gentry—some of whom had ability hut no
character; others had character but no ability. Immigrants
—the “ keystones ” of “ Mr. Vogel’s policy ”—arriving,
and expected to arrive, at the rate of about 3000 a month,
or say 36,000 a year.

How—when public works begin to fall off—this great
and new population, these legions of emigrants without
capital, are to take up their permanent abode in the
Colony, will be the future difficult problem to solve.

“ Settle the people on the land,” will be the universal
cry ; but this is really a more difficult matter than towns-
people imagine. Auckland tried it and failed. The fact
is, that, to cultivate land on a small scale profitably,
requires the small cultivator to be placed on fertile land,
to be near a good market, to be physically strong, to be
steady, to have some capital, or a little income from wages
or other sources, and even with these advantages he must
work hard in all weathers, be thriftyand patient under the
trying ordeal of unfavourable seasons—then, his land once
under a proper cultivation, he will find himself comfortable,
independent and charmed with being an owner of freehold
land. Bringing a new and hilly country like New
Zealand—with vast tracts of inferior land, intermingled

' O

with large tracts of fertile soil—under extensive and wide-
spread cultivation, is a work of generations, not years.

It is far easier to make lines of railways, than to
establish districts of well cultivated farms. We know how
some of our friends—to their bitter experience—have
failed, and lost money in attempting to cultivate too much
ordinary land at once. Cultivation of the land must be
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done, bit by bit, slowly and systematically, or what you do
will have to be done over again and the fields, once
apparently laid down in grass, will have to be re-ploughed
and properly cropped and grassed to secure permanent
pasture. Farming requires encouragement but not
“ protection,” and nothing is more likely to create dis-
couragement and impede cultivation than the excessive
taxation which now threatens it. The fortunes that have
been, and are being, made in New Zealand, have hardly
ever been made by farmers, in cultivating the land ; they
have been realized from wool, gold, trading and specula-
tions. In no other country is it more necessary than in
New Zealand, that:—

“He who by the plough would thrive,,
Himself the plough must hold or drive.”

It is unwise, nay, more, it is foolish, to conceal these
facts ; the opinions just expressed are founded on them ;

were it otherwise, they would be unworthy of considera-
tion ; for opinions not based on facts are valueless.

It is equally true that while the proceeds of a loan are
being expended, few persons care to inquire how the
interest on the borrowed money is to be paid, or what
effect a great annual drain of capital will produce on the
future financial resources of the Colony.

It must be remembered that our Colonial debt is not
like the national debts of England and France, where the
vast bulk of the interest on such debts is paid to residents
in those two countries, and by this means the money is
naturally expended or re-invested in the country by which
it has been borrowed. On the contrary, the payments we

have to make to our foreign creditors leave New Zealand
to be invested elsewhere. Even where the public works
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are so reproductive as to pay the interest on the capital
expended on their construction—these interest payments
are so much capital lost to the Colony ; this loss we can
afford to bear, but if the public works are quite unproduc-
tive, the loss is simply disastrous.

CHAPTEE Y.

THE GREAT LOAN OF 1874. MR. VOGEL MADE A KNIGHT.

Specially we wish now to confine ourselves to noticing
the growth of our Colonial debt, which, at the end of the
financial year 1874, had reached the formidable sum of
£12,509,546, requiring an annual amount for interest and
sinking fund of £777,796 4s. KW. Our Parliament of
1874 then decreed that £4,000,000 more were required,
and must be borrowed. It was a five-thirty loan.

“That will last us four years,” said some discreet
persons ;

“perhaps a million a year will be raised,” timidly
remarked others ; but Mr. Vogel had his own ideas of
what was best for himself, if not for the Colony. He loved
big ideas and big figures and he wanted to go home, his
strength was over-taxed, his health was failing; and
nothing but the foggy atmosphere ofLondon seem likely
to suit his complaint—which was an occasional attack of
gout, brought on, at times, by over eating.

No one doubted his having worked very hard and
requiring rest to recruit his health ; but very few persons
thought a journey to England needful for that purpose—-
particularly when his Public Works scheme was in full
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swing and approaching a crucial test. Still home he
would hasten and there was an end to it. The Captain
would leave his ship —when she was in danger—to the
charge of the crew, and there was no one to prevent him
doing so. Go he would, and go he did. He had decreed
it, and who was there to oppose it ? The handwriting was
upon the wall. The finger of Mr. Vogel had traced it, and
no one dared to obliterate it.

So Mr. Vogel departed for England with the Colony at
his back, the Bank of New Zealand round his neck, a carte
blanche in one pocket, and a bill for four millions in the
other. He duly arrived in England towards the close of
the month of January, 1875.

When Mr. Vogel was in New Zealand he held three
portfolios. He seems partial to the number three. He
introduced several loan bills: the last one he called
“number three.” It was for four millions.

In London lie arrived with a private secretary for him-
self ; he also took home another secretary for the Agent-
General. The latter had already a private secretary in his
office. Thus Mr. Vogel made up his magical number
three. His own private secretary was, no doubt,
indefatigable in finding him information and was very use-
ful in feeding certain London, and New Zealand journals,
with matter explanatory and laudatory of the great things
his Master did for the good of the Colony. The other
Secretary was to spy into the management of the offices of
the Agent-General. We cannot understand why all this
extra expense was incurred. Neither Mr. Wood, nor Mr,
W. Fitzherbert, were allowed private secretaries when they
went on financial missions to England, and why Mr. Vogel ?

And we certainly do protest against any New Zealand
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Minister having such close relations with the press as
Mr. Yogel has had To us it appears most unconstitutional
and corrupting in its influences. More than this, how can

we fairly forbid other gentlemen in our Civil Service from
communicating articles or information to the newspapers,
if their superiors are permitted to do so ?

One would think that Mr. Kennaway, from Canter-
bury, whom Mr. Yogel selected and took home with him
as Secretary to the Agent-General’s Establishment in
London, must have found his appointment a most
unnecessary one, though it cost the Colony £BOO a year,
and the cost of his passage to England. He must have
arrived in London at a time to find, as the result of past
experience, the offices in good working order ; but, that in
both the Public Works and Emigration department there
were signs of a coming to the end of their work—for the
great bulk of the emigrants ordered had been sent out,
and the greater part of the orders for plant and material
were executed. It seems that the Agent-General had
nothing for him to do : so he invented something for him
to do, and then had him taught how to do it. This is but
another instance how dearly the Colony has had to pay
for the whims of one man who fancied himself a great
statesman, but who, from want of practical judgment and
business capacity, was extremely unsuccessful in managing
his own private affairs, let alone those of the public.

We have here to chronicle the year 1874-5 as a super-
satisfactory year for New Zealand. There were no Native
disturbances, no political fighting and no want of money:
the supply of the latter was very abundant; still it was
hardly sufficient to meet the demand for it; but this was
easily remedied by Mr. Vogel’s appeal to the London
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money market for four millions sterling, and the cities of
Auckland and Dunedin’s successful applications to the
same quarter for several hundreds of thousands. Add to
these brilliant feats of borrowing, that the Bank of New
Zealand started agencies in Melbourne and Sydney to tap
the golden treasures of Australia—our readers will be apt
to believe that New Zealand had become, not exactly the
money market of the world, but a market in which money
could be disposed of more readily than in any other. Boys
and girls will long remember tills happy era, for it was the
year in which Pa’s and Ma’s increased the number of their
servants, and invested in four-wheelers. Labouring men
will find comfort in thinking of a shilling an hour as fair
pay, and mechanics at twelve and fourteen shillings per
day of eight hours will do the same. Some Provincial
Governments were not behind the age, for they were
pleasantly employed in anticipating the future by getting
rid of the public landed estates, and spending the proceeds
as quickly as possible. The gentlemen composing some of
these petty Parliamentary Governments—the champions of
Provincialism—had the good fortune to be in possession of
well-stocked shops and were adroitly employed in selling
off their landed goods, living on the proceeds and leaving
their successors without the means wherewith to pay
future rent and taxes, and thus prepared the way for
provincial abolition.

In continuing our remarks on Mr. Vogel’s second mission
to England, it is necessary to state that while he appeared
friendly to Doctor Featherston, he allowed his colleagues in
office to disparage and abuse that gentleman as Agent-
General, for he secretly aspired to fill that office himself;
hut the “ Doctor ” was neither to be worried nor intimi-
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dated into sending in his resignation, and thus play into
the hands of crafty Mr. Vogel. It must also be kept in
mind that the latter gentleman had always great ideas in
his head. There was one idea bigger than all the rest. It
was the four-million loan idea, the bill for which he had
got passed by the New Zealand House of Commons; but
there was a greater and grander idea to be achieved. His
rule in our Colony had been long and triumphant—it
might not last much longer, and why not do the biggest of
the big things he had yet done, and crown his New
Zealand loan edifice with a golden crown; a crown
weighing 86,956 pounds troy weight, and worth four mil-
lions sterling ? So he went home to do three things:—raise
a great loan, negotiate for a new mail service, and contract
for laying a submarine cable between New Zealand and
Australia—all of which important services, the public well
know, it was part of the business of our Agent-General
to do, and all of which, we say, could have been done with
much more honour, credit and profit to the Colony by Dr.
Featherston (in conjunction with the Crown Agents for the
Colonies) than by Mr. Julius Vogel.

It would seem that when Mr. Vogel had been a little
time in London, he made up his mind to seek the services
of the Messrs. Rothschild, as principal agents for floating
all or any portion of our Four Million Loan, and to dispense
with the services of two influential gentlemen—the Agents
for the Crown Colonies, who in negotiating our recent
heavy loans have acted for the Colony so well and
economically.

No doubt Mr. Vogel consulted the Crown Agents and
the Agent-General. Still the result was, the former
gentleman had his way; a contractor to his liking was
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touud, and then Stock Exchange tactics and workings
began as follows:—On the 24th of February, 1875, the
city article in the Times contained the following announce-
ment : —“ Wc understand that a leading financial house will
introduce a New Zealand loan for about £4,000,000 upon this
market at no distant date." On the same day, New Zealand
consolidated 5 p.c. bonds were quoted at 104 to 105, and
our five-thirties 41 p.c.’s at 96 to 97. On the next day, the
25th, the same securities, and in the same order, stood at
103 to 104, and 95 to 96. The money article of the Times
of the 26th put forth a more important statement. It was
as follows ;

“ The contract for the New Zealand Loan was
signed last night with Messrs. Rothschild. It is, we believe,
to he a4l per cent, loan, issued at or about 94.” During
the 27th our 6 p. c. bonds fell one per cent, and the five-
thirties receded 1, and were quoted at the lowest point
reached, viz. 94£. The evening papers of the same day
contained the advertisement calling for tenders for the four
million loan at 94. The Times of the Ist of March gave a
precis of the prospectus of this loan in the following terms :
“ The prospectus of the New Zealand Immigration and
Public Works Loan for £4,000,000 nominal has been issued
to-day by Messrs. Rothschild. As we stated two days ago, the
issue price is £94 per cent., or £93 if the whole bond is paid
up on allotment, instead of in the six instalments." The
prospectus stated that the subscription lists would be open
on Monday, March Ist, and closed Tuesday, March 2nd.
The Times of the 3rd made no statement as to the total
amount applied for, but simply said, “ The new issue was
very firm at J premium and it was understood that the
whole of the loan had been liberally subscribed for. The
terms on which it was offered were simply these; the price
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of each £lOO bond was fixed at £94, and a discount of
five per cent, per annum was allowed on all instalments
paid in advance, and, as it was supposed that by far the
greatest portion of the whole loan was at once paid up
in full, this transaction at once reduced the price to nearly
£93. The reduction did not stop here, for there was the
contractor’s commission of two per cent, to be deducted,
which expensive operation completed, left the price reduced,
about 91. It was understood that the great and respectable
financial house of Messrs. Eothschild took the loan “firm,"
that is, they guaranteed that the New Zealand Government
should receive 91. At the same time it was reported that
they had sold portions of it to sub-contractors at a lower
price, which really means that they had “ sub-syndicated ”

it at 92. Probably owing to this “sub-syndicating” a
quotation in the daily lists was, at the time, refused to the
loan by members of the Stock Exchange Committee, which
action depreciated its value, made it unfortunate for the
investors, and gave this great loan transaction an aspect
one cannot contemplate with satisfaction. Besides, it was
the first time that a New Zealand loan, of over a million
sterling, has been taken out of the ordinary agencies for
floating the same: and when New Zealand Colonists read
the recent discreditable disclosures made before the Foreign
Loan Committee—as to the strange relations that existed
between some loan contractors and the persons who
introduced loan schemes to them—they will hardly feel
satisfied. We cannot say that there was anything wrong
in this case; but we are of opinion that the public interests
demanded that such business should be submitted to
public competition, even though, as in this instance—the
Crown Agents agreed to the course pursued, when they
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were positively told that nothing less than four millions
sterling would do, and that must be had immediately.

It is not right, it is not sound policy to be selling our
loans to any contractors. It looks to me like following the
bad example of semi-bankrupt States, like those of
Turkey, Spain, Egypt, and nearly all the South American
Republics.

On the other hand, it may be said the price obtained
(£9l) was not a very low one—as the money must be had
at once. This latterreason, to me does not appear to have
been the case, but at all events it is quite apparent that
the market was taken by surprise and forced with a great
New Zealand Loan.

Again, the whole of the instalments of the four millions
were paid into one bank, the Bank of New Zealand. Was
this prudent ? Mr. Vogel’s colleagues, Dr. Featherston
and the Agents for the Crown Colonies, did not think so.
That did not matter, Mr. Vogel had his way.

But what concerns us most is the results of the Loan.
Let us examine them in an impartial spirit. Let us
critically submit the loan-figures to a scrutiny, and see
what credit or discredit is due to our Financial Negotiator
and Premier.

According to a printed report of a statement made by
Mr. Vogel during the Session of 1874, the million and
a half (borrowed in 1874) was offered to the public in
London at 98, but with allowances, deductions and con-
cessions, it netted only £95 14s. 2d* Now is it not fair to
assume that this testing of the market made our £lOO 41

* The Loan Agents, in their report of March 19th, 1875, give the
sum of £95 4s. 2d. as the price realized on each £lOO of this loan.
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per cent, bonds worth £95 14s. 2d., and that if we had
asked, say, for only two millions, we might have obtained
from further borrowing for twelve months, we could then
have easily obtained a similar amount of two millions at
the same price, or at all events 93 ?

But a contrary policy was pursued by our principal
Financial Agent. The investing public, brokers and holders
of our bonds, were startled by the boldness—it might be
termed audacity—of a population of about 350,000 persons
proposing to raise a loan of four millions sterling in one year.
On good authority we were told that an eminent City
broker asked, “Why will two millions not do for you ?”

The answer was in effect, “I must have four millions.”*
This was conclusive. The floating of theFour Million Loan
was effected at a price much below what might have been
obtained if it had been divided into two equal parts and a

year had elapsed between the raising of the two.
We will now, briefly, endeavour to show the loss the

Colony has sustained by the way Mr. Vogel raised the loan
in question. We appraise its value at £94 the £lOO bond.

In the first place, the Bank of New Zealand probably
had, on an average for one year, a sum equal to at least
£1,000,000 to invest in good bills, or what they liked on
their own account. For the use of this large amount they
were to pay the Government the current Bank rate, less |

* The Crown Agents, in the Loan Correspondence of 1875, state
that he (Sir J. Vogel) used a more damaging expression than this,
which was as follows, “In fact the Government was in a mess , and
must get out of it as best it could.” It is but fair to say that Sir
Julius denies the truth of this statement. Notwithstanding this, we
believe in its correctness, and have a higher authority for our belief
than the gentleman just named—whose policy had got the Govern-
ment into the “ mess” in question.
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per cent, allowed them as their commission (which was
rather low than excessive); consequently with the Bank
rate at 3£, the Colony would be paid 2jf, at 3 it would
receive 2J per cent, and at 2 it would net only 1| on
money it had borrowed on 5. This, we think, showed a
loss of, say, 3 per cent., equal to £30,000.

Then as the loan should have brought 94, but was sold to
yield 91, there was a second loss of £120,000, and an

increase in the annual charge for interest of about three
shillings per cent.

More than this, each £lOO bore interest at the rate of
41 per cent, per annum : but the interest the Colony had
to pay on the amount it was to receive, viz. £9l, was
£4 18s. or say £4 195., nearly 5 per cent. Besides
this annual charge for thirty years (at the expiration of
which this loan must be redeemed), there will be a bonus
of £9 to pay, to make up the difference between £9l, the
sum lent, and the £lOO to be paid at the end of the term
just named. This £9, spread over thirty years, is equal to
a yearly payment of six shillings, which added to the
interest, £4 195., makes a total of £5 ss. as the annual
charge on Mr. Vogel’s loan of four millions sterling.

The price, £9l, on which these calculations are based, is
too high by 10s., as it was afterwards found, when all the
charges for raising the loan were brought to account—the
sum actually received by the New Zealand Government
was only £9O 10s. The general result of the transaction
was most glaringly unsatisfactory; the Colony wanted
£4,000,000, but was obliged to submit to a discount of 9£
per cent., and received only £3,020,000.

Probably Sir Julius, not being a cautious man did not
trouble himself about the future value of money on the
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London Stock Exchange. He did not contemplate that, in
August, 1875, the Bank rate would be two per cent., that
the amount of coin and bullion in the Bank of England
would be £29,398,000, a sum greater than was ever known
to be lodged there, and that of money there would be a

glut, instead of a scarcity. If he did anticipate these
results, he was foolish to ask for four millions all at once,
and was also in a hurry and a state of flurry : if he did not,
it is a sad proof of how completely he failed to estimate
and gauge the future of the London Money market as it
developed itself in the year 1875.

The floating of our £4,000,000 Loan lowered our credit
in the London Money Market greatly: for we find the Cape
of Good Hope raising £1,000,000 of a 4| per cent, loan, in
1877, at £lOl 11s., or eleven per cent, more than Sir Julius
Vogel secured for ours in 1875. Even South Australia, in
1877, managed to get £500,000 at £97 7s. lid. for each
£lOO, and this was only a four per cent. loan.

The height of Mr. Vogel’s ambition was reached when
he was knighted in London, in 1875. Sir Julius was a
considerable time in London before he was made a Knight;
on the best of authority, we were informed that great
pressure had to be used to secure it before the celebration
of the Queen’s birthday took place.

We think it would have been better if he had waited a
little while longer, until his Public Works and Immigration
schemes proved a financial success, and then he would have
earned honours which we should not grudge him, although
we might disapprove of Imperial titles being conferred on
Colonists; for some of the latter leave the Colony to air
their honours abroad—and sometimes, to aid their incomes
by becoming Chairmen of London Joint Stock Companies.
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If a Colonist is deserving of honours for good service
rendered to the public, let him receive his honours from
the hands of the people whom he has benefited, and not
from an Imperial Colonial Secretary, whose opinions and
power in bestowing such honours are, too often, influenced
by subordinates, and by the disreputable means of lack-
stair influences. Besides, what does New Zealand want
with titles for her worthies ? A spurious aristocracy would
be out of place in a young country like New Zealand, whose
political institutions are likely to be of democratic char-
acter—which is compatible with perfect loyalty to our
Queen.

There might be less objection to these honours being con-
ferred, if the recipients thereof were obliged to drop their
titles on their leaving the Colony, and resume them on their
return to it—as is the case with the gentlemen who are
made Justices of the Peace in New Zealand. Bishops, too,
might come under the same rule, for some clergymen, once
made Bishops, soon take flight to more congenial realms.

On this head, a London evening newspaper made the

following pertinent remarks :

“When Her Majesty, with the best of intentions,
sanctioned the creation of the new order of St. Michael and
St. George, it was very early foreseen that the introduction
of a distinctive Colonial Knighthood would only end in
setting the Colonists by the ears. Already these prognosti-
cations are coming true. The ‘ honour ’ has been distributed
with such wholesale liberality that it is beginning to lose
any distinction it ever possessed, and in some cases, from
the ludicrous incongruity between the equestrian rank and
the recipient of it, has become a subject ot ridicule. In
Canada, for some years past, ‘a Michael and St. George’
has become, at the hands of the Government, a convenient
method of bribing unstable politicians, who had shown an
inclination to kick over the traces. More especially during
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the Confederation trouble, the refractory Provinces were
1 railwayed ’ and 1 Michael-and-Saint-Georged into the
bosom of the Dominion. Indeed so little is it valued by
the best men in the country, that recently two well known
statesmen in the Dominion declined it, on the plea that Old
World titles were unsuitable to the prosaic condition of a
‘new country.’ In Australia the wholesale knighting is
creating great dissatisfaction. If the honour is not to
become altogether contemptible it should be given sparingly,
or not at all. An uneasy feeling has taken possession of
the minds of some of the popular leaders, that the new
knighthood has been established with the design of
cajoling the Colonists into beingrespectable citizens, or into
an excess of frothy loyalty to the Crown. Quiet folks laugh
consumedly at some of the new knights —the man and the
handle not being always in keeping. Only recently, Mr.
J. G. Francis, a former Chief Secretary of Victoria, declined
the distinction of a ‘ K.C.M.6.’ —and his example is likely
to be extensively followed—much to the satisfaction of
most sensible people.”

As regards the lower grade of German titles—academical
or monarchical—which are so easily and cheaply obtained
(£5 for a doctor’s degree),* they are, in England, looked on

with a feeling allied to contempt; and, in New Zealand, if
we are not to be considered like a lot of children pleased
with toys, a similar feeling ought to prevail: still, we
suspect there will always be a few silly and pretentious
persons who will make themselves ridiculous by accepting
them.

At all events Sir Julius went on the Continent at the
end of June, perhaps, to air his title in the company of

* This was the sum that Doctor W. L. Buller paid at Wurtemberg for
his German degree, with which he passed muster among the learned in
London, while second in charge of the New Zealand Maori “Exhibits’’
at the great Colonial Exhibition held in the Metropolis of the Empire,
in the year 1886.
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petty German Dukes, at celebrated German watering places,
like those of Wilsbad and Homburg. We do not object to
even this: but, in the meantime, his colleagues and the
General Assembly were seriously inconvenienced by his
unexpected absence, for it was of vital importance that he
shouldbe in the Colony, to make his financial statement
in July, 1875, or even in August or September.

Had he not been permitted to go to England this would
not have occurred. The cost to the Colony of this journey
was excessive. In fact, Sir Julius Vogel’S bill for going
home for sixteen months was an outrageous one: it
amounted to £8,627 6s. Bd. It had a truly lawyer’s-bill
ending of 6s. Bd. No one we knew of believed he could
have fairly spent so large a sum. His official salary for the
period we have indicated was £2,333. Besides this, he was
actually allowed £4 4s. per diem for his travelling expenses.
These allowances, taken together, we venture to think were
extremely liberal, and ought not to have been exceeded :

but it seemed as if his colleagues were afraid of him, and
stood in awe of his awful genius for loan-raising and loan-
squandering. We feel perfectly humiliated when we think
how this man has been able to rule, use, and trifle with the
people of New Zealand, who have hitherto borne a high
character for prudence and intelligence. Thoughtful men

might well have exclaimed, “When will the Colonists
open their eyes to his true character, and the spurious
statesmanship palmed upon them by a Jewish adventurer l.
the alpha and ovicfja of whose political creed has been,
reckless borrowing and reckless expenditure !
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CHAPTER VI

THE SESSION OF 1875. SIR JULIUS VOGEL RETURNS TO THE
COLONY—IS FÊTED, DELIVERS HIS FINANCIAL STATEMENT
FOR THE YEAR 1876-7—IS MADE AGENT GENERAL, AND
DEPARTS FOR ENGLAND.

The Parliamentary Session of 1875 was duly held. It will
be recorded in the Constitutional History of New Zealand
as an eventful one. In the absence of Sir Julius Vogel,
Major Atkinson was treasurer, and read the usual financial
statement. Soon the members of the General Assembly
discovered the financial situation to be most unpleasant to
contemplate. For the service of the financial year, 1875-6,
a great deficit stared the Government in the face. What
was to be done was soon decided; and abolish the Provinces
and seize their Zand Funds, became the motto of the
majority in the House of Representatives. One man’s
pockets contained money ; another man’s was empty. This
inequality had to be adjusted; so a legal transfer of the
former to the latter was proposed, and virtually effected,
and thus was equal justice meted out—for the man that
was rich became poor, and the man that was poor became
rich. This accomplished, a large surplus of income
over expenditure was trumpeted forth to the world
as a great fact, and an act of consummate states-
manship.

Thus were Provincial Institutions hurriedly, indecor-
ously, and virtually consigned to their grave, after a
chequered, but, on the whole, beneficial existence of
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twenty-two years. The Bill for their abolition was, on its
second reading, carried by a majority of 52 to 17. We do
not see what else but the abolition of the Provinces could
have been done to increase the revenue—except the im-
position of a Land, an Income, or perhaps a Sheep Tax.
But after this act of legislation, it was folly to talk about
the Public Works and Immigration Scheme being a success,
when it was plain to the commonest understanding that,
when the time had arrived for it to increase our resources,
it was diminishing them; vide the proposed absorption of
the Land Fund from imperious necessity, but also under
specious pretence which will not bear the test of a
scrutiny.

As regards the Financial Statement, though by some
persons it might not be regarded as an able one, yet it
should be considered to be an honest attempt to place before
the public a truthful exposition of the Financial affairs of
the Colony, and a patriotic endeavour to smooth down the
difficulties and faults of the Public Works Scheme, We
wish we could take the same rosy view of the financial
future as did the Honourable Major Atkinson. He was
too enthusiastic, and—making due allowances for the
disadvantages he laboured under, in being suddenly and
accidently called upon to fill the high and responsible
position he occupied—-he appeared to us to blindly follow
in the footsteps of his predecessor in office. Economy and
retrenchment found no place in his budget. Important and
unimportant Public works were to go on—though, perhaps,
at a slower pace. Immigration was to be continued. He
announced the public debt to have reached a total of
£17,671,106, and he was very hopeful of the future. But
after all Parliaments may decree, still, eventually, it
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is the question of ways and means—finance—that
decides. Enthusiasm will not replenish an exhausted
treasury.

The year of our Lord, 1876, was a remarkable
year in the City of Wellington, for in the beginning of
it Sir Julius Yogel returned to New Zealand, and
towards the end of it he took his departure from the
Colony for England.

On the 10thFebruary, 1876,Sir Julius once more landed
at Wellington, and received a grand and fulsome ovation
from a large number of Wellington citizens, and on the 17th
he was entertained at a banquet in the Odd Fellows Hall,
when over 300 guests were said to have been present, and
the Chairman, the Mayor of Wellington, fairly topped the
pinnacle of adulation when he compared Sir JuliusVogel to
Lord Brougham, who (said the Mayor) “ found time to do
everything.” When these rejoicings were reported in the
newspapers of other parts of the Colony, the comments on

them were far from complimentary to the City of Welling-
ton, and its servile adulation of the golden calf of Judah.
However, it is some consolation to think that the
hospitality, on this occasion, was principally evoked by
contractors, tradesmen and civil servants. The salaries
of the latter Sir Julius had caused to be raised ten
per cent.

It would not have surprised us if Sir Julius Vogel had
“lost his head” at the time, so puffed and feted was he.
We dare say it was very agreeable to him—for he loved
display and notoriety ; and his inordinate vanity was only
equalled by his want of common sense. As nobody had
publicly subscribed to purchase a marble bust of him, he
had, just before leaving London, paid an eminent sculptor
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to privately execute one of himself. He could be very
agreeable to those he used or wanted to use. To others
and to those he could not use—he was often flippant, or
exhibited a sullen reserve towards them. He was called
liberal in pecuniary matters, because he was lavish with
public monies. His love of card playing was equal to that
of a gambler. He was a thriftless man, and his habits
were like those of a soldier, who was said to receive one
shilling a day and spent half-a-crown. Neither in mind,
manners, nor person, was he an attractive man. Well
might a leading Canterbury newspaper (Lytlleton Times,
in 1876), in alluding to Sir Julius Vogel’s correspondence
with Sir George Grey, say :
“ The whole correspondence will now, we suppose, be seen

by the Secretary of State for the Colonies; and whatever
conclusions he may come to on the merits of the case
between the two parties to the dispute, he will feel
instinctively—and it is with shame we say it—that nothing
can make a gentlemen of the present Premier of New
Zealand.”

From the month of February we must now pass on to
the Session of 1876, when in that theatre-like chamber, so
profusely hung with drapery, so highly decorated, and. so
deficient in acoustic properties—called the House of Re-
presentatives—Sir Julius Vogel, as Premier of New
Zealand, delivered his Financial Statement for the year
1876-7.

At about eight o’clock the Premier entered the House,
looking dark and impassive. As he did so, we noticed that
no ovation waited his arrival: no cheer greeted his entrance.
When he approached the ministerial benches, Sir Donald
M'Lean vacated his seat at the head of the table, where the
Ministers sit on the right of the Speaker, and the Premier
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at once occupied it. There he sat, looking stolid, and
apparently not well pleased with himself. Not a smile
illumined his dark visage. For a short time he sat there,
sometimes musing, at other times looking over the large
folios on which was printed his Financial Statement. Large
margins encompassed the printed matter in question, on
which he wrote, and then carefully blotted his newly-
written marginal notes.

At nearly a quarter past eight p.m., he rose; as he did so
there was slight cheering: cheers they were, but they were
few and far between. In a few words he craved the in-
dulgence of the House for any shortcomings in the state-
ment he was about to make, for he had felt unwell that day.
He began his task with a thick fluency of speech, and as if
rather short of breath, yet that capacious chest, those broad
shoulders and wide back—notwithstanding shortness ot
stature, and a very visible tendency to obesity—gave
evidence of great strength and physical power. He stood
firm on his feet, and looked self-imposed. No signs of
pallor or nervousness were visible to us; but with the stray
and straight locks of black hair hanging over his rather
narrow forehead, which surmounted a swarthy face, he did
not present an intellectual appearance. Besides this, he
exhibited symptoms of uneasiness of both body and mind.
There was no pleasantry in his words or manner, except
a feeble attempt at wit when he looked over to where Mr.
Reader Wood was sitting, and in a short sentence, referring
to the unity of the Colony, he, with a sardonic smile,
uttered the word “ Dominion,” as if in derision of Mr.
Wood’s, we think, futile proposal to form the Islands of
New Zealand into a Confederation of States, somewhat
similar to the dominion of Canada. The Premier having to
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read his Statement did so very well. Sometimes he did it
in a stooping position, and his head near the desk as if he
were rather short-sighted. At times he turned his head to
the left, and jerked out a word or two to his colleague, the
Hon. the Minister for Public Works, who, in white-headed
contrast, sat by his side reading a copy of the Financial
Statement, and acting as prompter to the Premier as
occasion required. There was but little necessity for
this, for Sir Julius Vogel kept his copy well before
him, and sometimes recited short passages without
glancing at it. Cheering very properly greeted him
when he referred to the land purchasing from the Natives,
and announced that a stop would be put on anybody,
but the Government, being able to purchase Native
lands.

Twice the Premier endeavoured to be forcible and im-
pressive—once in his remarks on the purchase of lands
from the Natives, and during his peroration. In both
cases he failed. There was no enthusiasm in himself, nor

his hearers ; no, not even his own supporters. He had, this
year, no surplus to flaunt in the face of the Colony, or flash
by the wire to the London money market. He had to
admit the discouraging truth, that the estimated income
was less by £119,000 than the estimated expenditure, and
worse than this, he had to acknowledge the damaging fact
that our bonds, —the unraised debentures—were just then
unsaleable at a fair price at home. We suspect he felt
himself in the position of a sort of Khedive of New
Zealand, and he must do something after the style of the
African potentate who reigns absolute in Egypt. So our
Khedive informed the House that, as the £1,250,000 Loan
was unsaleable at previous rates, the Crown Agents had
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been instructed to effect a temporary loan for £1,000,000
on the security of these debentures. Fortunately, shortly
after the statement this loan was taken up at a fair price,
and the borrowing of the £1,000,000 was avoided. Still
the floating debts and liabilities of the Colony, Khedive-
like, were very large and growing fast.

Sir Julius announced the public debt—after deducting
sinking funds—to be £18,313,994, and proposed to borrow
two millions. Of course a Vogel’s budget would not be
complete without a loan: but at this time it was

a sense of relief to think that this Financial Statement
was likely to be the last he was to deliver in a New
Zealand Parliament for years to come, or perhaps never
again.

Thus ended the Financial Statement delivered by Sir
Julius Vogel, in Committee of Ways and Means, on the
4th of July, 1876. By this time he had become unpopular
inside and outside the House, and must have broken up the
Ministry if he had remained in it.

There were good reasons for these changes of opinion,
for nearly all his grand schemes had been failures. His
beetroot-sugar plan had fallen through. His scheme to
conserve forests was a failure. His grand South Sea Islands
Company had passed into oblivion, and instead of, as he
proposed in his Public Works Scheme, spending ten millions
in ten years, he had in six years got rid of eleven millions,
and by his public Works projects had virtually committed
the Colony to a future expenditure of six millions more.
He made a mess of the Brogden contract, and his first
attempts at establishing a Postal Service, via San Francisco,
were most unsatisfactory. Even the important service he
rendered in connecting New Zealand, by cable, with Aus-
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tralia, would—we Lave unimpeachable authority for saying
so—have been another mess, but for Sir Daniel Cooper (his
New South Wales colleague) who resisted Sir Julius Vogel’s
wild proposals for laying the submarine cable from Cape
Ireland to Norfolk Island, then on to New Zealand.
From the latter place it was to be extended to the Fiji
Islands*

Notwithstanding these failures he was still to be lucky :

he was still to retain place, power, and emoluments. An
event was impending. It was a mournful one, it is true ;

but, nevertheless, it was favourable to the gentleman about
whom, we are sorry to say, we are discoursing so much.
That event he was not slow to grasp at. He had been
waiting for a dead man’s shoes, and would have taken them
off the feet of the owner while living, if he could. And
now the goal he had been long striving to reach was at
hand, for Dr. Featherston was dead, and the office of Agent-
General was vacant.

From the rear of the speaker’s chair, on the evening of
12th of Jvdy, 1876, we heard Sir Julius Vogel read a

telegram, from London, which announced the death
of Dr. Featherston. We need hardly remark that the
intelligence was received by the members present with
sincere sorrow and regret, and that the House at once
adjourned.

On the 19th of June, 1876, Dr. Featherston, aged 63,
died at Brighton, and was interred in the mural cemetery of
that town. In reference to this matter, we received a letter

* The writer was a fellow passenger with Sir Daniel Cooper via
San Francisco to England, when that gentleman supplied him with
the information given above.
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from an old friend* of ours and also of Dr. Featherston,
and who once held a high official position in connection
with the Government of New Zealand. The letter was
dated London, 29th June, 1876, and the following is an
extract from it:

“ It will be generally known before this mail arrives that
Featherston is no more. He sunk after two months’ illness,
regretted and mourned by all who knew him here; and
now in the Colony, I apprehend that his most inveterate
opponents must feel remorse at the cruel and systematic
persecution with which they embittered his latter years.
Apart from domestic trialsI have had to bear, no death has
caused me more deep sorrow. His warm, stedfast, sterling
manner, endeared him to his friends ; as much as his un-
flinching devotion to the best interests of the Colony em-
bittered those against him who could not mould him to
suit their own purposes. It is a national loss to New
Zealand.”

To the vacant office of Agent-General Sir Julius Vogel
was duly and quickly appointed, as if it were a good means
of getting rid of him as an incubus on the Government.
The Speaker of the House of Representatives, Mr.
Fitzherbert—now Sir William Fitzherbert—would have
accepted the office, and was much more fitting for it
than Sir Julius Vogel; but the latter succeeded in securing
the prize.

On the 29th of August Sir Julius Vogel stated to the
House that he had accepted the post of Agent-General. In
his remarks thereon he tried to be pathetic, and spoke of
his children ; he looked downcast, and hesitated and revived

* John Morrison, formerly General Government Agent for New
Zealand.
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as a slight murmur of applause greeted his concluding
observations.*

By the end of the following October Sir Julius was on
his way—vid San Francisco—to England. Previous to his
leaving the Seat of Government, the courtly Welling-
tonianians got up a subscription, which finally amounted to
about £l,OOO, and presented it to their city patron. Very

* On the 30th of August the Wellington Evening Post published
a trite and true article on Sir Julius Vogel, of which the following
forms the first part : —“The Colony has been at length rudely
startled from the delusion under which it has been so long labouring,
and can now perceive clearly in all their nakedness the difficulties and
dangers of the position which it will be compelled to face. The man
Julius Vogel now stands revealed inhis true colours, and every charge
which has been made against him by those who had the real interests
of New Zealand at heart, is more than justified by his own voluntary
utterance. When he declared to the House yesterday that he had
resigned the Premiership and intended in future to devote his atten-
tion to his own private affairs, men scarcely at first fully realised all
that this announcement implied. It means that Julius Vogel, having
committed the Parliament and the Colony to a reckless and extrava-
gant scheme ofborrowing, having raised the Colonial debt to upwards
of twenty millions, having initiated and partly carried through a
gigantic scheme of public works, which will take about ten millions
more to finish, having plunged the Colony into financial difficulties of
the gravest character- now coolly declares, on the first symptoms
being discovered of an approaching financial crisis, that he is about to
desert his post and leave New Zealand to sink or swim as fate may
determine. We say that such an abandonment of duty, at such a
time, is selfish, cowardly, and treacherous in the highest degree, and
that the public man guilty of it deserves execration and contempt at
the hands of all true colonists who have cast in their lot with New
Zealand and resolved to share its fortunes, through sunshine and
through storm, through prosperity and through adversity. The
monstrous selfishness and ingratitude displayed by Julius Vogel
become all the more manifest when all the circumstances of the case
are taken into consideration. What does he not owe to New Zealand 1
The obscure Victorian Apothecary and amateur journalist came to this
Colony as a penniless adventurer. By a luckyaccident he got elected
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different was the reception of the illustrious man on his
Arrival at Auckland, en route to England. He was afraid to

land there for fear of an unfavourable reception, as may be
noticed from the accompanying extract from the New
Zealand Herald:

“ There was, last night, a very large gathering on the
wharf to see those who landed from the mail steamer
• Australia,’ it being expected that Sir Julius Vogel would
come on shore. It is estimated thatabout 600 people were on

to the Assembly, and worked his way up to place and power. The
Colony was quick to recognise the ability he possessed, and never in
any previous instance had such been so generously and even lavishly
rewarded. The highest offices in the State were conferred upon him ;

his emoluments were on a scale of unexampled liberality ; he was

allowed almost absolute sway in the administration of the policy he
had promulgated, and twice he visited England as a self-appointed
colonial ambassador, travelling almost in princely style, and living on
a scale of reckless personal extravagance—for which the Colonyis now
asked to pay—such as no precedent can be found for in the career of
public men in New Zealand. In England he made the Colony the
stepping-stone by which he ascended into distinction, and thus ac-

quired the knighthood he now possesses. And while there—as we
now positively learn for the first time—he, while declaring “that New
Zealand had got into a mess, and must get out of it as best she can,”
was yet quietly negotiating to secure to himself a certain position,
which he might, after a brief visit to the Colony, return and take up.
He told the House last night “ that he had great inducements held out
to him to remain there, but that he had considered it his duty to come
out again.” Then, in a later part of his statement, when referring to
the Agent-Generalship, he said “that if he did accept it he would only
hold it for twelve or eighteen months, because he considered attention

to the duties of that office would be incompatible with the duties he

owed to himself.” The meaning of all this is quite clear. Julius
Vogel, while in England, evidently made some arrangement with
some of the great financial houses, by which he would be enabled,
when the bubble burst in New Zealand and the loans were exhausted,
to fly from that embarrassed and distracted country, and assume a
lucrative position in London, from which be could laugh at the
people whom he had deceived and deserted.” * * *
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the wharf near to the place where passengers usually land.
We do not think there was anything like an organized
movement to get up a gathering to give Sir Julius Vogel an
unfavourable reception, but there can be no doubt that if he
had come on shore he would have been received in a
manner very unpleasant to himself.”

After the departure of Sir Julius Vogel the Ministry was
reconstructed, with Major Atkinson at its head. He made
a good Minister, but was wanting in tact and temper,
and inclined to be overbearing. Towards the close of the
Session the House of Representatives demurred to pay the
balance of Sir Julius’s great bill for expenses, which
balance he had not drawn, viz., £2,750. The item asked
for was called “Balance of Honorarium to Sir Julius Vogel
for services in England.” The amount, £2,750, was put to
the vote, and rejected by a majority of eight. We may
note here that in the next Session of 1877, the matter was
again brought before the House, the sura this time being
£3,000, which was voted by the House.

The Session of 1876 was one of long duration. It was
more remarkable for party conflicts, violent opposition to
the abolition of the Provinces, bitter speeches, late sittings,
strong language, discreditable conduct, glaring cupidity of
some of its members, slow progress of business, and un-

qualified and persistent obstruction to the work of the
House—by speaking against time—than any of its pre-
decessors.

As a fitting ending to a Session of extravagance, the
major portion of the Members of the House of Representa-
tives for the Session of 1876 voted themselves an extra £5O
each ; thus increasing their allowance, or salaries, from
£l5O to £2OO, and that, too, without consulting their
constituents. The financial result of the deliberations of
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this Parliament, that preached economy, but practised
extravagance, was, that its total cost for this Session
amounted to the enormous sum of £40,062 125., which was
duly voted, and duly extracted from the pockets of the
taxpayers in the Colony.*

CHAPTER VII.

THE BUDGET OF 1877-78.—THREE HAPPY YEARS.

On the last day of July, 1877, the Colonial Treasurer, the
Hon. Major Atkinson, made his Financial Statement, in
which he said that the Customs Revenue showed a

deficiency of £40,621, and claimed that, notwithstanding
this, there was a balance of £148,220, forming a surplus
with which to commence the financial year of 1877-8.
Strange to say that, at the same time, he admitted there
was a great falling off in the total of the Land Fund, and
that treasury bills had been issued to meet it. In fact, the
Treasurer had a surplus in his left pocket, and a deficiency
in his right one. The Public Debt was set down at
£19,541,749, including treasury bills, loans authorised, and
deducting accrued sinking funds.

From his Statement it was evident that the Government
was dependent for money supplies on heavy bank advances,
made upon debentures and treasury bills. In fact, there
existed a critical and unsound state of finance. It was

* When the writer of this was a Member of the House of
Representatives in 1863, £1 per day (of attendance) was considered
ample payment, and the honorarium for the Session seldom reached
£lOO.
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now quite apparent that Sir Julius Vogel’s Public Works
Scheme, as regards its financial results at this time, was a
bitter failure. In 1875, a large slice of the Land Fund
was taken to pay the interest on the Provincial debts; now
it looked as if the remainder must be thrown into the
insatiable maw of the Public Works Scheme Fund. People
were, at first, assured by the, then, plain Mr.Vogel, that the
railways would soon pay a large per centage, and he never
hinted that the Land Fund would be anything but sacred
to the Provinces, to which it had been, as it were, solemnly
allocated in the year 1856. The people believed him, and
now—in 1877—seven years after the inauguration of the
Public Works Scheme, the current revenue would not pay
the current charges (interest on loans the biggest) placed
upon it.

What course was now to be pursued ? Major Atkinson
had for some time been nibbling at the Land Fund. This
Session he wanted to nibble again. He proposed that the
Land Fund of the two Provinces of Otago and Canterbury
should be nibbled at, and eventually it seemed he would
nibble the whole away.

The House was not satisfied with the Ministry. Sir
George Grey headed a powerful opposition, and finally—by
the casting vote of the Speaker he succeeded in snatching
the reigns of government from the hands of the rather
imperious Major Atkinson. Sir George Grey’s Ministry
then, instead of nibbling at the Land Fund, boldly laid
violent hands upon it, and passed a bill making it Colonial,
instead of Provincial revenue. This measure was termed
the “Colonialization of the Land Fund,” which source of
revenue thus passed away from the control of the Provincial
Districts, and went into the treasury of the Colony—amidst

F
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the sighs of Canterbury, the wailings of Otago, and the
rejoicings of the rest of the Provinces which had no surplus
land fund to be taken from them.

An Act was also passed raising the price of Crown Lands
from £1 to £2 an acre in all the Provincial Districts of the
Colony, except that of Canterbury, where the upset price of
land was already £2 per acre.

Sir George Grey’s Government held on to the end of the
Session, to the astonishment and discomfiture of his
opponents. The measures he most needed he carried, in-
cluding power to raise a loan of 2J millions, which, with
the one million authorised by the Bank Loan Bill of 1876,
made a grand total of three and a-half millions sterling.
With this, and a democratic platform in politics, Sir George
Grey felt prepared to encounter the unknown future.

The Session just closed had been an exciting one, like its
predecessor, and there had been much unscrupulous voting,
and unprincipled and corrupt means used to secure the
votes of certain members. If the following telegram, which
appeared in a Wellington paper, was correct, and we have
no reason to doubt it, the first reform needed was required
inside the House of Representatives;

“ Napier, Monday.
“Last night the Rev. Mr. Barry preached at the Wes-

leyan Church about the disgraceful conduct of Members of
Parliament being made drunk to keep them from voting,
etc.”

Sir George Grey’s advanced opinions may seem inex-

plicable to some persons, particularly when so able, so
liberal, and so distinguished a Colonist and Statesman as
William Fox did not believe in them: but—though we
cannot agree with some of his ultra opinions—we think Sir
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George Grey saw the time had arrived for popular rights to
be fairly established; and the opportunity for doing so
would soon pass away, for the landed interest and the
influence of capital were becoming all powerful—too
powerful in a Colonial community and a rising nation. Sir
George Grey’s ability, sincerity, and patriotism, few could
doubt, for it had often been witnessed in his career of
Governor, ex-Governor, Superintendent, and Member of
the House of Representatives. He had often been the
staunch friend of the true Colonist, and opposed the
grasping tendencies of great landholders and plutocrats,
whose influence in the nominee Upper House—the Legis-
lative Council—was at this time unduly prominent. On
this occasion he had to assume the responsibilities thrown
upon the Colony by his predecessors. The public debt
was heavy: but the public works in hand must be com-
pleted. Sir Julius Vogel’s borrowing machine was in rapid
motion, and nobody would venture to stop it, lest a

financial collapse should ensue.
We now purpose calling the attention of our readers

to three happy years. As we have already stated, the
years 1874 and 1875 were remarkable for their prosperity,
consequent on the full development of loan expenditure;
but the years 1876-77-78, from the maturity of loan
disbursements, were still more striking. The year 1877
must have been a glorious year; for a writer in the New
Zealand Times, in reviewing it, was pleased to say, “ The
year 1877 must be regarded as one of the happiest periods
in the history of the Colony.” It certainly must have
been a happy year, for not only was the Government
spending immense sums, but nearly every village by the
sea shore, with a local Government, and with a shallow
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river, or an indentation in the coast, wanted fine harbours
made, and some were having them made. Corporate
towns having a population of from 1000 to 25,000 were
eager to borrow, or had been successful in borrowing, for
gas-works, water-works, and town improvements in general.
So that by this time over a million and a-half had been
raised, and nearly all expended by the various Local
Authorities, Municipalities, and Harbour Boards : still the
cry was for more. Dunedin, with a water-way for small
craft, a railway for general traffic between herself and Port
Chalmers, and a fine natural harbour at the latter place,
was busy sinking vast sums of money in forming a canal
to, and an.artificial harbour at Dunedin. Auckland wanted
a dry dock, and raised a loan to make it. Napier was
trying to make a shallow entrance to a shallow harbour
a deep one. Wellington, not content with reclaiming
many acres on one side of her fine harbour, which were
yet unsold, was ambitious to reclaim many more at the
end of it. Lyttleton—in this case wisely—was engaged
in the formation of an inner harbour; and at Greymouth,
On the West Coast, a mountain stream was being deepened
at its embouchure by means of a costly breakwater; while
on the East Coast, at Timaru and Omaru, a gigantic pier
and other works were in course of construction, to form
ports in the open sea.

If the expenditure of millions of money would make
people happy, then these were happy years indeed. There
might be some people to indulge in gloomy anticipations
of the future, yet undoubtedly general prosperity prevailed,
during these three eventful years, in a higher degree than
had ever been known. This epoch was New Zealand’s
high tide of prosperity: the golden autumn of loan
expenditure had arrived.
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Now she was reaping her harvest from borrowed wealth.
Civil servants revelled in high salaries. The Premier,
beginning with Sir Julius Vogel, was provided with a
palatial residence, and an income and allowances fit for a
petty prince. A Conservator of State Forests (in 1876)
preferred showing his skill in driving an elegant buggy-
and-pair through the streets of Wellington—while the
Parliament was sitting—to teaching forestry, and walking
the woods in the country. The merchants of the Capital,
and its sister commercial cities, rubbed their hands
together with glee, felt their pockets, and found them full
of gold. The publicans chuckled and laughed as they saw
their bars filled with customers, who quaffed and drank
deep of diluted, if not adulterated spirituous liquors.
Hotels, theatres, and public halls arose here, there, and
nearly everywhere as if by magic ; and a host of theatrical
managers and their attendants flourished on indifferent
dramas, operas, and sensational sights.

The City of Wellington was a notable and exaggerated
example of the unprecedented prosperity of the whole
Colony. Once it was a much abused and decried city.
In very early days (in 1842) it was almost consumed by
fire. Later on it was shaken by earthquakes : but now it
had risen from the ashes of the former, and by long free-
dom from their violence had learned to ignore the latter.

In 1878 it was at the height of its glory. In four years
its population had nearly doubled itself; for while in
1874 it contained 10,547 souls, early in 1878 it counted
19,191. Its town allotments brought fabulous prices. In
one case a plot of land with a frontage to Lambton Quay,
and a church on it, which ten years before was hardly
worth £l,OOO, was now sold for the site of a bank for
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£lO,OOO : more remarkable still, a block of land close to
it, with the late supreme court and police offices on it,
formerly worth about £l2 a foot, actually brought, at
auction, £153 per foot frontage. One sage member of the
Municipal Council ventured to predict that in five years’
time (in 1883) Wellington would contain 40,000 people.
So gigantic sewage works were planned, to cost £146,000,
and water works were projected suitable for a city of
100,000 inhabitants. A Councillor in the City Council

proposed to borrow half a million sterling for municipal
requirements. New towns and villages were laid out, and
environed the old city in all directions. Not content with
a steam tramway through the heart of Wellington, a rail-
way up to the Hills of Karori, where was a little village
once noted for its lunatic asylum, was seriously proposed ;

and woe be to the man who doubted the greatness of the
immediate future of Wellington—for even to the doubtful
it seemed assured. Meanwhile, Wellington, from being
the stronghold of our free institutions, and the home of
freedom, had become the seat of extravagance, luxury, and
frivolity. Men with wealth and men without it flocked to
the City of prosperity. Homely ways, and true democratic
feeling retired into obscurity ; while love of display, and
sham aristocratical notions rushed to the front, and the
independent tone of the Press (saving the Evening Post)
and the people of the “ Empire City ” disappeared under
the golden mantle of the Seat of Government, and the
distinguished patronage of the Civil Service.

The large Landowner everywhere rejoiced, as his
cheaply-bought broad acres rose higher and higher in price.
The great Importer of merchandize had an eye to business,
and proclaimed himself a great free trader. The rich
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Absentee was happy at his ease in England, and he received
his large income from his untaxed land, or sheep, with
complacency* and without being grateful to the country
that protected his property, or for an enormous loan
expenditure which had quadrupled its value.

Such happy days and prosperous times New Zealand
may never see again. The optimist proclaimed their long
continuance. The pedantic man exclaimed, “ Bum vivimus
vivamus ! ” Unscrupulous persons whispered to their con-
fidants. “ Make money, my friends; honestly if you can—-

but make money ! ” Jolly people cried out,“Eat, drink and
be merry, for to-morrow we pass away.” “ Hurrah ! hurrah !

for Sir Julius Vogel, the luckiest of great borrowers,”
shouted the contractor and land-jobber. The shallow
politician said, “We have been hearing of reaction, a day
of reckoning, of panics, depression, and a coming crisis,
that are to come : but they don’t come, and I don’t believe
they will come.” So all went merry as a marriage bell ;

and all—excepting the sober-minded, the silent thinker,
the honest patriot, the croaker, and the pessimist —made
merry at the expense of the future, were unanimous in
discounting the resources of generations to come, and busy
drawing bills to be paid by their posterity of the Twentieth
Century,
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CHAPTER VIII.

SIR GEORGE GREY’S PROCEEDINGS. THE FINANCIAL AND
PUBLIC WORKS STATEMENT FOR 1878-79. AN EXPLANATION.

As we remarked in the last chapter, Major Atkinson’s
successors in office had to continue Vogel’s Public Works
policy, whether they liked it or not. They were begun, and
must be completed. Besides it was the most powerful
means to gain political support—in the Parliament or out
of it. To impart additional strength to the Government,
Sir George Grey—having taken a new political departure
-—felt it incumbent on himself to seek the aid of the
constituencies, by holding public meetings in the most
important parts of the Colony. This he did with marked
success, and political opinions of a very advanced type
became the order of the day. So much so, that as
soon as the electors of the city of Wellington found out
that their retention of the Seat of Government was secure
—even after the advent of Sir George Grey and his Otago
colleagues to power—they were the first to elect a radical
lawyer to support him in his new political creed. The
example of Wellington was soon followed by constituency
after constituency, till Sir George Grey had at his back a

compact and powerful majority instead of a virtual minority
as when he took office. The election of a radical member
for Wellington seemed to indicate that, though Welling-

O ' o o
tonians knew the advantage of worshipping the rising sun,
yet that the ancient love of constitutional liberty and
popular rights was not quite extinct in the oldest Settle-
ment of the Colony.
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At this time Sir George Grey used his latent and
surprising influence with the still disaffected Natives with
great success, and future peace and friendship between the
two races seemed almost assured. All these things con-
tributed to the stability and strength of the ex-Governor’s
Government,thoughit wasnotso strongin ability asdesirable,
and was theoretical rather than practical In fact it must
be admitted that some of the proposals of Sir George Grey,
in his capacity of a Colonial Minister, for ameliorating the
condition of the working classes, depended too much on the
goodness of human nature for their success. Mr. Larnach
proved himself a very indifferent Treasurer, and Sir George
Grey was its main support, though not a good financier.
However, Mr. Lamach was sent to England as a Loan
Agent, to act in connection with Sir Julius Yogel and the
Agents for the Crown Colonies in raising another great loan
of three and a-half millions sterling.~ “

O-

Although a financier and statesman below par, Mr.
Larnach—with Sir Julius Vogel—had the wisdom to get
the Crown Agents for the Colonies to do the business part
of the negotiations—in floating the five per cent, loan of
three and a-half millions sterling. The Loan Agents had
been instructed by the New Zealand Government to offer
the Loan at per cent., but with a discretionary power to
increase that rate of interest if they thought it desirable
to do so. They found the credit of the Colony impaired:
so they offered five per cent., and put their trust in the Crown
Agents for the success of New Zealand’s second great loan.
It was well they did so, for the influence of the Crown
Agents with the Directors of the Bank of England mainly
induced the latter to lend its great name and prestige to
raising a loan of 3J millions for the Colony of New
Zealand.
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The issue price was at the rate of £lOO in money for
every £lOO expressed in debentures. In short, it was
offered at par, and as the Bank of England had, for the
first time in the case of a Colonial loan, been secured to
act as bankers for the Crown Agents, it proved a great
success: for when the “ Governor and Company of the
Bank of England ” invited tenders to be sent in on the
3rd of June, 1878—notwithstanding the adverse, but fair
criticisms of the Times and the Economist—more than
twice the amount was applied for. Three and a-half
millions was asked for, and nearly eight and three-quarter
millions were tendered. The “Old Lady of Threadneedle
Street,” for its invaluable services on this occasion, received

per cent, commission, which represented the comforting
sum of £17,600.

After this lucky financial operation it was understood,
in City circles, that in future, a like experiment was not
likely to meet with a similar success: for the Bank of
England in its eagerness to compete with other banks,
and in its anxiety to make up for diminishing profits (in
accepting a commission to receive subscriptions for a
Colonial loan) had, they said, somewhat lowered its standing
in the money market of the world—London.

Soon after the raising of this loan it was quoted at a
premium of 11, but, as if to show the hollowness of the
first quotation, and the then fictitious value of this loan,
in the October following it was marked on the Stock
Exchange lists at 96 to 98 ; business was done in it at 97,
and our latest loan was selling at three per cent, discount.
It is true the City of Glasgow Bank had just then failed,
and caused consternation in monetary circles; but, for all
that, the quotations we have just named were its true
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value. Higher values had been put upon it by dealers
in it from the facilities offered by the Bank of England,
and other banks, in lending money on these bonds at their
market-quoted price : but about this time the Bank of
England changed its tactics. It demanded a margin of
five per cent. So that if a bond was quoted at £lOO,
the Bank would only lend £95 on it, lienee a fall in New
Zealand Bonds of from 4 to 5 per cent.

The Session of the General Assembly of 1878 opened
with Sir George Grey occupying the Premier’s place in the
Government; and the borrowing chariot of Sir Julius was
now being driven by Mr. Ballance—the new Colonial
Treasurer. There was no abatement in its running
(borrowing), and as Sir George Grey and his Ministry were
pledged to a continuance of the Public Works Schemes of
their predecessors, and their concomitants—fresh loans—he
had gained by the election of many new members to

support Iris policy, the support he would have lost if he
simply had adhered to his democraticplatform, and slackened
the Colonial pace of getting into debt. It then appeared to

impartial observers that the people of New Zealand, as a

rule, cared far more for new loans than essential reforms.
Mr. Larnach being absent from the Colony, Mr. Ballance,

a plain and shrewd man, with considerable ability, had
taken his place, and, as stated above, had become Colonial
Treasurer.

Mr. Ballance delivered the usual Annual Statement of
the Finances of the Colony on the 6th of August, 1878.
Immediately after its delivery he caused a summary of it
to be telegraphed to London, and it appeared in the
Metropolitan papers on the morning of August 13th seven
days after its delivery in Wellington. It gave an uncom-
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monly favourable view of the finances of the Colony. It
was well calculated to impress strangers, who read it, with
the belief that New Zealand was in a very sound financial
condition, and the most flourishing Colony in the world.
The telegram stated the total revenue from land, customs,
and other sources to he £3,900,000. This included
£1,500,000 territorial revenue. The railway receipts
showed a profit of £145,000, and the surplus revenue for
the year was £120,000 ; £lOO,OOO of the surplus was to be
placed to the credit of the Public Works Account. A
Land Tax was to be imposed so as to yield £100,000; a
tax on Joint Stock companies was to bring in £10,000;
and an impost on Colonial Beer was to supply £30,000 ; at
the same time custom duties were to be remitted to
the extent of £117,000. The exports were given at
£6,300,000, and the Public Debt was quietly set down at
£20,000,000.

The Financial Statement itself was clear and candid in
some parts, and obscure and difficult to understand in
others. The paragraph relating to the £832,000 worth of
Treasury bills, and the conversion of them and other
Colonial securities into Inscribed stock, was difficult to
understand, and perplexing to ordinary readers. No doubt
it was an improvement on its predecessors, still borrow-
ing was the backbone of it ; and the Government had
brought into operation the provisions of the Consolidated
Stock Act, which enabled New Zealand debentures to be
inscribed in the books of the Bank of England, instead of,
as formerly, being payable to bearer, and passing from hand
to hand. There was nothing novel in this mode of dealing

u O

with stock. Other stocks had been dealt with by other
parties in the same manner, but astute Sir Julius had
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forwarded this new scheme, for it promised to give
additional facilities for borrowing. Apart from this
question, the Financial Statement gave a most cheering
account of the condition of the Colony, as shown in the
increase in the estimated revenue for the following sources :

Customs (increase) .672,961
Stamps „ 27,068
Post Office „ 6,358

JJ
... ...

Telegraphs „ 2,361
Land Transfer „ 7,078
Miscellaneous „ 15,074

Ordinary revenue showed an increase of £423,919, and
Territorial yielded an extra sum of £580,707, making a very
grand total increase of £1,004,626. The total revenue for
the year, derived from the sale and leasing of the Public
Lands, reached a higher amount than was ever before
known in one year. It amounted to £1,586,562 19s. sd.
With all these large and unexpected additions to the
revenue for 1877-78, there were so many set-offs and
liabilities to meet, that the vast increase of over one
million sterling dwindled down to a surplus of £120,468
13s. 2d. The Public Debt, “ exclusive of the guaranteed
debentures,” was given at £20,996,118, and the annual
charge for interest and sinking fund was put down at
£1,195,318. Yet the treasurer had the hardihood to send
a telegram to the London newspapers giving the debt at
£20,000,000, as if the difference between the two sums, of
nearly £1,000,000, was a mere bagatelle—a trifle not worth
mentioning. It might be that our credit on the London
money market was improved by an incorrect statement like
this, and though reprehensible, it was quite on a par with
Sir Julius Vogel’s policy, who now, as Agent-General for
the Colony in London, was continually “rushing into print,”
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and making exaggerated and gushing statements respecting
the condition and resources of New Zealand. This all
added to the undue and untrue expectations formed by the
British public as to the wealth of our Colony. The Times,
in a leader, made fun of the remarks of the Agent-General
uttered at a dinner given by friends of the New Zealand
Colonial Bank. Old Colonists laughed in their sleeves when
they read the one-sided and puffing statements so often
and so seriously made by our inflated Agent-General, and
thought it would be unpatriotic to contradict them. As for
Sir Julius himself, he was always thought to be a poor man,
but now he seemed rich, for he lived in a grand house an
Cromwell-road, in the fashionable purlieus of the West
End, at Kensington. His mansion he furnished sump-
tuously-—his servants and appointments were all that could
be desired. A Tory at heart, he became a member of St.
Stephen’s-—an aristocratic Tory club; and his vanity was
flattered when silly people in New Zealand attributed the
great success of the 3£ Million Loan to his financial genius,
while all the time—to the initiated—it was known that the
credit was mostly due to the Crown Agents.

Before closing this chapter we think it desirable to make
a few remarks on the Public Works Statement, as it was on
this occasion both Financial and Administrative.

If the Budget Statement of the Treasurer was a remark-
able one, the Public Works Statement of the Minister of
Public Works, Mr. Macandrew, was still more so. On the
27th of August, this gentleman read it to the House. It
was long and elaborate ; at the same time it was a clear,
lucid, and able compilation. But it was based on theory
rather than practice, and showed its compiler to be a
worthy follower of his chief in the spending and borrow-
ing department.
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From this statement it appeared there were 1,052 miles
of railway completed ; 325 in course of construction, and
he proposed that 938J miles more should be constructed,
making a grand total of 2.315J miles. Thus with the 1,052
miles finished, there were 21 miles of railway to each 1000
people, and when the whole 2,315£ miles were completed,
in say, 1884, the proportion wouldbe, s|to each 1000 souls
of a population of about 450,000, while poor old England
(Great Britain) had but a little over half a mile to each
1,000 of its inhabitants.

He further proposed to expend, in five years, in complet-
ing lines in hand, and making new railways—of which
latter no practical survey had been made—the sum of
£8,385,000. To meet this expenditure, he stated there was
in hand £2,000,000 of the recent loan, and he expected
future land revenue to yield him £3,500,000 and about
£3,000,000, was to be raised by loan. In making
these proposals the honourable gentleman must have for-
gotten that the land revenue was all wanted for other
purposes—if not already hypothecated to the public
creditor as per prospectus of the 3£ Million Loan—and was
really not available for future railway construction yet in
high-flown language he ventured to say :

* * * * “ that if New Zealand goes onward as
she is now doing, until she reaches her first centenary, it is
hard to decide which will then be the ‘ Greater,’ which the
‘Lesser’ Britain.

b'uch were the bold and enthusiastic proposals of the
Minister of Public Works. There were to be railways
running up through valleys, across ravines and over hills,
dales and mountain ranges—to everywhere and for every-
body. Mr. Macandrew did not appear to know that in
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the United States of America it required a population of
800 inhabitants to every mile of railway to make a line
pay ; whereas New Zealand with 1,052 miles in working
order, has but 412 souls to each mile : and if the proposed
new lines were made, there would be a total of 2,375 miles,
which with a population of say 450,000, would give only
190 inhabitants to a mile of railway. Besides, the railways
already constructed (in 1878) did not by any means pay the
interest on the money borrowed for their construction.
Those completed and open for traffic, in the Middle Island,
yielded about 2 J per cent, profit; while those in the North
Island only paid fifteen shillings on every £lOO they had
cost. To lookers-on in neighbouring British Colonies these
certainly seemed wild proposals, but in New Zealand
nothing appeared too wild for a loan-fed public to swallow,
if loan expenditure was attached to it, and success in
borrowing covered a multitude of sins. After the delivery
of the Public Works Statement, the Members in the
House seemed in a hurry to get through the business of the
Session-

Sir George Grey’s Government was strong in some
respects, but not in commanding their followers and
managing the House. In fact, the House was past con-
trolling, and there was no fealty to Leaders as there use to
be. Nearly every member of Sir George Grey’s party who
was endowed with a little bit of vanity, wanted to have a
deal of his own way, and embarrassed his party by
bringing forward inconvenient motions and proposals at
inconvenient times. A remnant of the late Government—
Atkinson, Ormond, and G. Maclean—kept up a sharp
opposition, and fired away at the Treasury benches,
prompted, we suppose, by the desire to pay back, in some
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sort of a way, the eternal badgering they got from Sir
George Grey and his party during the previous Session.
However, there seemed to be a very general desire to have a
short Session, and to give the Government one more recess,
in which they might work out their ruin or their salvation,
for up to this time they had pleased neither friends nor foes.

There was a reason for this. Sir George Grey was far
in advance of his colleagues in reform measures. They
held back and he wished to rush forward. The result was
he yielded to their opinions, and gave up his cherished
opinions, and a milk-and-water policy of reform was
introduced. The measures thus proposed were incomplete,
and they were not genuine. The Government had promised
much and performed little ; consequently their numerous
supporters outside the House were sadly grieved and
disappointed.

Such was the state of feeling and parties in the General
Assembly up to the third month of its sitting, but in
October there was more opposition to the Government
measures than the Ministers had expected. The Land Tax
Bill, Customs Tariff Bill, Beer Tax Bill, and the Com-
panies’ Tax Bill, were the measures that Sir George Grey’s
Government had expressed their determination to carry
through both Houses. But by a majority of two, they
were defeated on the Beer Bill, and were obliged to with-
draw their Companies’ Income Tax Bill. The Government
did not resign. The Customs and Land Tax Bill they
carried. The latter was not viewed with much disfavour,
for it only imposed a tax of a halfpenny in the pound on

the value of land ; and taken in connection with the
reductions of duty on certain articles of consumption, the
great Landholder scarcely felt its effects.

G



105

Shortly after the withdrawal of the Beer and Income Tax
Bills, the Government announced that the loss to revenue
of £40,000 from these two sources would be made up by
transferring the amount proposed to be taken out of revenue
for Harbour Defences—to the Loan for Public Works.

A loan was the last resource—as it always is with foolish
and improvident people—and he was a courageous man who
dared to stand up in his place in the House and deprecate
New Zealand’s excessive and incessant appeals to the
money market ofLondon. Fortunately for the character of
the House of Representatives, there were a few independent
and sensible men who were not afraid to do so during the
Session of 1878. One of these was Mr. Saunders, formerly
Superintendent of the Province of Nelson, who said:—

“They were now approaching the most dangerous paths
of Colonial finance, now that a property tax was necessary.
No country in the world had borrowed so largely in pro-
portion to population, and no country in which the condi-
tions of the country were so diversified as to defy uniform
rules. He believed we had borrowed too much. Mr.
Gillieshad said whenthe Public Works policy was initiated
that it was a policy of stimulants, and must end in direct
depression, and he (Mr. Saunders) believed the Colony had
been intoxicated during the last eight years, and that it had
culminated in a fit of delirium tremens at the Dunedin
banquet the other day. [Where Sir Julius was lauded to
the skies.] He did not feel much gratitude to Sir Julius
Vogel for what he had done, because he believed the public
works could have been carried on much more expeditiously
if no money had been borrowed. We were now paying
more money annually in the shape of interest and sinking
fund than we were spending annually on public works, so
that it was very clear we could get on very well if we had
no depressing debt to weigh us down, and we ought at once
to stop borrowing before our creditor stopped us. The
ability of public men in New Zealand had been estimated
by their power of spending money,”
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On the 2nd of November, 1878, the General Assembly of
New Zealand was prorogued, and the third Session of our
Sixth Parliament thus came to an end. The Session closed
without credit to the Government, and with little advantage
to the country. The “Electoral Bill ” shared the fate of
other pet measures of the Government—it was withdrawn.

The state of New Zealand was peculiar. A long career
of successful borrowing and freely spending—without
serious check or reverse—had brought the Colonists to
believe in Loans and Public Works as everlasting sources
of prosperity. Firmly impressed with this idea, they re-
solved to go on borrowing as long as they could. Economy
and prudence were thrown to the winds, and many of our
public men were more eager for place and emolument than
for the solvency of the Colony.

Amidst all the prosperity we have alluded to, there was
one little fact which always seemed to escape our puffing
writers. That fact was that though we had spent millions
of borrowed money in the Colony, and imported nearly
90,000 immigrants, yet our exports, whereby we ought to
live and pay our debts, kept falling off from the commence-
ment of the Public Works Scheme in 1870 to the year
1877, a period of seven years. For 1870 our exports per
head amounted to £l9 Bs. 3|d., and in 1877 they had
dwindled down to £l5 9s. 6Jd. per head.

During the year 1878, the state of the Land Fund was
exceedingly satisfactory. Canterbury alone contributed
£1,123,000 for the year ending 30th June. 1878. At this
time the hope of the Colony was the Land Fund. On it
the revenue of New Zealand mainly depended, and time
alone would show, whether the rapidly decreasing area of
saleable land would realize the sanguine and great expecta-
tions formed of the cash yield to be derived from it.
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Towards the end of the year 1878—in spite of the
prosperity caused by the great Loan and Public Works
expenditure which permeated all classes of society in the
Colony—thoughtful men saw that the enormous public and
private indebtedness of New Zealand was assuming a grave
and serious aspect: yet some people did not yet see how
much New Zealand’s prosperity was depended on and
bolstered up by borrowed money.

In concluding the chapter before us we may here state
that the first part of this pamphlet—up to the end of
Chapter Vlll—was submitted for perusal to two old
friends in Wellington prior to the year 1880. One of these
gentlemen was an ex-New Zealand Minister. He suggested
several slight verbal alterations, which were attended to.
The other was one of the oldest and ablest journalists in
Wellington. At this time we were in doubt as to the
propriety or utility of continuing it, fearing it might not
be deserving of the attention we expected; but as our
press friend, in a letter now before us, said :

“I have read
from beginning to end, at one sitting, your admirable
pamphlet on New Zealand Loans * * * It is, on the
whole, the most forcible and striking production on the
indebtedness of the Colony I have yet seen.” The part he
read was the first five chapters, and his commendations
much influenced us in adding to them and completing the
rest of the pamphlet, the first five chapters of which were
printed in 1875, the three following in 1878-9,and the two
last in 1886. The journalist I allude to above was the
author of “ Leaves from the Writings of a New Zealand
Journalist.” He died at Greytown, Wairarapa, on the 2nd
December 1881.
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CHAPTER IX.

OPENING OF THE 1879 SESSION OF PARLIAMENT. DEPRESSION IN
THE COLONY IN 1880. NEGOTIATION OF THE FIVE MILLION
LOAN IN 1879. SIR JULIUS VOGEL’S ENDEAVOUR TO BE-
COME A MEMBER OF THE IMPERIAL PARLIAMENT. HIS
RESIGNATION OF THE OFFICE OF AGENT GENERAL. FINAN-
CIAL STATEMENTS OF 1880-81-82 and 83.

The New Zealand Parliament was opened by commission
on the 11th of July, 1879, and on the 15th his Excellency,
the governor, delivered his speech. Routine business was
transacted, after which, on the 18th of July, Sir William
Fox moved a vote of want of confidence in the Grey
Ministry for their having “so neglected and mismanaged
the administrative business of the Colony.” This was
carried on the 29th of the same month by a majority of
47 to 23. On the foUowing day, the Governor—Sir
Hercules Robinson—agreed to grant a dissolution. Before
dissolving, arrangements were made for granting supplies,
and authority taken to raise the greatest of our great loans,
namely, £5,000,000. The prorogation of Parliament took
place on the 11th of August foUowing.

After an exciting series of contests for seats in the House
of Representatives, the re-assembling of Parliament took
place on the 24th of September, 1879. On the third of the
next month a vote of want of confidence was carried by
a majority of two. This brought in the Hall Government.
The announcement of the narrow majority in the House
caused great excitement* Soon after this the Grey party

* The writer at this time was sitting behind the Speaker’s chair and
close to where Sir G. Grey sat on the Ministerial Benches, when, just
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found themselves stronger than they had expected, and—-
with Mr. Macandrew as leader—were anxious to try their
strength again, longing for a division and confidant of
success ; but, near the hour of trial, they found themselves
deserted by four gentlemen—members of their party—-
namely, Messrs. Header Wood, Swanson, Hurst, and
Colbeck, who had signed a memorandum with the Premier,
Mr. Hall, to support the Government through this Session
on condition that justice was done to Auckland in finan-
cial arrangement, that certain Liberal measures should pass,
and that the existing deadlock should be put an end to.
The Auckland-four were, of course, assailed on all sides for
deserting their party. They were designated as traitors by
some, and patriots by others; but, nevertheless, the
Government—by means of this Auckland compact—
became strong enough to pass most of the Liberal measures
of theirpredecessors in office; also their financial proposals
and a severe measure of taxation, originated by themselves
and called the Property Tax Bill.

On Monday the 17th of November, Major Atkinson
read his Financial Statement for the year 1879. Therein
he recounted, “ The difficulties and dangers of the position ”

into which the finances of the Colony had drifted, and
formally stated there was an estimated deficit of £911,958
to be provided for during that year. Future deficiency he
proposed, mainly, to meet by repealing Grey’s land tax and
substituting for it a property tax on the American plan
which is levied so as to tax all a man possesses in the

after the numbers of the division were announced, Sir George, in an
audible whisper, said to him “ Carter, I wish them joy of their
victory,” alluding, probably, to the embarrassed state of the finances
of the Colony.
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shape of real or personal property. The tax was fixed at
one penny in the pound sterling on the value of all
property assessed, after deducting all outstanding liabilities
to which it was subject. This tax was expected to produce,
as revenue, the sum of £470,000. Thus, for the first time
was a property tax introduced, to meet a failure of the
Great Public Works Scheme to yield the great profits its
principal promoter promised. Duties to produce £106,000
were also proposed on Spirits, Wines and Tobacco. The
public debt up to the 30th of June was given as
£23,222,311, with an annual charge for interest and sink-
ing fund of £1,232,119.

The year 1880 was ushered in with the great property
tax in operation, where a settler’s land, his house, his
furniture, his hat, his clothes, watch, boots, books, works of
art, jewellery and cooking utensils—were liable to the tax ;

if he were in business his stock-in-trade was taxed; if he
were a farmer his live stock and growing crops in the fields
were subject to the same impost. Independent of this
excessive taxation, the general condition of the Colony was
most discouraging. In Wellington alone 400 houses and
shops were to let, and 577 men were out of employment.
In the Provincial district of Wellington there were—in
the nine months ending September 3rd, 1880—81, declara-
tions of insolvency, besides 21 deeds of arrangement during
the same period. At Canterbury and Otago the Govern-
ment had to find employment for 1320 unemployed men,
at a reduction, for single men, of from 21s. to 18s. per week
and married men received 4s. per day instead of 4s. 6d.*
In Wellington the emigration of artisan and labourers, at

* See local newspapers and telegrams of this period.
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one time, was so considerable that the steamships
“Wakatipu ” and “Hero ” had more than they could carry
away. Stranger still, in Christchurch, in the month of
June, in one day, 251 persons were supplied with bread
and soup at the Soup-kitchen there; and on another day 310
persons accepted the same sort of charity food. This dis-
quieting state of affairs in the Colony extended to the
London money market, where New Zealand securities fell
heavily. The inscribed stock going down to 83£ and a sort
of panic prevailing amongst holders of New Zealand bonds.

During these crucial times in New Zealand, what was
our illustrious statesman and Agent-General doing in Eng-
land ? Well, Sir Julius was very happy; he had his own
way, and had been extensively engaged in placing New
Zealand’s biggest loan. This was the five million loan of
1879. Certainly the loan was much needed : half of it
had been anticipated and the balance too soon disappeared.
Our credit had gone down on the London Stock Exchange,
and, in such lavish hands as those of Sir Julius Vogel,
raising the loan was sure to be a very costly affair; so it
was. At the end of the year 1879 the £5,000,000 loan
was offered at £97| for each £lOO bond with twelve
months’ option of converting the same into a four per cent,
inscribed stock at £BIJ. After allowing for accrued
interest, commissions and discounts, incident to raising it,
the price realised for the loan was given at £951 for the
five per cent, bonds and about £791 for those converted
into four per cents. The total amount converted by the
very lavish terms of giving a five per cent bond of £lOO
for a four per cent, bond of £l20—was £1,476,000 worth
of five per cents, given in exchange for £5,371,200 worth
of four per cents. This financial operation gave the bond-
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holders five per cent, on their original holding of £lOO and
a bonus of £2O payable in the year 1929, and increased
the Colonial debt by the sum of £895,200 for which addition
the Colony effected a paltry saving of £8,952 in annual
interest. What the total cost of raising this loan was, is
difficult to get at accurately. We believe if it had been
more investigated it would have had an uglier aspect.

On the 4th of June, 1880, the way in which, and the
price obtained for, the loan was seriously criticised in the
Legislative Council, by the Hon. Mr. Waterhouse and others.
In fact, there was quite a “ scene” during the debate on the
conversion of the five million loan: one member spoke as
follows:

“ Mr. Scotland was astonished the colony had not the
moral courage to get rid of Sir J. Vogel. So long as he was
Agent-General, so long would they pay through the nose
for all their loans. The man appeared to cast a spell over
every Government, and no one seemed to have the moral
courage to talk to him as he ought to be talked to. There
seemed to be a general opinion that Sir J. Vogel was a
wonderful financier, who almost ruled the money market,
but such an idea was ridiculous. He owed everything to
the colony, which he had come to as a mere adventurer, a
broken down gambler—(cries of “ Order!”)

Colonel Brett would not hear the most eminent man
that had ever been in the country maligned and called a
swindler.

The Speaker : I must correct the hon. member. The
word used was “ gambler.” I regret it should have been
spoken, but the hon. member must not attribute a worse
word than that actually used.

Colonel Brett said Sir J. Vogel's name was a household
word in the colony, and before he was condemned he should
be heard. He was an eminent and beloved man, and the
language used was uncalled for. (“ Oh I oh!” and laughter).
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He should throw back the calumnies that had been uttered
—(“ Order”), and would sit down absolutely mortified.”

To the surprise of many the passage just given was
omitted from the report of the debate in Hansard. Well
might the Editor of the Evening Post, in an article (dated
June 10th, 1880) devoted to this subject and headed
“ Hansard and the Lords,” say :

“ The language used may not have been creditable either
to those who used it or to the Council in which it was
uttered, but we altogether deny the right of the Hansard
reporters or editors to sit in judgment upon the words
spoken in our Legislature, and to suppress or alter anything
that their critical taste may disapprove. The duty of
Hansard is to record what members actually say, and not
what the editors or reporters may happen to think they
ought to have said. We repudiate the second number of
Hansard as a garbled and untruthful report. It ought at
once to be withdrawn, and a corrected one substituted.” * *

In March 1880,Sir Julius Yogel was agreeably engaged
in a contest to secure a seat in the Imperial Parliament.
This was the great object of his high ambition. He stood
in the Tory interest for the ancient Sea Port and Town of
Falmouth, and as a supporter ofLord Beaconsfield’s admin-
istration ; but notwithstanding the persevering canvass of
his wife, Lady Yogel, he was only third on the poll—a small
one—the first two (Liberals) being respectively 1176 and
1071, while the third, Sir Julius, only received 882 votes,
and was thus defeated by a majority of 294, though sup-
ported by the Carleton Club and some large ship owners.*

* During this contest the following election skit was put in circula-
tion:—“ Are you one of three or four land speculators who stand to
make £BO,OOO hy the sale of a large rabbit warren to Englishmen
through the agency of the New Zealand Agricultural Company ? 2.
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By this time, Sir Julius had become an important
personage on the London Stock Exchange, besides being
Agent-General. He dabbled in all sorts of companies and
rapidly became a successful Promoter of unsuccessful com-

panies. However, as we shall have more to say on this
subject at a later date, and in Letters which are to follow
this pamphlet, let it suffice to say that the Government of
New Zealand were getting alarmed at the political and
financial vagaries of their servant, the Agent-General, who
was playing the part of master in a way suitable to his own
interests and inclinations. As this was detrimental to the
welfare of the Colony the Ministry, with John Hall at its
head, determined to put an end to it, as the copies of the
following telegrams show:

No. 1,
The Premier to Sir Julius Vogel.

(From Wellington, 7th September, 1880).
Vogel, London,—Government request you now decide

whether you will relinquish Directorship Agricultural Com-
pany, which they consider incompatible with Agent-
Generalship.—Hall.
Have you not received absolute instructions from the New Zealand
Government to clear out of that company forthwith ? 3. Are younot
aware that your election move of substituting Falmouth for Plymouth
as the port of call of outward hound emigrant ships is universally
laughed at in New Zealand ? 4. What guarantee do you give us that,
even if we swallow the bait, any real advantage will accrue to us after
you have secured your end—a seat in the English Parliament? 5. Is
it not a fact that your candidature is strongly condemned by the New
Zealand Government ? 6. Is it not consequently a tolerable certainty
that if we are foolish enough to sell you our votes for some imaginary
advantage, which inreality you are without the power to give, we shall
find ourselves at once both bought and sold 1 7. Under all these
circumstances would not a constituency which distinguished itself by
sending a brother speculator, ‘ Baron ’ Grant, to Parliament be a more
suitable one for your particular genius to operate upon ? Men of
Falmouth, beware of this astute Hebrew.”
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No. 2.
Sir Julius Vogel to the Premier.
(Received 17th September, 1880.)

Premier, New Zealand.—Reply few days. Must consult
Directors. Some away.— Vogel, London, 16th.

No. 3.
The Premier to Sir Julius Vogel.

(From Wellington, 17th September, 1880.)
Vogel, London. —Please reply soon as possible.— Hall.

No. 4.
Sir Julius Vogel to the Premier.
(Received 24th September, 1880.)

Premier, New Zealand.—As before stated, members
Government aware organizing Company, and shareholders
would complain my retirement. Will resign Agent-
Generalship, if you wish.—Vogel, London, 23rd.

No. 5.
The Premier to Sir Julius Vogel.

(From Wellington, 6th October, 1880.)
Vogel, London.—As you are unable to resign Director-

ship Agricultural Company, Government have no alterna-
tive but request you resign Agent-Generalship. Telegraph
when you desire to be relieved, and Government will make
arrangements.—Hall.

No. 6.
Sir Julius Vogel to the Premier.

(Received 9th October, 1880.)
Premier, New Zealand.—ln accordance with your wishes,

I authorize you tender my resignation to the Governor.
Consult your own convenience as to relieving me.—Vogel,
London, Bth.

No. 7.
The Premier to Sir Julius Vogel.

(From Wellington, 2nd November, 1880.)
Vogel, London.—Sir Francis Bell accepted Agent-

Generalship. Leaves Melbourne middle December.—
Hall.
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From the above it will be seen how at first Sir Julius
delayed and was evasive in his replies ; at last, when he
received an ultimatum, in whicli he was requested to resign
the Agent-Generalship, then lie yielded to the inevitable
and resigned.

We must now return to Major Atkinson (though we are
sorry to say, we have by no means finished with Sir Julius
Vogel), and his financial statement of 1880. This he
delivered on the Bth of June of that year. He had again
an unsatisfactory statement to make. Prosperity had not
returned to the Colony, but it was the same all over the
world. He had found the deficit for 1878-9 to be greater
than he expected. He had also to announce that at the
end of the financial period ending 31st of March 1880 there
was a deficiency of £990,081, to meet which Treasury and
deficiency bills had been issued to the big figures of
£1,000,000. The public debt he said was £25,617,113 after
deducting sinking funds accrued to the extent of £1,805,495.
The one million deficit was added to the public debt,
and, then, required £50,000 a year to pay interest thereon.
The deficit on the year was estimated at only £8,709,
but with putting on a big tax on beer, and abolishing
the property tax on furniture, books, etc., in a man’s house,
the deficit was turned into an estimated surplus of£41,291.

The Financial Statement read by Major Atkinson on the
6th of July, 1881, was “ pleasing and satisfactory,” as was
his remark that the check on Colonial property was only
temporary. He had to announce there was a surplus of
£26,706 in the year’s transactions, and that the net Colonial
debt was £27,108,270. He likewise asked for the continu-
ation of one penny in the pound in the property tax for
half the year, and a half-penny for the latter half,
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With Mr. Hamlin in the chair. Major Atkinson delivered
the Financial Statement of 1882 on the 16th of June.
In the second paragraph he stated that the Imperial
Government had, virtually, called upon the Colony to pay
the 2 per cent, sinking fund on the guaranteed loan of 1870.
Being in Wellington in 1880, we wrote to the Major on

this subject and pointed out the great probability that the
Sinking Fund must come into operation at the end of ten
years, from the passing of the Act. Afterwards he told us
the matter had escaped his attention and was obliged to us
for writing to him. It appears, then, that after all the
Government thought that to set aside 2 per cent, on the
£200,000 that had been raised out of the guaranteed million,
sufficiently met the case, the remaining £BOO,OOO worth of
debentures being kept to enable the Government to borrow
money on them in timesof need; but the Imperial Govern-
ment advised them differently, so that now £20,000 a year
is reserved as a sinking fund to pay off the £1,000,000
guaranteed. The Treasurer had this year the gratifying
fact to announce that the public debt had only been
increased by the sum of £572,024, and then stood at
£27,680,293, and better still, he stated that on the 31st
of March, 1882, there was a surplus of £215,044. The
main drawback to this statement was that it ended with a
proposal to borrow £3,000,000 more, which was afterwards
agreed to.

Trade and politics went on smoothly enough during the
financial year 1882-3. At the end of that year Major
Atkinson was still Treasurer of the Colony of New Zealand,
and on the 27th of June, 1883 he deliveredhis usual Finan-
cial Statement. He gave the public debt as amounting to
£27,785,281, net, and stated there was a surplus for the
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year 1882-3 of £35,549. Taken all together the Treasurer’s
statement was a very able one, full of instructive observa-
tions and statistics. It was longer than usual and very
exhaustive in its treatment of the questions it dealt with.
At this period the Major, from long experience, had begun
to think himself almost perfect in making financial state-
ments and, as many persons thought, took advantage of
his position to make people believe that he was essential to
the Government of the Colony and that he could hardly be
done without—for without the hon. gentleman everything
would go wrong. The Ministry of which he formed the
most important part had been styled “A continuous
Ministry,” and there was some truth in the appellation. We
fear the Treasurer presumed too much on his unpolished
oratory, financial ability, and long public services, in
struggling so much to retain office. It is not unlikely that
pecuniary necessity impelled him to do so; but for all that,
in a system of responsible Government, it is more salutary
and fairer that one set of men should not remain too long
in office. That this was the opinion of the public was
shown in the following session of Parliament by the fall of
the Atkinson Ministry and the elevation to power of Mr.
Stout as Premier, and Sir Julius Vogel as Treasurer.

CHAPTER X

RESURRECTION OF SIR JULIUS VOGEL IN NEW ZEALAND
POLITICS. FINANCIAL STATEMENTS AND MINISTERIAL FOR-
MATIONS IN 1884. THE SESSION OF 1885. SIR FRANCIS
DILLON BELL AND THE LONDON PRESS. SIR JULIUS VOGEL’S
TENTH BUDGET. CONCLUSION.

At the end of February 1884, Sir Julius Vogel sailed from
England for New Zealand. He had left London, ostensibly,
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on account of ill health. He was unwell in body and ill-
at-ease in mind. It does not come within the scope of this
pamphlet to give details, or dwell on the true reasons which
induced him to leave Home and return to the Colony—-
after most people had come to believe that (after hastily
leaving it in 1876, and suddenly revisiting it in 1882), he
had quitted it never again to enter into political life there.
In the Metropolis of the British Empire he had risen to be
a notorious company promoter. In 1882—83, he was
director of some six public companies; not one of which
had been fairly successful. He was chairman of at
least two of them. In fact he succeeded in no business
that he undertook—except in floating loans. In that
he was truly fortunate, unfortunately for New Zealand.
Many and loud were the complaints about his mis-
management of companies in London, and the big sums
of money he made out of them. The Standard Fire
Company, of which he was a director, if not chairman,
went into liquidation, and the others were wanting in
success; but it is worthy of remark that some of them,
particularly the “ Consolidated Telephone Company ” began
to improve, and to pay dividends, a year after Sir
Julius Vogel had ceased to have anything to do with
the management of it. We think it may fairly be
assumed, under these circumstances, that Sir Julius
found he was played out in London, and that, combined
with ill-health, induced him to seek rest and retirement in
New Zealand. When arrived there his restless mind and
fertile brain would not permit him to keep quiet, so
once more he plunged headlong into Colonial politics.
A part of the New Zealand Press fondled him, another
portion was very rough on him, a third made fun of
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him,* but neither one nor the other had any weight with
him. Exposure, however severe, true and trenchant, had
no effect on him; he was too thick-skinned, too callous,
and too hardened in his career to be affected by it, or to
discontinue posing as the only man who understood finance
properly, or could lift the Colony out of its depression.

Soon after his arrival in New Zealand, Sir Julius was
found feeling his way to election in the House of Eepresen-
tatives. The times were propitious for him ; the Atkinson
Ministry had become unpopular, for several reasons not
necessary to mention. On the 20th of June, 1884, the
latter made his quasi financial statement. It announced a
deficit of £152,112, and that the debt was £29,574,903, net.
He thought he could see his way to make all ends meet for
the services of the year, without further taxation; but as a
dissolution was impending he declined to state, fully, the
nature of his proposals. The Governor duly dissolved this

* The Return of the Prodigal.—Sir Julius Vogel has come back
again like a bad coin. He is only a showman, more lucky than his
fellows at the best. A statesman he never has been. Those who so
miscalled him were those whose fortunes he had made. He was a
pow Ter at one time in the State, because he was the tool of men of
influence. As he can be their tool no longer, he has been discarded by
them, when age and infirmity, and broken fortune, and broken health,
have overtaken him. “ Crowded” out in England, he comes to the
land of pleasant memories, where money at one time ran in streams at
his bidding. For his sickness w’e have sorrow, for his claims against
the Colony contempt, and for his desire to re-enter the General
Assembly condolence for the people should he be successful. He is

out, and he is best there. He is sick, lethim practise temperance. He
is poor, let those whose fortunes he made support him. As men do
not gather grapes from thorns, any hope of redress from our Govern-
ment, or commercial depression, cannot be expected from the Vogel
train. He had his chance; he threw his stake and won, and left
nearly all ofus lamenting. We have too much experience to be again
be-guided by the money-lender’s voice.—Freeman's Journal.

11
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Parliament, and the elections for a new one, took place on
the 22nd of July following.

Meantime, Sir Julius had not been idle. Gisborne and
Ashburton had been wooed for an alliance with him ; but
after a little flirting, Christchurch North, was selected as
a safe seat, and for which he was duly elected by a large
majority. The new Parliament met on the 7th of August.
On the day following, Major Atkinson announced that his
Ministry had resigned, and that Sir Julius Vogel was sent
for, and with great celerity he formed a Ministry, which
announced its programme in the Governor’s speech delivered
on the Tuesday following. It was then stated Mr. Stout
was to be Premier and Vogel Treasurer : the new Govern-
ment was turned out on the following evening, on the
motion of Mr. Thomson by 19 votes. Mr. Thomson was
“sent for.” He failed to form the shadow of a Ministry.
Sir George appeared on the scene to form one, but on the
27th stated he could not perform the task allotted to him.
As Sir George Grey sat down, Major Atkinson rose up and
at once informed the House that he had been requested by
the Governor to try his hand on the formation of a
Ministry, and had accepted the commission. To work he
went, and with remarkable alacrity, for on the following
evening he announced the composition of his new Ministry.
Two days afterwards (August 30th), with almost equal
haste, the Atkinson Ministry was defeated by a majority
of 43 to 38, and there being no other possible combination
to form a Ministry, Sir Julius Vogel and his friends came
into power. The Premier was Mr. Stout, and the Treasurer
Sir J. Vogel. From a religious point of view it was after-
wards said the Ministry was composed as follows

“ There were two Eoman Catholics (Messrs. Buckley and
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Tole), one Jew (Sir Julius Yogel), two Freethinkers
(Messrs. Stout and Ballance), one Presbyterian (Mr.
Reynolds), and one Episcopalian (Mr. Richardson).

One Financial Statement had already been delivered by
Major Atkinson on the 20th of June of this eventful year,
and another was made by Sir Julius Yogel on IGth of
September following. The latter was not a very long one ;

it consisted of 13 pages, and was cleverly written in a
sprightly vein; of course it disappointed some and pleased
others. It was remarkable for the audacious tone that per-
vaded it, though it proposed borrowing only £1,500,000, a
small sum for Sir Julius. Withal it was boastful; Sir
Julius chaffed, in contemptuous tones, Major Atkinson and
his financial policy. To some gentlemen he named he
used transparent and patronising flattery. Among many
other things, in this statement, Sir Julius said and
promised, was this: “The £150,000 for last year’s deficiency
I shall pay off within the next two years.” He spoke of
a sinking fund as “ a delusion and a snare.” “My pro-
posals are to virtually relieve the charges this year to the
extent of the sinking fund, say £24o,oooand speaking
of the Inscription of Stock Act he said, “By the aid of
this Act I propose to save the Colony some £300,000.” In
another part of the statement he remarked, “We propose
to reduce the Property Tax by one half, namely, to three-
eights of a penny.” In his concluding paragraph were the
following inspiriting and (intended to be) prophetic words :

“ Under a reinstated finance and diminished expenditure,
the country will, we are convinced, rouse itself from apathy
and spring forward with leaps and bounds of progress.”
The scheme of utilising, forpublic expenditure, the various
sinking funds came upon the Colony with a surprise, and
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for a time very many of the Colonists were captivated
with it.

Just at this period, the people—tired with depression
and eager for prosperity—did not stop to think this part of
the financial proposals out to its legitimate conclusions. It
really meant seising the sinking funds established by law
to discharge certain public debts. We cannot help
regarding this great financial coup-de-main as a policy of
putting off paying just debts. It is something like the
tradesman who could not meet a heavy pecuniary engage-
ment ; so he gave a bill for the amount and said, “Thank
God that’s paid.” Perhaps, a more appropriate comparison
would be the case of an old English gentleman with a very
large landed estate, which he wished to transmit to his
children as a very valuable property. To do so he borrowed
£20,000 to improve it, and out of its increased rental—-
consequent on these improvements—he quietly decided to
put by £2,000 a year for ten years to pay off the mortgage
of £20,000. All goes well for a time, but he dies at the end
of the first five years, and his newly-married son inherits
his property. This son has led a rather precarious and,
some times, a riotous life, and is of a speculative and
gambling turn of mind. He is also surrounded by flatterers
and parasites, and is inclined and is urged to enjoy himself
and make himself popular by lavish expenditure. To
accomplish this he ceases to lay by £2,000 a year to pay
off the remaining debt of £lO,OOO on his estate. More
than this, he seises on the £lO,OOO already saved—which
was his accumulated sinking fund-squanders it and leaves
his children to pay off the incumbrance of £20,000, which
he ought to have paid and could have paid if he would
have only waited and saved for five years more. That man’s
motto was: “After me the deluge.”
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However rightly or wrongly, Sir Julius’s Government
remained in power to the end of the Second Session
of Parliament of the year 1884; and it must be ad-
mitted that he made good use of his time during tl
ensuing recess—for he was determined to please every-
body he could. To Otago he intimated a wish that the
Otago Central Railway should be proceeded with: for
Canterbury there was the West Court Railway and a Sub-
sidy for the N. /. Shipping Company: Nelson was led to
expect a Railway, and Westland had a guarantee, by the
Government, to a loan of £200,000 to improve Greymouth
Harbour. The Empire City, Wellington, was satisfied
with a grand “ Exhibition ” all to itself: small things
were dangled before Hawke’s Bay and New Plymouth :

Auckland was well pleased with the promised completion
of the North Island Railway—a subsidy to her steamers
engaged in the South Sea trade and the continuation of the
San-Francisco Mail Service.

As for our friend, Sir Julius, he seemed gratified with
the all-round-appearance of things in general. His health
was bad; he had almost lost the use of his extremities, his
legs and feet being seriously affected with gout; but his
body and mind seemed healthy and active, and with a
specially constructed chair he could move about his office
and guide his chair—by means of an instrument like that
of the handle to a coffee mill. To strengthen his position
in the Legislative Council he added nine or ten members
to it at an expense to the Colony of £2OO a year for each
member, and to help to secure support he created a super-
abundance of Magistrates.

Time went on. The j'ear 1885 came round when Sir
Julius Vogel read his Financial Statement before the
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Committee of Ways and Means on the 19th of June. It
was a very long if not the longest Budget Statement ever
made in the House. It covered nineteen pages of printed
foolscap and was lugubrious in tone as it was long in
space. In it he had to admit failures and shortcomings.
It dwelt, at considerable length, on his Conversion Scheme
in relation to the sinking funds, and confessed that the
annual charge for interest, etc., on the public debt of the
Colony had increased instead of diminished, as people were
lead to believe from his former statements (of this sinking
fund operation we speak fully further on in the letter
dated May Ist 1885). Sir Julius gave the amount of the
Colonial debt at £30,649,099 net. But his principal con-

gratulations were on the high state of New Zealand credit
on the London money market. So absorbed was his mind
in thinking over loans that he overlooked a great fact
which would have told in his favour, namely:—the un-
precedented fall in prices of New Zealand produce in
England, that had done so much in the Colony to cause
distress and depression which he could not help and ought
not to be blamed for. In former times he had high prices
for produce and a superabundance of loan monies at his
command, and even then he made a “ mess ” of Colonial
Finance. The three million loan, and the one and a half
million loan had all been raised. The latter on very good
terms. As regards the former we wrote an article upon it
in the New Zealand Times of March, 1885, of which the
following is the first portion ;

“The last million of the Three Million Loan of 1882 was
offered for public competition on the 9th January, and
proved a success. The following tabular statement shows
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the comparative results of that instalment and of the two
previous instalments :

Each instalment bore interest at the rate of four per cent,
per annum, and the average published price received for each
£lOO bond was, for the first instalment, £9B 12s. sd. ; for
the second, £lOO 6s. 6d. ; and for the third and last,
£99 10s Id. But these are misleading prices, for there is
no deduction made for interest accruing from the Ist
November (over two months before the instalments were
tendered for) up to the Ist May, when six months’ interest
was due on the nominal amount subscribed. This accrued
interest would amount to say, 19s. 6d. ; and it and dis-
count say 55., allowed to those who paid in full, would
make a total of £1 4s. 6d., which we have deducted from
the published average price of each year as shown above.
We believe we are right in saying that there lias been no
four per cent, loan raised for any of the Australasian
Colonies (except for New South Wales) at a rate which
gave the borrowers an actual margin on the nominal value
of the bonds. The Victorian loan of three millions, floated
in 1883, was taken up at an average of £lOO 3s. This
looked well, but it was a fictitious statement of the result ;

for 90 per cent, of the loan was only to be paid just as the
first six months’ coupons fell due. Therefore the net price
was only a little over £9B for each £lOO debenture. Our
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readers will observe that the last instalment of the New
Zealand Three Million Loan of 1882 (the million raised
last January) did not yield the price which the previous
one, of 1884, did, by the sum of 16s. sd. for each £lOO,and
that the tenders for the 1885 instalment amounted to
£4,129,700, and for the 1884 instalment to £5,550,000.
But even these tenders are deceptive in appearing in such
large amounts, for some brokers, to insure the acceptance
of their applications in full, often apply for much more

stock than they actually require. Our estimate of “ Prices
obtained,” in the foregoing tabulated statement, may not
be so high by Is. or 2s. for each £lOO, for the amount
allowed, as discount for paying up in full is not made
public ; but for all practical purposes the estimate may be
taken as correct, and from it may be deduced : That the
Colony submitted to a reduction of about £25,000 on the
three millions sterling raised ; and on that £25,000—which
the Colony never received, but which must be paid—we
have to pay about £lOOO a year as interest. Add to that
the heavy charges of the Bank of England, commissions to
brokers, and various other expenses, and a still further and
larger sum must be subtracted from the three millions.
Yet that loan was raised on the most favourable terms
known to New Zealand borrowing. What then must have
been the ruinous rates of floating previous loans when the
same mystery was practised as regards the detailed results ?

In the flush of excitement consequent on the successful
issue of a large loan, or in a converting operation, it is,
perhaps, but natural that Agent-Generals should “ blow a
horn ” by means of a submarine cable message, and believe
that their personal exertions were the cause of success.
Whereas it is well known that success or failure in raising
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of loans depends on the state of the money market, the
terms borrowers have to offer, and the advice given to
Agents-General by the experts of finance, represented by
bankers and brokers of high standing, and, sometimes, by
the Agents for the Crown Colonies. Then, when a loan is
successfully placed on the London money market, meagre
details are given of the dry financial operations, and gush-
ing telegrams are flashed to the Colony interested, both
having a tendency to mislead the uninitiated—that is, the
multitude. We have, therefore, endeavoured to place more
clearly before the New Zealand public some of the details
and results of its last three financial operations in borrow-
ing. If an Agent-General were unsuccessful in raising a
loan, it would not be his fault. It would be the fault of
his instructions, the circumstances of the money market,
and the financial advice tendered him.” * * * *

To return to Sir Julius’s Financial Statement of 1885,
we may state that it was universally disappointing. The
budget of the years 1884-5 showed a small surplus of
£19,891; but for 1885-6 there was an alarming deficit
to provide for. Of the £150,000 deficit of the preced-
ing year nothing had been paid off. The conversion
scheme had not been a failure, but it had not yielded
the immediate and tangible great results expected from it.
In fact Sir Julius had to make the very humiliating
proposal that the half of the property tax—he had with so
much glee taken off during the previous year—must now,
one year after, be put on again. Many members of the
legislature were displeased with him, and the rest dissatis-
fied. So much so that his proposals were set aside. He
and colleagues were, virtually, ordered to do what they
wr ere told to do. The majority of members in the House
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would not turn out the Ministry; but they would not
permit them to pass hills they wanted to become law—-
particularly the one relating to the proposed infamous
contract with Messrs. Meiggs and Co., for the Canterbury
and West Coast Railway. This contract was for £3,860,000
and one of the items of this large sum was £385,000 for
expense of underwriting. Well might people want to know
into whose pockets this big sum was to fall. Perhaps Sir
Julius knew. The Government suffered ignominious
defeats; still they stuck to office like barnacles to a ship’s
bottom. They were a Ministry on sufferance and tolerated
to the end of the session in the hopes of something more
favourable turning up before the next one met.

It may be useful here to place on record that on several
occasions, during the Agent-Generalship of Sir Francis
Dillon Bell, statements had been publicly made, through
the London press, which were calculated to damage the
monetary credit of New Zealand. To counteract this and
to inspire confidence in the Colony—the Agent-General
read a statistical paper at the Colonial Institute which gave
a glowing "account of the wealth and resources of New
Zealand. Sir Francis meant well and really believed he
was doing a good thing for the Colony. The paper was
read in December 1882. On the 20th of the same month
a scathing letter appeared in The Times in answer to it,
signed X. Y. Z., calling attention to the “ manifest nonsense
and extravagance” contained in the paper read by Sir
Francis. The latter replied to X. Y. Z. in a longish letter,
which The Times, in a leader on the subject, said was
written with “ acerbity,” and his statements “ smacked
somewhat of the style of George Robins:” (once a noted
puffing auctioneer); next the noted statistician, Mr. Giffin,
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replies to Sir Francis’s letter by telling him lie has com-
mitted the very blunder that he (Giffen) attacked. On
this, Sir Francis hastens to come in and make his peace with
the following remarkable note :
“Sir, —It would not be right if I did not say at once that

I submit without a murmur to the authority of Mr. Giffen,
and hasten to express regret for having misunderstood him.
Perhaps it is as well that a mere politician, from the
other side of the world, should have a sharp lesson to
keep out of controversy about doctrines which only an
accomplished statistician can make clear.—l am, etc.,
ai/Uumpioucu oittuowtiau uai

“ December 29th.
ucai. x am, ciX/.,

F. D. Bell.”
Two other letters appeared on the same subject. Nothing

abashed, SirFrancis replied to them in a mild sort of way: but
the worst was yet to come, for the correspondence showed,
and the auditory who heard the paper read, were led to
believe, by Sir Francis saying nothing to the contrary, that
it was all his own composition—all out of his own head—-
and were much amused when they found that the great
bulk of it—the statistical part—had been written by Mr.
Mulhall. It would, we must admit, have been much wiser
if the Agent-General had refrained from rushing into print
so often. It was well meant and done to promote the
interests of the Colony; but the way in which it was done
had a contrary effect. It appeared to us that Sir Francis
Dillon Bell magnified the importance of his office; he made
few or no friends; he was officially curt to those he con-
sidered his inferiors, and obsequious to those he admitted
to be his superiors. He worshipped the powers that be:
yet we know that when he liked, or when it would serve his
ends, he could be very affable and pleasant. He seemed to
have a mania for writing long letters ; but he did not get on

well with the London press. As late as 1886, he was in
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trouble with it. In March of that year there appeared in
The Times a letter signed “ Mercator.” It commented with
great severity on the state of New Zealand finance. Sir
Francis took notice of it in a short note which the City
editor of The Times characterised as “ unnecessarily fierce.”
Then on the first of May following a most damaging leading
article appeared in the Standard, part of which Sir Francis
said was “ sheer nonsense.” The Economist—the most in-
fluential financial paper in London —took the matter up.
Here is what that journal said of it:

The Indebtedness of New Zealand.—Sir Francis Bell,
the Agent-General for New Zealand, has, in reply to some
criticisms upon the financial condition of that colony,
written an exceedingly intemperate letter, which will do
the cause he represents no good. By the violence of its
language, it is calculated to convey the impression that the
writer finds argument difficult, and consequently elects to
fall back upon abuse of his opponents. And when he does
condescend to apply anything of the nature of argument
and to use figures, the statements made are of the nature of
those specious half truths, which are exceedingly apt to
mislead. For instance, Sir Francis Bell characterises the
statement that the interest on the New Zealand debt is
paid out of loans as “ sheer nonsense.” * * *

—Economist,
May 14th, 1886.

The charge against New Zealand was that she was paying
interest out of loan. This first appeared in Mr. Fronde’s
“Oceana,” and was commented upon in the Standard in
the article just alluded to. The charge did not admit of
clear refutation ; for in 1880, there was a deficiency of
£1,000,000, which was at first represented by Treasury
hills, and then, by means of a loan, incorporated with the
public debt. Now if this liability had been paid out of
current revenue, a portion of the expenses of the General
Government, or interest on loans, must have remained
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unpaid; instead of which the one million was borrowed to
pay either expenses or interest—elect which you like. The
Colony is now (1886) paying £40,000 a year on a loan of
one million sterling borrowed to pay off deficiencies in the
revenue; could there be a worse system of finance than
this ?

To add to Sir Francis’s press troubles, complaints came
home about the management of the New Zealand Court in
the Colonial Exhibition over which he exercised complete
control. These complaints are indicated in the following
Government cable-gram, and we regret to say they were
well founded : yet Sir Francis worked very hard to make it
a success;

Wellington, July 7th [lBB6], “Exhibition.— Reflec-
tions made on New Zealand Court, such as inferior to other
Colonies, not worthy Colony, third-rate museum. Buller’s
collection over prominent, too much natural history,
inadequate attention to useful productions, gold obelisk
desirable, timbernot received justice. Advise what, if any,
truth in these statements : General estimate of New Zealand
Court; do you think it desirable to do anything V’

If the state of affairs, as narrated above, was perplexing
the Agent General in London, serious events were occurring
in New Zealand. Early in 1886 telegrams appeared in the
London journals stating that peace was never before so
firmly established between Natives and Europeans. In
June came the dreadful accounts of the volcanic explosions
and eruptions in the hot lake districts. Soon after this
news was to hand of a “Maori raid in New Zealand,” and
that the Government had ordered Te Whiti to be arrested
at once. Just before these events, on the 25th of May, Sir
Julius Vogel delivered his tenth Financial Statement. This
interested the Colonists greatly.
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It was a very able, very plausible, and very mystifying
Statement. It was his aim to please all parties and all
persons by shows, by which we mean Exhibitions, one of
which had been held at Wellington, at a great loss to the
Government; and, now, one each was promised to Christ-
church and Dunedin and a special one to Auckland, in
1890, when the main line of railway from Wellington to
Auckland was to be completed and an Exhibition started,
to rejoice over and commemorate the great event. Besides
Exhibitions, something more substantial and tempting was
specially mentioned in the Financial Statement. The pro-
posal was to borrow £1,500,000 and divide it, for railway
construction, amongst nineteen parts of the Colony and
so manipulate it as to embrace all New Zealand and
secure the votes of most of the constituencies at the
coming elections. If this was not a policy of public
bribing and public borrowing, what else can we call it ?

Yet the Parliament accepted it.
He opened his Budget with an announcement of a

surplus of £37,859. It was flatly denied by the Opposition
that there was any surplus if all had been paid that ought
to have been paid during the financial year. The net
public debt he gave at £31,688,349. The deficit of 1883-4
he treated ina peculiarly inconsistent way. In his Financial
Statement of 1884 he stated : —“ The £150,000 fur the last
year’s deficiency I shall pay off within the next two years or
so.” In his Financial Statement of 1885 he boldly said, in
respect of the same £150,000 :—“ We must pay the amount
off in the course of two or three years’’ In his Financial
Statement of 1886 the same gentleman had the temerity to
say:—“ It is not desirable to take £150,000 (the deficit of
1883-4)from the immediate use of the Colonists . .

. and I
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propose to provide for it by transferring it to five years'
debentures,” thus falsifying his past promises to pay it off
in two or three years, which he failed to do, though in
possession of the plunder from the sinking funds.

The results of the Treasurer’s grand operation on the
sinking funds may be briefly summed up as follows:—
During the year 1885, Sir Julius said, £10,053,600 had
been offered for conversion and £4,137,700 converted. The
results of the whole conversions was that there had been
an augmentation of the debt by £164,381, and there would
he a future annual saving, or reduction, in the charges for
the first six years of £42,229, and afterwards an annual
reduction of £46,842; thus making a total reduction of
£620,179.

Our readers will observe these were not savings in the
present but in the future. He also stated there was,
altogether, a saving of £454,024 on the charges of 1883-84.
We admit there was a large saving; hut it was not effected
by means of sound financing, for it was accomplished by a

wholesale legislative robbery of the sinking funds. The
Treasurer’s figures relating to New Zealand finance
have been so unreliable in the past that we cannot
place reliance in them at present, or in the future.

It may be remembered hereafter thatSir Julius’s Govern-
ment was the first to enact a poor-rate (work-houses are
not unlikely to follow). He also wished to pay interest
out of loans for public works during the construction of
railways. He applied to the Bank of England for its
advice on this subject. The reply was a snubbing one.

The Session of 1886 expired with the Stout-Yogel
Ministry still in existence, and a loan bill passed for to
raise £1,500,000 which—with the £1,000,000 before
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authorised for the main line of railway for the North
Island—made £2,500,000. Sir Ilobert Stout had given
satisfaction to the majority in the House by his con-
ciliatory manner; but Sir Julius Yogel had a very bad
time of it from the beginning of the Session to the end of
it. Particularly so after the report of the “ Steward
scandal ” was debated. The debate was acrimonious. Sir
Julius Vogel was abusive and personal in his remarks in
reply to the charges in which he was implicated and which
he denied—in a way—to be true; but this did not con-
vince the public that he was innocent of whose name was
represented by . We venture to think that it was
well understood, on this occasion, who Mr. Blank was. The
Press commented on this affair severely. To frighten the
Press, Sir Julius commenced actions against two papers in
Wellington, namely:—the New Zealand Times and the
Evening Press, claiming in each action the sum of £5,000
as damages. From first to last of the 1886 Session, he
seemed to be steadily losing his hold on the House and
in the Country. Yet it is not unlikely that Christchurch
North, or some such constituency, will return him to
the New Zealand Parliament again. This we shall not
be able to report upon, as we are now at the end of
our self-imposed task—this pamphlet. We still look to
the future of New Zealand with undiminished confidence;
but with the fear that if English investors refuse to lend
the Colony large sums of money the latter may seek relief
by taxing the coupons of the interest on our Colonial Debt.

FINIS.



NOTE.
The following two extracts from the London Standard
of October, 1886, show the results of actions at law and
the raising of the New Zealand Loan mentioned at
page 114.

“ Tenders for the New Zealand Loan were opened at the Bank
of England to-day, and, such as they were, they disclosed the fact
that the subscription was a failure. The market has scarcely looked
at the Stock, and the price of 6d. over the minimum, which
‘receives in full,’ is alleged to be that of the Bank of England
itself. It is certain that the Bank of England held much
of the Stock upon the market long after the loan was announced
of the last New Zealand issue, for it was a persistent seller
as fully subscribed. The Stock Exchange does not like that kind of
thing, and so the solid people in it this time turned their backs upon
the new issue, leaving the Bank to make the best it can of the
business. It is one that the Bank ought never to have been allowed
to touch, for it is contrary to all good finance when the Bank of
England takes to propping up spendthrift communities.”

•“ Tenders for £1,567,800 New Zealand Government Four per
Cent. Consolidated Stock were opened to-day at the Bank of
England. The applications amounted to £2,094,000, at prices
varying from £lOO to £97 (the minimum). Tenders at £97 will
receive about one per cent, of the amount applied for, those above
that price being allotted in full. The average price obtained for
the Stock is £97 55.” [with accrued interest equal to £96.]—Oct. 15th.

“ Sir Julius Vogel, Treasurer of New Zealand, lately brought an
action in Wellington against a firm of newspaper proprietors for
libel. He complained that the defendants had accused him of
corruptly sharing, or agreeing to share, commissions with Mr. W. J.
Steward, a member of the House of Representatives, New Zealand.
Steward was then acting as agent for the Waimate Railway Company,
and certain Debenture Bonds were issued by the Colonial Govern-
ment to the Company in payment for its railway. This w'as the
transaction which Sir Julius declared was represented as being
corrupt. Sir Julius also complained of another libellous article, and
of a woodcut relating to it in which he was ‘ represented as occu-
pying a disgraceful and humiliating position.’ He claimed on the
two counts £3,000 damages. After hearing his evidence, the speeches
of counsel, and the summing-up of the Judge, the Jury gave a
verdict for the defendants. Costs were certified for ‘on the highest
scale.’ No witnesses were called for the defence.”—October 20th.

We may here remark that the proposed action against
The Nevj Zealand Times was abandoned, and, as regards
the verdict given in favour of The Evening Press, it con-
firmed and justified the severe criticisms passed on Sir
Julius Vogel in reference to his connection with the not-
easily-forgotten “ Steward Scandal Case.”





LETTERS
WRITTEN BY THE AUTHOR OF AN HISTORICAL SKETCH

OF NEW ZEALAND LOANS; AND WHICH APPEARED
IN “THE NEW ZEALAND TIMES,” WELLINGTON.

LETTER I

COLONIAL SUBJECTS AT HOME.
(Special to the New Zealand Times).

London, August 12, 1881.
Yesterday the mail via San Francisco was despatched.

To-day this letter goes via Brindisi, and may reach you as
soon as by any other route.

On the evening of Saturday, July 18th, 1881, the Eight
Hon. William McArthur, M.P., gave a grand banquet to the
Prince of Wales (President of the Eoyal Colonial Institute)
and the representatives of the colonies at the Mansion
House, which flanks the Bank of New Zealand. Between
these two fine stone buildings is an open space or cul dc sac.
In this space the carriages drove up, and the various guests
alighted at the principal entrance of the Mayor’s official
residence. A guard of honour composed of the City Militia
were drawn up on the ground. Electric lights, elevated on
iron posts to a height of 50 or 60 feet, threw a white and
bright light on the whole scene, which, of course, included
a London gazing crowd.

In due course all the guests were assembled in the outer
saloon, and there they received an illuminated plan of the
dinner tables, with their sitting places marked thereon.
Next their names were called out with stentorian voice by

1
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the Toastmaster, and then they shook hands with the plump
and very pleasant-looking Chief Magistrate of the City of
London, and passed on. This ceremony got through, a
procession moved from the lower end of the ante-saloon,
headed by the Lord Mayor, with the Prince of Wales on
his right hand, and the King of the Sandwich Islands on
his left. After these illustrious guests came others, and,
more grand-looking than all, came the great officers of State
of the Lord Mayor’s Court, clad in their ancient liveries.
One bore the long ponderous mace, another carried the
“ pearl sword” given by Queen Elizabeth ; while a third
bore aloft a staff seven feet high, and surmounted with a
massive emblem of the city arms in silver gilt. As for the
Lord Mayor’s dress, he wore a three-cornered head-dress
trimmed with black ostrich feathers; round his neck was
the State collar of pure gold ; he also wore the York rose
and a central jewel carved with the city arms hanging to a
ring of diamonds, the wholebeing suspended from his gold
collar. To complete all, there was his “ entertaining robe,”
profusely embroidered with gold, and estimated to have
cost 200 guineas. Everything else was in keeping with
this mediaeval splendour, but not so ancient-looking. The
official lackeys wore purple and gold embroidered coats,
and had their heads powdered. The banquetting hall
appeared to great advantage. It is very large and lofty,
with two rows of gilded and fluted columns running down
its length, and forming, as it were, two narrow aisles and a
wide nave. The columns support a semi-circular ceiling,
richly decorated; in fact the groups of sculpture, the carvings,
the gildings and paintings formed a sight of surpassing
grandeur in this the Egyption Hall of the Mansion House.
The dinner-tables were as extensive as they were con-
venient, and profusely decorated with costly plate and rare
flowers. The principal table, at which the Mayor and his
chief guests sat, extended the whole length of the hall, and
was provided with return ends across the hall. Between
these return ends were six cross tables, so that the whole
number of tables was nine. “My Lord Mayor” sat in the
centre of the principal table. To the right of him sat the
Prince of Wales, and on his left was the tall, stout and
brown-looking King Kalakaua, a mild, good-mannered and
fine-looking Pacific potentate. Next the Prince of Wales
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was the Duke of Manchester, and by the side of King
Kalakaua sat the Earl of Kimberley, with (at this table)
many other noblemen and gentlemen of note not directly
connected with the colonies. About 297 gentlemen sat
down to dinner; of these there were three C.B.’s, nine
C.M.G.’s, twenty-eight K.C.M.G.’s, and forty plain “Sirs.”
Representatives from almost every colony in the British
Empire were present. New Zealand appeared well re-
presented, particularly with old faces—I mean old colonists ;

so was Australia. 1 noticed the venerable and worthy
colonist, Sir R. R. Torrens, K.C.M.G., the author of the
South Australia Land Transfer Act, from which New
Zealand derives great benefits. As regards New Zealand,
there was the genial Sir Charles Clifford, ageing fast, but
still in stature towering above his fellow-men. He can
claim to have been the first to have started a sheep farm in
the Middle Island, at Flaxbourne, if not the first in the
Wairarapa, in the Northern Island. There was Sir Edward
Stafford, K.C.M.G., who was the first superintendent of
Nelson, and held high offices in our Colonial Government.
He looked serious, but self-satisfied. There was Sir
Francis Dillon Bell, K.C.M.G., florid, white-headed, and
gay, an old, able servant of the New Zealand Company,
who since then has served the colony well in various public
capacities,—rather fussy, but not a bad fellow, and makes
a respectable Agent-General. There was the honourable
andhigh-spirited Sir Thomas Gore Brown, looking not much
older than when he dispensed the hospitalities in such a
genial, generous, yet dignified manner at Government
House, Auckland. There was Thomas Russell, C.M.G.,
tall, head white and complexion fresh, looking about,
sometimes at the carpet to see, perhaps, if he could pick
up a K.C.M.G., for his unrecognised services of war
Minister in New Zealand, and Managing Director of the
Bank of New Zealand. Last, but not least, there was
Sir Julius Vogel. I noticed his first entry into the Egyptian
Hall. He looked very well, but moved about slowly and
unrecognised by nearly all present. He attached himself
to Sir Charles Clifford. He was demurely dressed—far
from sprucely—and looked a disappointed man. There was
his rival Bell, who slipped into his shoes for a lower salary,
with more work. There was Stafford also, no true friend
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of his, for maybe he would have taken the Agent-General-
ship, if he could have got it. So here was Sir Julius, once
the idol of New Zealand, the Governmental Dictator, I may
say, who borrowed lavishly, spent recklessly, involved the
colony in great financial difficulties, was obliged to resign
his position as Agent-General, but is still to the fore, and
has become one of the greatest company promoters in
London. Sir Charles Clifford wore no insignia of his Order
of K.C.M.G. Messrs. Bell, Stafford, Julyan, and others
did: the seven-pointed enamelledand glittering medal—big
as a small plate—being suspended from their necks by a
broad ribbon, and hung in the centre of their shirt fronts.
This, with a medal (or insignia) on the left breast, made
them look rather particular and prominent, and when they
all stood up in a line they had, I thought, some resem-
blance to a row of Freemasons in their regalia, minus
aprons. But, what of that, they all seemed pleased with
honours conferred on them by the Crown, particularly
Sir Francis Dillon Bell and Sir Edward Stafford. The
speaking was confined to those highest in rank. The Prince
of Wales spoke well, and to the point. The Duke of
Manchester is a prosy speaker, and wanted to air his newly-
acquired colonial knowledge ; but there was not timefor it.
Governor Bowen was there, but did not speak, nor did any
of the various Agents-General who were present. Alto-
gether it was a most enjoyable evening, and reflected great
credit on the host—the Lord Mayor—whose judgment and
liberality are too well known to be further alluded to here.

For the last three or four months company-floating has
been all the rage. Had an attempt been made your West
Coast Railway would have had a good chance of success;
that is, if £50,000 in shares had been taken up in the
Colony, and there had been a land grant or a 4 per
cent, guarantee during construction. It costs £lOOO
to bring out a company in London. Advertising on a
proper scale would alone cost £BOO. If your Government
can afford it, and want to finish their trunk lines, a 4 per
cent, guarantee would float a company to do it on the same
principle that has been adopted recently with success in
India. I hear on all sides credit given to your present
Government for the firmness displayed and the measures
they have adopted to restore a disordered finance to a



142

sound state ; consequently your credit has improved. Still,
it would not do to burthen your revenues with very large
railway guarantees, or further heavy loans, for the next two
or three years, for capitalists would take fright, and you
would be worse off’ than ever. Besides, with all the new
taxation, your revenue is barely sufficient to meet your
present liabilities. I venture to say that a 4 per cent,
guarantee during construction or grants of land are almost
the only means open to you to complete lines of railway
that are urgently required, and which will pay. The price
of your 4 per cents, is now from 97£ to 98£; but New
South Wales 4 per cents, are from 102J to 103J. A few
months ago the contrast was more against your bonds than
it is now. * * *

The New Zealand Land Corporation is in the market,
and asks for subscriptions on the balance of £100,030
worth of 7 per cent, debentures. Some of the shares
have been taken up, but not all. This company is for
colonising Te Puke, in connection with Mr. Vesey Stewart,
who, I am informed, is to receive £3OOO in cash and
10,000 £1 B shares. New Zealand was founded by, and
is almost the home of, special settlements, from the
New Zealand Company’s settlements to the little Fielding
settlement. Settlements have been made and extended
with general success, to which let us hope the Te Puke
settlement will not be an exception. At the same time
why all this hurry to occupy and cultivate all the available
good lands in the colony, as if we did not want to leave
any virgin land for the next generation ? Of course land
jobbers and speculators ignore the future, if they can only
make large profits in the present. Why all this hurry to
import and attract population to compete with the large
population now in New Zealand, to rapidly develop its
resources and unnaturally hasten on to a period of over-
population, which has become the curse of Europe ? You
need offer no special attractions. The half-starving peoples
of Europe, who are now fleeing to America by hundreds
of thousands, may yet pay you a visitat their own expense.
The population question is assuming an importance and
magnitude it never before presented. The United States
now contains fifty millions of people; a population equal to
that of New Zealand (500,000) is hurrying to it year by
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year; yet Germany in the last ten years has added about
6,000,000 to its population, England nearly as many, and
the progress and increase of population grows and grows
till at last, at the present rate and under present circum-
stances, it must inevitably outgrow the means of sub-
sistence. * * *

LETTER 11.
COLONIAL AFFAIRS AT HOME.

(Special to the New Zealand Times.)

London, November 3, 1881.
Amidst the excitement in Irish affairs comes the news

of probable Maori disturbances in New Zealand. During
the last fortnight newspaper bill-boards have proclaimed
this disquieting intelligence to the public in all the main
streets of all the large towns in the Kingdom, while a
multitude of newspaper telegrams have spread the intelli-
gence to most parts of the world. For all this there has
been but little comment on the subject in the columns of
the leading journals. The “Times ” had an article on it
which, on the whole, was favourable to the views—on the
important question—taken by your Government. The
" Pall Mall Gazette,” in several paragraphs, has had a growl
against the colonists of New Zealand, and a whine in
favour of the Maoris. Other isolated sections of the Press
comment on the chances of another Maori war, but all feel
and speak as if it were no business of theirs; for Great
Britain is not likely to be called upon to contribute “blood
and treasure,” as in the days when Mr. Richmond was a
Minister in your colony. This unexpected and unpleasant
news naturally retards the progress of and checks emigra-
tion to New Zealand ; but, apparantly, it does not adversely
affect the value of New Zealand bonds on the London
market. lam glad to say that, on the whole, the British
community which constitutes the UnitedKingdom has faith
in New Zealand; its climate and resources are as much
thought of as ever they were. Not an adverse word is
now publicly heard as to your intentions and ability to pay
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the interest on your manifold public debts. Ifonly common
sense and prudence is displayed, by whatever Government
is in power, all will go well; at the same time New Zealand
securities iu value stand lower than those of any of the
Australian colonies. This results from excessive and rapid
borrowing; but for all that, Australian and New Zealand
General Government debentures, orbonds, rank, as colonial
consols, only second to British consols. To be sure, there
are some slight mis-giviugs as to the propriety of your
Municipal Corporations, Harbor Boards, and Local Boards
making such frequent appeals to the money market here
for purely local, and almost parochial purposes. It is
desirable, in the interests of the whole colony, that these
appeals should be less frequent in the future. The general
public in England, and, I fear, your colonial community at
large, have little idea as to the magnitude of New Zealand
local borrowing. The colonial debt at this time (1881)
amounts to £28,040,170 ; Municipal and Local Boards
debts reach the sum of £2,650,400, total £30,690,570 net.

Telegrams will, long ago, have reached you respecting
the third series of wool sales which commenced on the
22nd of August and closed on October Bth. Prices, on
the whole, may be said to have been fair; but, I fear some
of the account sales forwarded to New Zealand may prove
to be of a disappointing character when read by the
recipients. The sales were irregular in prices. This was
the marked feature of them. They closed firm, and the
future is encouraging if the supply does not prove excessive.

Wool is your great staple article of export; wheat is a
smaller one, but still very important—and frozen meat, let us
hope, looms at a short distance as a future valuable export.

~ ”

Company mongers are having a dull time of it just now.
A few months ago the columns of the London Press were
crowded with advertisements announcing the formation of
them in all directions. To-day, alas ! company advertising
has dwindled to a solitary one appearing now and then.
All is changed, and so is the value of money, for the Bank
of England rate is now 5 per cent. I fear that Sir Julius
Vogel’s companies do not get on so well as they were
expected to do ; I dare say they are a profitable source of
income to the directors, if not so much so to the share-
holders.
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His New Zealand Land and Agricultural Company does
not appear to be yet able to get a quotation for its shares
on the Stock Exchange official lists; nor does he appear to
have been more fortunate in his grand venture brought out
last July, and styled, “The European Telephone and
Electrical Manufacturing Company.” Threatened with
litigation, and pursued with an advertised opposition, no
allottment of shares was made, and the amounts subscribed
were returned in full. Full of resources and very clever,
this enterprising gentleman may yet make a figure on
’Change, and perhaps one day may become as celebrated as
Baron Albert Grant,* whom the monetary world once
honoured as a great financial genius. * * *

Few if any money-lenders here believe in any British
community repudiating its liabilities; hence the facility
with which English colonies can borrow in the London
money market, the onus being thrown on the colonists to
think well and make sure before they borrow that whatever
loans they raise they can and must pay the interest thereon.

New Zealand is at a disadvantage in not having direct
steam communication with England. All the Australian
provinces or settlements, excepting Tasmania and Western
Australia, I believe, have it. The subsidy to the isolated
Californian route, diverted to a monthly route via Suez,
might suit a portion of the fine fleet of the Orient
Company, who have not enough trade to properly maintain
their magnificent steamers.

London fogs, peculiar to November, commenced this year,
late in October, while in Birmingham, on the 9th of the
last day of October, there was a heavy fall of snow, and
next day it lay five inches thick on the ground. But
Englishmen don’t seem to mind this sort of cold and rough
weather—they say it makes them strong and energetic.

Great preparations are being made in the city streets for
the Lord Mayor’s Show, which, as usual, takes place on the
9th instant, when Mr. McArthur—who recently gave the
grand banquet to British colonists—retires from office. It

* This, I may say, actually occurred ; hut with this difference, Sir
Julius—when London become too warm for him in 1884—took his
departure for New Zealand, while Baron Grant remined on the
scene of his ups and downs—the Metropolis.
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seems to me there was but one thing wanting to make that
Corporation banquet a complete success : that was, that Sir
Francis Dillon Bell and Sir Julius Yogel (ex-Agent-
General) should have sat side by side at the festive
table, and thus have represented the past and present-
haute finance and has finance. Then and there would
have been seen a sight worthy of the pencil of the most
eminent artist, who might have painted a picture of an
historical incident, and called it the “ Loving Pair with the
Loving Cup.” Some of your readers may be aware that at
theseLord Mayor’s entertainments a large, massive, double-
handed, and silver-chased goblet goes the round of the
guests, each rising and drinking out of it prior to passing
it on to the next guest. Now, let us suppose that the two
Knights just mentioned, arrayed in all the bright and
glittering insignia of the Order of St. Michael and St.
George, had sat together. Then Sir Julius, on receiving
the cup from his next neighbour would, according to custom,
have to turn round and face his companion, Sir Francis D.
Bell, when after wiping (with his table napkin) the edge of
the goblet where he had drank, he would have lifted the
“ loving cup,” made a bow, and—short and obese as he may
be—would have gracefully presented the cup to the lips of
tall and slim Sir Francis Dillon Bell, who would bow in
return, in stately manner, and, at the same time, favour Sir
Julius with a peculiar smile, a look of compassion, and a
wink from the rear of his eye-glass, which would be as
much as to say, “ I am the Agent-General.”

LETTER 111.
HOME AND COLONIAL TOPICS.

(Special to the New Zealand Times.)

London, February 24, 1882.
The official rate of discount at the Bank of England is

still fi per cent., but for some weeks past that institution
has been charging 7 per cent. The great French financial
bubble has burst at last, after having been inflated all over
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Europe to its utmost limits of expansion. This modern
South Sea Bubble of the year 1881 was called the Union
Gdmirale. It had the sanction and support of Catholic
priests and Catholic wives of rich Catholic husbands, and
was managed by some ot the cleverest—but not the most
honest—financiers and money-dealers in Europe. For a
time it astounded and outwitted the Jews ; nay, it actually
“ cornered” for once the clever Jews of Paris. It is all over
now. The Union Generale has collapsed, and ruin, misery,
beggary, perplexity and trouble have fallen on tens of
thousands of people in France who put their trust in a big
financial institution, the price of whose shares became
fabulous in amount, and which paid bigger dividends than
the biggest of any ancient or modern swindle. Its transac-
tions—nearly all purely speculative—disordered the
London Stock Exchange, and led to an attack on the Bank
of England’s reserve. Hence its 6 and 7 per cent, rates.
The excitement appears to be dying out in London. Stocks
and shares fell heavily—even consols shrank in value. But
during the first week of this month the reserve of the Bank
of England was only nine and a quarter millions, now it is
eleven and three-quarters, and financial business is looking
better all round.

The next wool sales are at hand, but the prices of colonial
wool are not firm. The trade is quiet, and so far the
opening of next sales is not promising as far as a further
rise is concerned. The following statements may be
interesting to your readers ;—ln 1881 the number of bales
of wool sold was 1,126,022 bales, worth £l7 ss. a bale, and
brought a total amount of £19,424,000. In 1865 there
were only 432,551 bales, sold at an average of L23 15s. per
bale, yielding a total sum of £10,273,000. I believe the
majority of New Zealand wool-growers are anxious to find
fresh markets in foreign countries in order to secure higher
prices. What chance there is at present of this change
may be judged from the following: Out of a total of
956,942 bales of Australian wool exported from Australia
and New Zealand, 952,981 bales were exported to England,
3961 to America, and none to Japan. This was for the year
1880-81, November 24th to November 22nd.

The best and the worst of everything goes to London.
In this mammothmetropolis you do not know what you eat.
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If it is butter, it may he butter made from cow’s milk or
butter made from hog’s lard, beef suet, or genuine Russian
tallow. If an Englishman does not know the difference he
does not grumble; but only let him know that he is dining
off fresh Australian mutton or American beef he sets up his
back and says—“ I won’t eat your imported stuff. Some
time ago, when fresh American beef was much talked about,
I was dining with a London friend, when he had roast beef
for dinner. I remarked, in reply to some observations,
“ The beef is excellent.” “It is, for our butcher deals in
nothing but real Scotch beef,” rejoined our hostess. I saw
my host smile. After dinner he told me it was American
beef he had bought at 9d. per lb., instead of paying Is. for
English beef. He also told his wife, who exclaimed, “ Oh,
my dear, why did you not tell me that before ! Prejudice
is an Englishman’s failing, and sometimes it is an expensive
one. Since the above incident occurred American fresh
beef has not been much talked about. Yet, what do your
readers think the Board of Trade returns say ? They say
and show that during the year 1881 no less than40,000
tons of fresh American beef, worth at sd. per lb.,
£2,000,000, was imported into England, and mostly
disposed of by the cunning British butcher, to the stupid
John Bull, at high prices, as prime English beef. Here
two millions sterling passed to the United States, much of
which might have gone to Australia and New Zealand.
Surely, if the Australians and New Zealanders can make
themselves as smart and business-like as Yankees,
there is a good time coming for frozen butter, which is now
a success here at Is. per lb.; also beef and mutton of
Australia and New Zealand—though I confess for the last
month or two I have not heard much about them.

O 1 1.
_ XT-

- 1g /\nl AM 4 l' bVAEarthquakes are not confined to New Zealand. Three

months before last Christmas, shocks of earthquake were
rather frequent in Switzerland. Since then there have
been some tremendous landslips from the mountains. By
some, these are attributed to the said shocks having cracked
and loosened parts of the mountains. More striking still
are the facts that violent shakes have occurred within nine

hours’ rail and steamboat of London during the autumn of
last year. The earthquake was felt all over Belgium. At
Brussels it occurred at eight minutes past eleven at night,
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and lasted about eight seconds. Houses and furniture
were shaken; in some houses crockery was broken and
thrown from the shelves. At Aix-la-Chapelle the walls
shook, and, in some cases, were cracked; light furniture
and crockery were thrown down, and the bells rang.

The cloture and the Irish crisis are the topics of the
hour. Ireland has been wronged and oppressed for genera-
tions ; but complete redress of her grievances cannot be
given at once Nearly all the good that can be done for
the Irish nation, and also the ill-used British farmer, in the
shape of a reform of the land laws of both countries, can
only be accomplished by a GladstoneLiberal Government.
The Tories dislike most reforms, and hate all land law
reforms. They seem to want to stand still and live on
the relics and privileges a feudal age gave them. No
greater mistake could be made. They must either travel
with modern progress or be left out in the cold. They
don’t appear to see this. Obstruction is their general
policy. They have great power; they dominate in the
house of Lords (or Landlords); not content with this, they
use their territorial influence and wealth to secure the
election of their relatives or friendly large landowners to
the House of Commons. Take the Marquis of Salisbury,
for example. This nobleman has a son-in-law in the
Upper House—the Houseof Peers—while in the Commons
he is represented by one son and two sons-in-law.
Altogether there are in the House of Commons 183
members connected by birth or marriage with members of
the House of Lords, the Marquis of Salisbury having five
family votes. It is to be hoped this may never occur in a
New Zealand Legislature. Here it exasperates the great
bulk of the representatives of the people who are too much
governed and thwarted in their just aspirations for urgent
reforms—by government by great families. To contend
with this, and against wilful and unreasonable obstruction
offered by Tories, Irishmen, or any one else, the cloture is
proposed. What is cloture, may be asked? The word
clolture is French. It means “to close,” or “to stop.” It
has a circumflex accent and bears the same meaning as
our old English word closure. The latter word is now used
by portions of the Press instead of the former foreign
one. At present there is great excitement respecting the
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true meaning and the purpose the Government intend to
put closure to. One of the new rules of procedure says :

“ When it shall appear to the Speaker during any
debate to be the evident sense of the House that the
question be now put, he may so inform the House.” When,
in consequence of this information, a motion is made “That
the question be now put,” the Speaker then puts the
question of that motion. If more than 200 vote “Aye,”
the question is carried, and the debate closed ; if less than
200 vote the debate cannot be closed without the “Noes”
are less than forty. If the “ Noes” number more than
forty, then the discussion is continued. These new rules,
to the uninitiated, are rather perplexing and not easy to
understand. They do not mean closure, pure and simple, as
the Speaker must first intervene before a majority can
decide. Would it not be simpler, and therefore better,
that a majority of the House should decide without the
intervention of the Speaker ? The cloture prevails in
nearly all the Legislative Assemblies of the world. It
existed in New Zealand. Advantage, I believe, was taken
of it in the year 1863, to close a debate on the “Seat of
Government question.” Afterwards this rule was expunged
from the Standing Orders of the House of Representatives.

Electricity and compressed air—as motors—seem to
threaten the reign of old king coal. A heavy locomotive
and long train of carriages have been driven on the under-
ground railway with success, and compressed air, it is said,
is soon to be tried for hauling tram cars in the streets of
London. As to electricity, its use and utility is being ex-
tended every day; but the gas companies don’t now appear
to be afraid of it. There is room for both apart. Gas-
stoves (for cooking) and gas engines are in common use,
and more gas is burned than ever; but electricity has a
wonderful future before it. When Dr. Franklin went out
into the fields and, by means of paper kites, drew lightning
from the angry clouds, how delighted he would have been
if he could only have brought home a bottle of lightning.
Now you can go into an electric shop—446, Strand—and
buy a box of electricity just as you would a box of toys,
close by, in the Lowther Arcade. I was invited there, to
the electricity manufactory, and to view the box and the
lamps, all bright and burning steadily,
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The wood boxes are called accumulators, measure about
fourteen inches in length, twelve inches in height, and six
in width, and weigh about fifty pounds. They are lined
with lead, and contain lead plates to absorb the electricity
The price of one is £4, The cost of re-charging thirty of
these accumulators is about sixpence. ■ One charge of four
of them will work a sewing machine for a week, and thirty
of them will light twenty lamps or jets, of ten candle-
power, to burn five hours. They can be turnedoff and on
at pleasure, just like a gas burner.

The rights in Faure’s Electric Accumulator, I believe
are about to be transferred to a London Company, when
the accumulators will be made in London and sold much
cheaper. The Savoy Theatre is lighted with the electric
light and is a great success. There is to be, shortly, an
electric exhibition at the Crystal Palace. Already the
Palace is lighted, in prominent parts, by electricity. Mr.
Edison makes the best display, so far. The festoons of
light look very beautiful. It has all the effect of gas-light,
only is much more brilliant. There is no flickering, but a
soft yellow light. There is none of that ghastly whiteness
that used to mar the effect of lighting by electricity. It
seems now to have achieved a genuine success for lighting
up the interiors of mansions and public buildings. There
is still the question of expense to decide. It cannot yet
compete with the cost of gas, but, where water power can
be applied, electric energy can, they say, be produced for
lightning purposes as cheap as gas. Without this aid
electric energy must be produced and stored by aid of the
accumulator, steam engine (or gas engine), and the dynamo-
electric machine. Wellington, I presume, will soon have
her new water-works completed. Then she will have
superabundant power to create electricity, and thus afford
a splendid opportunity for the Corporation of Wellington
to immortalise itself, by being the first in the colony to
light its streets and Government buildings by means of
electricity.

Much curiosity and interest has been excited here by
the will dispute in the case of Rhodes v. Rhodes. People
wonder at the wealth of New Zealand when one man can
make over a quarter of a million sterling in it. One
evening paper stated the amount to be two millions. I
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should not be surprised that the romantic tale of the
widow, adopted daughter, and the late New Zealand
quarter-millionaire, as recently told in London Law Courts,
may give an impetus to emigration to your colony. Per-
haps adventurous young men will come out to make
fortunes of £50,000 and upwards; but the quarter of a
million of the late W. B. Rhodes was mostly made in the
early days of the colony under fortuitous circumstances,
and their chances of fortune-making are seriously di-
minished. The days, too, when several borrowed millions
were spent yearly are past and gone ; but your colony is
recovering from the grave demoralisation caused thereby.
Henceforth a good living, a competency, or a large fortune,
can only be obtained, as a rule, by sober and steady con-
duct, by hard work and prudence ; manual in the former
case, and mental in the latter. Under these new circum-
stances, let us hope that the rising generation may show
themselves equal to the occasion. I have faith in the
young men and youth of New Zealand. Generally speak-
ing, they are smart and active, but rather self-willed and
assertive. Now that they have the means of being well
trained and educated, it rests with themselves to prove
that they will he worthy of the great future before them.
They, and future generations, may gradually build up a
great nationality, as their forefathers of the Old Country
have done in England. * • *

The subsidy of 6 per cent, offered by your Government
for steamers to be built under specified conditions, I hear,
does not attract favourable attention. A great Scotch
shipbuilding firm told a city friend of mine that 6 per cent,
was not enough. Five per cent, more was wanted for
depreciation. The fact is nearly all steamship builders
have their hands full of high-priced contracts, and will
only accept new work on their own terms. Another
difficulty is the ships you want must be built for you, and
to suit your harbours. * * *

If the worst comes to the worst, New Zealand can afford
to wait for a while ; but, judging from the success of your
local Union Company (Limited), which despatches from
London steamship after steamship, each succeeding one
being an improvement on its predecessor, the day cannot
be far distant which will witness the successful inaugura-



153

tion of a direct steamship service between Great Britain
and New Zealand.

Old England has her hands full just now. Fortunately
her relations with her colonies are of the most amicable
kind. There is no friction, because there is no interference
by Home authorities. Not an Imperial soldier is main-
tained in all the Australasian colonies for defence, or to
remind one of their connection with Great Britain. Yet
the latter country enjoys, virtually, a monopoly of the
trade and commerce of the former. I sometimes think
that this is not sufficiently appreciated at Home. The
thing is taken too much as a matter-of-course. The
colonies are bound to the Mother Country by an elastic
silk cord, and their true connection is a mercantile one.
Both countries are satisfied with each other, and both pro-
fess great friendship for each other. The Mother says :

“ If you want to be independent of me—you can go
and the Daughter replies by showing an unwillingness
to move. At times the Old Lady (England) shows her
generosity by presenting the free gift of a man-of-war
to first one colony and then another. At other times
she indulges herself by showering honours and titles
on some of your most eminent colonists. A cynic may
say, “ This is a cheap way of securing, or trying to secure,
your loyalty, and, to some extent, your trade.” But to the
recipients of these titles they mean money. I know two
New Zealand knights in London, one of whom is a director
of six public companies, and the other of six or seven ; and
the income from these sources—to each of these gentlemen
—cannot be far short of £l2OO a-year. It has been truly
said that “these colonial titles, and the nominee-character
of your Legislative Council, is not in accord with the
democratic institutions of your colony and the habits of a
people in a newly-settled country.” My reply has been—
Well, if the colonists of New Zealand don’t like these
things, they have the power and they ought to amend, or
in the future, to abolish them.

England considers her colonies set up in business for
themselves, and they must take care of themselves. It is
said “ blood is thicker than water,” but self interest is
stronger than blood relationship. The colonists of New
Zealand do not purchase British goods or wares out of
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regard to the Old Country, but because they can buy them
cheaper than elsewhere. The British merchants and
traders do not buy your wool and tallow because they like
you, but for the reason that they can make a profit out of
them. Speaking plainly, there is no friendship in trade,
and everybody strives to do the best he can for himself, in
spite of professions of amity and friendship.

This is exemplified by France, so friendly to England,
yet she wants a new treaty more favourable to herself
than the latter. Russia professes esteem for England, yet
she does not stay her slow but sure advance to the frontiers
of Afghanistan. Spain evinces regard for Britain, but
requires British duties on her wines to be lowered. Ger-
many, allied by Royal ties to England, will not permit
her to have her own way in Egypt. Austria, our ancient
ally, is jealous of English trade influence on the Danube,
and even in struggling Herzegovina. Finally,, our
American cousins, while proclaiming, amidst the roar of
artillery, their admiration of and respect for the British
nation and its Queen, boldly asked for an alteration in
the Clayton-Bulwer treaty, so as to give them supreme
control over the Panama Canal—when made. At the
same time, thousands of her citizens were sending tens of
thousands of dollars to foment disturbance in Ireland.
The world is a conglomeration of combustible materials;
and while civilization in general, and education in par-
ticular, are advancing with gigantic strides, human nature
is as it always was. The millennium appears to be as far
off as ever ; and the motto of the most civilised nations of
the earth—led by “sovereigns and statesmen”—is still,
“ Keep your powder dry and put your trust in big bat-
tallions.”

LETTER IV.

HOME AND COLONIAL TOPICS.
(Special to the New Zealand Times.

London, March 23, 1882
Wliat is the good of writing letters to your friends, or

to newspapers abroad, on matters of public interest, when
K
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the telegraph gives all the heads of news, and the pith and
essence of all important information, long before you can
do it by correspondence ? This is a question, I fancy, not
unfrequently asked. There is some truth in it, for when
people in the colonies read second-hand news they are apt
to say, “ I have heard of this before; it is old news.” Con-
sequently, some letter writers are discouraged in pursuing
their customary avocations. Indeed, there are persons
who maintain that the art of letter writing is declining, if
not lost, and that it commenced with Lord Chesterfield,
and went out with the successful laying and utilisation of
sub-marine cables. To some extent this is correct; but,
as the news cabled is often a precis of correct information
and also of rumours without a foundation, exaggerated
statements, and even lies, no implicit reliance can be
placed on a large portion of general cable news, for the
positive statement of one cablegram may be followed by
another giving a perfect contradiction to a preceding posi-
tive statement. Besides, telegrams, as a rule, do not give
details, and this dry material is left to be supplied by ordi-
nary correspondence, which latter has thus become supple-
mentary to telegraph intelligence. It is of no use me
telling you when the wool sales commenced, the price the
wool brought, and the number of bales to be sold, for you
will know all this by cablegram long before your readers
can peruse these remarks. So, for the time being, I must
fall back on details and information I can pick up, and
which are too expensive to transmit by telegraph.

As there are only about 8023 bales of New Zealand wool,
out of a total of 300,000 now advertised for the present
sales, your colony is not much interested in them, except
as regards values. The prices now being obtained are
about equal to the closing prices of last sales, and these, it
is thought, are likely to be maintained at the next May-
June sales. But I confess that neither trade nor the pros-
pects of peace look as bright as they did a few months ago.
Trade is increasing, and is prosperous in Great Britain,
and nearly all other countries as well, but there is no rush,
or rises and jumps in it. It is a calm prosperity, built
on a more stable basis than former returns of prosperity,
and ought to last all the longer. The crisis in money
matters in France and elsewhere has not seriously disturbed
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its onward course. The Bank rate is 4 per cent., and may
soon be 3. Still there is a feeling of uneasiness as to the
maintenance of peace on the Continent. Disquieting ru-
mours are afloat. The dastardly attack on Her Majesty
the Queen by a lunatic means nothing political; but the
sudden appearance of, for his age, the bravest warrior and
the most capable general in Europe—Skobeloff—in Paris,
was a complete surprise. His speeches and conversations
there were astounding, and his sudden recall to St. Peters-
burg, three weeks ago, has not effaced the painful impres-
sions they then made. I venture to say General Skobeloff
will be heard of in the future, much to the discomfiture of
the enemies of the Slav.* Certainly, there is no likelihood
of war in Europe this year; still no one can tell what may
happen next year. Germany slumbers fitfully on a powder
magazine, Eussia reposes uneasily on a smouldering vol-
cano, and France gaily stands on a column of mercury. In
the midst of all this may he seen John Bull—in his sea-
girt Isle—perched on the apex of a pyramid, built up of
bales of cotton and wool, bags of corn, and blocks of coal
and iron. There he stands waving his flag, on which is
inscribed, “ Free Trade, Liberty, and Peace,” and com-
placently and benignly watching the arrival and departure
of his innumerable sailing vessels and steamships, laden
with the produce of every clime, and coming from, or going
to, every port on the face of the globe. In Berlin the
arbiter of war, Bismarck, is seated with a lighted match in
his hand, and ready to apply it to his powder magazine, if
he is thwarted or threatened. Still, war or no war, trade
and commerce will travel on their way. Mankind must
have food, drink, clothing, and habitation. The tramp of
armed legions is heard. War comes and goes; yet all the
time the earth revolves on its axis, and the prices of wool,
tallow, and sheepskins are as interesting to Australia and
New Zealand as ever they were. Keeping this “ steadily
in view ”—as a recent Minister of Public Works in New
Zealand said when he wanted to put off making a railway
—I have been making enquiries as to the effect of “ the
most favoured nation clause ”

now substituted for the late
Commercial Treaty between France and England. The

* He died soon after this period.
K 2
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result is, I find that France does not levy any duty on wool
she imports. Therefore, though “the most favoured
nation clause ” only applies to England and not to her
colonies, your position as regards wool remains unaffected.
The only change that may take place is this: France is a
great purchaser of colonial wools ; in 1880 she took nearly
£7,000,000 worth, and as she has raised the duties on English
woollen goods she expects to increase the manufacture of
her own, and this may require an increased supply of
colonial wool. * * *

Early in the boisterous month of March rough weather
was expected, but the present winter has been one of the
mildest ever known. In the first week of this month the
fruit and forest trees were budding, wild flowers were
blooming, grass was springing, corn was growing, and the
birds were nesting—all a month before the usual time.
There is hardly any rain, and but little wind so far. All
nature is smiling and man is rejoicing. Long may he con-
tinue to do so.

Curious motions were made in Parliament on the 7th
inst. The Earl of Eedesdale, in the House of Lords, pro-
posed that it should be peremptory on all members of both
Houses of Parliament to take an oath as follows :—“ I do
solemnly, sincerely, and truly declare and affirm that I
believe in Almighty God.” On the same day in the Com-
mons, Mr. Labouchere gave notice to move that the House
of Lords “is unnecessary, dangerous, and obstructive.”
These complications seem to arise from Mr. Bradlaugh
having been returned thrice for Northampton, and thrice
prevented from taking his seat in Parliament. His demo-
ralizing social and religious opinions are distasteful to the
great majority of people, but the way the Tory party in
the Commons have treated him is really making a martyr
and a hero of him.

The vote of censure on the Lords was carried in the Com-
mons on the 10th inst. by 303 against 235 : majority 68.
The Lords look rather small after this. The first rule of
the proposed new rules of procedure in Parliament is being
hotly debated in the Commons. The Government stakes
its existence on the result. The debate will, it is thought,
last some weeks, and clSture by a majority be carried.

The great metropolis of the British Empire must have a
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sensation every season. Some time ago Captain Burnaby’s
ride to Khiva was considered the wonder of the day, and
the Captain was the lion of the hour. Now he has retired
into obscurity, and wants to revive himself by going up in
a balloon to cross the Channel to-day. Later on Mrs.
Langtry, the fashionable beauty, was all the rage of London
society. This lady is now appearing at the Haymarket
Theatre, where she is to be seen, as an actress, by the public
at so much per head. More recently Lefroy, the murderer,
came on the stage of notoriety, and was famous for a con-
siderable space of time ; but, eventually, he was consigned
to the tender care and final treatment of Marwood, the
public executioner. At the present moment a noble beast
of the brute creation-—an elephant called “Jumbo”—mo-
nopolises, engrosses, and fascinates the attention of“Society”
(who are the rich and idle). Yes, Jumbo of the Zoological
Gardens, 12 feet in height, six tons in weight, and daily
eating as much as half-a-dozen cows, is master of the situa-
tion, all because he is likely to become dangerous to exhibit
and carry little children in a great chair on his back, and,
also, has been sold for £2,000 to the great American show-
man, “ Barnum.” Go where you will, the talk is all about
Jumbo, who is visited by tens of thousands of people, and
pampered and fed with thousands of buns. I have read of
oysters, champagne, and bride’s cake being sent him, which
he swallowed with satisfaction. Excited people exclaim,
“ Barnum shan’t have Jumbo !

” Is this the sort of sympathy
Americans have for England?’’ “Jumbo will be cruelly
treated by the showman if he is taken away.” Not content
with this, Jumbo, though an elephant, is made the “ lion of
the day ” by shopkeepers, who have named their wares after
him. Hence we have Jumbo neckties, Jumbo hats, laces,
dresses, and even Jumbo drinks. In one month, just passed,
151,158 persons visited him. The sages of the London

Press announced his condition every morning and evening,
as if he were the monarch of therealm, instead of a monarch
of the forest. Not content with this, poor Jumbo was
thrown into Chancery—the first of his kind that ever was
there—and it is a remarkable fact that no human being
ever had his case so soon heard and decided, and went so
quickly into the Court of Chancery—and more noticeable
still—came so quickly out of it as did Jumbo. The learned
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Judge seemed not to like the beast before him. He would
not have him either as a ward in Chancery or a client.
Why should he ? Jumbo could pay no fees. He made a
little fun out of the case, and appeared glad to get rid of it
by admitting that he had no power to interfere. One can
understand little children having a tender regard for this
sagacious animal, but as regards intelligent adults, consider-
ing that our ivory merchants are the means whereby the
brethren of Jumbo.in theAfrican forests,are being slaughtered
wholesale for their tusks, and thus making their complete
extinction a question of but a short time, and also bearing
in mind that there are thousands of human beings in
London who are wanting a penny bun or crust of bread to
help to keep body and soul together—may we not fairly call
this affair as pretty a piece of sentimental humbug as ever
was played on the sensational stage of real London life ?

The end of this business is that to-day, 23rd March, Jumbo
is afloat in a barge on the Thames, and ready to be put on
board the American steamer.

During the first week of the present month there were
2,589 births, and 1790 deaths in London. This shows
vitality, progress, and effective sanitary regulations. The
contrast to this is Madrid, the capital of Spain, where in one
month, in January last, the births were 1332,and the deaths
2225. This shows stagnation, decline, and neglect of ordi-
nary sanitary precautions. The average annual number of
deaths per 1,000 of population in overgrown London from
1873 to 1877 was 22 58, and for all England and Wales, for
the year 1877, it was but 204. This is very satisfactory.
For all New Zealand, from 1868 to 1878, the mean annual
number of deaths was only 1213 to each 1,000 of popula-
tion. Probably it is nearly the same now. This is surprising,
and apparently places your colony at the head of healthy
countries; but in order to form a correct opir ion on this
vital question, should not the following facts be taken into
consideration ? Firstly, during the last 10 years nearly
100,000 men, women, and children were introduced into
your colony as immigrants, who, previous to leaving the
United Kingdom, underwent strict medical examination
—only the strong and healthy were accepted, and very
few were over 40 years of age. Secondly, the unhealthy,
the delicate, the infirm, and the aged friends and rela-
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lives of the emigrants selected were left behind to swell
the death-rate of the Old Country. Under these highly
favourable circumstances, with such a strong and vigorous
population introduced into your midst at the most repro-
ductive period of human life, your death-rate must be very
low, and your birth-rate must be exceedingly high. Still,
for all this, even in healthy New Zealand, you cannot
neglect sanitary precautions with impunity. In saying this,
I may add, I strive to give both sides of a question, and
leave your readers to judge for themselves. The time has
not yet arrived to fairly test the salubrity of New Zealand.

The overgrown empire of Great Britain is still in process
of expansion. Another John Bull Company’s establishment
is to be formed in the East at Borneo. A Eoyal Charter
has been granted, with the usual great powers to trade and
govern, to Mr. Dent and others. The usual English colonis-
ing process will be gone through. A fort, a factory, a church
and a publichouse will be built. Trade will commence, and
encroachment begin. The natives will be protected till
they submit or disappear. There is nothing new in all this.
If England loses one market for her manufactures she must
seek another. Her continuous existence as a Great Power
depends on her continuous expansion. Of course this can-
not last for ever. The present Ministry would fain not ex-
tend the limits of British Empire. It is felt as too great a
strain on the military resources of the nation, and the brains
of her Statesmen. Still, in this case, we are only resuming
an old connection, for was not the late Sir James Brooke,
Eajah of Sarawak, the first to commence it ? Borneo is
about three times the size of New Zealand.

Your readers must pardon me for again calling their
attention to the growing importance of electricity for illu-
minating purposes. The Swan Incandescent Lamp is a
perfect success. It consists of a glass vessel from which
the air has been exhausted. It is in shape and size like a
medium-sized pear. Through the lower end of it, and fused
in the glass itself, pass two platinum conducting wires into
the interior of the glass globe which constitutes the lamp.
To these wires is attached the carbon filament, looking like
a piece of ordinary thin wire, and bent to form two loops.
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The ends of the platinum wires under the globe are formed
into very small loops, to which is hook the “ holder ” of the
lamp containing the copper wires. These two wires conduct
the electric current to the platinum wires and the carbon
loops, and the lamp is thus instantaneously lighted. There
it burns “ intensely white hot,” looking pure, bright, clear,
and beautiful; at the same time the light is soft and steady.
As the carbon filament bums without air, in a vacuum
there is no combustion as with gas burning in the atmo-
spheric air, and, consequently, no smell, no smoke, very little
heat, and perfect safety, for, if the lamp breaks, the burning
carbon is instantly extinguished. The cost of Swan’s lamp
is ss. each. In ordinary use they will last for from 800 to
1,000 hours. Mr. Swan says on a large scale his system
will only cost about half the price of gas. This is rather
sanguine; but it is astonishing how lighting by electricity
is extending to public halls, private mansions, and factories.
The new Law Courts are to be lighted with it. The present
progress of electricity is wonderful; in the future it will be
marvellous for illuminating purposes and as a motive power.
Much less coal will be used then than is consumed now in
generating energy in the shape of steam. Edison’s lamp is
equal to Swan’s : then come Mr. Lane Fox’s and the marine
lamp. * * * *

It is stated, in the “Literary Churchman,” that there are
no less than 73 retired colonial Bishops now in England,
the last one on the list being Dr. Bromley, from Tasmania.
It seems strange such shouldbe the case. It maybe that suffi-
cient inducements are not given to the Bishops to remain in
the colonies. One can understand Bishops returning home
for health’s sake from such hot countries as our East and
West Indian possessions, and even Queensland, but we can-
not understand their reasons for leaving the more healthy
colonies. It wouldbe interesting to know these reasons.

The Judicial Committee of the Privy Council has given
judgment in the great Will case, Ehodes v. Ehodes and
others, in favour of the appellant, Miss Mary Ann Ehodes.
at present in Florence, and who is now entitled to the full
enjoyment of the residuary estate, whose estimated value
the Judge stated to be £272,796. It is understood that this
constitutes the great bulk of the property of the late W. B.
Ehodes ; but, strange to say, writers in the London Press
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millions sterling,” and the “residue ” is set down at between
£300,000 and £400,000. The appeal was allowed with
costs to come out of the estate in the colony. This is a
remarkable incident—a strange story—in the early history
of New Zealand. One of its oldest colonists has a natural
daughter,a half-caste, to whom, in 1878,he left a large estate.
A dispute arises as to the meaning ofa certain portion of the
will. The Supreme Court in New Zealand is applied to,
and decides in favour of the widow. In consequence of
this, the young lady—Miss Ehodes, the daughter of an
aboriginal mother—appeals to the Law Court of Old Eng-
land, and justice is done her. After this Macaulay’s New
Zealander is sure to come to visit London; but if he finds
St. Paul’s Cathedral and London Bridge in ruins, it Avill
not be to seek redress in the Appeal Courts, for then they
will be non-existent. To make this colonial romance com-
plete, it only wants the accomplished young lady in question
to marry an English lord or a Scotch baronet, with a long
pedigree and a short rent-roll.

LETTER V.
HOME AND COLONIAL TOPICS.

(Special to the New Zealand Times).
London, April 20, 1882.

The always seething cauldron of European politics is un-
usually agitated at present. Not with a strictly European
question, but one with an ugly Eastern aspect. The fact is
there is trouble brewing on the banks of the Nile. Great
excitement exists in the chief cities of the land of the
Pharoahs. The prime mover in this agitation is an ignorant
but artful Arab colonel in the Egyptian army, named
Ourabi Pacha. He is a military adventurer who holds high
office and sways the Khedive. The objects of Ourabi (or
Arabi) and his confederates seem to be to change the social
and political condition of Egypt. They are impatient of Eu-
ropean control in financial affairs. To secure the payment
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of principal and interest on the foreign debt of aboard of financial control was established and worked con-jointly by England and France. This board supervised thereceipts and expenditure of the Government revenue andprevented waste and speculation. Ourabi and his friendswould like to upset this arrangement, and allow nativeofficials to plunder the treasury as formerly. To preventthis, direct interference, with an armed force, may be neces-sary by England and France. But this cannot take placewithout the assent of the other Great Powers- yet thelatter give no direct signs of what they will consent to andevery day a crisis becomes more imminent. I should notbe surprised if the Sultan of Turkey and his troops bechosen—in case of an outbreak—to execute the mandate ofEurope in restoring order in Egypt. The policy of Ourabi
is a selfish one. He is carrying it out by increasing his
amiy of blacks, and adding to the pay and promotion of itsofficers. The poor Egyptian peasant, the “ fellah,” is notconsulted or considered ; yet he works from sunrise to sun-set. He is docile, patient, industrious and sober- butextremely ignorant. I have walked by his side as when—-with his rudely and primitively constructed wood ploughand its pomted stake—he scratched the fertile Nile mud inthe Delta, and have seen him take five minutes as rest toeat his noonday meal, consisting of two or three sproutedonions and a piece of sour girdle cake, and then cheerfullyresume his daily task. Surely a race like this should notbe the sport and prey of Ourabi Bey.

Phe latest novelty in company forming is the announce-ment of a Cemetery Company, with a capital of £lO 000 in£2 shares. It is formed for the purpose ofproviding a burialplace lor pet animals, dogs, cats, and little birds. Verily someof the good people of London have too muchmoney, togetherwith too much foolishness. It almost seems as ifcivilisationwas going backward and that we were about to impart thecivilisation of the ancient Egyptians—in their manners andcustoms of animal worship and animal burial. After allthere is some truth in Carlyle’s blunt saying when he saidthe population of the United Kingdom consisted of “ thirtvmillions, mostly fools.’” ]

Subscriptions are asked for constructing 44 miles of railway between Grahamstown and Port Alfred, at the Cape of
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Good Hope, at a cost of £380,000, the Cape Government
agreeing to pay a subsidy of £50,000, to the proposed com-
pany, on completion of the line. I notice this, thinking it
might interest your Wellington folk who have formed a
company to make a railway which, when connected with
the inland line now made, will connect Wellington with
New Plymouth. This project seems to hang fire. It ought
not to, considering that when it is completed from end to
end it will, from Otaki to Taranaki, run through the most
generally fertile block of land in your colony, and which
may not inaptly be described, for soil and climate, as the
garden of New Zealand. It will, in time, support a dense
population, and place Wellington in a sound and progres-
sive position, by increasing its trade and offering facilities
for enlarging its limited town area—by extending its
suburbs so that they will reach from Wellington to Porirua
harbour. If an English company could be got to make the
line, all the better, for, I presume, your Government is not
prepared to go into another great scheme of Public Works
and loans, and thereby create another fictitious state of
prosperity. Let me not be misunderstood as condemning
the construction of public works altogether. When they
can soon be made reproductive they are justifiable; but
when they are carried out for political purposes, securing
political support and do not pay, they are most injurious
to the community affected by them. I will go further and
say that the leading public man who encourages and sup-
ports such a state of things is unworthy of the name of
statesman, for he thus appeals to the worst side of human
nature —its cupidity. It is rumoured here that your Govern-
ment intend to raise shortly a loan of five million sterling.
Surely this cannot be correct. If it is true it will cause great
surprise. Already brokers shrug their shoulders, and your
bondholders shake their heads at the news. A loan of two
millions would not excite much attention or adverse com-
ment, Money was never more abundant than at present.
It is eagerly offered at from 4 to 5 per cent, on good security,
and it is possible your Government might float five millions
at about 5 per cent.; but as many people—after the mone-
tary crisis you have passed through—thought you would
like to rest for a time and be thankful, it will not be easy
to do so. It is not for me to say your Government are
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acting foolishly and unwisely. They know their own busi-
ness best, and are responsible to your Parliament; but this
much I may be permitted to say, such a call for a five mil-
lion loan, if contemplated and persevered in, will, I fear,
diminish the confidence of the English public and money-
lenders in the Hall Ministry, and still further lower the
credit and prestige of your colony, besides adding to the
burdens of your overladen taxpayers. * * *

Emigration to the United States of America goes on
more rapidly than ever. The total for last March was
42,743. For March last year it was 28,908. As
regards the nationalities of the 42,743, there were 19,000
Germans, 9700 English, 4000 Irish, 1000 Scotch, 3400
Scandinavians, and over 4000 Italians. Last year’s emigra-
tion to the States was about 890,000. It is expected to
equal even that enormous total of emigration this year.
All these people pay their own passages, and most of them
take considerable sums of money with them. New Zea-
land ought to attract emigrants without paying their
passages or assisting them. Yet two ships sailed this
week from Plymouth, one the “ Eakaia ” for Canterbury
with about 125 nominated people, and the other the
“Timani” for Otago, with about the same number. What
is wanted is people with capital to cultivate the land
or establish local industries in New Zealand. May I
ask—have the Government any surveyed blocks of good
land specially reserved for the farmer at moderate prices ?

If not, those few farming people who come out must buy
land at a high price from private persons or companies
established to speculate in it. Perhaps this cannot be
avoided in the Northern Island; but it has a deterring
effect and prevents many farmers Settling in your colony.

A friend of mine, one of the largest importers of tinned
meats in London, stated to me yesterday that the demand
for this class of food is brisk and increasing. The New
Zealand tinned meats, he says, have lately improved in
quality, particularly that from a firm in Canterbury and
Mr. Gear’s establishment in Wellington, which ranks as a
first-class article; but he further explained to me that the
American method of preserving suits the English market
and palate better than the old, or New Zealand mode.
American “ canned ” meats, both beef and mutton, as soon



166

as killed, are slightly corned and submitted to a severe
pressure, in fact the American beef and mutton as soon as
killed are slightly salted for a fortnight, then cut up into
pieces, boiled, pressed, and tinned in the usual way. But
to do it properly, by a company in New Zealand, machinery
would have to be imported from New York, and a man who
understands the preserving process must be procured from
Chicago. “ There’s a fortune to be made out of this,” says
my informant, whose firm in one year sold £500,000 worth
of tinned meats—principally American.

Sir Alexander Galt, High Commissioner of Canada, has
made a move of great colonial importance. On good
authority, it is stated that very recently he was introduced
to the French Ministers by our Ambasador, to confer about
amending the French and Canadian tariffs in a way that
might be mutually beneficial. Canada generally gets her
own way, though she imposes the heaviest of protective
duties on British manufactures. But if Canada obtains the
right to negotiate treaties with foreign countries, the other
British colonies will have a right to the same privilege.
If they were to obtain it it would be the first step to
separation from the Mother Country. Separation means
independence. That will come some day ; but I am
persuaded that the present generation neither cares for nor
is ready to assume a responsibility so grave.

Sir Henry Parkes, the Premier of New South Wales, is
on the grand tour. He is doing it well. He is a shrewd
man of the world, and makes the best of the good things
in it. There is an avant courier who announced his
departure from Sydney and his arrival in San Francisco.
As he passed from one great American city to another he
appeared willing to be questioned; consequently he was
interviewed, and his somewhat gushing utterances were
straightway telegraphed by the irrepressible interviewer to
London, as if they were matters of world-wide importance.
Probably, as a sensible man, Sir Henry laughed at these
unmeaning and excessive attentions thrust upon him.
Nevertheless, they have had the effect of duly impressing
the credulous British public with the great importance of
the coming man, whose daily progress is noted as duly
becomes an Australian political comet rapidly approaching
the capital of the British Empire. Sir Henry Parkes’ visit
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to the old Country, when Parliament is sitting, is well
timed. His journey altogether has been well manipulated,
and if he is fond of notoriety and the society of “ Lords,”
he has even so far been very fortunate in securing a large
share of both. Since his arrival in England, he has dined
with Lord Sherbrooke (Mr. Robert Lowe, that was), Mr.
Gladstone being invited to meet him. On Saturday last
he entered his native village—Stoneleigh, in Warwickshire
—in company with Lord Leigh, in his Lordship s carriage.
The latter was preceded by the scholars of the village
school, headed by a drum and fife band. On the 28th of
next month Sir Henry is to be entertained at a dinner, with
his Royal Highness, the Duke of Edinburgh, in the chair.

Like other colonists preceding him, he was not successful
in inducing the United States Government to lower their
duties on Australian wools ; but he did his best, and is
entitled to credit, independent of being a very deserving
colonist of nearly fifty years’ standing in New South
Wales.

All this, I daresay, will be gratifying to the colonists in
New South Wales, if not to the settlers in Victoria, whose
Premier, Mr. Berry, was not so well treated when on a
direct mission from his colony to England. There may be
a reason for this. Perhaps it is partly a commercial one.
Let us see. New South Wales is thrice the size of Victoria.
Its finances are sound and flourishing; its Treasury is
overflowing with revenue, and it is just now decidedly the
most prosperous and progressive of the Australian colonies.
More than that, it is noted for its consistent advocacy and
practice of some of the doctrines of Free Trade. Now
this is just such a colony as British traders, manufacturers,
and merchants like to honour and are ever ready to praise.
“Look what Free Trade has done for New South Wales!”
these gentlemen of the Manchester School exultingly
exclaim to colonial protectionists; but is this assertion
correct? I submit it is not. It is the great pastoral
resources, the immense territory of available land—produc-
ing a large annual revenue—and the extensive seams of
coal, which have made the City of Sydney, and the province
of which it is the capital, prosperous and progressing—and
not free trade. When the land revenue seriously falls off
—or rather, when the goose ceases to lay her golden eggs
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in large numbers—then in Sydney will be found a majority
of people much in favour of protection, if only to develop
her great wealth in iron ore, and to utilise it for manufac-
turing purposes.

As regards the question of free trade, I think your readers
will generally agree with me that there is something to be
said for and against it. We cannot afford to dispense with
the teachings of such eminent men as Adam Smith,
McCulloch, Eicardo, Mill, and other writers on political
economy; but they write too much from an English point
of view, and as if their newly-found doctrines were
infallible and of universal application. This is not so.
We may as well expect universal peace as universal free
trade. England is the most advanced in free trade, yet she
cannot wholly comply with all its precepts, or she would
levy no duties at all on imports, and rely on direct taxation.
Free trade, in theory sounds well; but in practice it is
impracticable when applied to all nations, simply because
their interests and conditions are not alike. To start fairly
in the race of free trade, the conditions of the competitors
must be equal. Had other nations the great resources of
trade and manufactures, consisting of a superabundance of
cheap capital and cheap labour, and untold supplies of coal
and iron at her very doors, as Great Britain has, then they
might compete on equal terms with theirgreat rival. These
requisites being absent, induce foreign nations of the
highest civilisation, and the English-speaking people in
America, together with the largest of our own colonies, to
handicap British manufactures by imposing high import
duties on them in order that they may be able to maintain
a daily increasing town population of their own at home.

In opposition to this line of argument, it may be urged
that to foster local manufactures, say in New Zealand, you
must add a duty of 10 per cent., or more, to existing imports
on a certain class of goods for which certain facilities exist
for manufacturing in the colony, and this really means
taxing one class to support another. Granted what has
just been said is correct, it does not follow that in the long
run, the community at large is the loser thereby.

In discussing tins important subject let us not keep out
of sight four questions. Firstly, are not the taxpayers of
the colony now paying about £lOO,OOO a year to pay the
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interest on a loan of say £2,000,000 expended in the in-
troduction of nearly 100,000 immigrants into New Zealand?
Secondly, is this not contrary to a principle of political
economy which would leave supply and demand to regulate
themselves without artificial interference or assistance ?

Thirdly, was not a great point made, by public works and
immigration advocates, that the colony would be recouped
its enormous expenditure, on introducing immigrants, by an
increase of colonial revenue to the extent of about £5 perhead for each adult landed in the colony ? Fourthly, does
not the latter revenue rule, or line of argument apply to
the creation of an industrial population ? but with this
additional advantage in favour of encouraging local
industries, that the said industrial population is already in
the colony and, therefore, £2O per head has not to be paid
for introducing it.

Protective taxes should be levied only for the encourage-
ment of the formation of new industries, that is, now
sources of employment for the people, which in a few years
might be expected to be successful and run alone without
its aid, or to yield such collateral advantages as would
justify their retention for some time longer. To my mind
the strongest point in favour of a modern system of pro-
tection in the colonies is the absolute necessity and dutyof Colonial Governments to provide employments for an
ever increasing home population. In colonial towns of
importance there is an increase of population every year,
and it is a surplus population mostly unfitted for farm
work, or that won’t take to it. What is to be done with
it ? Is it to emigrate, starve, or loaf about ? No ; employ-
ment must be found for it, or your colony stagnates and
retrogrades. That employment, to a great extent, can be
provided by the establishment of local industries all over
the colony; first those for which you have the raw material
on the spot, afterwards others of a fitting kind will follow
in due course. This accomplished, it would not be long
before the colonists who had had to pay, as it were, taxes
to encourage local industries would find ample compensa-
tion for this in the large increase of the general body of
taxpayers. An augmentation of colonial and municipal
resources would follow, and, as the newly created popula-
tion must have food, raiment, and houses to live in, the
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shopkeeping class, the artizan class, and the farming class,
would have a much greater demand for what they sold and
produced than they have at present. Public works have
been tried as a means to increase and maintain population;
but they almost exhausted your credit and left you and a
generation yet unborn saddled with a heavy colonial debt.
Those who rely on loans and public works as a ■permanent
source of progress and prosperity, rely on a rotten stick.
This public works system is evanescent, and, where carried
to excess, leads to financial disaster, demoralising the com-
munity at large, and sapping the energies and destroying
the self-reliance of the working people engaged in agricul-
tural pursuits. Suitable manufactures, on the contrary,
become permanent institutions of the country in which
they are established. They absorb a surplus population,
and retain large amounts of capital in the colony instead
of sending it abroad. They enrich a community instead of,
by their absence, impoverishing it. Large importers of
foreign merchandise are not likely to agree with these
views ; but, in time, they or others will learn how to get a
living and make money by supplying their customers with
colonial made articles instead of imported ones, as at
present. Some attempts to encourage local industries have
been made by your Government, but in such a gingerly,
half-hearted, if not insincere way, as to produce no tangible
results. Undoubtedly, the matter must be carefully con-
sidered and prudently worked out. At the same time a
bold beginning should be made as soon as possible. Call
the method you adopt by the name of protection, fair trade,
or encouragement of local industries—call it what you like,
in spite of all opposition, it will prevail in the colonies, for
it leads to the formation of manufactures which, conjointly
with agriculture, are the sure means whereby a small
colonial community can become an important nation.

There was a time when, for an intelligent man in England
to dispute the truth of free trade axioms was a heresy. He
was ridiculed and sometimes called a lunatic. Now tens
of thousands of people openly advocate protection in the
same country. Yet, I candidly admit that Great Britain
with her immense manufacturing resources and the
common sense, intelligence aud energy of her working
population, has derived great benefits from free trade. I

L
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have always been favourable to free trade in England.
Still I maintain that external circumstances have done
more for that country than free trade. To my mind, it is a
mistake to say the present greatness of England is owing
to freedom of commerce. Conquest and Colonisation have
carried British trade to all the habitable parts of the
globe. This is not Free trade, it is Forced trade. In
India she reigns supreme, and has a monopoly of the trade
of a population of 240,000,000 people ; while in her
colonies all over the world she has nearly the same trade
advantage. In the largest of her southern colonies the
great discoveries of gold gave the settlers their ample
wealth wherewith to develop, extend, and increase their
trade with the Parent Country. These are important
factors, which cannot be fairly left out in discussing the
effects of free trade in England.

If we want to see what protection can do for a country
we have only to look to the United States of America.
Formerly, this, comparatively speaking, new country was
sneered at by certain British travellers and statesmen.
Now, as a great and powerful Commonwealth it is feared
and respected over all the world. By its land system it
is mostly a nation of small farmers, and its fiscal system is
framed to foster and establish industries of almost every
description. Its progress and prosperity is unprecedented,
and its protective duties are rapidly paying off a great
national debt. Much of this prosperity, I admit, arises
from its immense tracts of fertile land still open to new
comers from all parts. Like other countries, it is not
exempt from times of depression, but still its march is ever
onward, and if the loud advocates of free trade want to see
whatprotection can do for a nation let them travel through
the United States, as the writer has done, and visit a future
exhibition of Manufactures, as he did the last one at
Philadelphia. Their eyes would then be opened, and their
minds expanded as to what protective measures applied to
the manufactures of a new country have done in the
English-speaking Republic of North America. It is no
exaggeration to say that the States, if they continue united,
are destined, before many years pass away, to be the great
manufacturing nation of the future. When that day
arrives it is quite possible they may care as little for pro-
tection as Great Britain does at the present moment.
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LETTER VI.

HOME AND COLONIAL TOPICS.
to the New Zealand Times.)

London, May 18, 1882.
The Italian Government are now engaged in completing

one of the biggest financial operations in the London money
market that has been witnessed for some years past. It is
well known that, since the establishment of the new king-
dom of Italy, it has had to struggle with a depreciated
currency, consisting of notes—some as low as a franc in
value—and all at one time depreciated to the extent of 15
per cent, or more. To restore the credit of Italian currency
its Government authorised a loan for, in round numbers,
£29,000,000 sterling. Half of this was issued last year,
and the remaining moiety was offered this month, and
amounted to £14,589,800. The subscription price was 88
for each £lOO in Italian rentes, and bearing 5 per cent,
interest. The subscription list was opened on Wednesday,
the 3rd inst., and closed on Thursday, the 4th inst. There
are various rumours as to its success, but without a loan is
a great success its issuers are very reticent. In this case
the Italian loan is in the hands of a powerful syndicate
that can afford to wait. From the above your readers will
have learned that the London loan market for this year has
opened with a big beginning. Besides this, subscriptions
have been invited for Municipal 3| per cent, loans; two for
a million each, and others for smaller amounts, but all taken
up at about par. Colonial borrowers are expected to come
next, Victoria (Australia) for five millions, and smaller fry
in proportion. But, good as Victorian credit undoubtedly
is, it is hardly likely it can command the market here and
float, with success, a four-per-cent, loan at par, and for five
millions.

The company-floating season has fairly commenced. The
newspaper harvest has begun. Clever secretaries and a few-
shrewd and able business men have met together in little
knots of three or four to form Companies. Consequently
Admirals, Generals, Knights (home and colonial), Baronets,

L 2
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Lords, and Dukes are in great demand forDirectors, and as
a species of decoy-ducks wherewith tireBritish investor may
helured to invest his cash in various undertakings. Numer-
ous advertisements of a most seductive kind, and. composed
in attractive language, appear daily in all the London news-
papers. I have no doubt but what some of these companies
offer sound means of investment at a profitable rate; but
that there are others which are little better than swindles,
or lotteries for investing money in, I am equally certain.
So far I have spoken of what may be termed first-class
Companies and their Directors. But there are second-class
Companies, requiring second-class Directors, in the shape
of half-pay Captains, poor Colonels, needy Majors, or Mr.
So-and-So, of the firm of Brass, Bullion, & Co., or somebody
who is already a Director of the Underground Kailway, the
proposed Undersea Railway (Channel Tunnel), or the Semi-
Arctic Canadian and Pacific Railway, and so on. The
number of Companies advertised and formed so far this
year is not nearly so large as last year. Still it is considei’-
able, as may be judged from the fact that, during one week
of last month, the modest sum of £4,500,000 of new capital
was asked for by various Companies. In addition to the
above-named Companies is one of another sort. This is a
Company that has Patrons as well as Directors. Of this
description is the newly-proposed Company styled, “ The
Australian Wine Growers Company (Limited),” with a
capital of £200,000. Its prospectus was published at the
end of last month. It deserves success, and with fair play
and proper management will, to a large extent, drive out of
this market the doctored French wines, and replace them
with, I hope, pure Australian wines. This Wine Company
ought certainly to succeed, judaing from its list of Directors
and Patrons. The latter consists of one Duke, one Marquis,
one M.P., an officer de la Lerjwn d'Honneur, &c. t &c., the
late Lord Mayor of London, the present Lord Mayor, and
all the Agents-General of Australia.

Agents-General have recently grown into importance in
London ; they form a group of Colonial business Ambas-
sadors. They are useful to the various Colonies they
represent, and provide a bit of patronage for their Govern-
ments, who may want to reward an able political supporter,
or to get rid of a feeble but troublesome political opponent.
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Agents-General are of recent origin. For New Zealand
we may trace them back to agents sent Home on special
missions Mr. Henry Sewell was sent to England to raise

the first foreign loan, in 1857; Mr. Header Wood, in 1804;
Mr William Fitzherbert (now Sir William Fitzherbert), in

1867 • the late Isaac Earl Featherston (better know as Hr.
Featherston), in conjunction with Francis Dillon Bell (now
Sir Francis Dillon Bell), in 1870; Mr. Julius Vogel (now
Sir Julius Vogel), in 1871. They all, more or less came to
England as loan agents. During the greater part ot the
period just alluded to Mr. John Morrison acted as authorised
Government Agent for New Zealand. He was appointed
aoent about the year 1859, and received a salary of £OOO
a-year He provided offices and clerical services at Ins own
expense, but was allowed to transact business on his own
account. In the year 1871 Dr. Featherston was appended
as our first real Agent-General. tt i m

Some people think Mr. Gladstonehighly paid. He hows

two of the most responsible and highest offices in the Go-

vernment of England. He is Premier and Chancellor of
the Exchequer, and has to keep up all the state and dignity
of the highest officer in a great Empire. His salary is

£7,500 a-year; Ids chief private secretary receives £4OO
per annum The Home Secretary is paid £5,000 a-year,
and his private secretary gets £3OO for the same period.
The Under-Secretaries of State in Parliament are each
paid £1,500 a-year, and the Permanent L nder-Socretanes
£2,000.’ . .

, . ~ ,

One street inLondon has now become noted for the number

of Affents-General who have taken up their business abodes

in it That street is Queen Victoria-street, Westminster.
All the five Agents-General for Australia, and also the
High Commissioner for Canada, are located there. It mig
fairly be called “Colonial Ambassadors Row, for their
offices are nearly all together. They look very conspicuous,

from three of the Agents-General having large brass plates
fixed to the two jambs of their respective entrance doors
On the plates of the Agents-General for Queensland
and New South Wales is inscribed, respectively, Queens-
land Government Offices,” and “New South Wales Govern-
ment Offices.” The ones for the Agent-General of New
Zealand are more remarkable, and are inscribed Govern-
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ment of New Zealand ” (first floor). It is to be hoped that
strangers may not think that there are two Governments
of New Zealand—one in London and the other in the Colony.
The salary for each Australian Agent-General, I believe, is
£1,500 a-year, and that of the Agent-General for New
Zealand is £1,250, with a private secretary of £6OO per
annum. The suits of offices of the various Agents-General
are comprised within the numbers 1 and 10 of the same
block of buildings. Victoria simply (at present) designates
herself by having the words “ Offices of the Government of
Victoria” written on the window blinds. The new Agent-
General for Victoria is shortly expected here from Aus-
tralia, to place the large Victorian loan on the London
money market. * * * *

From a private source I learn that Sir Julius Yogel is
likely soon to pay your colony a visit in connection with
the management of a concern which is not doing so well
as was expected—l mean the New Zealand Agricultural
Company. He is also mixed up with electric light com-
panies, in which, as I have intimated before, there is a
great deal of speculation going on, and the Press is utter-
ing words of warning. A few days ago the £lO shares of
the Anglo-American Brush Electric Light Company, with
£4 paid up, were quoted at £lB 10s. per share, being a
premium of 350 per cent., and the shares of the Hammond
Electric Company at 360 premium. Since then the shares
of these and similar companies have gone up still higher,
the American Brush Company being now 29. It is not
unlikely, considering the rapid progress being made in the
utilization of electricity at present, and its probable mar-
vellous application to practical purposes in the future, that
there may be other inventions patented within a year or
two which may render those now patented and purchased
for large sums of money almost valueless.

In my last letter to you I stated that there was trouble
brewing in Egypt. It is now brewed. An armed inter-
vention, in the shape of an ironclad demonstration at
Alexandria, is decided on by England and France, to take
place at once, in order to intimidate and reduce Arabi Bey,
or rather Ourabi Pasha, and his black military friends to
their proper level in the Egyptian community. It is diffi-
cult to say how it may all end. England appeared to be
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in favour of employing Turkish troops to restore order.
France was opposed to this, There is a considerable
amount of jealousy and intrigue existing amongst the
European Powers, who are all, nevertheless, afraid of re-
opening the tangled Eastern question at present. They
are not yet ready for another “Berlin Congress,” and may,
therefore, patch up a truce, giving to England and France
a longer tenure of theirpresent precarious hold of Egypt.
Things are not yet ripe for a war in Europe. Come, it will,
just as the seasons come, but at longer intervals.

Presuming your Parliament is so sanguine as to sanction
the raising of a five million loan, it cannot be helped, and
you must make the best of it. As to its prospect of being
successfully floated here, no one can give a reliable opinion
at present. It will all depend on the state of the money
market at the time it is decided to open subscription lists
for it. Stock Exchange quotations are not always to be
relied upon. Your 4 per cents, being about par, they look
favourable to your raising a large loan at 4J per cent, at
the present time ; but all depends, if, at the time of issue,
4 and 5 per cent, investments are scarce, if insurance and
other companies have ample funds waiting investment, and
if the large brokers hold light stocks of first-class securities.
But who knows this to be the state of things ? Assuredly
the public do not. A certain stock may be depressed or
stand high from the underground and fictitious purchases
by sharp practitioners on “ ’Change.” These gentry give
their agents orders to buy bonds of a particular stock at
high prices, to impart a false value to it, or, if more profit-
able, to sell at a very low rate to unduly depreciate and
depress its value. These transactions of “bulling ” and
“ bearing ” are duly recorded in the daily lists of current
prices of stocks, and, in fact, become the official quotations
of the day to guide the unwary investor, and too often mis-
lead him. Under the state of affairs just alluded to it is
obvious that no one at present knows how your proposed
new loan is likely to succeed. Loans and companies are
now, and will be for several months, swallowing up many
millions of money ; so that your loan, if offered later on
this year, will come on a market much barer of money than
at present, and, perhaps, with brokers loaded with stock and
insurance companies with less money to invest. Still, the
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available capital in London is always so great (though
there is a prejudice against New Zealand borrowing) that
your Government is likely to get what it wants, provided
the interest it offers is of a nature to tempt brokers and
other investors to subscribe for large amounts.

During the last fortnight, the civilised nations of the
earth have been struck with horror, sorrow, and indignation
at the cowardly, bloody, and brutal murder of two unarmed
men in broad daylight in a public park in Dublin. The
one, Lord Cavendish, was the bearer of a message of peace
and goodwill to Ireland; the other, Mr. Burke, was an aged
Civil servant, able and conscientious in the discharge of
his duties. This happened, too, at a time when the olive
branch and the hand of conciliation had been held out by
the present Government to Ireland through its leaders,
Parnell and others; and when liberal-minded men believed
that the wrongs of poor old Ireland were at last to be
redressed by the “old man eloquent,” Mr. Gladstone,
who was to be the herald to announce an atonement for
past mismanagement in the land of troubles, and commence
a new departure in Ireland. Even now, after the ordeal of
grief he has gone through on account of the assassinations,
he does not hesitate or falter on the road of conciliation.
Last Tuesday night he dealt with the very important
question of arrears of rent. It appears there are thousands
of tenants who owe, on an average, three years’ rent, who
cannot, therefore, take advantage of the Land Act, and are
being, in many cases, evicted from their farms by the land-
lords, and turned out upon the public highways to seek
shelter where best they can. Mr. Gladstone purposes to
settle these arrears in cases where “ tenants have not the
means of paying,” and the annual rent does not exceed
£3O, by the tenant paying one year’s rent. This latter
payment would absorb about £2,000,000, and Mr. Gladstone
provides that about £1,500,000 should be taken from the
Irish Church Surplus Fund, and £500,000, from the
Imperial Exchequer. The Bill is based on the principle of
“ compulsion and gift.” It is founded on proposals made
by Mr. Parnell and others to Mr. Gladstone. The Conser-
vatives are irate, and call it a discreditable compact. If
it succeeds in calming agitation down, it will be a blessing
to the people of Ireland, which country the Tories are more
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inclined to curse than bless. It is accompanied by orders
to release the “ suspects,” and very stringent measures of
suppression, all of which have yet to pass into law. A
measure more drastic than the Coercion Act is also proposed,
for the law must be vindicated, order restored, and assass-
ination put down. Some of its stringency will probably
be taken out of it in committee. It is considered very
desirable that these severe measures, designed only to
punish the guilty, should be as lenientas possible, consistent
with being effective. This assassination and Irish agitation
is very unfortunate. Ireland stops the way to urgent
reforms required by England and Scotland. The new
feature of Irish agitation of the present day is the
encouragement and peculiar assistance it receives from the
Irish revolutionists and their dupes in the United States.
After all, we need not despair. England has weathered
many a worse storm than the one she is now passing
through. Besides, it is some comfort to think that the
dark clouds now hanging over the sister island may soon
show a silver lining, and our Irish co-partners in
the British Empire may, in the immediate future, find
themselves more contented and prosperous than they have
been for many years in the disturbed past.

LETTER VII

HOME AND COLONIAL TOPICS.
(Special to the New Zealand Times.)

London, June 15,1882.
New Zealand is the youngest but one of the systema-

tically-settled colonies of the British Empire. Leaving
out South Australia—which was the first—the other
Australian settlements rank next. In all these colonies
the stores of coal and forests of timber, comparatively
speaking, are scarcely touched. Let these new colonies
take warning by the destruction of timber and rapid con-
sumption of coal in older countries. Once the timber
trees are cut down, much labour, much expense, and very
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many years will be required to restore them : besides, their
wholesaledestruction deterioratesthe climate, injures thesoil,
and causes a scarcity of timber. As to coal, once dug out
of its bed it can never be replaced —wood will grow, coal
will not. In GreatBritain, the immense seams of coal are
in course of exhaustion. Forty years ago it was calculated
that the then supply of coal would last about two thousand
years. Since then the consumption of that mineral has
increased enormously. Recent and searching investigations
into the supply and consumption of coal have been made
by Mr. Richard Meade. The figures are startling, but not
discouraging. Still, they show that the present enormous
drain on this great source of wealth to Great Britain is
gradually but surely and seriously diminishing the extent
of her coalfields, which, at no very remote period, if not
exhausted, will cease to be profitably worked.

When the population of the United Kingdom was
16,000,000 in 1800, the consumption of coal for that year
was 10,100,000 tons. In the year 1881, with a population
of 35,246,562, it had increased to 154,184,300 tons. The
extent of the present known available coal areas in Great
Britain and Ireland is estimated at 145,288 millions of
tons, which, allowing for a yearly increase in consumption,
would last, it is calculated, 250 years; but as 56,273
millions of tons of the estimate of 145,288 millions of tons
just given is only an estimate of coal supposed to exist in
supposed coal areas, the supply at the present rate, and
with an increased consumption in the future, in known
coal areas, is hardly likely to last half the time mentioned,
namely, 125 years.

Then as regards timber. Forests in various parts of the
globe are disappearing at a very rapid rate. They are
looked upon as the enemies of man, whereas they are his
true friends. Their wanton destruction is a sin and a
shame. They beautify the earth, and contribute to its
fertility. Mr. Egleston says that every year eight million
acres of forest land are cleared in the United States of
America. At that rate, Europe (about the same size as the
United States, but with a population of 315,929,000) would,
if she only cleared off trees to the extent of one-third of
that just named, require to cut down annually eighteen
million acres of bush land. It is well known that when



157

the natural woods of a country are cut down, the climate
and soil deteriorate. If, as they were cut down, more were
planted (as in Germany), the evil would be remedied; but
let the consumption and destruction of timber go on as it
now goes on, future generations will bitterly regret the
thoughtlessness of previous generations, and nowhere more
so than in Australia and New Zealand.

Speaking of land laws there can be no doubt that, as a
means for increasing the cultivation of land, and raising
larger crops than can be raised from large holdings of land
in the shape of great farms, the small farm system of
cultivation is the best. Great landholders in England
cannot help having had large estates entailed on them, but
they take good care that they are not disentailed, and
thereby, free-trade in land established as in other com-
modities. The rapid acquisition of land in large blocks in
the Australian Colonies has mainly arisen from the tempt-
ing facilities held forth by the land laws of the various
provinces there. Peasant proprietorship may have its evils
in too great a subdivision of the land. But this can be
avoided as it is in France and Belgium, two countries
where small farming has been most largely and successfully
developed, and where the peasantry are remarkable for
their thrift, sobriety and industry. I wish your readers
to understand that I am not speaking now from what I
have read in books, but from what I have observed among
various populations in different parts of the world.

I may, I hope without egotism, say that I have visited
India and Egypt (the latter four times), also Canada and
the United States. I have traversed the wide domain of
France from the English Channel to the Mediterranean Sea,
—and have also travelled through Holland, Switzerland,
South Germany, Prussia, Italy, Austria proper, and her dual
companion, Hungary. In these countries—whether on the
flat banks of the rolling blue Danube, in Europe, or looking
on the placid waters of the muddy Nile in Africa, or on the
great plains of India, or the wide territories of the United
States and Canada—I have found small farms universal
and great estates the paltry exception. It is in Great
Britain, Australia, and New Zealand that great land-
holders are mostly to be found ; it is in England and
Scotland that the agricultural labourer is divorced from
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the land. If he wants to purchase land, he must exile him-
self to where there is free-land, room for all and more to
come. But, as population spreads, the land does not
increase in quantity, but men do. God gave the land for
man to labour on, and to live on its fruits produced by the
sweat of his brow. At this day population is spreading
and increasing more rapidly than ever it was known to do,
and if great wars, famines, and pestilence do not arrest its
wonderful progress, future generations will want all the
land they can get to maintain it. Looking at this vital
question from that point of view, it is not surprising that
one hears, sometimes, of proposals to the effect, “ That those
who like to hold great landed estates should pay a special
tax to the States for the pleasure of using them, and as a
compensation to Society for the loss it sustains in the
partial or non-cultivation of such estates.” I have heard
men of advanced opinions go further than this, and say
“That in England the land reform will not be complete till
landowners are restricted to holding only a certain number
of acres.” This, to some, may appear to be wild talk; at
the same time, it must be borne in mind that future rulers
of men will have to deal with a working population that
has received a fair education, and not an ignorant mass of
working men as formerly. What is setting people a-think-
ing just now is the unprecedented current of emigration
that is flowing to the shores of America, I told you in my
last that in the first two weeks of last month 35,000
immigrants landed in New York. Now that the returns
have been made up for the month of May, it appears that
no less than 90,019 arrived at New York during the thirty-
one days of that month. Under these circumstances, the
total immigration for 1882 into all parts of the States is
likely to reach one million of men, women, and children.
At this rate, the population of the United States in a
generation, or say even twenty-five years hence, may fairly
be estimated at 100,000,000. There is plenty of room for
twice this number; at the same time, the States may not
then be the United States, for the national characteristics,
resulting from climatic peculiarities, and the physical
formation of that continent, admit of the establishment of
four or five republics in the place of the present one.
People may well turn their eyes to the United States, when
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they see the extraordinary spectacle of that country paying
in the year—from June, 1881, to June, 1882—the amazing
sum of thirty-five million sterling for the reduction of its
war-created National Debt.

The recent telegraphic news of the -wreck of two
trading ships at Timaru has excited considerable attention
here, amongst those interested in the shipping interests of
New Zealand. It is unfortunate, as there is a risk of
premiums on insurance to thatport being raised. It would
appear that after all the serious expenditure of money to
form shelter for shipping at Timaru, the scheme, so far, has
not been a success. The Timaru harbour folly, combined
with the New Plymouth harbour fiasco, and other attempts
at harbour improvement, with the honourable exception of
Lyttelton harbour, are standing monuments of how
borrowed money has been injudiciously expended in some
places and wasted in other parts ot the two main islands
which constitute your colony. I fear it is ofno use writing
against excessive borrowing. The disease must run its
course, and no one will rejoice more than the writer if a
certain cure is found for it. There are reckless lenders as
well as reckless borrowers, and the two must share the
difficulties and troubles which may be in store for them in
the future. * * *

Sir Henry Parkes is evidently a gentleman worth looking
up and paying flattering attentions to. Some people have
got an idea that he carries the trade of New South Wales
in his pocket, and like trade prigs, they would like to pick
his pocket in an amiable way. England had a natural
right to fete and show him marked attention, even though
these polite attentions should be based on good will
and British interests. England has done so, and people
thought Sir Henry Parkes was going home quickly ; but
a foreign eye had been watching him all the time, and
had made up its mind that England should not monopolise
either his person or his pocket. So ’cute Belgium invited
him to Brussels to honour and fete him in true Continental
style. France, too, is looking to the Pacific for business.
The Messageries Maritime, the great French steamship
Company, is rapidly building suitable steamers to ply
between France, the Mauritius, Melbourne, Sydney, and
New Caledonia.
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Some seven months ago, I believe, I was the first from
this side of the globe to call the prominent attention of my
fellow colonists in New Zealand to the great advantages of
the frozen meat trade to them. Since then the overdue
ship Dunedin has arrived, freighted with frozen carcases of
sheep, after a passage of ninety-eight days. The day after
her arrival in the East India Docks, I went on board, and
saw the first sheep taken out of the refrigerator. It was
in excellent condition, full grown, and a fat sheep. On
further inquiry, I found some few of the carcases were a
little mouldy, but as it was easily rubbed off, it was of no
detrimentto the mutton. This cargo of food consisted of
4931 sheep, delivered here, and averaging about 801bs each;
22 carcases of pork, 246 kegs of butter, and a quantity of
sheep’s tongues, &c. The butter would have been better if
it had not been kept in the freezing compartment, for it
keeps well if placed in a uniform temperature of from 32
to 34. Messrs. Galbraith and Pembroke kindly consented
to allow the carcases to remain in the refrigerator for a
month, if required, so that the consignees need not be
compelled to throw them on the market all at once, and
cause a glut. I was invited to a lunch on board. The
principal dish of meat was NewZealand roast lamb, fifteen
weeks killed; yet then fresh, sound, and sweet, It is true
it had not the flavour of fresh-killed English lamb; yet it
was excellent eating, for all that. And very interesting,
too, to those who knew that forty years ago all New
Zealand hardly contained as many live sheep as the good
ship Dunedin then did—dead ones. It was a pity that
there was not so much interest shown in this first
arrivalof a large cargo of New Zealand fresh meat as was
expected. There was hardly a dozen persons sat down
to an excellent lunch, and three of these were old New
Zealand ship captains. Amongst these, was “ the hand-
some captain” of very early ships which arrived in
Wellington—Captain Petherbridge, Commodore of New
Zealand, and at one time captain of the Maori. Some old
settlers will be glad to learn—allowing for increased age—-
that he looks as well as ever. During the lunch, some
surprise was expressed that there were not more old New
Zealand colonists there, and that there was not some one
representing the office of your Agent General. However,
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I have the satisfaction of saying that Dunedin’s shipment,
per sailing ship Dunedin, of 5000 carcases of sheep, was a
great success, and arrived just in the nick of time, for the
London market just then was very bare of supplies of
mutton. The consignment received a welcome in Smith-
field market, not usually bestowed on colonial importations
of fresh meat. I was in the market myself, and heard
buyers and sellers say, “ That is something like mutton;
it is large and well-conditioned.’’ It was all quickly sold
wholesale, and brought from 4s. 2d. to 4s. Bd. per stone of
81bs, or say all round, it fetched 6J per lb. Considering
the shipments of frozen mutton from Australia only
averaged s£d., this result should be considered satisfactory.
I have further to report that the quality of the butter was
not so good as it ought to have been. The rabbits and
turkeys were in excellent condition, and only require more
careful packing in future. They presented rather a comical
appearance. The legs of the rabbits in some instances,
being frozen straight, they appeared as if they wanted to
run, while the poor turkeys, with extended wings, looked
as if they would like to dy. The rabbits were unskinned.
This New Zealand importation of frozen meat has been
much commented on by the London Press and warmly
approved of. Letters written by the Duke of St. Albans,
your Agent-General, Mr. Tallerman, and others, have also
appeared in the Times on the same subject. Unfortunately,
the letter of yourAgent-General has brought forth a strong
rejoinder, written in grossly exaggerated terms, which has
appeared in the Times. It is likely to temporarily increase
the prejudice of persons already prejudiced against frozen
meat. The following is a short extract from it:—“ The
stupid twaddle written on the above subject by some of your
correspondents is most ludicrous to those who practically
know about butcher’s meat and its supply. For instance,
the Agent-General for New Zealand says there was no
better meat to be seen in the market the other day than the
mutton from that country. Now, sir, anyone who knows
anything of the matter knows this to be absolutely untrue.
This meat, when it first comes into the market looking
bright and clean, is to the touch like a piece of stone, when
no one can be deceived by its appearance. Afterwards it
begins to weep and becomes wet and thawed, and after
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being kept for a day or two looks as though it had been
drawn through a horse-pond.”

I have pointed out, in a former letter, that when frozen
meat begins to thaw it becomes rather flabby and soft,
but when thawed properly and well cooked it forms a
cheap and wholesome food. In Canada and Russia they
use large quantities of frozen meat, and no complaint is
heard of it. In London, to persons of small incomes or
small wages, such as clerks, tradesmen, mechanics, and the
very poor, frozen New Zealand meat is a positive blessing.
The writer of the letter above alluded to signs himself “ A
London Butcher.” Butchers, as a class, are not popular
with the public. It is well known that they have been
selling fresh imported meats as English meat. They have
pocketed profits which the public should have had the
benefit of. They dislike cheap meat. But notwithstanding
what “A London Butcher” says, the public will soon learn
to appreciate, and, I trust, see their best interests served
by becoming large consumers of Australian and New
Zealand beef and mutton—and I hope, some day soon, of
also New Zealand butter and cheese.

In making my concluding remarks on this important
subject, permit me to say future success depends on good
management—which means that only prime large carcases
are selected for the freezing process, that the shipments are
frequent and regular. There should be a depot here with
large refrigeration accommodation (so as to, if possible, get
rid°of the middleman), and also special agencies for its sale
and distribution. Some of the Dunedin’s mutton was sent
to Edinburgh and sold well. I should be misleading your
readers if I made a rose-coloured statement as to the state
of the frozen meat trade. Therefore, it will be well for
them to bear in mind the above remarks, and also that the
people in England will not buy your meat from sentimental
considerations, such as that you are their “kith and kin,”
but simply because it is as good, or better and cheaper, than
they can procure from other countries. Messrs. Shaw,
Savill and Co., I am told, intend having some of their ships
fitted with refrigerators, for they expect a good trade to be
done in New Zealand frozen meats, and 1 have little doubt
that but what the New Zealand Shipping Co. will be
equally willing to engage in this new source of trade and
prosperity for New Zealand.
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Sir Julius Yogel left Plymouth in the “ Austral ” for
Melbourne on the 20th ult. His departure was unex-
pected, and by all the information I can get, it appears
his Hying visit is paid more to promote telephone and
electricity companies than the interests of the New Zea-
land Agricultural Company.

—O C J
"

Electricity is the absorbing topic of the day. Well it
may. It pervades the solid earth. The atmosphere is
charged with it, and our bodies carry it about It is
invisible, but everywhere present. No limit can be as-
signed to its existence, and it is extracted from sources
where its presence is undiscernible. Its uses are two-fold.
It gives light and force. It is the most wonderful, potent,
and universal element of illumination and power yet
known to mankind. Its present is promising; its future
is likely to be startling till people become accustomed to
its manifold uses, and think as little of it as a means of
general illumination and driving certain machinery as they
do of steam or gas at the present day.-- --

0
—
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Since I first called the attention of your readers to the
important subject of electricity as a means of illumination
it has grown in importance and magnitude. There was
a flutter of excitement in electricity company making,
and it culminated in nearly forty companies being
formed, with a capital of over eight millions sterling.
Whether they will all be able to get a quotation or not
is another thing. But evidently the public are getting
frightened of them. The Brush Company’s shares, £4
paid, after rising to 29, are now quoted at 22J. The
battle of electric patents has just commenced. Law
suits have cropped up. The plot thickens, and cool-
headed investors will do well to wait and watch. The
real work of lighting up towns and public buildings has
hardly begun. The various new companies formed are,
as a rule, only selling, for great sums of money, various
patents of various modes of lighting by electricity; but
these companies have few or no contracts for electric
lighting—except for show. I have heard that at the
Kensington Museum it is cheaper than gas; but within
the last few days it was stated at a meeting of the Cor-
poration of London, that to light up the City of London
proper!' it would cost four times the price of gas. No

M
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doubt where there is water power fully available it is
cheaper. Now and then one reads of a railway station
being left in darkness and the gas having to be turned
on. In fact, at present, lighting by electricity, I admit,
hast hree serious drawbacks. First, its extra cost as com-
pared with gas; secondly, the chances of a breakdown ;
thirdly, not being able to light up at a greater distance
than one mile from the engine station. These three ob-
jections, will, no doubt, be overcome before long, by new
inventions as remarkable as those made known to us
within the last twelve months. If so, what is to become
of all disputed and undisputed patents now in vogue and
sold for prodigious sums, payable in hard cash and shares.
And what about the fate of thousands of unlucky and
unhappy shareholders who have rushed headlong to be-
come the victims of electricity rings of speculators ?

Every few years there is an investing mania of this
kind, when foolish people are victimised. Then there
is a pause during which new fools grow up to, in their
turn, become new victims.

From a report issued by the Government of the United
States, it appears that the grain-growing lands of the
Western States have, of late years, shown serious signs
of exhaustion, the average annual yield growing less
and less; while in the Eastern States exhausted lands,
by means of fertilisers, have been yielding more and more.
These results show the necessity of new countries with
limited areas of good wheat lands not following the per-
nicious example of the Western States of America, where
slovenly farming is the rule, and the rotation system of
crops almost unknown.

It is understood that the Duke of Manchester has
purchased five millions of acres of land in Manitoba,
Canada. This is a bigger affair than the Manchester
Block, in the North Island of New Zealand. It has an
area greater than some of the provincial districts in
New Zealand. The Duke represents a company of land
speculators. Emigrants are rushing out there. With a
short summer, blazing hot, and a very long winter of
semi-arctic severity, their prospects are really not very
pleasant; but cheap land that will grow, it is said, heavy
crops of fine wheat, draw the British farmer with small
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and large capital. How long be and others may stay
thereremains to beseen. Experience points to anexodus into
the States, and what with this and an enormous immi-
gration from Europe, experience also implies that, before
very long, European labourers and artizans may be as
unwelcome visitors to the United States as the swarming
Chinese are.

Social, political, and military affairs have this week
assumed an alarming aspect in Egypt. Turkey has been
called to restore order by sending one of her leading men,
Dervish Pasha, to do so peaceably; but since his arrival
a great riot has taken place in Alexandria. Over a
hundred people are said to have been killed and wounded,
and the situation is one of tension and alarm. To gain
time, a peace has been patched up with Arabi Bey, who
is still in full command ot the army, and therefore master
of the position. I said, in a former letter, Turkey might be
called upon to interfere with an armed force. France holds
out against it, and no one, at the present moment, can see
what is to be the end of this critical Egyptian embroglio.

In this and previous letters 1 have touched on various
subjects which I' thought might interest your readers.
Except as a New Zealand taxpayer, I had no interest in
doing so, or right to do it. Perhaps I may have spoken
on these topics in a plainer way than was palatable to
some of your numerous readers, but it was done without
the wish to offend. It was done pro bono publico , and
needs no extenuation. It may be that some may think
my letters too long and uninteresting. This cannot be
helped in the past, but it may be remedied in the future.
I have spoken disparagingly of New Zealand’s incessant
appeals to the London money market for large loans.
This, I dare say, was distasteful to many, still I believe
that the majority of your readers, in their hearts, privately
agree with me, but I fear they don’t like to say so, for
it might not be popular or politic to do so. No colony
has borrowed so rapidly and largely as yours has done, in
proportion to its population. Not that this is going to
ruin New Zealand. It will take a great deal more to do
that, but it has involved her in heavy financial engage-
ments, extending over many years to come, and necessi-
tating an onerous annual payment for interest. Some
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may think it right to go on borrowing on a large scale,
and trust to Providence to pay the interest thereon.
Providence has been very kind to New Zealand in en-
dowing her with incalculable natural resources, but I
venture to doubt that she ever intended them to be
discounted before they were fully developed, or placed in
pawn to be redeemed by future generations.

LETTER VIII.
HOME AND COLONIAL TOPICS.

(Special to the New Zealand Times.)
London, November 1, 1882.

During the last month various matters have arisen which
are interesting to New Zealand colonists. Of these the
two most important are frozen mutton and direct steam
communication.

I need hardly remind your readers that now, as twenty
years ago, the largest and most valuable export from your
colony is wool. What would New Zealand do without her
golden fleeces ? and how much she is indebted to the quiet
and inoffensive 13,000,000 of sheep now depasturing in
arcadian simplicity within her pastoral domain. All Aus-
tralasians ought to bless the very name of sheep, and all
towns, great landowners, squatters and colonial knights
ought to have, in bare recognition and gratitude to the
founders of their wealth and importance, the figure ofa fat
wether quartered on their (if any) armorial bearings, for
not content with exporting the skins and woolly coats of
sheep, they now refrigerate and export their very carcases.

The arrival during the past month of twenty-four thou-
sand frozen carcases of sheep in the British King and
Catalonia from New Zealand has excited much attention
and comment. It shows what New Zealand can do, and
that the business of freezing and sending home frozen
mutton has fairly commenced. How to continue it and
extend it is the work of the future. * * *

If this new business is to be a source of profit to New
Zealand, and grow into a great and permanent trade—
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whichwith proper management itwill—New Zealand sheep-
farmers, traders, and merchants must consult together,
economise, remedy past defects, and make improvements
in the future. New Zealand frozen beef and salted beef
are difficult of sale at remunerative prices. The frozen
beef does not stand the refrigerating process near so well as
mutton. On Saturday last, I noticed, in Leadenhall Market
a list of prices of New Zealand mutton, varying from 5d to
lOd per lb, and, by the whole carcase, at 7ld per lb. It was
selling well at these prices, and was excellent meat.

A loan of £200,0u0 has just been successfully floated
by the New Zealand Colonial Bank for the Otago Harbour
Board. It bears 5 per cent, interest, and was offered at a
minimum of £95 for every £lOO debenture. The tenders
for it amounted to £310,800, at an average price of
£96 4s lid for each £lOO. It was well advertised, and
kept open longer than usual in cases of this kind. From
this it is to be inferred the bank wanted to make sure of
getting the money. Some time ago the Manawatu and
Wellington railway loan of £200,000 at five per cent, was
privately disposed of to a Scotch syndicate for £95 for
each £lOO. This was considered here a low rate, as this
loan was thought to be better secured than the Otago one,
for the reason that the Manawatu railway debenture
holders have not only the railway assets to fall back upon,
but they have, what is better, the uncalled capital of a
numerous and wealthy body of shareholders to rely upon.
Besides, with such securityas the Wellington and Manawatu
railway offers, the Mercantile Agency, and other financial
companies trading in New Zealand, can borrow any amount
of money they want at 4£ to 5 per cent, on each £lOO de-
benture subscribed for in full. However, it is but fair to
assume the money was wanted at once, and therefore a
higherprice mustbepaid for it. Countingcommissions, bonus
of £5, interest, and remitting the latter home, the rate of
interest will be about 5J per cent., a little under the rate
that the company has been borrowing at in Welllington.

Since the above was written the directors of the Wel-
lington and Manawatu railway company have advertised
for applications to take up £300,000 worth of 5 per cent,
mortgage debentures of this company. The prospectus
states that £40,000 out of the total of the £400,000 of
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these debentures, have been subscribed; but what about
the £200,000 which was publicly stated to have been dis-
posed of privately long ago ? It seems as if some hitch
had occurred, or some mistake made, or why issue so
large a sum now ? Had it been done four months ago,
your chances of selling the debentures would have been
better than now. The price of money is still low, and
New Zealand credit good, but your colony cannot afford to
play fast and loose with its credit. * * *

A few of your readers will re member a time when, about
fourteen years after the settlement of Wellington was
founded, a steamer called the Nelson (215 tons burthen)
was sent out from England to trade on the coasts of New
Zealand. She was the first regular steamer placed on the
New Zealand coast. Two or three years after her arrival
in Nelson in 1854it was found she would not pay, and she
was therefore loaded with wooland sent Home. Now con-
trast that time with the present year, when a fleet of
powerful and luxurious steamers, of modern build, circum-
navigate the Islands of New Zealand, touch at all their
principal ports, and connect them with Sydney, New South
Wales, and Melbourne in Victoria, and you have just cause
for congratulation. Add to this the evidence of further
progress, on a grander scale, as witnessed on the 27th of
October, 1883, when the steamship Tongariro, 4,000 tons
burthen and 4,000 horse power, left Gravesend for your
colony with about 65 saloon passengers, 55 second class,
and 230 steerage, or in all about 350 persons paying their
own passages. It was a remarkable sight to look at this
magnificent new ship, with all the latest improvements,
including the electric lighting, steaming away to perform
her part inestablishing direct steam communicationbetween
the Mother country and her young self-governing colonial
child, New Zealand. The Tongariro is the first of three
steamers builtfor the NewZealandShipping Company. They
are similar in design and capacity.

I have thus far spoken of the New Zealand Shipping
Company, but I must not omit a few remarks on the Shaw,
Savill and Albion Company. The directors managing it
have not been inactive; for while placing a temporary line
of steamers on for your colony, they appear to have been
playing a waiting game, or pursuing a Fabian policy. They
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have been watching the progress of the three steamers
built by the New Zealand Shipping Company, and now
they have ordered two steamers to be ready in August
next and to surpass the three built for that company. Of
this your readers will be able to judge from the following
particulars which I have gleaned from a reliable source.
The dimensions of these two steamers are to be—length,
420f t; beam, 46ft; depth of hold, 32ft. There will be
accommodation for eighty first-class passengers ina citadel-
house amidships, and for about seventy second-class in a
poop aft. This will leave the whole of the ’tween-decks
clear for the conveyance of emigrants and ordinary steerage
passengers. * * *

This is what your colony gets by wholesome competition,
and this means the success and the “ survival of the
fittest.” Competition is good for the public; monopoly is
bad. In the race for the successful establishmentof direct
steam communication with your colony, both companies
are deserving of credit, and if both prosper all the better.
Without a subsidy given by your Government inreturn for
certain public services rendered by a system of direct
steam connection with England, no company can hope to
succeed. Steam navigation, with its modern luxurious
appointments, is far too expensive for that. One company,
[the New Zealand Shipping Company], must have lost a pot
of money already in trying the experiment. To the
general public of your colony it is a matter of indifference
which company succeeds, provided moderate rates of freight
are charged and an abundant supply of capital and labour
is attracted to the shores of New Zealand.

LETTER IX.
LORD MAYOR’S DAY.

London, Nov. 16, 1883,

Many of your readers will be aware that the Guildhall
and the Mansion House are separate establishments. The
latter is the official residence of the Lord Mayor. The
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former is the ancient City Hall of the Livery Companiesand the Lord Mayor, who, once a year—on the 9th ofNovember—here holds his inauguration banquet, at whichit is customary for Her Majesty’s Ministers, Judges, Am-bassadors, and other great dignitaries to attend.
The Guildhall is a fine old building in King-street,

Cheapside. The erection of it was commenced in the year1411, and Sir Eichard Whittington (thrice Lord Mayor of
London) left money to assist in its completion. During
the great fire of 1666 it was gutted and unroofed by that
awful conflagration, but it was not destroyed. The greater
part of the present building was erected in the year 1789,with the exception of the old, massive rubble walls and the
fine ancient crypt underneath it, which latter is now attimes used as a carpenter’s shop. The ceiling of the hall
was then flat and plain. In the year 1864 this ceiling was
removed, and the present grand open gothic roof waserected. The great hall itself is 153ft. in length, 50ft. inwidth, and 55ft. in height. Seven clustered stone columnsrise on each side to support seven Gothic principals whichcarry the carved and gilded oak roof. Eich stained glasswindows throw a softened light over the interior. On eachside of the large gothic window, at the west end of the
hall, is a massive pedestal. On these pedestals stand the
the two famous Guildhall giants, Gog and Magog, Gogbeing on the left, and Magog on the right hand. These gro-tesque, brown-painted and gilded wooden giants are cannedout of chestnut wood, stand fourteen feet in height, andweigh fourteen hundred weight. They seem terrible tolook at, and are well calculated to frighten children. Theirheads are crowned with chaplets of leaves, and they have
dark bushy beards and the complexion of a Moor. Gogcarries a large ball studded with spikes, and suspended by
a chain from a long staff. Magog holds a halbert in one
hand, and a shield in the other. Both these giganticfigures were made and placed in the hall about the yearthe year 1707 or 1708. Their predecessors were made ofwickerwork and pasteboard, and were some times carried
in procession on Lord Mayor’s Day.

The Lord Mayor’s Day of 1883 was unusually grandand important. The sword of Damocles, in the shape ofreform, had been hanging over the City Corporation for
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some time. Tt was necessary to show ahold front to its
sworn foes. An ordinary Lord Mayor—a mercantile man—

was not considered fit for the occasion, so therightful heir to
the civic throne—Alderman Hadley, a miller, and the
favourite of the Livery, who virtually elect the Mayor—-
—was seton one side,and Mr.Fowler, a wealthyTory banker,
a member of Parliament, and a college educated gentleman,
was chosen in his place by the Aldermanic body. Besides,
the “ show ” in the streets and the banquet in Guildhall
were to be got up regardless of expense. Invitations were
to be issued to the Chinese and French ambassadors and
the far-famed M. de Lesseps. Consequent on this, the
demand for tickets of admission was great, and the diffi-
culty of procuring them increased. On such occasions it is
fortunate to have a friend in high places, and as the result
of such good fortune, I received a most artistically designed
card of invitation, measuring about twelve inches in length
and nine inches in width.

So on the 9th of November, with the weather fine and
the crowd dense in the streets, I was driven down King-
street and alighted from my conveyance at the door of the
crush-room, a temporary erection in Guildhall-yard, where
was stationed a guard of honour of the London Eifle Volun-
teers, in scarlet uniforms. From the crush-room I pro-
ceeded through a brightly lighted corridor, where the
walls were partially hid with exotic plants, the floor
carpetted with scarlet cloth, and a passage formed by
two lines of cadets of the London Eifle Brigade in dark
uniforms.

Shortly after 6 o’clock there was a buzz and stir amongst
the numerous assemblage. “ The Lord Mayor is coming ”

was whispered round. This was the case, for from an
ante-room, the head of a cortege appeared. First came
the master of the ceremonies, the Toast master heading the
procession. After him followed the members of the Com-
mittee and ushers, all clothed in solemn black evening
dress, and carrying wands of office in their hands. Then
appeared four gay trumpeters in scarlet coats and jockey-
shaped black velvet caps, loudly sounding their silver
trumpets as they marched along. To them succeeded the
civil officers, bearing the ponderous mace and heavy sword
of State. Then came the Lord Mayor in his robes of
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black and gold, and the Lady Mayoress, equally grand,
but in more fashionable attire, and attended by her train-
bearer and, what was more remarkable, followed by six
maids of honour—pretty young ladies, uniform in height,
and all dressed alike in pale yellow figured silk dresses.
After this, the procession consisted of the sheriffs in gay
uniforms, common Councilmen, in mazarine gowns, and
other Corporation officials. Stately the cortege moved up
the centre of the Reception Hall to the dais, where the
ceremony of receiving the guests began. At the lower end
of the hall an usher called out the names of those to be
presented, and at the other end, at the dais, Mr. Toast-
master announced the names to “My Lord Mayor.” Soon
the arrivals became more numerous, and the calling out the
names of distinguished guests more frequent. All sorts of
people put in an appearance. There were gentle and
simple, short and tall, fat and thin, aged and young, ladies
very plain, and ladies rather pretty, gentlemen brusque, and
gentlemen smooth. As to uniforms—from Court dress to
navy coats—they were innumerable; and as to the dresses
of the ladies, they were all the colours of the rainbow. Sir
Hercules Robinson was amongst those presented early.
The son of the great Bismarck—Count Herbert Von Bis-
marck—was cheered when his name was announced; but
when the white-headed, genuine, and illustrious French-
man, M. De Lesseps, walked up the footpath, the cheering
was long and hearty. I noticed the Japanese Envoy, a
very dapper little man, clad in native costume ; his approach
to the Lord Mayor was also cheered, as was the Chinese
Ambassador in his quaint official costume. The arrival of
Mr. and Mrs. Gladstone was the signal for an enthusiastic
outburst of cheers.

Not till a little after seven was the ceremony of recep-
tion concluded. Then the great majority of the ladies and
gentlemen present found their way to the dining place —

the grand old Guildhall—where their seats at the table
were easily found. In front of the Lord Mayor’s seat was
the horse-shoe shaped table at which the most distinguished
guests sat. Altogether there were about 28 tables, at
which about 850 persons sat down to dinner. The tables
were profusely decorated with fruit, flowers, glass, and
plate. Only the “ turtle soup ” was hot. There were no
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fish or vegetables. In fact, the dinner was a cold collation,
consisting of a profusion of eatables and drinkables of the
choicest kind, and artistically arranged for show as well as
for use.

Dinner over, speech making commenced. Before each
toast the trumpets sounded, and before each reply the same
lively ceremony was performed. So music and speeches
alternated, and were the order of the evening.

In due course the French Ambassador spoke ; he made
the speech of the evening. Firm and conciliatory in tone,
and spoken in excellent English, it was warmly greeted.
To the toast of “ Her Majesty’s Ministers,” Mr. Gladstone,
the favourite of the hour and the day, replied. As he rose
all eyes were upon him, and repeated cheers from all parts
of the hall welcomed his rising. He is above the average
height, broad shouldered, and wide waisted. His hair is
not white, but grey, and very thinly-scattered over his
head. In fact he is nearly bald. But his height, his pale
face, his high forehead, and massive head gives him a com-
manding presence, which, combined with his fervor and
matchless oratory, endowes him with a control over his
fellow man not enjoyed by any other living statesman.
Contrary to expectations, he had no cabinet secrets to tell
or State mysteries to reveal. Even Gog and Magog—if
they could have felt at all—must have felt reassured, for
he said not a word about the Great Municipal Bill for all
London—that is, for nearly five millions of people living
togetheron 700 square miles of land, covered with 700,000
separate houses—which the Government were supposed to
have ready for delivery and consideration next session.
The truth is the Premier’s speech was a clever after-dinner
speech that elicited laughter and cheers throughout; and
everyone was pleased and no one the wiser—except as
regards the withdrawal of our troops from Cairo to Alex-
andria, in Egypt, and which, was rather coldly received by
certain Conservative gentlemen sitting near me. The
greatest portion of the guests were residents in Loudon;
and Londoners do love, even at this day, a pageant indoors
or outdoors. I have reason to think that I was the only
colonial present, and I feel grateful for seeing what, the like
of which, perhaps, may not be seen again. M. de Lesseps
subsequently spoke (in French) with French warmth. He
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was received with loud applause, and listened to with
attention. At one corner of the horse-shoe table (it might
be fairly termed the table of distinction) sat Her Majesty’s
judges, arrayed in their scarlet robes, trimmed with white
ermine. These robes, or rather gowns, were tightly drawn
in at the waist by a very broad black silk band. This,
and their close-fitted whitey-grey wigs with large lappets,
gave them a most striking appearance, particularly when
they passed the “ loving cup ” from one to the other. The
ceremonies of the evening were marked with almost regal
pomp. The Lord Mayor’s party looked like a royal Court
party, and one felt that the ancient corporation ofLondon
City, which had done much good in the past, might well
be excused for dying hard for the sake of the future.

After M. de Lesseps had spoken, the speeches became
less interesting, and before 11 o’clock the banquet at Guild-
hall for the year 1883 had come to an end, and the highly-
pleased guests had departed to their homes in town and
country.

As far as the Lord Mayor’s procession through some of
the principal streets in London was concerned, it was a
success; but the appearance of a meat-dray, gaudily
painted, and containing 18 New Zealand carcases of
mutton, hanging by the heels, and in capital condition, at-
tracted universal attention, and called forth many cheers
from those who witnessed the “ show.” But this “ but-
cher’s shop on wheels ” formed no part of the official pro-
gramme of the procession, and had been refused admittance
inside the barriers, where the procession formed, many
persons wondered how such an incongruous “ exhibit ”

gained admission to the line of procession. This intrusion
caused much annoyance, and the chairman of the Lord
Mayor’s committee has publicly repudiated all connection
with New Zealand frozen mutton being part of the “ show,”
and resents the trick played on the committee by some en-
terprising salesman of Smithfield Market.

The floating of £1360,000 worth of your Wcllington-
Manawatu Kailway debentures has been successful, as you
know ere this reaches you. It is to be hoped the railway
works will now be pushed on with rapidity, for £20,000 a
year for payment of interest on debentures has to be sent
Home during construction of the line in question, and the
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shorter the period of construction is made the better it will
he for the future financial prospects of the company. In
four years from this time we may fairly expect this line to
he in working order between Wellington and New Ply-
mouth, on the West Coast; and in eight years’ time we
ought to have the inland line open from Wellington to
Napier, on the East Coast. With these railways completed
and fully equipped, in a few years afterwards the southern
half of the North Island is likely to be more populous and
more wealthy than any other portion of New Zealand of
similar area.

LETTER X.

HOME AND COLONIAL TOPICS.

London, December 6, 1883.
As the year 1883 is nigh its end and the beginning of

1884 is close at hand, financial retrospects will soon be the
order of the day. Of all questions that can engage the
attention of civilised peoples, none is so important to their
welfare as the financial condition of nations. Looking
round the world, what is to be seen bearing on this point ?

In the North, close at hand, are France, Spain, Austria,
Russia, and Turkey in a chronic state of pecuniary em-
barrassment and financial deficits. From this state of
human affairs are bred poverty and discontent, which
now and then culminate in revolution. Turning south,
we see States like Mexico, Costa Rica, Uruguay, and
Peru bankrupt repudiators. In relief to this state of
things in the north, we have Italy, just able to make
both ends meet in revenue and expenditure, and Germany
sound in finance, but over-weighted with military expen-
diture. More than all, we have England, a model of
financial management, and the United States presenting
the rare spectacle of a nation rapidly paying off its national
debt. Still further away, and in the south, are rising
States—nations in embryo—the Australasian colonies,
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borrowing fast, but punctually paying the interests on their
loans borrowed in the London money market.

The credit of the Australasian colonies is undoubtedly
good just now. How long it will last it is impossible to
say. At present all goes well. Money is so abundant
here that many people really do not know what to do with
it. The best channels through which loans can be
negotiated are much more numerous than formerly. The
Bank of England, whose charges are high, and that once
commanded the money market has now ceased to do so to
a great extent. “ Safe as the Bank of England” is almost
a misnomer now-a-days, as applied to there being only one
safe and influential bank in London. There are now many.
Such are the London and Westminster, the Union Bank of
London, and others equally sound and influential. These
banks do business on equal terms, sometimes lower than
the national institution, and meet with general support and
success, notwithstanding the special privileges and Govern-
ment status of the Bank of England. Even Colonial banks
have attained an importance never dreamt of. They
likewise can negotiate loans for the colonies. The Colonial
Bank of New Zealand, at its little offices in Moorgate-street,
successfully raised the £200,000 for the Otago Harbour-
Board ; while the Queensland National Bank succeeded in
negotiating the large loan of £2,500,000 for Queensland,
and the Bank of New Zealand is floating £lOO,OOO for
Timaru, as it has floated larger sums for other parts of New
Zealand.

I am getting tired of reporting the formation of new
companies for New Zealand. They come so fast, I cannot,
I fear, keep pace with them. What a capacious stomach
your colony must have for swallowing borrowed money
and craving for more. The demands on the money
resources of London are incessant from your part of the
world, and I can assure you that capitalists, great and
small, and adventurers, keen and cunning, are exercising
their wits to meet your demands. The latest big thing in
the shape of a new financial company is large and com-
prehensive. It is “The New Zealand Land Mortgage
Company, capital £2,000,000 to be devoted to mortgaging
property—as if there were not enough, and, perhaps, too
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much, mortgaged land already in the colony. Of that I
may be no judge. There are some old familiar names on
tliis new company’s Board of Directors who ought to
inspire confidence, and if there is room for the large
financial operations of a company like this it ought to
succeed. But it has imitators and rivals. It seems as if
all the profits from the North Island are not to be gleaned
by it alone. I say this because I have seen the prospectus
of yet another company called the Auckland and Hawkes
Bay Land Company. The share list was to be closed on
the 28th ultimo. It, too, has its directory of eminent men,
its bankers and solicitors, and its capital of £lOO,OOO in £1
shares. Its place of abode is Liverpool. So you see that
parts of England, other than London, are eager to help
London to allay the apparently unquenchable thirst that
exists for money in your colony. I have two more pro-
spectuses to notice. They relate to gold companies ; but
as your readers may not be satisfied with some gold
companies in Wellington, they may not care to hear about
others elsewhere; so I will not further refer to them.

In all seriousness, permit me to say that if the New
Zealand Laud Mortgage Company, with its capital of
£2,000,000, which can be borrowed here at from 4J to 5
per cent., will lend it out at from 6 to 7 per cent., they will
make good profits for the company and confer an immense
benefit on the colony. The present financial companies,
somehow or other, continue to keep up the present high
rates of 7 to 8, and even in some cases, 9 to 10 per cent.,
which, from the general fall in the value of money, ought
not to exceed from 6to 7 per cent. All the Australasian
colonies can borrow at 4 per cent. Why then should
private individuals pay the present high rates to enable
foreign companies to pay dividends—two of them 20 per
cent., 1, 10, another 15, and the whole four accumulate a
reserve fund equal to £703,000 ? These financial institu-
tions are not like banks : they run no risks, for they take
ample security for what they lend. If they are wise and
see the signs of the times, in the face of low prices for
wool and almost stationary exports from the colony, they
will lower their rates of interest to meet the times.

I have heard some partisans of Sir Julius Vogel say that
he left New Zealand because it was too small for the full
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exercise of his great financial abilities. Now it is to be
hoped his wishes are realised, for he has obtained a con-
cession from the Government of Western Australia to
make a trans-continental railway 700 miles long, and
connecting York (near Perth) with the Port of Eucla on
the borders of South Australia. The objects to be accom-
plished by this railway are twofold. The first is “To people,
settle, and cultivate an enormous extent of land.” The
second is solve the problem of the shortest route between
all the Australian colonies and Great Britain and India.

Now for a few remarks on rabbit skins. I used to be
under the impression they were used as fur for ornament-
ing ladies’ dresses. lam now undeceived. This week I
went over the factory of one of the largest rabbit-skin
buyers in London. There women of the lowest class are
employed to pull out the outer or hairy part of the fur, and
leave the true fur next the skin. This is accomplished by
means of a knife and the thumb of the workwoman. The
factory in which the London industry is carried on is
situtated in Felix-street, Lambeth. It is a fine large
building, built especially for the purpose by a New York
firm of fur-cutters and skin merchants, of which it consti-
tutes a branch. The top floor is the large working room.
On entering it I found myself in a dusky and malodorous
atmosphere. The air felt close, oppressive, and was thickly
charged with particles of dust, hair, and fur, which were
incessantly descending and covering one’s clothes, like a
shower of fine snow in the winter. The floor was thickly
occupied with benches, at which sat two hundred young
women, some married, others single ; but all poorly clad in
their tattered and worn working dresses. The women sat
close together in long rows ; some were coughing, but all
were rapidly and nimbly plying their leather-covered
thumbs and their sharp rough edged-knives to tear out the
hair from the skins. It was a strange and painful sight-
strange because the women’s garments and the hair of their
heads were covered with a thick coating of grey flue
which gave them the appearance of being all one colour,
and that colour grey. It was painful because they seemed
to be mostly of the degraded class of women, pursuing an
unwomanly occupation. Their hours of labour are long,
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from eight in the morning till seven in the evening, with
stated times for dinner and tea. Their work is piecework,
and they can make from ten to fifteen shillings a week,
which is certainly better pay than similar classes receive at
the East end of London, where the “bitter cry ” is now
raised. When their day’s work is done some of them
change their working dress for more becoming attire.

The operation of pulling out the hairs from the rabbit
skins accomplished, leaves the real fur next the skin intact,
and the skin itself thus dressed, is dried and becomes a
marketable commodity. The last process is to neatly pack
the dressed skins in bales, and ship them to New York,
where the fur is extensively used in the manufacture of
felt hats, and the pelts are transformed into glue. The fur
is worth as much as 6s. per pound in New York. It is only
made into the best felt hats, the commoner ones being
manufactured out of wool, A fur felt hat is worth double
the price of a wool one. There was a very great demand
for colonial rabbit-skins a few months ago for dress-fur
purposes; but they do not take the dye well, and the
demand in this direction is falling off. However, for the
manufacture of felt hats the demand is great and increas-
ing. In the factory I have been speaking of 120,000 skins
pass through the hands of the workers in the course of a
week. The rabbit skins from the South Island (New
Zealand) are considered the best. Next to them come those
from the North Island, and the least valuable are the skins
from Australia. The prime skins from about Dunedin are
worth from 3s. 6d. to 4s. per dozen, and those from Welling-
ton about from 3s. to 3s. 6d. Some few extra good and
large are worth from 4d. to sd. each. At the last public
sales, 1700 out of 1800 bales were sold at from Is. lOd.
to 2s. per lb. Two bales brought 2s. sd. and 4s. per lb.
Much depends on the packing, sorting, and the size of
the skins. “ Kittens ” are not worth sending Home.
The skins of rabbits killed in the four winter months are
the most valuable. The trade in rabbit skins is assum-
ing large dimensions; at last sales 4,320,000 skins were
offered for sale, and received £50,000. If this demand con-
tinues, the extinction of the rabbit pest in New Zealand is
only a question, one may hope, of a few years.

N
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LETTER XI
HOME AND COLONIAL TOPICS.

London, June 19, 1884
The great and growing importance of the frozen meat

trade to New Zealand must be my excuse for again
writing on this subject. The directors of the Shaw, Savill
and Albion Company have already expended £60,000 in
refrigerators for their ships. The first magnificent steamer,
the Coptic, sailed about three weeks ago. She is fitted
with three refrigerating machines, and can bring home
24,000 frozen sheep. This large supply of mutton is
mostly expected to be shipped at Napier.' The New Zea-
land Shipping Company has invested £40,000 in the same
way. The steamer lonic sailed yesterday, and expects to
return here fully freighted with frozen sheep. This is her
last voyage under her charter with the New Zealand Ship-
ping Company. On her return, after refitting, she enters
the service of the Shaw, Savill, and Albion Company.
The Tongariro is to leave London on the sth of next
month. Here we have three steamers of the highest and
biggest class, all sailing in one month, and all expecting
to return here fully loaded with, in all, say, 50,000
mutton carcases, in about the same short period of time.
It is very wonderful; let us hope it will be very profitable.

I must certainly admit that the frozen meat trade is
now worse than I have known it since its commencement,
for New Zealand mutton is selling at from 4Jd. to 5Jd.
per lb. Commission agents and shipping companies’ agents
will tell you “ it’s all right,” “ depression only temporary
but the “ temporary depression” has continued rather too
long. It is pleasant to Londoners to hear that poor work-
ing men can now buy mutton cheap ; but what about the
poor sheep farmers in New Zealand ? Are the growers of
mutton there to lose money in order that the poor people
in London may be supplied with cheap mutton ? Certainly
what I pointed out to you in my letter of 6th December
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last, as to the danger of glutting the market here, has
occurred just now, but this is not the sole cause of the
severe depression in the prices of New Zealand frozen
meat. Notwithstanding the attempts that have been made
to popularise it by opening shops in outlying streets in
London, and exhibiting it at the Health Exhibition—where
any person can obtain a chop of New Zealand mutton with
potatoes and bread for Bd.—there is still a prejudice against
it, which time and perseverance only can remove. Add
to this high charges for commission, for storage and freight,
combined with irregular supplies, sometimes too much, at
other times too little, you have very good reasons for the
profits to the New Zealand sheep farmer being so low as
they have been, and now are. New Zealand mutton ranks
the highest in quality, weight, and price, but it has to com-
pete with inferior mutton from South America and Austra-
lia. It is not pleasant for me to have these statements to
make, but if the trade in frozen meat is to prosper and
extend, they must be fairly and energetically faced. New
Zealand caanot afford to see this new and hopeful export
languish and expire, lest her financial burdens become too
great for her to bear. * * * *

In a former letter I stated that Sir Julius Vogel had
secured a concession from the government of Western
Australia for the construction of a trans-continental rail-
way, 700 miles long, within the boundaries of that colony.
He endeavoured to form a syndicate to raise capital to
make this line and colonise the adjacent country. But as
for a long time I have heard nothing more about this pro-
ject, I presume it has fallen to the ground like many other
grand looking schemes which the public decline to invest
their money in. Yet the public are not always wise, for
many thousands of credulous persons have lost many a
hundred thousand pounds in investing in electric light
companies, which either have been, or soon must be, wound
up. Even telephone companies have proved ruinous to
those who subscribed their money on the faith of finely-
worded prospectuses. A month ago I was present [as a
shareholder] at the general meeting of the Consolidated
Telephone Construction and Maintenance Company, of
which Sir Julius Vogel (though then in New Zealand) was
chairman. The meeti'ng was well attended, and the proceed-
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infjs rather lively and noisy. Several shareholders wanted
to know what had become of their capital of £175,000.
Others proposed that a committee of investigation should be
appointed. The latter proposal was carried by a large ma-
jority. The deputy-chairman said he had received, a telegram
from Sir Julius Vogel {in New Zealand) offering himselffor
re-election as a director. The chairman then moved the re-

election of that gentleman. Only one hand,, amidst much
laughter, was held up for the motion, while a host appeared
against it. I was a little surprised at this result, for Sir
Julius ceases to be director and chairman of this company,
which is very likely to be wound up, and he would have been
very useful in giving evidence before the committee of in-
vestigation. *

* It is somewhat remarkable that the above letter contains a para-
graph (now inserted in italics), respecting Sir Julius Yogel which
caught the eye of the editor of The New Zealand Times, and, in a
leader, he fairly commented on it. The Treasurer replied to it.
The editor rejoined with other forcible remarks and damaging quo-
tations, respecting the Treasurer, from the London Press. No doubt
Sir Julius felt sorely irritated. The result may be gathered from the
following note in The New Zealand Times: —“ One of the most ab-
sorbing topics of the month has been in reference to the issue of a
writ by Sir Julius Vogel, Colonial Treasurer, against the proprietor
of this journal, for alleged libel. Damages are claimed on each of
two counts of £lO,OOO. It will probably be remembered that, on
the 2nd ofAugust last, an article appeared in this journal comment-
ing on certain proceedings which took place at a meeting of share-
holders of the London Consolidated Telephone Company, with
which Sir Julius had been connected as director. The comments
were exceedingly temperate, and conveyed no imputation against Sir
Julius Vogel’s honesty. Subsequently, however, an article was re-
printed from the London financial journal Money on the same sub-
ject, and cable messages from the London agent of the Press Associa-
tion stating that Sir Julius would be sued by the company for the
amount of shares which had, it was alleged, been misappropriated,
were also published by this journal in common with other colonial
newspapers connected with the Press Association. The writ was
served on December 18, and the case is expected to come before the
Court during the coming month.” In reference to this action I know
that the proprietor of the N. Z. Times consulted eminent counsel in
London, and their advice was, that when the trial came on he was to
plead “justification.” Notwithstanding this, the following appeared
in that journal in March, 1885 “Regarding certain remarks and
telegrams that appeared in our paper relating to the Hon. Sir Julius
Vogel’s connection with the Consolidated Telephone Company, we
desire to state (1) That our reference to the matter in our Summary
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The London Press gives very little information about
New Zealand, and telegraphic news and information are
equally scarce and bare. We do know there is likely to
be a deficit in this year’s revenue of £170,000, that the
Atkinson Ministry has had a vote of want of confidence
passed on it, and is likely to ask to dissolve Parlia-
ment. This is serious news. Major Atkinson and bis
colleagues are not faultless, but those interested in the
welfare of New Zealand will give them credit for having
extricated the colony from its monetary difficulties, when
in 1879 and 1880 it was on the verge of financial disaster,
all resulting from the reckless borrowing accomplished
before their accession to office. What is pinching and
impoverishing the colony is the £2,500,000 that is yearly
to be sent to London in payment of interest and sulking
fund on the public and private debts incurred by New
Zealand. This drain tends to draw away the very life
blood of the colony—its accumulated capital.

Tawhiao, the son and successor of that fine old warrior,
Potatau te Wherowhero, is now in London, and calls him-
self “ King of the Maoris.” He is tall and slim, and exhi-
bits a face wonderfully well and profusely tattoed. He is
come to this country on a mission. The mission consists of
himself, three other chiefs, and his jovial looking relative,
Major Te Wheoro, M.H.R. A private secretary, called Mr.
Skidmore, accompanies them. They come on the everlast-
ing land question. They want justice done to them in this
matter. One cannot help sympathising with them, and

was inserted by a subordinate member of our staff, contrary to edito-
rial instructions, and was, through an oversight, printed. (2) As to
the remarks and telegrams from time to time published, we find, on
reading the two reports of the Investigating Committee, that the
questions at issue between Sir Julius Vogel and the Company are in
the nature ofa private dispute, and do not in anyway reflect on his
character. We have to express our regret that these remarks and
telegrams appeared in our columns, founded as they were on mis-
leading data, and we have to apologise for their appearance.”

The apology is rather vague, and amounts to little. It may be
taken as a proof how easily Sir Julius Vogel was satisfied ; but the
impartial public—though the serious charges made against him were
not proved to be true, neither were they proved to be false—thought
the most honourable course for him to pursue, was to return to Eng-
land and disprove them.
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that, I expect, will be all they will get when they wait on
Lord Derby to explain their grievances. However, Tawhiao
is now the lion of London society, the daily topic of the
morning and evening papers, and the wonder of the little
boys and girls about town. Everybody talks about him,
everybody wants to see him and the shark’s tooth dangling
from his ear. He has already made his mark on the
London mind, and is as great a favourite with the public
as the Zulu King or Jumbo, the elephant, used to be. The
Press chronicles his daily and nightly movements. He
went to the Alhambra, and was delighted with the gay
amusements there. To be impartial, he and his suite
visited the new rival of the Alhambra—the grand and
gorgeous Empire Theatre. Which they liked best I don’t
know; but I suppose they were satisfied with both, for
they have been more than once. The staid and respectable
secretary to the Aborigines’ Society, Mr. Chesson, having
heard that it was stated in the papers that he accompanied
them to places of amusement, promptly contradicted this
assertion, and added that he only attended on the King
on business matters. Thus the public knew he had nothing
to do with the “ goings on ” of the King and his party.
Two New Zealand friends of mine, wishing to make a call
on the king, asked me to accompany them. I assented.

We waited on the king at Williamson’s hotel, situated
in a narrow lane alongside Bow Church, Cheapside. The
hotel looked dark, and rather dingy, but otherwise it ap-
peared clean and comfortable. The king was at home, but
engaged in an important conference with some one. How-
ever, we saw his private secretary and interpreter,and also
Major Te Wheoro. We chatted with both these gentlemen;
the latter laughingly told us he liked London very much.
We soon ended our visit, with a promise to call again. A
few days afterwards, in fact on Saturday last, we (two of us
this time), called at the king’s new abode, 13, Montague-
place, near the British Museum. He had come here be-
cause Mrs. Saintsbury, a lady said to be well known in
New Zealand, had kindly offered him and his suite a
temporary home in her handsomely-furnished mansion.
Tawhiao had just gone out when we called, but the maid-
servant, who opened the door, assured me he would be
back in an hour, for his “Majesty ” had only gone out to
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lunch at a gentleman’s house close by. Just as we wereleaving, his second in command, Patari Tuhi, entered. MyNew Zealand friend entered into conversation with him inthe Maori language. Patari Tuhi is tall, upright, andslender, is slightly tatooed, and rather handsome-lookiug.
At all events, he is a chief ofgentlemanly appearance, mild
manners, and has a pleasing countenance. He seemed
pleased to converse in his own language, and after greet-ings we parted. On the evening of the same day I heard
of the king taking a walk in the Strand, when a crowd of
naughty boys gathered round him and called out “That is
the king of the Cannibal Islands.” On Sunday he at-
tended morning service at Spurgeon’s Tabernacle, duringwhich a great crowd of several thousand persons waited
outside to see him come out. To escape an inevitable
crushing, he and Iris suite had to be taken away in a cab
ironi the back entrance of the Tabernacle.

Managers of places of amusement, by sending the king
and his companions invitations to visit their establish-
ments. are doing a good stroke of business. The King of
the Maoris, as I have heard him called, goes to see, but he
is being shown. The truth is, his Maori Majesty is being
exhibited to gratify the curiosity of the public and popula-rise the cause he and his followers have come to England
to promote. At any rate, he will leave this country°with
queer notions of London “ society ” and London mobs.

LETTER XII.
HOME AND COLONIAL TOPICS.

London, January 1, 1885.
Just now we are in the middle of winter, and having

remarkably fine weather. So far, fogs and bitter cold days
have been few and far between. On Christmas Day the
sun shone out brightly for several hours; but, if the
weather is fine, trade is bad, and many thousands of work-
ing men, employed in iron works and ship building yards,
are out of employment and in a semi-state of starvation.
This is the first day of the year 1885. People hope that
it will be more prosperous than its predecessor, 1884. All
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over the world the depression both in manufacturing and
producing has been, and still is, very severe. The pro-
ducers of all nations have overstocked the markets with
manufactures and raw material. Recently the rate of pro-
duction has slackened, and is materially reduced. The
stocks in hand are, consequently, much less in bulk. At
the same time population has gone on increasing almost
everywhere. From this, and past experience of cycles of
depression and prosperity, we may fairly conclude that the
lowest range of prices of commodities has been reached,
particularly in the case of wheat, wool, and frozen meat,
which affect New Zealand, and that the end of the year
1885 will afford a more agreeable and pleasant trade aspect
than the termination of the year 1884.

OLD COLONISTS—MR. RUSDEN.

Direct steam communication between this country and
your colony draws public attention more and more to New
Zealand. People now come and go from both countries in
season and out of season, all the year round. The other
evening I met Sir William and Lady Fox at a dinner
party. They are home for the winter and next summer.
They both looked remarkably well. As for Sir William
Fox—though patriarchal to look at—he enjoys robust
health, and his conversational powers and intellectual ca-
pacity appear to be as bright and keen as they ever were,
notwithstanding his seventy-two years of age and the order
of the blue ribbon, to which he belongs and is so staunch.
A few days ago I was introduced to the author of the
Histories of New Zealand and Australia, Mr. G. W. Rusden.
He is a very pleasant gentleman to converse with, and well
stored with information respecting the colonies, whose first
histories he has been the first to write. I was surprised
at the extent of his memory on affairs connected with New
Zealand. I have not had time to read through his History
of New Zealand; but what I have read induces me to
think that it is written too much from a missionary point
of view. It will afford some materials for a future history
of New Zealand. It is much too early for any literary man
to write an impartial history of the colony of New Zealand
as a whole and in detail. Another of your very old colo-
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nists, Mr. W. Seed, is now over here on leave of absence,
on account of his health. lam happy to be able to report
that he is much improved in health by the voyage home,
which with his stay in England, it is to be hoped, will
brace him up for further public service in the Customs
Department, over which he has so long, and with so much
integrity and ability, presided. There are several other
Wellington colonists sojourning in the Old Country—for
health, pleasure, or business. Mr. Gisborne is in Derby-
shire ; Mr. C. Pharazyn and family are in sunny France;
Mr. and Mrs. John Knowles in pleasant Jersey; Mr. and
Mrs. Bannatyne in suburban Kensington ; and (among
others) Mr. Henry (Lord Henry) Eussell is in London
proper. As regards the elder colonists contemporary with
Sir W. Fox, Sir W. E. Stafford is about as usual; Sir F. D.
Bell looks fresh and hearty, but rather serious. As for
Sir Charles Clifford, I received a letter from him a few
days ago. He was then in good health at his residence in
Staffordshire, and had been out hunting and shooting this
season—though he is near seventy-two years of age. One
day last month, while in the city, I met the venerable
Hugh Carleton, at one time member for the Bay of Islands.
He seemed to me to be feeling age, but spoke cheerfully
and made his way, stick in hand, along the crowded foot-
paths easily. I write these few particulars of old leading
settlers, thinking they may be interesting to some of your
readers ; for the once large body of colonists who first en-
gaged in what I may call the heroic work of colonising
New Zealand have dwindled down into a very small band,
which death each year makes less and less, and a very few
years more will totally extinguish.

FEDERATION.

The scheme of federating the colonies with the United
Kingdom has lately been much discussed by the London
Press. The real aim and scope of this is to get the former
to contribute, in some way, to the support of the latter,
and that, as far as I can see, without corresponding advan-
tages to the colonies. If colonial representatives were
admitted as members to the House of Commons, their
votes would carry no weight, and if Great Britain were
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engaged in a European war the colonies would suffer from
its ravages, although they or their representatives had done
nothing to cause it, or might have protested against it.
The free trade policy of England would require a corre-
sponding policy in the colonies, or an approach to it. This
would suit the Manchester school of politicians admirably.
The Australasian colonies have made themselvesand govern
themselves. They are self-reliant, and by the withdrawal
of British troops from their shores, the Imperial govern-
ment has virtually told them they must defend themselves
in the future. They are preparing to do this at their own
expense. The revived project of federation with the Home
Country is based on building up a huge Empire of English-
speaking peoples, having for its heart or vital power, Eng-
land, 12,000 miles from Australia. This scheme is but a
dream of enthusiasts, improbable from its being impracti-
cable. I venture to say, leave the colonies as they are.
Time will surely work out their destiny. That destiny
will naturally take the form of democratic Independence,
and separation from the Mother Country, when the proper
opportunity arrives for its consummation. The Australian
colonies have good reason to form themselves into a federa-
tion. They are neighbours living on an Island continent
and of British origin. The United States of Australia
would sound well. New Zealand, with a thousand miles
of sea between herself and her nearest neighbour, is
differently situated, and has a leading part of her own
to perform—for does she not occupy a similar position,
as regards the Australian Continent, as GreatBritain does
in respect of the Continent of Europe ?

ANNEXATION

The annexation question now being so widely discussed
in this country stands on a different footing. New Zea-
land, as well as Australia, is deeply concerned in keeping
out foreign intruders bent on forming convict establish-
ments or naval stations on important islands in the Pacific
Ocean. But the serious question arises—Has England the
right or power to prevent either Germany or France from
occupying, for commercial purposes, certain islands in the
Pacific. I think not. The Monro doctrine cannot he ap-
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plied by Great Britain to the thousands of isles that stud
the South Seas. The best and the biggest islands there
have been seized and occupied. England cannot reason-
ably be accused of being shy, bashful, or backward in the
great game of annexation which has been going on for the
last two hundred years ; for she has taken possession of,
and now stands possessed of, about a fifth of the habitable
globe as her share of the good things of this world. She
has shown her pluck and enterprise, and has reaped her
reward. Now, other nations, jealous of her, want to emu-
late her. They have a perfect right to do so, though they
are rather late in doing it. Colonists should be reasonable,
and make some allowance for the unexampled position
the Parent Country occupies. In other words, I may
repeat that they should bear in mind, that the grand Old
Country has picked, chosen, claimed, colonised, and con-
quered for herself some of the fairest and most fertile
portions of this wonderful planet of ours; and the frag-
ments she has left are not of so much value that we should
cry out against other nations annexing them, and trying to
utilise them for the benefit of their respective populations.

The apparent slowness of theBritish government arises,
not from a desire to disoblige the Australian colonists, but, I
believe, from her inability to readily swallow any more ter-
ritory, lest it should prove too much for her digestion. In
short, British statesmen have as much as they can do to fairly
govern their present overgrown Empire. To further extend
it is to risk foreign complications, and also means the as-
sumption of greater and graver responsibilities, accompa-
nied by more expenditure of treasure, if not blood. This,
too, at a juncture when the cares of government of that
Empire—on which the sun never sets, and the labour of
man never ceases—are enough to wear out the mind and
break the heart of the greatest statesmen, if they continued
long in office.

England has annexed the southern shores of New
Guinea, to please the settlers in Australia, at a time when
her great national resources are in a state of tension arising
from colonial and foreign war embroilments at the Cape of
Good Hope and in Egypt. This should suffice. The
colonists of Australasia have little to fear from the steady
and plodding Germans, or yet the mecunal Frenchmen.
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Their settlements will be mere trading stations, and, as
they lie within the tropics, the sickly climate and the fierce
and savage natives inhabiting them, will give them more
employment than they will like. In fact, they will be
only preparing the way for the British race, who will even-
tually be masters of the lands in the Pacific Ocean. I
doubt if Germany or France will venture to form either
penal settlements or naval stations in any of their new pos-
sessions which are near Australia or New Zealand. They
know too well the temper of Australians and the wishes of
Fngland on these questions to do so. The colonies are strong
now. What will they be in forty years hence, when the
Australian Continent will probably contain eight millions of
people of European descent, and New Zealand two, making
a good total of ten millions of inhabitants ? Besides, in a
few years, more or less, Bismarck will have ceased to
domineer over Europe, and, in less than half a century
more, the military Empire of Germany may have fallen
to pieces. I think it is hardly fair for the colonists to
press and embarrass England’s Colonial Minister at the
present time. The shrieks of the Jiugo-Eadical journal
The Pall Mall Gazette, and the busy-bodies of the Eoyal
Colonial Institute, for annexation, would be heart-rending
if they were not ludicrous and quite out of place. * * *

THE FROZEN MEAT TRADE.

A considerable amount of interest has been displayed in
the arrival of over £25,000 frozen carcases of mutton in
good condition by the steamer “ Elderslie.” This is the
largest cargo of mutton ever imported in one vessel from
Australasia, or, I should say, anywhere else. The credit is
due to the enterprise of New Zealand settlers. The “ El-
derslie ” is quite a new ship, built specially for the frozen-
meat trade (as I noted in a former letter), and has made a
good voyage from Omaru to London. Christmas, here, is
not a good time for the sale of mutton. There is too much
poultry and beef about, and the demand for them at this
season of the year is general. Consequently frozen mutton
is now lower in price. Early in the new year higher rates
may be expected. lam still of opinion that if the frozen-
meat trade is to be permanent and profitable the freight
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should be reduced to Id a pound. Just imagine a ton ofmeat at 2d per pound, costing £lB 13s, 4d. per ton to bringit borne: No doubt it takes up perhaps thrice the spaceof dead weight; but look at the high charge. Refrigeratingmachinery, I fancy, ought by this time to be nearly paidfor. I don t like inserting extracts from newspapers intomy letters, but here is one which I hope may prove interest-ing and instructive to your readers. It is taken from theSt. James’s Gazette of the 26th ult. It ought to be read byevery mutton-grower in New Zealand:
Charges on Frozen Mutton per 1,0001b., taken from actualaccount sales, and accuracy guaranteed

:•
xt n i i ~ , ~ £ S. d.

Freezing in New Zealand, at id. per lb. ... 2 1 8
Bags and Petty Expenses, Exchange, etc., M.

per it) i o 10
Insurance on value at 6d per lb., at £5 5s

per cent j 1 q
London Charges—namely, Storage, Cartage,Commission, etc., at least £d. per lb. ... 2 1 8
Freight toLondon, at 2d. per lb., and 10 percent, primage 9 3 4

Total Expenses £l5 g 6
Experience proves that there is an averageloss of at least 5 per cent, in weight (Ihave had it as much as 10 per cent.) ; there

will therefore be only for sale 950 lb.,which, at say sd. per lb., is 19 15 10

Net Proceeds £4 7 4

£4 7s. 4d, per 1,000 lb. is a fraction over a Id. per lb.net, and the total expenses are a fraction under 4d. In
most cases, however, the London charges are considerably
over £d., as it depends on the length of time meat has to
be stored.

NEW ZEALAND FINANCE

The general public here know little or nothing about
the real state of New Zealand finance, and it would beunpatriotic for any colonist to make statements respectingit which might have tire effect of damaging your credit.This is fortunate for your colony. It shows that money-
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lenders do not care to inquire too narrowly into the state
of your public loan account. They firmly believe the
interest will always he paid, and they don’t mind how
heavy the taxation may be to effect this object. The latest
edition of the new financial proposals of your new Trea-
surer, as embodiedvirtually in the Act for another consoli-
dation of New Zealand loans, has not reached the public
here. The conversion of sinking funds will require hand-
ling with care and delicacy. I hope they may, hut I fear
they will not be a success; but then I may be wrong.
Still the investing public are very chary about alterations
in financial contracts. They often take alarm at even
trifles. The Cape of Good Hope Government want to
change the domicile of their loans (that is, the office where
the interest and principal are to be paid) from the office of
the Crown agents to the office of the Agent-General for
the Cape Colony. This would effect a considerable saving,
but bondholders are protesting against this change of
domicile as contrary to the Act authorising the raising of
the loan, and for several days past an angry correspon-
dence has been going on. The bank rate is now up to 5
per cent., but will soon be lower.

LETTER XIII.
HOME AND COLONIAL TOPICS.

Colonial Military Assistance to England,

London, May 21, 1885.
The first four months of this eventful year have been

periods of war, war rumours, and excitement. The United
Kingdom has been agitated throughout its length and
breadth with events such as our armed interference in the
quarrels of savage tribes and Dutch settlers at the Cape,
fierce and bloody battles in the hot and arid deserts of the
Soudan, the fall of Khartoum, the sad death of General
Gordon, and the imminent war with Eussia. All these
combined have rivetted the attention of the world on Old
England and its fate. Wondering colonists in far-distant



PJ3

Australasia partook of the general excitement, and, for the
first time in their history—or, I think, in the history of
any other British Colony—they unexpectedly sent forth a
legion of six hundred men to help to fight the battles of
the Mother Country on the burning sands of Africa. I
have heard this generous action adversely criticised; but
I will not, just here, say anything of the policy of what
was really a remarkable display of pluck and patriotism.
I prefer to look at it from a patriotic point of view, and
with the idea that if the colonists can do this for a far-
distant country, what may they not be able to accomplish
when, perchance, the time may come that they will have to
defend their own shores from foreign invasion. It was the
Colony of New South Wales that led the way in imme-
diately despatching troops to the assistance of the British
fighting in the Soudan. At first this exciting movement
seemed as if it would extend to all the colonies of
Australia, including New Zealand. It was reported here
that the latter colony could spare 600 of its Armed Con-
stabulary, if required to do so for active service at the seat
of war in Egypt. I can assure your readers that the
English public were at first astonished, then got excited as
telegram after telegram arrived from Sydney making muni-
ficent offers of men and money to be placed at the disposal
of the British Government. As early as February the
12th a cablegram reached this country and stated that the
Government of New South Wales proposes to defray all
the expenses connected with the two batteries of artillery
and 500 infantry,offered to the Imperial Governmentfor ser-
vice in the Soudan by the Government of New South Wales.
On the 16th of February, it was stated that the Imperial
Government had accepted this offer. Not to be behind
New South Wales, the Premier of Victoria sent a cautious,
if not rather ambiguous, telegram, dated Melbourne, 13th.
It ran as follows:—“If England values assistance of
Colonies in Egyptian campaign, assure Imperial Govern-
ment that Victoria is ready to do her part as integral
portion of Empire.” Then on the 16th of February, the
Government of South Australia said ditto, as follows:
“ Please intimate to the Imperial Government that South
Australia offers, at herown expense, to supply 250 infantry
with officers, for service in the Soudan.” The Premier of
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Queensland, about the same date, quietly intimidated that
“ the Colonial Corps has offered volunteers for sendee in the
Soudan.” However, New South Wales was to the front in
earnest and enraptured, if one may judge from the sensa-
tional and enthusiastic telegrams which now began to
arrive in London rapidly. One, dated Sydney, 16th of
February, said:—“ Extraordinary enthusiasm has been
excited here by the news that the British Government has
accepted troops from New South Wales for service in the
Soudan. A patriotic fund has been established, to which
Liberal donations are being contributed.” Another of the
17th said:—“Munificent contributions from' colonists in
favour of Patriotic fund daily being made. Numbers of
wealthy colonists offer one thousand a year while Colonial
Contingent is engaged. Contingent leaves March 3rd,
consisting 212 Artillerymen, 200 horses and 522 infantry.”
The English Press stated in flattering terms what Canada
was going to do ; but Canada sent no assistance, though it
was officially intimated that the English Government were
at liberty to enlist men in the Dominion at 30 centsper day.
The Colony of the Cape of Good Hope lifted its voice in
favour of rendering service, but sent nothing; still the
British public were pleased and puzzled at the many offers
from so many Colonies. Her Majesty the Queen expressed
her satisfaction in the following terms:—“ Pray express
my warm and greatful feelings to the Colonies for their
proffered aid. It is most gratifying.” As a gentle reminder
to wealthy New South Wales colonists resident in London,
the Colonial Secretary (Mr. W. B. Dailey) sent this sort of
a telegram:—“ Sydney, 20th February, 1885. If any of
our old colonists would like to contribute to our Patriotic
Fund, telegraph their names and donations to me at once.
Contributions flow in here in tens of thousands.” The
italics are mine. On March 3 the New South Wales Con-
tingent steamed away from Sydney, and arrived safely at
Suakim on the 29th of the same month. It was enthu-
siastically received on landing there. The young men
composing it were acknowledged to be a fine body of
colonists. I understand they have behaved themselves at
soldiers should do, for I have heard of no public complains
made against them. I dare say they regret that they have
not been able to take part iu any severe engagement with
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the Arabs. The pay, as you will be aware, is ss. a day, a
rate very different to that of the British soldiers with
whom they are associated. Had they been fighting against
Eussia, I think they would have liked it better, for the
war in the Soudan is, I may say, a bondholders’ war, and
England, to a great extent, is fighting for the interests of
the Shylocks of Europe. It is understood that the Con-
tingent is mostly composed of English-born colonists, and
not native Australians, as at first thought. As the war
in the Soudan and the dispute with Eussia appear to be
over, the services of the Australian Contingent are not
required. The Imperial Government has telegraphed to
Sydney to that effect. In reply the New South Wales
Government accepted this decision, and added that arrange-
ments would be made for its transport by the New South
Wales Government. The Agent-General here, on the 14th
instant, informed his Government that the Imperial
Government had undertaken to provide transport for the
Contingent in the troopship “ Arab,” and on the loth the
response to this was as follows:—“ Convey to Imperial
Government the hearty thanks of the colonists for their
generous offer, which we accept with gratitude. Hand
over the horses to War Office as a gift from the Colony.”~ ~ p —

J
•

This telegram closes the public correspondence, while
the sailing of the “Arab” on the 18th of May indicates the
end of the New South Wales expedition to Suakim. A
few of the men and officers were to be selected and brought
to England to be entertained. This is as it ought to be.
[But this did not take place.] During the last few days
nothing worth noting has appeared in the Press respecting
the Contingent. Interest in it is dying out, though peace
is not yet assured, and a telegram, of this evening’s date,
says :—“ The Australians will not proceed beyond Aden.”
Though the public were so warm in their eulogies of the
Colonies—New South Wales in particular—which rendered
assistance in men and money, this did not, in the midst of
the crisis of peace or war with Eussia, prevent New South
Wales 3J per cents, from falling to £B7 for each £lOO bond,
and New Zealand 4 per cent, inscribed stock dropping to
94. lam pleased to be able to say that to-day, the latter
are quoted at 98|. Well, the experiment of sending armed
men to aid the Old Country has been tried, and I should

o
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think, after the return of the Contingent, it is not likely to
be repeated. The present sort of connection between
England and her Colonies will last, I hope, for years to
come. The silken cord which now binds them to the
Empire is slight, but it is elastic and can easily be
dispensed with when the true welfare of the Colonies
require it.

After all that may be said for and against the colonies
fighting England’s battles, this expedition [though it
proved a fiasco] will become a notable historical fact in the
annals of Australia. It created a deep and surprising im-
pression in GreatBritain, but to a looker-on it presented an
aspect rather amusing. The Australasian Colonies rose a
hundred per cent, in public estimation. From the Prince
of Wales down to Lord Granville; from Mr. Gladstone
and Mr. Foster down to Mr. George Potter (a representa-
tive working man), all were loud in your praise. The
Bishop of London praised you, if he did not pray for you,
and Mr. Bradlaugh spoke in your favour. “ What do you
think of our colonies now ?” was frequently asked.
Addresses tendering Australasia thanks lay at the
Mansion House and public offices for signature. It is
said 30,000 persons signed them. Mr. George Potter
advocated your cause with a view to your becoming
Freetraders and federating with the United King-
dom in that sense. He felt sure that this arrangement
would ensure a return of prosperity to manufacturing
England and be beneficial to the colonies. He did not say,
or care to enquire, how this would affect your colonial
industries. It is something to be a colonist in these days,
I can assure you. Formerly they were styled “ returned
colonists,” but now they are patronised. Greater attention
to your wants and aspirations is now paid. Lord Grey has
suggested the establishment of a “Colonial Council of
Advice” for your benefit. Some politicians recommend the
admission of a certain number of delegates from the
colonies into the House of Commons. More daring men
considered that your representation in the Legislature of
the Empire would not be complete without a few of your
wealthy and eminent statesmen were translated to the
House of Lords. If this suggestion were made seriously,
one may ask, what is the House of Lords ? It is certainly
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not a useful or a popularbody, for a strong undercurrent of
agitation is now going on for its abolition or reform. The
cry raised two hundred years ago—namely, the House of
Lords is “ useless, dangerous, and ought to be abolished,”
is again often heard. Still, the Upper House is a great
power in the Kingdom. The House of Lords is a legisla-
tive body consisting of 524 members, called peers, and
constitutes one of tire three estates of the realm. We
inherit it from a semi-barbarous state of society called the
feudal age. For the last fifty years it has been noted for
its continuous and persistent obstruction to nearly all
useful and important measures of reform demanded by the
people and passed by the House of Commons. Its
members are not elected by the people ; they are members
by right of birth—be they born wise or be they born
foolish. This Assembly of Nobles has its many privileges
backed up by special laws, such as the law of primogeniture
and the laws of entail and settlement, whereby they lock
up and monopolise the land and constitute themselves a
privileged territorial aristocracy, owning 15,213,289acres
of land, bringing in a yearly rent of £12,751,596. I should
think the colonies know better than to ally themselves
with an antiquated and out-of-date institution like this.
I should imagine that the true policy of the colonies is to
remain as they are, and not graft on a young country
institutions which are only workable in an old one.

CONVERSION OF LOANS WITH SINKING FUNDS.

No one can rightly blame New Zealand for endeavouring,
without breach of contract, to reduce the rate of interest
on its foreign loans, by taking advantage of the recent low
value of money in London. Your late Government, in a
quiet, business way, was very successful in converting
certain loans, without sinking funds, into loans bearing a
lower rate of interest, and by this means a saving of about
£35,000 a year was effected, with a small increase of the
total amount of the debt. Your present Government
adopted a bolder, but more hazardous, financial policy.
They recommended, and your Parliament sanctioned, the
conversion of loans to a large amount and with fixed sink-
ing funds. Undoubtedly, this was an ambitious policy ;
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the result from which, it was promised [by Sir Julius
Vogel], would be that henceforth the progress of the Colony
would be by “ leaps aud hounds.” As I consider any new
Government starting with a new policy should have a fair
trial, I was inclined to wish it the success which your
present Government seemed so confident of securing, but
of the success of the conversion scheme I was doubtful, as
I stated in my last letter. Let us now fairly consider the
results, as far as they are yet known.

On the 6th of March last the Bank of England issued
its proposals for the conversion of £5,772,000, raised under
the Loan Acts of 1867 and 1870. It was well advertised,
and I noticed no Press comments on it—for or against
the conversion being optional. When the news of the
proposed conversion of New Zealand loans with sinking
funds attached to them reached the country at the begin-
ning of the present year, it was thought your Government
intended to convert them into a 4 per cent, stock without
any collateral advantages to those converting. Conse-
quently the scheme was ill received by brokers and Stock
Exchange people; but when the prospectus appeared
offering to convert, or rather, give for every old 5 per cent,
debenture of £lOO a new debenture of £lOO, bearing 5
per cent, interest for 7 years, and then to exchange the
latter for a £lO7 debenture at 4 per cent, interest, and
maturing in the year 1929, the terms offered were con-
sidered exceedingly liberal: for 5 per cent, was secured for
7 years, and, including the bonus of £7, the interest for the
remaining 37 years was about equal to per cent. One
would have thought, under these circumstances, that success
was certain. Such was not theresult, for (as you will know
before this time) out of the £5,772,000 offered for con-
version, only, I am told, £3,655,000 was converted, leaving
£2,117,000 unconverted. The exact results of this great
financial transaction will not be known for some time, as
complications have, I understand, arisen as to whether the
usual yearly amount devoted to annual drawings will not
have to be continued on the £2,117,000, the unredeemed
part of the loan. I should think this point was not
tenable. As you are aware, the amount annually drawn is
an increasing sum. For the present year it was” £149,800,
making with previous drawings a total of £1,660,400 paid



222

off. It also remains to be correctly ascertained what
amount of this £149,800 has been saved through holders
ot debentures drawn for redemption having accepted
new debentures in exchange. This latest conversion scheme
is a complicated affair, and I hear the savings from it are
not likely to realise the expectations and promises of its
originators. The portion converted will add about
£250,000 to the permanent debt of the Colony. The 4
per cent, debt of the Colony, including the £3,655,000 just
converted, now reaches the formidable total of £16,502,200,
all payable in one year—the year 1929 ; but with the pro-
posed borrowings it is likely to reach £20,000,000. This
is an injudicious arrangement. Some consideration should
have been shown to the children and grandchildren of the
present New Zealand settlers, who will have to renew or
raise, and pay off this enormous sum (if they can) all in
one year.

SINKING FUNDS.

I am aware that it lias been stated [by Sir Julius]that, sinking funds are “a delusion and a snare”
and that they are almost out of date, and not used
in the Australian Colonies. It has also been asserted
that, in effect, the best policy for the Colonies is to
go on borrowing, renewing, and never paying off. In
reply to statements like these, it may be said that
if it is better not to pay off a public debt, why has the
United States taxed themselves heavily to pay off
£200,000.000 out of their £500,000,000 debt ? And ifsinking funds are such a nuisance, are obsolete, and absent
from sound finance, how is it that England, with the
soundest system of finance in the world, and with suchstatesmen as Gladstone and Sir Stafford Northcote incharge of the Treasury, managed in 1884-5 to pay away£8,999,065 in terminable annuities, and in a “new sink-
ing fund” for the reduction of the National debt of
£508,446 ? Then, from memory, I call to mind that Egypt,Eussia, Brazil, the Argentine Provinces, Peru, France,Sweden, Norway, and nearly all the crown colonies have
sinking funds in some shape or other, but mostly in the
shape of annual drawings. Coining nearer to New Zealand,
1 find the Cape of Good Hope has a loan of £7,407,700
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witli a 1 per cent, sinking fund, and New South Wains
has a 2 per cent, sinking fund attached to a loan of
£1,000,000. The City of London, the Metropolitan Board
of Works, and most of the great towns in England provide
for the redemption of their respective loans. Sinking
funds were first established by Sir Eobert Walpole in the
year 1716. They were extended and overdone by the
younger Pitt in 1786. Dr. Hamilton attempted, in 1813,
to prove them a fallacy, but the doctor is now almost for-
gotten, and sinking funds under the designation of annual
drawings, terminable annuities, and money laid aside for a
redemption fund, are in use by prudent and provident men
all over the world.

The New Zealand sinking funds were establishedby the
far-seeing and patriotic legislators who sat in the General
Assembly before the year 1869. It seems a pity to have
meddled with them. They were supposed to be solemn
compacts. Some of them would soon have fallen-in for
the benefit of the Colony by effluxion of time. The most
important had longer to run. The annual charge for the
drawing consols, no doubt, was a heavy item, but the pro-
perty tax, amounting to £270,000 a year, paid by persons
in the Colony (whose property had greatly increased in
value by an enormous loan expenditure), by absentees, and
by capitalists and financial companies with their perma-
nent abodes in London, was gradually paying off a con-
siderable portion of the colonial debt. The tax itself did
not prevent the free influx of capital into the Colony, for
capital, to my knowledge, had to be withdrawn from the
Colony for want of employment for it. The property tax
was well and freely paid. Insurance societies, banks,
finance and other companies in 1884 paid £67,215 where
before their contributions to colonial revenue had been nil.
The tax did not bear with undue severity on the small
property-holders, for out of a total number of 25,460
taxpayers in 1883-4, 2045 paid under 6s. 3d. per head;
2674 paid from 18s. 9d. to 255., and 5743 from 255. to
435. 9d. Then why reduce this tax by £131,000 ? If you
had a surplus without reducing the amount of the pro-
perty tax, why not have given it as a grant-in-aid to the
HoadBoards ; Capitalists and mercantile people here, who
charge you very high rates of interest for the money they
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lend you, or make large profits out of you, or others that
derive large incomes from the Colony, were taken by
surprise, and smiled at your parliament’s profuse and
excessive generosity in reducing the property-tax by one-
half. Disinterested men considered that it would have
been better for the Colony to have waited a few years more,
say seventeen years—the period represented by the interval
between childhood and manhood—which would have
sufficed to extinguish the greater portion of your sinking
fund debt. In 21 years the whole of it would have dis-
appeared, and £436,000 would have been the then yearly
savings of the Colony. How the people of that day would
have rejoiced and, perhaps, remembered with feelings of
gratitude the names of the Ministers of your early Parlia-
ments, who had been the original cause of their rejoicing.
In the future it may be expected that this wiping out of
sinking funds will be treasured in the memory, and
remembered with other expressions of feeling rather than
those of blessings. Never mind, there is still a great
future before New Zealand. Before reaching it there will
be serious financial troubles to overcome, but with honest
able men to represent her, and experience of a muddle and
mess, the way to a proper state of finance will be clear. I
do not mean a company promoting finance; I mean a
sound financial system like that which has helped to make
England the most stable and progressive kingdom in the
world.

LETTER XIV.
A FINANCIAL LETTER.

London, February 25th, 1886.
Strange to say, there is nothing but bad and indifferent

news from New Zealand at present. Letters appear in
metropolitan and provincial papers, dwelling on this theme.
Fronde and Sala write discouraging accounts of the Colony.
The burden of their song is its heavy indebtedness, and the
depression that exists consequent on weighty taxation, and
the low price of New Zealand produce. Then, there is fear
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that pernicious borrowing, on a large scale is contemplated.
A few weeks ago it was announced that early this year a
New Zealand loan for £1,500,000 would be asked for. To
this your Agent-General replies, that it would be only
£1,000,000 for North Island railways, and even that might
require the sanction of your next Parliament before being
issued. More serious still was the report that your Govern-
ment intended to propose in the coming session of Parlia-
ment, a loan of from eight to ten millions sterling. This
caused some excitement amongst holders of New Zealand
debentures, and was received w'ith alarm, which subsided
after the communicationof Sir Francis Dillon Bell, as may
be judgedfrom the following extract which appeared in the
iDaily News on the 3rd instant:—“ The recent and tardy
denial of the reports from Australia, that New Zealand
was about to issue loans for eight or nine millions has had
much to do with the’revulsion in the market for colonial
stocks, which are generally strong.”

How often do we hear well-meaning New Zealand
colonists speak with pride on the high state of the credit
of the Colony on the London money market; but how
seldom do they compare this with the ruinous loss arising
from the low price of the staple products of New Zealand !

What an insignificant gain is half per cent, of interest on a
loan of a million of money which is raised at 4 instead of
4J per cent. It is but a saving of £5OOO a year. Compare
this with the millions of hard cash lost by the unprece-
dented fall in the value of New Zealand wool, -wheat,
tallow, and frozen meat during the last three years, and the
sum I have named looks very small indeed. It is a long
lane that has no turning, and though on wool there was a
fall of 12 per cent, in 1885 on the low prices of 1884,
though best New Zealand wheat was selling at from 28s. too o335. per quarter, and though tallow suffered a fall in rates
to the extent of 45 per cent, during the last two years; yet, I
understand,it is theopinion of importers here that the bottom
of the well of depression, as regards colonial produce, has at
last beenreached, and that during the next three or fouryears,
though there will be no “leaps and bounds” in business
there will be a gradual and satisfactory improvement.

In the meantime it may be fairly asked,What is to be done
to relieve the pressure of the present depression and place
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New Zealand finance on a sound footing ? To borrow, say,
only eight millions more would make matters worse, if it
did not lead to colonial bankruptcy. Once an eight
million loan bill is passed, it may be taken for granted it
would all be raised before the end of the next five years,
and as your credit in the London market would be im-
paired thereby, there would at per cent., and including
the cost of raising the loans, be a further addition to the
burdens of the Colony of £360,000 per annum. This, too,
to be borne by about 590,000 men, women and children
constituting the population of New Zealand, and in
addition to the present great taxation imposed upon them !

It may be argued that the eight millions would mostly be
expended in making new lines of railways; but, if the
well-tried experience of the United States is to be relied
on, it takes a population of 800 per mile on a cheap line of
railway to make it pay the constructors. From this it may
be inferred that with your present population, the more
lines of railway you make the less profit the whole mileage
would yield. Then, would the Bank of England consent
to issue such a loan ? and, if so where is the money to pay
interest on eight millions more to come from? The answer
is, “ Increase the property tax and other imposts.” Yet
taxation in New Zealand has nearly reached its limits for
both rich and poor. It ought to be remembered that above
a certain rate a tax ceases to be productive, for, from its
being oppressive, many persons won’t pay and others evade
it. New Zealand has great resources. The elasticity of
its revenue has been surprising ; but there are evident
signs that this is, at present, no longer the case. These
signs, I hope, prudent statesmen will not fail to recognise.
At present a delusive system of finance finds favour with
your Government.

In my last letter to you I stated, in effect, that a property
tax of |d. in the £ would not interfere with the flow of
capital to the Colony, and did not press with undue
severity on the small holders of property. This opinion I
adhere to. If the tax were increased to one penny, there
would be much grumbling and opposition. The tax would
be onerous, but no great harm would be done, but if it
were raised to above that rate—that is, one penny on
present valuations—the value of all property would be
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lowered ruinously, and you might surely calculate on large
withdrawals of money now invested with you. There
would also be a partial cessation in the how of capital to
New Zealand. What, then, is to be done ? The times are bad
in your colony, as they also are in many other important
colonies, but from excessive borrowing, they are worse in
New Zealand. You have been too eager to borrow, and
the British investor has been too eager to lend. Both are
culpable, but the latterbelieved that to pay the interest,
etc,, you would tax yourselves to the last penny rather than
become defaulters. The bondholder forgets that it is the
last straw thatbreaks the camel’s back. A falling revenue,
sinking funds robbed, and increasing expenditure, do not
make the future of your colony look very cheerful. Your
readers, I hope, will pardon me for speaking in such plain
language, but I hear and see a great deal, and I think it
my duty as a colonist to do a little plain-speaking on this
occasion. lam not the only one engaged in this uncon-
genial task, though there are many who believe what I say,
yet, from interested motives or want of courage, they will
not speak out plainly. I regret this, as it gives people
reason to say they are wanting in patriotism and utterly
indifferent to the future welfare of the Colony.

When residents in New Zealand begin publicly to talk
about repudiation, then the financial situation with you
looks critical; and when the conversation of one of these
residents appears and is commented on by Mr. Froude in
his “ Oceana,” which will have a world-wide circulation,
many people may think that your financial condition is
more than critical—it is desperate. The Auckland gentle-
man (Mr. Froude’s informant) in speaking of the interest
of your debt: “It was impossible for them,” he said, “to
pay by taxation the interest on the debt as it stood.” “ They
would pay as long as they could borrow.” Mr.Froude replied
by saying, “ Repudiation would have serious consequences.”
“ But,” "says Mr. Froude, “he seemed to think that
to cease to borrow and to repudiate would go together.”
It may be, the gentleman whose words I have just quoted,
felt justified in giving utterance to them, from knowing that
a great loan of eight or ten millions was impending, which
certainly would be likely to bring about the result he
predicted. However that may be. the condition of the
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Colony is serious; but not so serious as to justify repudia-
tion proposals.

I think it will be generally admitted that the taxation of
the Colony is very high, and its resources are heavily
mortgaged; but the extravagant cost of its Government,
and the heavy quarterly and half-yearly drain for interest
and other charges of the colonial debt, are the weights that
weigh down its elasticity, diminish its productive powers,
absorb its accumulated capital, and cause anxiety in the
mind of every honest colonist who troubles himself about
the present and future of New Zealand.

Then why should repudiation be spoken of, for it is the
last resort of bankrupt States, and New Zealand has not
yet come to that—-menacing though her financial position
is ? The wild opinions of one individual do not constitute
the opinions of the Colony. These opinions, so far as I know,
have not had the effect of immediately damaging your credit
in London, though a few nervous people may quietly
throw their stock on the market and dispose of it. Still it
does appear to sensible men that a new departure requires
to be taken if New Zealand finance is to be placed in a
sound state. I have had several conversations with some
of your leading colonists, who are, just now, on a visit to
the Old Country. They say :—First, that retrenchment in
the extravagant expenditure of your Government is at once
required ; secondly, they think—a very bold thought—that
the interest coupons of your debt might be taxed. This is
no new idea, if I remember rightly; Sir George Grey—a
statesman with a European reputation-—proposed the same
thing. The limit of successful taxation, at present, has
been nearly reached in your colony, and it appears to the
minds of some men, who have thought the question out,
that the only farther, fair, and legitimate revenue should
be derived from applying the property tax to the coupons
of the colonial debt, just as you apply it to other foreign
moneys lent on mortgage.

This is a very important suggestion. Moreover, it may,
perhaps, come to the front at an early date, and become a
burning question at the next general election of members
to the House of Eepresentatives—if it is not superseded
by a loan of eight or ten millions and subsequent insol-
vency. Anyhow, I will hazard a few explanatory remarks
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on this vital question, viewing it in all its hearings, giving
the pros and cons, and leaving the thoughtful readers of
your widely circulated journal to draw their own conclu-
sions.

The effect of applying the property tax to your colonial
and provincial public debts would, at Id. in the £, be that
on a 4 per cent, bond of £lOO the holder would have to
submit to a reduction of Bs. 4d. On every £4 of interest
he would receive £3 11s. Bd. instead of £4. If he held a
5 per cent, bond the deduction would only be Bs. 4d. in
£5, and he would be paid £4 11s. Bd. instead of £5. If
the property tax was only |d. in the £ he would receive
£3 13s. 9d. instead of £4, and if held a 5 per cent, deben-
ture he would be paid £4 13s. 9d. in the place of £5.

As regards the total amount of your indebtedness, I take
the debt of the colony, at the end of the present year, at
£32,000,000 (leaving out the one million guaranteed loan,
which it would not be prudent to operate upon), and, in
round numbers, estimate the debts, corporate bodies, har-
bour boards, and private railway companies at £5,500,000;
we have a total of £37,500,000 of untaxed capital on
which the colony pays interest at rates varying from 4 to
6 per cent., and on some small loans a higher rate. The
whole, or nearly the whole, of the interest of this great
sum leaves the colony to be expended elsewhere, without
contributing one farthing towards the cost of government
in New Zealand. Yet lam unaware of any clause in the
various Loan Acts that forbids its taxation. If the tax on
the above amount was but |d. in the pound it would yield
an annual revenue of £3,125 on every million so taxed,
or, on the total sum, there would be an annual gain of
£117,187 10s. Thus, at fd. in the pound you reduce your
taxation and at the same time increase your income.

It may be reasonably asked, What precedents are there
for taxing the coupons of a public debt ? To this I an-
swer — Firstly, that during the last year the British
Government enforced a reduction of 5 per cent, on the in-
terest coupons of the Egyptian debt; secondly, the coupons
of part of the Austrian foreign public debt are taxed;
thirdly, a number of years ago Italy levied a tax on its
foreign debt coupons, and that to the extent of nearly 14
pei' cent, yet about two years ago raised a loan on the
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London market through the great house of Barings, of
fourteen millions sterling, the coupons thereof being subject
to the tax; fourthly, the British Parliament taxes incomes
from New Zealand bonds, bank shares, mortgages, &c., held
by New Zealand colonists resident in this country, to the
extent of eightpence in the pound ; Fifthly, in 1841, there
was no income tax in England ; in 1842, Sir Robert Peel
imposed his income tax, which, of course, applied to all
home and foreign investors in the National Debt, on the
bonds of which the Imperial Parliament previously had
contracted to give a fixed rate of interest.

Now I think I have stated all that can be fairly said in
favour of taxing coupons, let me, in as few words as
possible, say what I believe would be the result of your
Parliament doing the same thing. Recently I had a long
conversation with two City brokers of good standing. I
asked them their opinion on the subject. The first replied
that taxing your coupons, though it might not be direct
repudiation, it was almost certain that it would be stigma-
tised as such, and the consequence would he a great fall in
the price of New Zealand Government securities, followed
by a stoppage of your borrowing in the London money
market for some time to come. The second remark was
that the act of taxing New Zealand coupons would be dis-
counted in due course, and that you might be able to borrow
again sooner than might be expected from pursuing such
an unusual course. What he meant by being “ discounted
in due course” was that your 4 per cent, bonds now worth,
say £lOO, would fall probably to £9O, or such a sum as
would still yield 4 per cent, interest, and you might have
to pay for your future loans 4J per cent, instead of 4.
Such is the information I gleaned; but, to my mind, the
effect in the Colony would be still more serious, for the
sudden stoppage of borrowing would result in a sudden
stoppage of public works and wide-spread distress among
the labouring population of New Zealand.

In conclusion, and with all due deference to those
colonists who may hold different opinions to mine, T may
be permitted to say: My opinion is that the safest, most
desirable and satisfactory course to pursue would be a
medium one. Would it not be better to limit the raising of
new loans as follows ?—Resolve not to borrow more than
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three millions during the next three years. Borrow the first
million in 1886, the second in 1887,and the third in 1888 ;

the expenditure of the last million to be extended over
two years, £500,000 being spent in 1888 and £500,000 in
1889. During this period it would be found wisdom to
discontinue all free or assisted immigration, and effect a
great reduction in the lavish expenditure of your Govern-
ment. I feel certain that these measures would restore
confidence and prosperity to New Zealand. The labouring
population employed on public works, would have time to
procure legitimate employment on farms and other indus-
trial occupations, and New Zealand would have time to
recuperate and again promise to become the Great Britain
of the Pacific Ocean.

With the exception of a letter on the Indian and
Colonial Exhibition, dated August, 1886, the above letter,
number fourteen, completes the series of letters I -wrote
for the New Zealand Times. Some printers’ mistakes I
have amended, slight alterations made, where the sense
required them, and a number of uninteresting paragraphs
suppressed.

Much which I have written, at various periods, may
not, hereafter, be thought worthy of attention. We are too
apt to like what we have written and think—often
vainly—that other persons will also like it: forgetting
that other people, with different tastes and ideas, may not
be of a similar way of thinking. However, it is written
and printed, and is intended to interest and supply useful
information; so it must take its chance of being read or
laid aside. As to my further writing and printing other
works, I think, I may safely say, on this head—the book
is closed.

FINIS.
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