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MEMORANDA RELATIVE TO RESIGNATION OP MINISTERS, &o.
No. 1.

MEMORANDUM by Ministers.
As Ministers had sent in their resignations prior to their receiving from His Excellency the

Despatches received by the lastmailfrom the Secretaryof State,Mr. Whitaker has not read them him-
self orpermitted any other person to do so, nor will he permit themto bereadwithoutHis Excellency's
express permission.

Mr. Whitaker will at once return the Despatches received, if such is His Excellency's wish.
September 30th, 1.864. Ekedk. Wiiitakkk.

No. 2.
MEMORANDUM by the Goyebuob.

In reply to the Memorandum just received, the Governorbegs to state that hehas already assured
Ministers that he had no wish or thought of keeping back any Despatches of the Secretary of State
from them, and he trusts the}- will read them if they desire to do so.

September 30th, 1864. ' ' G. Grey.

No. 3.
MEMORANDUM by the Gotekbtob.

hi reference to the Ministerial Memorandum, dated the 30th ultimo, in which Ministers place in
the Governor's hands their resignation of offices, he begs to offer the following observations:—

He had no wish or intention in his conversation with Mr. Beader Wood, on the 28th instant, of
bringing against his Ministers a grave accusation of prolonging the war, and closing the avenues of
pen re.

He expressed the opinion attributedto him by Mr. Header Wood, but the impression on his mind
is that the case was hypothetically put to him—" that Ministers could not be accused of prolonging
the war, and closing the avenues of peace,"and that this elicited theremarks which the Governor made.

The Governor is strengthened in this impression from having, yesterday, had sent to him Mr.
Beader Wood's correspondence from England with his colleagues. In a letter dated from London in
July last, Mr. Reader Wood uses these expressions : " Youwill have seen, I have no doubt, with as
much pain as I have, the attacks that have been made on the Colonial Government, and on the
colonists generally, in the Times, accusing them ofclosing all avenues to peace."

The Governor thinks, aa a matter of opinion, that the non-issue of the Proclamation he submitted
to his Advisers upon the (sth September last, will have had a tendency to prolong the war. If he had
not thought that the issue of that Proclamation (although he did not immediately expect from it any
beneficial results) would have produced good and important effects in parts of New Zealand, he would
not have requested them to issue it. He thinks he ought not, under the circumstances, to have sup-
pressed his opinion that Ministers in standing in the way ofhis publishing that Proclamation wen-
doing thatwhich would prolong the war, and close the avenues to peace. But he assures them thai-
he had no intention, and has no intention of doing more than this. Their opinion, which is contrary to
the Governor's in this respect, may be the right one, but he cannot help holding his own.

Many circumstances have made him think this. Amongst other things, he would call their
attention to the two following extracts from Mr. Commissioner Mackay's report, of the 10th of Sep-
tember last, after that gentleman's conversations with William Thompson, on the 2nd of that month.

"It is highly probable that if I,had received instructions to enter into preliminary negotiation*
■with William Thompson, my mission would have been very successful. I, however, felt diffident at
entering on so momentous a question without special authority, and therefore confined myself strictly
to such a line of action as would leave the Government unfetteredas to any after proceedings which
might be deemed necessary."

# * # # #

" I would most respectfullybeg to recommend that as Wiremu Tamehana has expressed a willing-
ness to visit his peoplewith the intentionof ascertainingtheirfeelings relativeto the war, thathe should
be distinctly told the terms on whicli the Government are willingto make peace, and that a reasonable
time (perhaps a month) should be allowed him for the consideration of the proposals. The natives
look at the present cessation of hostilities as a sort of peace, and any sudden renewal of the war on
our part, without some preliminary notice, would be looked on as an act of treachery, and would do
_an incalculable amount of mischief among the friendly tribes."

Government House, Auckland, 2nd October, 18(54. G. Gret.
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Xo. 4.
MEMORANDUM by Ministers.

Ministers beg to acknowledge the receipt of His Excellency's Memorandum of the 2nd October.-
Ministers do not fail to notice His Excellency's reference to an expression of opinion in a late

report by Mr. Mackay, to the effect that if he had been authorized to negotiate for peace with William
Thompson, lie would probably have been successful. Ministers beg most respectfully to express their
opinion that the practice so usual with His Excellency of supporting his views by extracts from docu-
ments isolated from tho context, as in this case, does not in reality contribute;much to the elucidation
of truth ; but, on the contrary, too often tends to createmisapprehension. Ministers have carefully
read Mr. Mackay's report, and they find, in the facts and conversations with Thompsonrecorded by
him, no groundfor adopting the sanguine expression of opinion quoted by His Excellency. On the
contrary, they arrive at the exactly opposite conclusion. Thompson has known at all times since the
war begun what is the way to peace ; and that the first step towards it must be the abandonmentof
the King he has set up, accompanied by the recognition of the authority of the Queen. In his late
conversation with Mr. Mackay he hints a1 no intention of submitting to the Queen or the law: he
simply intimates that he is tired of fighting, and does not wish to renew the appeal to arms. Heis
willing to abstain from hostilities if we will also. This position of sulky independence is precisely
that which the Natives, when beaten, would apparently like to be permitted to assume; to be restored
to the advantages of intercourse and trade with us, to retain all their lands, to give no compensation
for the losses they have inflicted on us ; to say nothing about their King and nothing about the Queen ;
not to recognise the authority of European law or Magistrates, but merely to draw off from the
contest on condition that we do not follow them up. This does not seem to Ministers to be such a
peace as His Excellency is directed by Mr. Cardwell to treat for with '; defeated Rebels," nor likely
to possess thai permanent character, to secure which, His Grace the Duke of Newcastle says, Her
Majesty's forces nave been placed a! His Excellency's disposal.

Ministers would also observe that Mr. Mackay is very slightly acquainted with the district in
which he met Thompson, and had never before seen that Chief. Thompson seems, as usual with him,

ttve been very reticent and cautious; I >!i hi general expressions, without coming to any
definite or tangible proposal ; and ii wouldbe taking a very sanguine view of the subject to infer from
anything he said that he was in a frame of mind to make such a submission as alone would satisfy the
■equirements of Mr. Cardwell or the Duke of Newcastle: still less which would give the smallest
security to the Colony for the future.

Ministers should add that they have received information from Tauranga thai Thompson is
reported to have become a convert to the new superstition which forms the bond of union between the
rebels on the West Coast, and they have reason to believe that he has gone down to Taranaki to join
that party.

If His Excellency has used, or intends using, Mr. Mackay's report in his correspondence with the
Home Government, Ministers respectfully request that he will oblige them by forwarding this
Memorandum with it.

Jth October, 1864. W. Fox.

No. 5.
MEMORANDUM by Mnra»raaw.

!l appears from His Excellency's Memorandum of the 2nd instant, that His Excellency expressed
the opinion attributedto him, but thai " lie had no w isl: or intention,in hisconversation with Mr. Reader
Wood on the 28th instant, of bringing against his Ministers a grave accusation of prolonging the
war, and closing the avenues of peace." Ministers transmit herewitha statement from Mr. Wood,
giving his account of the manner in which His Excellency's opinion was expressed.

Ministers do not think that His Excellency ought to have " suppressed his opinion that Ministers
in standing in the way of his publishing the Proclamation" submitted to Ministers on the 6th of
September. " were doing that which would prolong thewar and close the avenues of peace." Ministers
may regret that such was His Excellency's opinion, but they do not complain that he has given
expression to it. On the ot her hand, Ministers are assured that His Excellency willfeel that when
Her Majesty's Representai ive in the Colony entertains such an opinion of theconduct ofhis Ministers,
that it was their duty no longer to hold their office as His Excellency's Responsible Advisers, as they
believed 1 hat, under the circumstances, they could no longer conduct the administration of public
affairs with advantageto the interests of the Colon}-.

With regard to the effect to be anticipated from the issue of the Proclamation, a wide difference
of opinion exists bet ween 11 is Excellency and his Advisers. His Excellency thinks the Proclamation
will produce " good and important results." Ministers, on the contrary, believe that it will produce
the reverse, and feel assured that it will create in the minds of the Natives a feeling of contempt for
the vacillation and weakness of the Government. It is Ministers' conviction that if afirm and
consistent policy had been steadily pursued. Peace, in the Province of Auckland at least, would by this
time have been establishedon a safe footing; but unhappily the Natives have been led to hope and
believe thata prolongation of the war would induce the Governor to give way, and His Excellency's
Proclamation will bo pointed to as a proof of the realization of theseexpectations, and as an encourage-
ment to perseverance.

It is. however, satisfactory to Ministers to feel that although they have " stood in the way" of the
publication of the Proclamation by withholding their concurrence, yet they have not been the means
of " prolonging thewar and closing the avenues of peace.'' hi His Excellency's Memorandum of the
14th of September, lie informed Ministers that "he considers it to be his duty—sorry as he is to differ
in opinion with them—toadhere to his intention of issuing it;" but that the Natives having left
Kawau might cause some delay, "until the Governor has ascertained what effect this proceeding may
produce on the Native population." Ho that it is the Natives, and not the Ministers, who have really
"stood in the way" and prevented His Excellency from publishing the Proclamation.
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As to Mr. Maekay's report. Ministers will only observe that it appears that Thompson well
understood the terms upon which the Government have hitherto accepted, the submission of rebels,
and were still willing to do so ; and it was in reference to those terms that Thompson expressed his
willingness to meet his people with the intention of ascertaining their feelings relative to the war.
Ministers believed that to volunteer new terms, not asked for, would be a mistake, and likely to defeat
rather than effect the desired object.

Auckland, 4th October, 1K64. F. Whitakbb.

Enclosure to No. 5.
At the interview of Wednesday, the Governor shewed Mr. Wood a report from Mr. Baker to

Mr. Fox, remarking upon opinions said to be held by the Military. His Excellency stated that he
considered such a report an improper one. Mr. Wood remarked that it was no doubt true, as Mr.
Cardwell, in London, had read to him a letter from a military man, which he said was only a specimen
of many, accusing the Ministers ofprolonging the war, and closing the avenues to peace. His Excellency
replied in thesewords : " That is exactly what they are doing." And again, in an interview on the
following day, the Governor himself stated to Mr. Wood that Ministers were " prolonging the war."

October 4th, 1864. Reader Wood.____„ _^

No. 6.
MEMORANDUM by the Goykkntob.

The Governor is anxious to make the following remarks on the Memorandumby the Colonial
Treasurer of the Ith instant, enclosed in the Ministerial Memorandum of the game date.

The Colonial Treasurer says:—" The Governor shewed Mr. Wood a report from Mr. Baker to
Mr. Fox remarking upon opinions said to be held by the Military. His Excellency stated that he.
considered such a report an improper one. Mr. Wood remarked that it was no doubt true, as Mr.
Cardwell in London had read to him a letter from a militaryman which he said was only a specimen
of many, accusing the ministers of prolonging the war and closing the avenues to peace. His Excel-
lency replied in these words, ' that is exactly what they are doing.' '"'The Governor begs to call attention to the Report from Mr. Baker, which the Colonial Treasurer
told the Governor was no doubt true, it is as follows:—

" Arrived at Te Papa about noon found everyone in a great state of anxiety and excitement
regarding the peace movement,which the military seem to look upon as the first step towards their
return, home. From what 1 can learn, there appears to have been some degree of pressure brought to
bear upon the qiiestion, and there seems no doubt about the fact that overtureswere made from the
Government side/'

AgainMr. Baker states in his Report: " Called at Mr. Black's house, where we stayed some time,
being desirous of ascertaining the views of aperson who, from his residence amongst them, was most
likely to know their intentions. He does not appear to look favourably on the present movement, and
referred to a conversation with one of the Meld Officers now in camp, who emphatically declared that
he did not care on what terms peace was made so long as it resulted in their removal from the
country."

" The military are tired of foreign service, and having no stake or interest in the country, care not
for the future troubles and perplexities that may arise out of an error in the system upon which terms
of peace are negotiated. The war is unpopular with them and their chief care is how quickest to get
out of it. It is in liiis way that pressure has been brought to bear upon the question."

At the time Mr. Baker made this Report to the Government, he was acting as Interpreter to the
Forces, and had been ordered to obey the instructions of Colonel Greer, who had no knowledge that
such reports were being made of him. It was also admitted, as the Governor understood, that Mr.
Baker was wrong in the view he took with regard to the submission of the natives,yet no expression
of censure was passed upon him.

It was these statements against the military, and the military authorities at Tauranga which the
Governorunderstood the Colonial Treasurer to say were no doubttrue, for the reasons he gives.

Ten officers and thirty four men have already laid down their lives at this very place, Tauranga,
fighting for the Colony, besides the large number who were wounded. Colonel Greeralso, against
Whom the principal accusation lay, had rendered the most essential services there; and it wasremarking
on these proceedings that the Governor expressed the opinion alluded to.

Government House, Auckland, 11th October, 1864. G. Guet.

No. 7.
MEMORANDUM by Mdtistbes.

The Colonial Secretary begs to acknowledge the receipt of His Excellency's Memorandum of the
11th October, containing some extracts from a Report by Mr. W. Baker, in which that gentleman
records a conversation between a Mr. Black and a " Field Officer," at Tauranga, and expresses his own
opinion as to the feelings of the military inreference to the service on which they are employed in this
Colony. The Colonial Secretary is not aware with what object His Excellency has addressed this
Memorandum to hisMinisters; whether by so doing he intends to add the weight ofhisown testimony
to that ofMr. Baker on thepoint ; or whether he refers it to his Ministers merely in order to elicit
their remarks.

The Colonial Secretary begs to make the following remarks on His Excellency's Memorandum:—
1. His Excellency is under a misapprehension in supposing that either Mr. Baker or Mr. Black

made any allusion to Col. Greer in the passages quoted by His Excellency. The statement was made
of a "Field Officer," a rank of which there were several officers at Tauranga. The Colonial Secretary
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neverunderstood Mr. Baker's report to apply to Col. Greer, as His Excellency interprets it to do;
and he begs to append Mr. Baker's written disclaimer of any sncli application of his words.

The Colonial Secretary not only agrees with His Excellency " that Col. G-reer rendered most
essential services at Tauranga,"but lie has personally expressed himself to Col. Greer to that effect;
<md as longago as the 17th of August the Colonial Secretary stated in writing to His Excellency that
" the course pursued by Col. Greer in reference to the surrender of the rebel natives, appears to have,
been as judicious as it was successful; and the Colonial Government feels that that officer is entitled
to great creditfor the manner in which he executed the delicate duty which devolved upon him."

The Colonial Secretary trusts that if His Excellency has intimated to Col. Greer either that Mr.
Baker had made such a charge as His Excellency supposed, or that the Colonial Secretary in any way
undervalued the services of that officer, His Excellency will either remove the impression from Col.
Greer's mind, or allow the Colonial Secretary to forward to that Officer a copy of the above statement.

2. Inreference to the sentiments which Mr. Baker has attributed to the military, the Colonial
Secretary presumes that His Excellency does not intend to deny, as a matter of fact, the truth of the
statement made by Mr. Black to Mr. Baker.

Whether Mr. Baker's own opinion as to the sentiments of the military in general are correct, is
quite another question, and one which the Colonial Secretary does not consider he is officiallybound to
discuss. But a-s the Colonial Treasurer appears to have intimated to His Excellency that in his
"opinion Mr. Baker's view was corroborated by what he had heard in England, the Colonial Secretary
thinks it right to remark that therecently received English newspapers do go far to support the idea
that military officers in the Colony have written home to theirfriends very much to the same effect as
Mr. Baker alleges them to have expressed themselves in the Colony. In a leading article in the
London Times of the 15th July last, is the following passage: " The disaster betrays, what we have
other means of knowing, that the soldiers we land in New Zealand are in one respect seriously
' demoralized,' as a military critic would express it. They have their own opinion upon the war, and
they have lost all faith in its justice and wisdom. They don't like shooting down savages on their own
land, * * * That is thefeeling which now pervades the British forces in New Zealand.
They don't like the work and therefore they don't do it as well as they would if their hearts were in it.
It may be something to fight for—what is notP but it is not a thing to diefor. If the Colonists want,
the land let them fight for it and die for it. * * * But it is a very sordid and cold-blooded
affair for the British soldier who knows only what he sees.'' Again, a Field Officer writing to the
Times, under date July Bth, quotes from a letter written to him from New Zealand "by an. old comrade
and as gallantand accomplished a gentleman as everheld a commission." The letter from the officer
in New Zealand contains some most false and slanderous imputations on the Colonists andthe Colonial
Government, while the Field Officer summing it up, says, "'a feeling of unmitigated disgust is beginning
to be felt in the army at the way in which they are being used in this reckless and unrighteous war."
" Can it be wondered at that our soldiers look with apathy and disgust on such a war, and, respecting
the Maories as a brave enemy almost hate the idea of overcoming them for the advantage of their
sordid opponents." " Every true-hearted soldier abhors to be made the instrument of cruelty and
injustice, and feels that every life sacrificed in New Zealand is a drop of blood from England's heart
that shames instead of purifying her." Many other letters to the same effect have appeared in the
English papers, some writtenby officers in the Colony, others avowedly echoing their sentiments. It
must be admitted that they go very far to corroborate Mr. Baker's assertions. And while sue his
the testimony of the English press, the debates in both houses of Parliament afford further confirmation
to the same effect. Even His Royal Highness the Duke of Cambridge is obliged to deprecate the idea
which "he finds put forward in so many quarters, that the military in New Zealand had been
" demoralized ;" and in the House of Commons letters have been read and referred to, (in one instance
at least with the name of an Officer in very higli command in the Colony,) all proving beyond a doubt
that Military and Naval officers in the Colony have given expression to sentiments of the same sort
as Mr. Baker has attributed to them.

3. In the concluding paragraph His Excellency records, (without any special application) the fact
that 10officers and 30 men laid down their lives fighting for the Colony, at the (late Pa. If the
subject were a less painful one, the Colonial Secretary would be inclined, after the references above
given, to controvert His Excellency's statement. He abstains however from doing so ; but will say,
that in whatever cause they fell, the loss of so many brave officers and of so many men, is deplored by
the Colonists of New Zealand as deeply as by any one living. At the same time he may be permitted
to doubt whether it is judicious in His Excellency to draw more attention to the unfortunate affair of
the Gate Pa, than has been already attracted to it.

Mr. Baker will be so goodas read the accompanying Memorandum, and say whether his remarks
wereintended to apply to Col. Greer, and whether he understood Col. Greer to be the person alluded
to by Mr. Black.

October 11th, 1864. W. Fox.

Neither my remarks nor Mr. Black's hadreference to Col. Greer.
William B. Bakke.

No. 8.
MEMORANDUM by the Goyerxok.

Adverting to the Colonial Secretary'sMemorandum ofthe 11th inst., and to the question proposed
by the Colonial Secretary to Mr. Baker, as to whether he understood Colonel Greer to be the person
alluded to by Mr Black in aremark which he made, the Governorbegs to state thathe did not at any
time think that Colonel Greer was the Field Officer alluded to by Mr. Black.

October 22nd, 1864. G. Gkey.
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MEMORANDA RELATIVE TO FINANCIAL POSITION OE THE COLONY.

No. 1.
MEMORANDUM by the Governor.

It now appearing probable that the Governor may be obliged to try to form a new Ministry, lie
would feel very much obliged to Ministers if they would furnish him with a statement containing that
information regarding the present financial position of the Colony, which may be required by any
persons before accepting office, and which the Governor ought to be able to supply them with.

September 80th, 1864 G-. Grey.

No. 2.
MEMORANDUM by Mdtistebs.

Ministers do not understand that it is the duty of either His Excellency the Governor or them-
selves to supply information as to thefinancial position of the Colony to any person who may profess
a willingness to accept office ; indeed, they foresee probable evil consequences as the result of such a
circumstance to men not under responsibility. At the same time Ministers will have much pleasure
in affording His Excellency all the information that herequires, leavingit of course to His Excellency's
discretion to make what use of it he may deem fit.

The neces arv documents are in preparation, and will be forwarded on Monday.
Ist October, 18&A. Pkeb. Wiiitakeb.

No. 3.
MEMOBANDUM by Mutistebs.

In compliance with the Governor's request, Ministers forward to iIis Excellency copies of all
correspondence with the Bank of New Zealand. Messrs. Julyan and Sargeaunt, and the Colonial
Treasurer upon the subject of Finance.

In addition, Ministers beg to inform His Excellency that the Government of New Zealand have
drawn to the extent of £716,000 against the million and a quarter of debentures in the hand*) of
Messrs. Julyan and Sargeauni for Bale or hypothecation, and they anticipate that those gentlemen, if
jiot able at once to effect advantageous sales, will find the same facility as the Ba?ik in borrowing
monev in London for the Government upon those securities.

Tiicy beg further to add that they see no financial difficulty whatever, if the plan of settlement
and confiscation be carried out as authorised by the General Assembly and sanctioned by the Imperial
Government.

Auckland, 3rd October, 1864. 'Fred. Wiiitakee.

No. 4
MEMOEANDUM by the Governor.

The Governor thanks his Responsible Advisers for having transmitted to him copies of all cor
respondence with the Bank of New Zealand, and Messrs. Julyan and Sergeaunt, and the Colouia'
Treasurer upon the subject of Finance.

The Governor wished to bo supplied with a statement of the financial position of the Colony,
showing its monthly average expenditure, and incoma, its outstanding debts, and liabilities upon
account of contracts entered into and not completed, and a statement of the balances in the Treasury.
The Governor hopes that such a statement may stillbe supplied to him.

The Governor also requests that he may be informed if the opinion of the Attorney General has
been taken as to whether the Government could legally have enteredinto the terms which it concluded
with tho Bank of New Zealand on the 2Sth ultimo as those on which further advances to the extent of
£80,000 would be made to the Government by the Bank.

Government House, Auckland. 3rd October, 1864. G. Geey.

No. 5.
MEMORANDUM by Ministers.

In compliance with His Excellency's request, Ministers beg to forward a Statement showing the
financial position of thecolony, its monthly average expenditure and income, its outstanding debts and
liabilities upon account of contracts entered into and not completed; and a statement of thebalances
in the Treasury.

Ministers have selected the June quarter for the average, as that is the latest period to which the
accounts of the Colony have been made up, and with reference to which lull information is to be ob-
tained in the Treasury, at Auckland. To have selected a more recent period, reference to the South
would have been required, and Ministers were desirous that no unnecessary delay should take place in
furnishing the Governor with the information he desired. Ministers think that the accounts of that
quarter very fairlyrepresent the state of things at the present time, though probably therevenue is
j^eaier and the expenditure somewhat less.

Ministers are not aware of any ground on which the legality of the agreement with the Bank of
New Zealand can be impugned.

Auckland, 4th October. 1864. P. Wttttakkr.
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Enclosure to Xo. 5.
Monthly Average Expenditureand Income, June Quarter, 18G4.

Expenditure. Income.
Ordinary Colonial .... £32,446 £00,855
Payments to Provinces .... 18,080

£51,126
Loans—lBs6, £8,273; 1862 and 1868, £79,270 . 82,542 (58,373

6133,668 £129,228

Outstanding Debts, September 30th, 1864.
On account of Arms, Stores, &c., purchased in England . . £50,000
Advances on account of £3,000,000 Loan . . . ' 7l8,OO<:
TreasuryBills issued under " loan Act, 1862" . . . 100,000

CMiS,OOO
To Imperial Government, to be paid out of theproceeds of so much

of the £8,000,000 Loan as may be guaranteed by H.M. Government 500,000
For Immigration purpose*, the expenditure of which is contingent

upon the Emigration Agents in England having selected emigrants
under the Eegulations of June Ist, 1801 .... 50,000

£550,000
Memorandum.—The outstandingContracts do nof exoeed the sum of £20,000. The Expenditure on ;uTouutof Con-

tracts and Military Settlers is included in the Monthly Average of.Expenditure.

Statement of tiie Balances in the Treasury ash Stjb-Tkeast/bxes,at the Latest Dates.
Treasury, Auckland

Colonial Treasurer, 30th September, 1864 ...
Assistant Treasurer ...... £534 0 2
Bub-Treasuries, 81st August, 1864, .... 18,580 4 1

£19,1 14 4 3

Due from theProvince i>f Southland, repayable from proceeds of Land Sales, £12,000.

No. 6.
MEMORANDUM by the Governob.

The Governor thanks his Responsible Advisers for the financial statement they forwarded to him
in their Memorandumof the 4th inst. He is unable from this statement,and the correspondence
previously transmitted to him,to make a satisfactory estimate ofwhat will be the probable financial
tttate of the colony at the end of the current month; he therefore requests that they will be good
enough to have an estimate prepared for him, showing what will be the probable sum required, in aid
of the ordinary Colonial ltevenue, on the 31st October, to pay the expenses of the current month,
and from what source it is proposed to supply that amount.

Oth October, 1804. G- Gkev.

No. 7.
MEMORANDUM by Ministers.

In reply to His Excellency's Memorandum of this day's date, Ministers beg to refer His Ex-
cellency to "the fact that, on the 30th September, their resignations were placed in the hands of His
Excellency, in consequence of an expression of opinion from him that they were unnecessarily pro-
longing the war. After the expression of such an opinion by His Excellency, and its reiteration in
writing on the 2nd inst., Ministers hoped that they might be relieved, at an early date, from the offices
which they hold, and they did not anticipate being called on to advisefurther on questions of policy.

Ministers beg to refer His Excellency to their * Memorandum of this day's date, upon the subject
ofretrenchment, from which His Excellency will see that it is impossible for them to furnish the esti-
mate to which His Excellency refers, unless they are madeacquainted with His Excellency's plan fox*
future operations.

In justice, however, to themselves they would draw His Excellency's attention to the fact that as
long as they deemed it at all possible that their plans, as stated to the House ofRepresentatives dur-
ing last session would be carried out even partially, they had no difficulty in making the requisite
financial arrangements; and were they still His Excellency's Responsible Advisers, charged with the
duty of carrying out that policy, they would see no financial difficulty in theirway, notwithstanding
the failure of the immediate negotiation of the loan ; but they cannot furnish estimates of the cost or
provide funds for the execution of plans respecting which they are only partially acquainted, and
which, as far as they areacquainted with them, will, in their opinion, involve the Colony in aprotracted
war, and display to the natives anexhibition of weakness on our part which will afford them the best
support they can obtain in continuing in their present state of rebellion, and be regarded by them as
"iving reasonable ground to hope that they may ultimately be successful.

Oth October, 1864. " Eeadek Wood.

Sec post.

8 FURTHER PAPERS ON NATIVE POLICY,



E.—No.2A.

No. 8.
MEMORANDUM by the Govehtob.

The Governor would earnestly request that his Responsible -Advisers would allowhim to be fur-
nished with an answer to the following financial question, on a point which he cannot clearly under-
stand from the papers forwarded to him, viz.:—

Whether the advances to be made by the Bank of New Zealand, in the terms of the agreement of
the 27th of September, are to amount to Eighty thousand pounds iu the whole, or whether advances
at a rate not exceeding Eighty thousand pounds a-month, are to be made by the Bank to the whole
amount of the Loan, whether it is negotiated or not.

OctoberCth, 1864. G. Gket.

No. 9.
MEMORANDUM by MnrftTEßS.

Ministers beg to inform His Excellency that any information on matters offact, which they have
the power to give, is completely at His Excellency's service.

In answer to the distinct question put in the Governor's Minute of the 6th instant, Ministers
would state that the amount of advances to he made by the Bank under the agreement of September
27th is £80,000 for one month. For further advances, if they shouldbe required, adistinct arrangement;
will have to be made, the terms of which will depend upon the advices received from Messrs. Julyan
and iSargeaunt by this month's mail, who have in their hands £1,2.50,000 of Debentures for sale or
hypothecation.

Treasury, 7th October, 186i. -Reader "Wood.

CONFISCATION AND LOCATION OF SETTLERS.
No. 1.

MEMORANDUM by Ministers.
Ministers beg to inform His Excellency that a number of immigrants equal to 15!) statute adults

have arrived from the Cape Colony, who were sent for under the terms for the settlementof "Waikato.
As no portion of the lands of the insurgents in Waikato has yetbeen placed at the disposal of the
Colonial Government by His Excellency, they are placed in a very serious difficulty which they lose no
time in bringing to His Excellency's notice, and will be obliged if His Excellency will inform them at
his earliest convenience when they may expect that any part of the "territories of rebel natives" in
"Waikato will be available to enable the Governmentto carry out its pledgeby locating these immigrants
upon them.

Ministers beg to add that the order sent to the Cape was for 1,000 statute adults, all of whom
are engaged and may be expected within a month.

October 15th, 1864. William Fax.

No. 2.
MEMORANDUM by the Govebnor.

Inreply to the Ministerial Memorandumof the 15thinstant, regarding the arrival of emigrants
from the Cape of Good Hope, the Governor begs to state that lie sees, as do his Ministers, a difficulty
in the matter. It is in his belief a difficulty which ought not to have arisen, but which having arisen
must be met.

When Ministers on the 30fh of Junelast published in the Government Gazette, Mr. Cardwell'a
Despatch of the 26th of April, 1864, the Governor, in conformity with the principles of Responsible)
Government, waited until the 6th of September, hoping that his Ministers would advise him to take
some action to give effect to the instructions which they had made public. Finding that they did not;
do this, the Governor on the 6th of September wrote to them, recommending that a Proclamation
should be issued calling upon the natives to come in and make cessions of territory before the 22nd of
October. If they hadfailed to do this, he was then authorised to give his concurrence to bringing tho
New Zealand Settlements Act into operation. His Responsible Advisers, however, opposed the issuo
of that proclamation.

What he would now recommend is, that that Proclamation in a slightly modified form should at
oncebe issued ; and that in the meantime such land as is really required for emigrants—which is tho
properly of tribes engaged in the rebellion—and which from position and other causes is necessary for. our safety—and is such as wouM be required eitherto be ceded by the natives or would have to be
taken under the New Zealand Settlements Act— should at an early date be taken for the purposes of
the emigrants now arriving. [f Ihe Government will point out the localities they require, the, Governor will, he much obliged to them.

October 17th, 1864." G. Gisey., __
No. 3.

MEMORANDUM by Ministers.
Ministers beg to acknowledge His Excellency's Memorandum of this day's date, in reply to thcir'rf

of the 15th instant, on the subject of the arrival of the immigrants from the Cape of Good Hope.
Ministers quite concur with His Excellency in thinking that there is a difficulty which ought not to
havearisen, and which in their opinion is owing solely to His Excellency having so long declined to
accept their advice in reference to the confiscation ofRebel Territory in Waikato.

His Excellency blames Ministers for not having advised him to take action to carry out tho
ngtructions to Ilis Excellency in Mr. Cardwcll's Despatch. Ministers refrained from doing so for tho
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following reasons :—First, Mr. Cardwell'B Despatch consisted of instructions for His Excellency's
guidance, and not for that of his Ministers. If His Excellencyfelt any difficulty in carrying out the
instructions given to him, raid wished for the advice of his Ministers, it is submitted that the proper
course was for him to ask them for it, and not for them to offer such advice unasked. Secondly,
They did nof believe it was possible to give effect to Mr. Cardwell's instructions even if it had been
expedient to attempt it. And, thirdly, They did not consider that the time had arrived which those
instructions distinctly contemplated, namely, when tlie Maoris could be treatedwith on the uninistake-
able footing of "defeated rebels." Mr. Cardwell expressly required His Excellency to make it a
condition precedent to his treaty with them, that they should be unmistakeably exhibited in the
character of " defeated rebels." His Excellency lias never had the Waikato tribes in such a position.
The most important tribes and the. principal chiefs still retain a defiant position, and even talk of
attacking Ngaruawahia in December. They have never exhibited themselves in any other character
yet than as defiant rebels, and are. in tlie opinion of Ministers, greatly encouraged in that position by
the vacillating policy which has been pursued towards them By His Excellency. The time, there-
fore, never arrived when, in the opinion of Ministers,His Excellency could be advised to take steps
towards carrying oul that part of the instructions which relates to cession, even if it had been
expedient on other grounds.

As regards the Proclamatioi r '■ rred to by His Excellency, Ministers have already informed His
Excellency that the Government Gazette is at His Excellency's service for its publication whenever he
pleases.

Ministers will reply to His Excellency as to the locality where they think these immigrants should
be located in a separate Memorandum.

17th October; 1864. "William Pox._
No. _.

MEMORANDUM by Mihistebs.
Mini■. in their Memorandum of October 17th, on the subject of providing landfor the Emi-

id arrived and were < xpected within the next few months, said that they would reply to
His Excellency, as to the locality where these emigrants should be located, in a separate Memoran-
dum. Ministers havefelt much difficulty on '.his subject, because they think that their plans with
reference to emigrationcannot now be carried out as a whole, and to attempt to carry them out piece-
meal would not, in their opinion, be successful. The object of Minister,-; was not simply to provide land
for the mere location of emigrants, but to lay the foundation of self-supporting settlements. They
hoped to have land for sale in the immediate neighbourhood of the locations of the military and other
settlers, in order that the emigrants should not become a burthen on the Government for support.
Ministers saw that if there wereland for sale emigrants would get employment with little difficulty:
and thoughthe Government were quite willing to give them a fair start, by employing them in the
first instance on public works, they did not anticipate the necessity ofmaintaining them for any length
of time. They have stated that they did not waut to undertake, as a condition of settlement, to em-
ploy the emigrants '" tecified works for a definite period; they stated that public works would be
undertakenby the Government in districts where settlers are located; and until work is available in
flic ordinary course of country industrial occupations, the surplus labor of the districts will be em-
ployed on such works. A long-continued employment on such works was not contemplated. They
wished to create flourishing and independent settlements; by liaviug land for sale to capitalists and
agriculturists lighbourhood of the settlements, they believed that this could easily be effected.
The fact of there being plenty of labour at hand would induce capitalists to purchase and cultivate
land. The presence of capitalists and agriculturists would afford employment for the emigrants.
Minis'ers were mosl anxious to avoid the creation ofpaupersettlements..

They now understand^ from the Governor's Memorandum of 17th instant, that lie is ready to
place at their disposal only so much land as is really required for emigrants ; but they do not under-
stand him to have offered to allot land which can be sold with the assurance of a good title. In carry-
ing out such a plan, Ministers see little or no advantage. They would have to maintain the emigrants
at a distance from town, without any prospect of their getting any other employment: now they
have to maintain a low of them only near Auckland, many being absorbed in the labour-market of the
district.

Ministers have given the subject their most careful consideration, desiring to meet a great prac-
tical difficulty which they see impending in reference to this matter of emigration ; and the only waj
they see of avoiding it, is by advising His Excellency the Governor to set apart at once 15,000 acres on
the east bank of the Waikato, opposite Ngaruawahia, for the locationi of emigrants arrived and ex-
pected to arrive within the nextfew months, and 30,000 acres in the same locality for sale ; also 15.000
acres between the settlements of Cambridge and Hamilton for the location of emigrants,and 30,000
acres in the same locality for sale ; also 15.000 acres between Whatawata and Ngahinapouri for the
location of emigrants, and 30,000 acres in the same locality for sale; also 15,000 acres at Taupiri for
the location ofemigrants, and 30,000 acres in the same locality for sale.

Auckland, 27th October, 1864. Wtlltam Pox.

REDUCTION OP WAR EXPENDITURE.
No. 1.

MEMORANDUM by Mdtistebs.
The Colonial Treasurer on his returnfrom England found a very considerable expenditure going on

for TVar purposes, and he was of opinion that,from the negotiationof the Loan havingfailed, it became
absolutely necessary to reduce this expenditure as much as possible without delay. He brought this
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financial question under the considerationof his colleagues,and the Government had determined to
advise His Excellency on the subject at tho time it became incumbent on them, for other reasons,to
resign the offices which they held.

The Colonial Treasurer thinks it right that His Excellency should be informed that Ministers
would have advised thereduction of all War Expenditure, except eo much as is absolutely indispens-
able.

Treasury, Auckland, sth October, 186-1. Eeader Wood.

No. 2.
MEMORANDUM by tho Governor.

The Governor requests his Responsible Adviser.* io be so good as to inform him of the naturs and
extentof thewar expenditure they would lave advis_dhm to reduce. He Irus s, af.or tho Memo-
randum he has justreceived from the Colonial Treasurer on the subject, he will be furnished with tho
information.

October sth, 1861. G. Grey.

No. 3.
MEMORANDUM by Mijustekp.

Immediately after the arrival of the Colonial Treasurer from England; Ministers carefully con-
sidered thefinancial positionof the Colony.

It was obvious that somereduction ofexpendilure must be oTeetel, aid there wcrs two branches
that could be operatedon, one relating to the Military Settlers and t..e other o.nbraL-ing the various
Government establishments and military forces now on foot.

The first, involving an amount equal to about three-fourths of the whole military expenditure,
was by far tho most important, if possible, to deal with, and the result arrived at by Ministers waa
that, if His Excellency could be induced to bring under the New Zealand Settlements Act the land in
our possession in Waikato, most of the military settlers might be located within a few weeks, and at
the same timean important source of revenue at once made available, namely, the proceeds of the
sale of the surplus land. In this way Ministers believed thata saving afier the rate of about £250,000
per annum might be effected, and at least £LOO,OOOworth oflandsold by January next.

Witl respect to the other branch of expenditure, it appeared practicable that some saving could
be effected at once, and the details were on the point of being gone into when Ministers resigned. No
definite conclusion could of course have been come to without first conferring wiih the Governor, and
the General being consulted on the subject, but it would principally it seems have rested with His
Excellency, as it appears from an extract from the General's letter quoted by His Excellency, in his
Memorandum of yesterday's date, that the General is equally uninformed as Ministers as to his
Excellency's resolution inreference to operations in the South.

Ministers have made this statement at his Excellency's request, with an earnest desire to afford
him all the assistance in their power, but not withoutgreatmisgivings aB to theproprie'y of tho course
they have adopted, seeing that constitutionally they cannot now be considered as His Excellency's
Responsible Advisers.

Auckland, Oth October, 1864. Fred. Whitaker.

No. 4.
MEMORANDUM by Ministers.

On the 80th of September, Ministers forwarded to His Excellency their resignations, but up to
the present time His Excellency has not been pleased to give them any reply. Minisieis believo that,
under ordinary circumstances, it would be irregular and improper for them to deal with any questions
of politicalimportance; and theycertainly would not do so, but at the present timethere are questions
involving serious consequences, upon which some immediato action is required. Unless, therefore,
His Excellency can at once accept their resignations, Ministers cannot permit any feelings of false
delicacy to stand in the way of stating what, in their opinion, it is indispensable should be done
without any delay whatever, as, in their opinion, the vital interests of the Colony have aright to pre-
cedence over personal considerations.

Ministers deem it indispensable—
1. That, under existing circumstances, and having regard to the present state of the Colonial

Finances, all warexpenditure necessarily to be paid from Colonial sources should be stopped, except
such as is requisite to fulfil existingengagements.

2. That the General Assombly should be called to meet at a date not laLer than the 15th of
November next.

Auckland, Bth October, 1861. Fred. Wkitakeb.

No. 5.
MEMORANDUM by the Governor.

The Governorbegs to thank Ministers for their Memorandum, which he received a,t a late hour
on the evening of theBth instant, in which they tender him theiradvice as to what should be dono at
tho present time.

When the Governor received this advice he was preparing a Memorandum addressed to his
Responsible Advisers for the purpose of informing them that, after a careful consideration of the
present and prospective financial condition of the Colony, in as far as he could form an opinion on
those subjects, from the papers in reference to them, which Ministers had laid before him (tne last of
which ouly reached him upon the 7th inst.), he thought it wouldnot be possible for him to form a new
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Ministry in time to meet tlio difficultieswhich werelikely to arise, and that in his opinion the proper—
indued the necessary—course was immediately to call the (General Assembly together. He, therefore,
at once acquiesces in the advice which they have tendered to him on that subject.

But the Governor nevertheless considers it necessary that he should issue the proclamation which
he submittedto Ministers on the Oth ofSeptember last, altered somewhat in form, from circumstances
which liavo taken place since that date.

The Governor considers that, from the conversation which Mr. Wood reports as having passed
between himself and Mr. Cardwell upon the Oth June last, the subsisting arrangement is that the
Now Zealand Settlements' Act is to be disallowed, if it is not carried out in conformity with Mr.
Cardwell's instructions. Ministers arc now pressing the Governor to bring that Act into operatioa,
bu he unders ands from Mr. Cardwell's instructions that he ought not to give his concurrence, in
bringing it in o opera ion until he has failed in obtaining cessions of land in the manner proposed by
theproclamation he wished to issue. He would take care to take these cessions in a manner wiiic.i
should unequivocally exhibit the natives who made them in the position of defeated rebels, and, as he
has already pointed out, he would conclude no arrangements for such* a cession until the advice
tendered by his Ministers with regard to such cession hal been fully considered. He does not ask
Minis ers to acquiesce in such a proclamation, or to be responsible for it ; all he asks is that it should
be ins -rted in the Government Gazette in the usual manner, at the time he thinks this should bo done.

The Governor cannot at onceconcur in the wisdom of the advice tendered to him by his Responsible
Advisers, that all war expenditure to be paid for from Colonial resources should be stopped at a time
like the presen1-, but as this is a very important subject he will address a special Memorandum to his
Eesponsible Advis rs in relation to it in order that his views on the subject may be before them.

Government House, Auckland, 10th October, 1564. G. Gitr.v.

No. 6.
MEMORANDUM by Ministers.

M'uisters beg respectfully to direct His Excellency's attention to their recommendation made on
the Oth inst., on the subject of a reduction in the war expenditure now going on. Us Excellency in
h;s reply staled his intention of addressing a special Memorandum to Ministers in relation to it, wuich
Minis:ers have not yet received. As Ministers wish to send instructionsby the " Ahuriri," to-day, for
the reduction of the expenditure, Ministers will feel obliged if His Excellency will give them an answer
to their proposal.

October 12lh, 1864. Fkedk. Wiiitakkr.
No. 7.

MEMORANDUM by the Governor.
The Governor is unwilling to cause any delay in the carrying out of such reductions in the war

expenditure in the south of New Zealand as Ministers may think it necessary to make immediately.
In answer therefore to the Ministerial Memorandum of this day's date on this subject, he begs that
Minis era will send such instructions by the " Ahuriri," to-day, as they think proper regarding tho
proposed reduc:ions.

Ho further requests that they willfurnish him with a statement shewing what items of expend-
iture are included under the term "all war expenditure necessarily to be paid from Colonial sources,
exeep- such, as is necessary to fulfil existing engagements."

Government House, October 12th, 1864. &. Gekt.

No. 8.
MEMORANDUM by Moris-ram

In reply to His Excellency's Memorandum of this date, requesting Ministers to furnish him with
a statement showing what items of expenditure are included under the term " All war expenditure,
necessarily lo be paid from Colonial sources, except such as is necessary tofulfil existingengagements,"
Ministers beg lo inform His Excellency that the reductions they had in view were as follows:—

To reduce the Defence Force in the Province of Wellington to twenty-five ; in the Provinco of
Hawk ''s Buy totwenty-five; and in Auckland to twenty-five.

To s rike oft' pay and allowances of the whole of the Taranaki Militia,except the Military Settlers.
To strike off pay and allowances of those officers of the Auckland Militiawhose services are no

longer urge,iilyneeded, such as Lt.-Col. Peacocke, Lt.-Col. Nation, and others, leaving in Auckland
on ac< ive s rvice and full pay the four Regiments of Waikato Militia only.

To lay up and s"ll the steamers "PrinceAlfred'1 and "Sandfly."
Ministers are quite aware of the importance in the present state of affairs of maintaining some of

the Forces above mentioned, but they also know they cannot provide funds for their maintenance from
Colonial sources, and Ministers have no alternative but to make these reductions, unless His
Excellency can defray these charges from Imperial Funds as advances to the Colony.

To give His Excellency an opportunity for consideration and a reply to their Memorandum,
M [listers defer sending instructions for these proposed reductions until the 17th instant.

Colonial Defence Olficc, Auckland, October 12th, 1801. T. Russell.

No. 9.
MEMORANDUM by the Governor.

Tie Governor vvo;ild he much ob igei to Ministers if they would allow him to be furnished with a
R- urn, shewing the p *j nt strength of the Defence Force in the Provinces of Auckland, Wellington,
and H-.wke's Bay, and the strength of the Militia at Taranaki, omitting the Military Settlers.

Government House, Auckland, October 13th, 1864. G. Gbet.
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No. 10.
MEMORANDUM by Ministers.

In reply to His Excellency's Memorandumof this day's date, the enclosed Returns giving the
information asked for, areforwarded for His Excellency's information.

October 13th, 1884. T. Russell.

No. 11.
MEMORANDUM by Ministers.

Referring to Minister's Memorandum of 12th'instant, relativeto the reduction of warexpenditure,
Ministers respectfully request His Excellency's answer to-day, as the mail for the South closes at
9 o'clock to-morrow morning.

Colonial Defence Office, Auckland, October 17th, 1864. T. Russrll.

No. 12.
MEMORANDUM by the Governor.

In reply to the Ministerial Memorandum of the 12th instant, showing the reductions the Govern-
ment propose to make in tho existing war expenditure, the Governor begs to state that it is with great
regret that he hears it is intended to reduee the Defence Force at the present moment, as they are a
most useful force upon our frontiers, and theexisting crisisthe Governorregards as oneof considerable
danger.

With regard to tinreductions propose! in the Taranaki Militia, the Governor supposes that
althought ey arestruck oT pay aid allowance?, they willbe forthcoming for the defence of the town
in ihe event of the absenceof th? troops, otherwise therewill be a proportionably smallernumber of
men available for any service outside the town.

Tae Governor also presumes that the Militia and Volunteers will be mustered under arms
periodically at Taranaki as here.

October 17th, 1864. G. Grey.
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No. 13.
MEMOEANDUM by Ministers.

Referring to the Memorandum addressed to Ilis Excellency on the 12th instant, on the subject of
certain reductions in the Colonial war expenditure which wero under condidera'ion, Miais'xsrs now bog
respectfully 1o inform His Excellency that directions have been given for effecting the whole of tho
reductions specified in that Memorandum, with the exception of laying up the Colon al s earner
"Sandfly.'

There in one other item of expenditure, however, which Ministers omitted to specify, and which
they think, underpresent circumstances, should ulso be discontinued—viz., the extra pay which has
been allowed to the Mounted Artillery Corps ; and theybeg, therefore,thatHis Excellency willbegood
enough to inform theLieulenant-General Commanding that this allowance will be discontinued after
the end of the present month.

Colonial Defence Office, Auckland, 25th October 1864. T. Eussell.

PLACE OF MEETING OF ASSEMBLY.

No. 1.
MEMOEANDUM by Ministers.

Wi^Ti a vi?w to determine the place of meeting of the Assembly, in accordance with tho resolution
of the House of Representatives, Ministers would feel obliged if His Excellency would be pleased lo
inform them whetherhe has received theReport of the Commissioners for fixing theBite of tho seat of
Government in Cook's Straits.

10th October 1564. Fredk. Wiiitakee.

No. 2.
MEMORANDUM by the Governor,

In reply to the Ministerial Memorandum of the 10th inst., the Governor begs to stato that ho haw
not yetreceived the Report of the Commisssion for fixing the site for the seat of Government in
Cook's Straiis.

October 11th, 1564. G. Gkbt.

No. 3.
MEMORANDUM by Ministers.

Ministers transmit a Proclamation calling together the Assembly, to moet on the 15th of No-
vember.

Ministers have felt some difficulty in determining the place, but have come to the conclusion that,
under all the circumstances, Wellington would be the most convenient to all parties. Ministers there-
fore submit that place to His Excellency.

11th October 1864. Fredk. Whitaker.

No. 4.
MEMORANDUM by Ministers.

Ministers bog respectfully to inform His Excellency that the Ahuriri steamer has been detained
till to-morrow, in order to afford the earliest opjiortunity of communicating to members the intention
of calling the Assembly.

Unless, therefore, His Excellency has any objection, Ministers would desiro to publish the Pro-
clamation in time for transmission by the mail to be closed at 5 p.m. this day.

12th October, 1864. Fkedk. Wuitaker,

No. 5.
MEMORANDUM by the Governor.

The Governor has received the Proclamation Ministers transmitted yesterday afternoon for his
signature, calling together the General Assembly to meet at Wellington on t he 15th of November next.
He has also received the Ministerial Memorandum which accompanied the proclamation, and their
Memorandum of this day's date asking for a reply on the subject before 5 o'clock to-day.

The General Assembly at its last meeting cameto the following resolution:—
" 30th November, 1563.

" Resolved,—That, in tho opinion of this House, if proper accommodation for the General
Assembly shall not have been made previously to the next session thereof, at the permanent Seat of
the General Government, in accordance with the Address to His Excellency the Governor recently
passed by this House, it is expedient that tho next session of the General Assembly should be held in
the City of Christchurch, in the Province of Canterbury."

The Governor understands from the Memorandum of his Ministers on this subject, that they
advise that the wishes thus expressed by the Assembly should be set aside, beenuse, under all the
circumstances, Wellington would be the place ofmeeting most convenient to all parties.

If he is right in this conclusion, then the question raised by Ministers is simply one of con-
venience to the Members of the Assembly. ->

The much larger onealsonecessarily occupies hismind,of thesafetyof theProvince of Auckland. His
present impression is that great evils would probably overtake this Province and its inhabitants, if, at
a moment like the present wheu it is threatenedwith a financial crisis, and a war in tho northern part
of the Province seems imminent, the Governor, the Ministers, and many of tho principal officers and
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inhabitants are taken from it. He farther believes,that the manner in which many of the Auckland
settlers have rendered important services during this war, and the losses and Buffering so many of
themhave undergone, will interest the entire number of the General Assembly in their behalf, and that
they would therefore cheerfullysubmit to inconvenience rather than entail further sufferings on a
Province that has undergone so much.

The evils which the Governor fears may fall on the Province of Auckland if the Governor and
Ministers are at the present moment removed from it, would re-act on all New Zealand, and in many
respects prove injurious to the interests of Wellington itself.

The Governor was quite takenby surprise, when he yesterday afternoon received from Ministers
their advice regarding the place of meeting of the General Assembly, without any prior intimationof
their intention having been made to him, or without his opinion having been asked. With such
momentous interests to consider, he must take longer timefor reflection than Ministers wish, and he.
regrets therefore he cannotreply so rapidly to their question as they desire, He will endeavour to do
so in the course of to-morrow.

Government House, Auckland, 12th October, 1864, G. Gbet.

No. 6.
MEMORANDUM by the Govehkob.

After the Governor had, yesterday, written to Ministers regarding the place of meeting of the
■"General Assembly, he received a Memorandum in which they inform him thata great peril overhangs
thisportion of New Zealand; and in another Memorandum, received at a later period yesterday, rlicy
inform him that they must make immediately reductions in the Colonial forces, and that as they have
not sufficient funds they have no alternative but to make these reductions, although they are quite
.aware of the importance in the present state of affairs of maintaining some of them.

He is further embarrassed, by Ministers advising him in some things, and declining to advise him
in others. For instance: they advisehim positively, in the present crisis ofaffairs, to call the General
Assembly at Wellington, and to reduce the Colonial forces. On the first of these points they never
."consulted him or asked his opinion. In his belief, nothing can exercise a more important influence over
the great peril, which they warn him overhangs this portion of New Zealand, than the removal of the

the Ministers, theprincipal officersof the Government,and some of the principal inhabitants
of t his part of New Zealand from hence to "Wellington, accompanied as this is tobe by areduction at
the same time of the Colonial forces.

To advise him positively to take these two steps, which must exercise such an influence on the
solution of the great difficultywhich now admittedly threatens such peril to this portion of the Colony,
.and at the same time time to tellhim that the wholeresponsibility for its adjustment rests on him, and
that they will neither relieve him from it or consent to share it with him, is, he submits, to place him
in aposition of the greatest possible difficulty; in no way to have consulted him on the subject pre-
viously, nor in any way to have warned him of what was to be done, lias certainly increased his

Before proceeding further in the matter, the Governor hopes that Ministers will tell him, if the
.only reason which had led them to give him the advice they have tendered him, to call the General
Assembly together at Wellington, is the one they have stated—the convenience of the members of the
GeneralAssembly? or whether there are other reasons of importance which he should consider at a
time of such danger? He trusts they will answer these quest ions, for he feels he is in some degree
■responsible for the difficulties which have arisen from the natives leaving the Kawau, although he
believes the greaterpart of the responsibility will be found to rest elsewhere. Hence he feels that
when he is advised by Ministers that aperil from this causeoverhangs this portion of New Zealand, pecu-
liarclaims rest on himto try to avert, or alleviate,or successfully meet these dangers, and that he must
carefullyweigh any step he takes which may in any way affect them, and he believes that in doing this
lightly, and to the best of their judgment, Ministers, as well as himself, will have the support, of all
New Zealand.

October 13th, ISCi-l. ___ G. Gki:v.

No. 7.
MEMORANDUM by Ministers.

In reply to His Excellency's question in his memorandum of this day's daterelative to the place
,of meeting of the General Assembly, Ministers beg respectfully to state that the grounds which
induced them to submit that Wellington should be the place were asfollows:—

1. [t appeared to Ministers that it was clearly the intention of the House of Representatives in
passing the Resolution quoted by His Excellency in his memorandumof the 12th, that either Christ-. church or some place in Cook's Straits should be the place of meeting.

2. That after the best enquiry they could make Ministers found that there could not be obtained
at Christchurch on so short a notice accommodation either for His Excellency orbuildings for the
meetings of both Houses of the Assembly.

3. That at Wellington such accommodation and buildings could be had without difficulty, and.
nowhere else in Cook's Straits.

4. That in the eventof military operations being carried on as contemplated at New Plymouth,
rind Wanganui, Wellington would afford the most convenience for communicating with those places.

Ministers now enclose for His Excellency's information an amended, proclamation fixing the day
of meeting on the 21st instead of the loth of November, and leaving tlie place to be determined by
His Excellency. The alteration of the day has become necessary as the delay that has taken place

.wince the former day was announced renders some additional time necessary to enable the more distant

.members to be present.
13thOctober, ISBL Fkv.dk. Whitakkk.
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No. 8.
MEMORANDUM by the Gotebnob,

Inreply to the Ministerial memorandum of this day's date, giving the grounds which induced
Ministers on the 1 Lth instant to advise the Governor to assemble the GeneralAssemblyat Wellington,
the Governor would state:—

Firstly.—On the grounds personal to himself for not calling the Assembly togetherat ChristeEurch,
that he has been offered accommodation there if he requires it.

Secondly.—ln reference to the contemplated military operations at Wanganui and Taranaki, the
Governor would state thaton the 10th. instant he wrote a memorandum to Ministers, showing; that in
his view it was \crx probable that all other considerations would have to be for a time neglected to
meet the great peril which they warn him overhangs this portion of Xew Zealand: and until be knews
p v\lial form this danger is likely to develop itself, no further military movements will be made except

on the advice of Ministers, but (lie troops will be held ready to meet any emergencythat may arise.
Government House, Auckland, 1 lth October, IS6I-. G. Gbey.

No. 9.
MEMORANDUM of the Govebnob.

The Governor would have preferred that in compliance with his request. Ministers could,have
themselves replied to the petition of the inhabitants of Auckland regarding the next place of meeting
of the General Assembly ; but as they see no reason to alter the views they have expressed to the
Governor on this subject, he has, in compliance with their advice, caused the answer they recom-

ided to be returned to the petitioners.
October 14th, 1864. G. Ghey.

Minute.—In order to save time Ministers seal a verbal message to the Private Secretary, stating
that t"hey had replied to Hie petitioners.

October 14th, 1864. P. Wuttaicer.

Minute.—The Private Secretary has inadvertently omitted to forward with His Excellency's
Memorandum on the subject the letter forwarding thepetition regarding the convocation of General
Assembly.

.October 1 tth 1864 Sfenceb M. Medim.ey, A. P. Sec.

No. 10.
Correspondence on ;he subject of aPETITION of Inhabitants of Auckland as to the place ofmeeting

of General Assembly.
Sir,— Auckland, October 13, 1864.

We have the honor to place in your hands a petition, addressed by one thousand five hundred
tmd thirty-nine inhabitants of the City of Auckland and the surrounding districts, to His Excellency
Sir George Grey, K.C.8., praying His Excellency, for reasons therein set forth, that the ensuing
Session of the General Assembly maybe convened at Auckland; and we have to request that you will
have the goodness to lay the petition before the Governor without delay.

We are, &c, C. P. Fishes,
C. A. Haimus.
Datid Sheehan,

The linn. Frederick Whitaker, etc. &c. Hi/on. Coolaiian.

Minute.—The petition is transmittedto Hiu Excellency, in conformity with the wishes of tho
petitioners.

October 13th. ISC!. Fbedk. Wihtakeu.

Minute.—The Governor requests that Ministers will advise him as to the reply he should return
to this petition.

October 13th, 1864. G. Gbey.

MlNUTJE.—Ministers advise that His Excellency should reply, acknowledging the receipt, and
informing the petitioners that their petition shall be carefully considered.

October 14th, 1864. Fbedk. Whitaker.

Minute.—The Governor begs that Ministers will return the reply they propose to this Memorial,
and that when theyhave considered it they will advise him what further action he should take.

October 14th, 1864. G. Grey.

Minute.—Ministers see no reason to alter the views they have already expressed to His
Excellency on this subject.

October 14th, 1564. Fbedk. Wiittakeh.

[Petttiox.]
To His Excellency Sir Geokge Gbey, K.C.8., Governor of the Colony of New Zealand,&c, &c.

The Petition of the Undersigned humbly showeth—
That your Petitioners have heard with much concern thatit has been proposed that the approaching

os sion of the General Assembly shall be held elsewhere than in Auckland.
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That the present grave condition of the Province of Auckland, the disquiet that has been arouaed
in districts previously tranquil, and the uncertainty at what moment a most critical conjuncture may
arise of such a kind as to require promptness of decision, leadus earnestly to deprecate a step that
would tend to remove for an indefinite period your Excellency and your responsible advisers from this
Province.

That the Session of the General Assembly about to be held being a special one, convened at an
unforeseen time and from unforeseen circumstances, is thereby exempt from a reasonable application
of the Resolution passed by the General Assembly, during its last Session, respecting theplace of
meeting in the next Session ; and that in consideration of the premises, your petitioners humbly and
earnestly ask your Excellency to cause the approaching Session of the General Assembly to be heldin
the City of Auckland.

[Here follow the signatures.]

Mr>isTEHs' REPLY to Petitioners.
Gentlemen,— Auckland, 14th October, 1864.

I have "the honor to acknowledge the receipt of the Petition transmitted by you to me*
yesterday, asking His Excellency the Governor to cause the approaching Session of the Genera]
Assembly to be held in the City of Auckland, with a request that I would lay the same before His
Excellency the Governor; and I have to inform you that T have complied with your request, and that
the Petition will receive careful consideration. I have, &c,

Messrs. C. I\ Fischer, C. A. Harris, &c. Feed. Whitakeb.

No. 11.
MEMOEANDUM by Mntnmcßs.

Ministers beg to be permitted to inform His Excellency that the steam ship "Wellington" will
leave for the South to-morrow morning, and that in their opinion the greatest public inconvenience will
be caused if a Proclamation summoning the Assembly be not sent by that opportunity; Ministers
trust, therefore, that His Excellency will be pleased to fill up the Proclamation transmitted to him on.
the 11th instant with the name of theplace at which, in His Excellency's opinion, the Assembly should
meet, and forward it to them for publication this morning.

17th October, 18Gk Feed. "Whitakee.

No. 12.
MEMORANDUM by the Goyikxok.

The Governor has just received the Ministerial Memorandum of this day's date, regarding the
place ofmeeting of the General Assembly.

On the 11th instant, Ministers advised the Governor that the place at which the Assembly ought
to meet was Wellington.

At the same timethey warned the Governor that a very great peril now overhangs this portionof
New Zealand.

The Governor fully believed that such was the case, and shewed the danger thatmight result from
moving at such a moment the Governor, the Ministers, and many of the chief inhabitants of this part
of New Zealand from Auckland.

Ministers, however, again informed the Governor, on the 14th of October, " that they saw no
reason to alter the views they had expressed to the Governor on this subject." Ho at first understood
these expressions to apply to the answer he was to return to a Memorial which has been presented to
him,but was afterwards informed they were intended to apply to theplace ofmeeting of the Assembly.

The Governor has fully stated to Ministers his views upon the subject, andfeels after thereply
that he has returned to the Memorial from the inhabitants of Auckland on this subject, that it is for
Ministers to inform him that they have carefully considered that Memorial, and then to advisehim as
to the place where the Assembly should meet; and that it would not be right in him to fill up and
sign ablank Proclamationupon so important a subject.

Government House, Auckland, 17th October, 1864. G. Geey.

No. 13.
MEMORANDUM by Mikisteks.

Ministers beg to acknowledge thereceipt of His Excellency's Memorandum of this day's date,
relative to the place of meeting of the General Assembly. Ministers beg to state that they have
carefully considered the Memorial of some of the inhabitants of Auckland, but that it has not altered
their opinion as to the place where the Assembly ought to meet.

Ministers do not participate in the feelings of alarm which His Excellency entertains at the
prospect of the Governor, the Ministers, and many of the chief inhabitants of this part of New
Zealandbeing taken away from Auckland. They believe that if Lieut.-General Sir Duncan Cameron
were left behind as Deputy Governor, with the forces at his command, the North would be quite as
safe in his hands as if His Excellencyremained here. An additional reason for adhering to their
recommendationof Wellington is found by Ministers in the fact of the Commissioners for deciding
the question of the Seat of Government having decided on that place, where there is ample accom-
modation for holding the Session,and whereit would be in accordance with the spirit of the resolution
of the Assembly.

At the same time, Ministers having given this advice, beg respectfully to state that, if His
Hxeellency still entertains the strong and decided opinion he has already expressed, they are ready,
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rather than that the Assembly should not be called togetherwithout a day's delay, to advise him that
Auckland shallbe the place ofmeeting, and are willing to fill it]) the Proclamation accordingly.

Auckland, October 17,1864 Fbed. Whixaeee.

No. 1 !,
MEMORANDUM by the G-oykkxob.

The Governor has received the Ministerial memorandum of yesterday's date in which they inform
him that they adhere to their recommendation of Wellington as the place of meeting of the General
Assembly at the approaching Session but that rather than that the Assembly should not be called
together, without a day's delay, they were ready to advise the Governor that Auckland shall be the
place of meeting, and to fill up the Proclamation accordingly.

The Governor has no wish whatever to delay the meeting of the Assembly for a single day, and
cannot consent to receive advice upon such an understanding as Ministers propose.

His Responsible Advisers had advised him thata very great peril overhangs this portion of New
Zealand ; they have this day tendered him advice regarding possible measures to be taken with reference
to the Prisoners who leftKawau, which he believes will in all probability have to be taken, and which
he fears will prove the commencement of a war in the north close to Auckland, which may be ofa very
.sei'ious character. He has expressed his views upon these subjects to Ministers, and it is for them to
advise him after considering thesepoints, where the Assembly should meet.

The Governor having stated his views will feel it to be his duty to sign the Proclamationcalling
the Assembly together in the form in which his Advisers may present it to him, in order that no
obstacleon his part may be thrown in the way of the convenienceof members of the General Assembly.

But he feels that he himself owes a duty to the Colony and to the Imperial Government, in the
event of this part of the Colony being in a state of great peril, which would prevent him absenting
himself from it at such a time. He hopes this great danger may have passed before theAssembly meets,
■but he does not at this moment'see much chance of such being the case.

Government House, Auckland, 18th October, 1864. G. Grey.

No. 15.
MEMORANDUM by MmißTima.

In reply to His Excellency's Memorandum just received, Ministers beg respectfully to state, that
theyconsider thepresence of the Governor at the place where the Houses of Assembly will hold their
sittings as indispensable ; and they therefore respectfully advise His Excellency to sign theproclama-
tion now transmitted,appointingtin1 Assembly to meet at Auckland, on Monday, the 21st ofNovem-
ber next.

Auckland, ISth October, 1864. _____ & Whttakeb.

No.16..
MEMORANDUM by the Govebnob.

The Governor, in conformity with the advice of Ministers, has signed theproclamation calling the
<leneral Assembly together at Auckland, on the 21st day of November next,—and herewith returns it
to them.

October 18th, 1864. G. Ghet.

FURTHER PAPERS ON CONFISCATION.
No.1.-

MEMORANDUM by the Governor.
The Governor, observing in a Ministerial Memorandum of yesterday's date, that it is stated that

the Governor alone can confiscate the prisoners' land, requests that the opinion of the Attorney-
General may be taken as to whether the Governor of this Colony has the powerof confiscating land;
.and if so, under what law he has that power.

October 15th, 1884. __________
m _" m

G- &BEY-

No. 2.
MEMORANDUM by the Attoknbx (Jexebal.

In reply to the question put by His Excellency, in his Memorandum of this day's date, as to
whether the Governor of this Colony has the power of confiscating land, and if mo, under what law he
has that power? 1 h^ve the honor to state that in my opinion he has the power in certain cases of
■confiscating, or perhaps lo speak more accurately, of taking land without payment or compensation,
and that that power is given by " The New Zealand Settlements Act, 1863."

15th October, 1864. Fitun. Wiutakeb, Attorney-General.

FURTHER PAPERS ON MINISTERIAL RESPONSIBILITY.
No. 1.

MEMORANDUM by Ministers.
In His Excellency's Memorandumof October 13th, he states that he is " embarrassedby Ministers

actvising him in some things and declining to advisehim in others;" and as instances His Excellency
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«euoteß two cases in which Ministers tendered him their advice, but he does not quoteany instances
in which Ministers declined to advisehim, nor are theyawarethat it is possible to quote one. On the
other hand, Minister.-! couldquote various instances of the Governor declining to take their advice
when it has been tendered. To so greatan extent has this practice on the part of His Excellency
gone that Ministers feel it is now out of their powerpractically to carry out their views, theirs and
the Governor's being diametrically opposed. The, course adopted by Ministers for months has been
jmendeavour, by tendering advice, to secure the carrying out of the policy which was affirmed by the
Assembly—to which they are pledged—and which they believe to be as applicable to the present
circumstances of the country, as they didwhen they proposed it to the Legislature during the last
Session. The advice which they have given His Excellency on this point he has declined to follow.

Believing that the rebel natives are far from being submissive—that they have not such a con-
viction of our strength as to render peace well-founded and lasting—that they are as desirous as ever
of driving Europeans from this part of the North Island, and plundering the settlements, Ministers
have been of opinion all along that any delay caused by attempting to obtain landfrom them by
cession would be regarded as an act of weakness and indecision on ourpart, and wouldbeattended not
.only with no goodresults, but would be productive of evil in two ways ; first by retarding the settle-
ment of the country and continuing expenseswhich pressheavily onthe Colony ; secondly,by affording
the natives time after the defeats'they have sustained, to regain strength and hope, and so to prolong
the war indefinitely.

On these questions of great importance the Governor has differed from Ministers. In the hands
of the Governor is all the power; he alone can move troops ; he alone can confiscate ;he alone has the
fate of prisoners in his hands. Ministers are really powerless. They felt under such circumstances,
and with the Governor's expressed opinion that they were prolonging the war, thatbut one course was
.open to them, that of resigning their offices,after every attempt on their part had failed to induce the
Governor to carry out that line of policy which in November last the Assembly understood to be His
Excellency's own, and the only one which in his belief really grappled with the existing state of affairs.

The resignations of Ministers have not been accepted, nor has the Governor favoured them with
his intentions on the subject. They havefelt it their duty to hold office until time has been given for
the appointment of their successors. They felt also that under such circumstances, as a rule, they
ought not to, and would not be called on to advise on questions of policy. There were, however, some
matters of pressing importance, which as far as theyknew werenot occupying the attention of the
Governor. Upon these, in the interests of the Colony generally, they venturedto tender advice, after
stating the reasons which induced them to fake a course admittedby them to be unusual. They have
not in any instance declined to advise the Governor when asked, since the date of their resignations.

They feel, however, strongly, that no advice of theirs can now be of any use. To carry on the
'Government of the country with effect at the present juncture the views of the Governor and his
Ministers must be in unison. The views of the Governor and his Ministers are, upon materialpoints,
in direct opposition, and they feel strongly that as Ministers they have ceased to possess any influence
whatever. For the Governor to continue asking advice of mtn who difl'e^r so materially from him in
.opinion upon all the subjects on which he can require their advice seems to themto be unconstitutional
and useless. Such a course cannot be in accordancewith the interestsof thepublic service,and merely
serves to swell the already enormousfile of Despatches and Minutes. This, however, is not Government $
it is not the work in which practical men of business can be engaged, and it can only add to the
.difficulties of the present situation.

Ministers are most willing to do all in their power to carry on the business of the country, and
..are desirous above all things notto embarrass the Governor. Unless, therefore, His Excellency is pre-
pared to relieve them, they will, should His Excellency desire it, continue to conduct the ordinary
business of their offices until the meeting of the Assembly, in November next, and give His Excellency
..all the official assistance in their power, they will also give advice whenever His Excellency may be
pleased to desire it, though they cannot see what practical advantage can ensue, as Ministers and His
Excellency differ on the most essential points of policy, and in their opinion the action produced
by divided councils cannot fail to be both weak and mischievous.

Auckland, October 14, 1864. F. "VVuitakeu.

No. 2.
MEMOEANDUM by the Goveknok.

In reply to the Ministerial Memorandumof the 14th instant on the subject of the Governor's
declining in various instances to take the advice that Ministers have tendered to him, the Governor
would state that he does not view the matter in the same light that they do. He believes that in the
majority of cases in which he declined to act upon their advice, he did so because they advised him to
<lo that which was contrary to law or to equity, and that it would have been no excusefor him in such
cases to have alleged that he had acted ontheir advice, for all persons wouldhave held him responsible
for what he did as he believes it can be conclusively shown in such cases as he alludes to, that if he
had done that which Ministers advised him to do, he would have done that which was wrong, and
contrary to the enactments of the General Assembly. He presumes that such acts on his part, had ho
.done them, would not havebeen in accordancewith the Policy of the Assembly.

If Ministers thought, on any of the occasions to which they allude, that the Governor in declining
to follow their advice was preventing them from carrying out the Policy which was affirmed by the
Assembly, and to which they were pledged, the Governor submits that the constitutional course would
have been upon any such occasion fo have resigned. The finances of the Colony were then in a good
state, and the Governor thinks that in the evtnt of Ministers having resigned on any of the questions
to which he alludes, he could (although necessarily after considerable delay) have found a Ministry
which would have agreed with him, that the views he held were in accordance with the legislation ol"
:thc General Assembly, and which could have satisfactorilyconducted the public business.
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The Governor of course cannot tellwhat are all the eases to which Ministers allude, he can only
say that in many cases he has acted contrary to his own feelings and wishes in taking their advice,
from a desire of avoiding nil difficulties with them, and that in all ordinary matters of administration,of
the affairs ofthe Colony, he lias never once declined to act on their advice, and has. ho believes been
far lest* consulted upon such matters, than the Governor usual is in countries where responsible
Government prevails.

In the recent instance in which he sought for time to consider their advice, Ministers without the
least previous intimationof their intention, advised him to call the General Assembly at Wellington,
at the very moment that they warned him that a very greatperil was overhanging this part of the
colony. He cannot think that it can be deemed unreasonable that undersuch circumstances he sought
for timeto consider what he should do.

As to any delay in carrying out what the Governor believes to have been the intentions of the
Assembly, as those are to be gathered from their enactments, the Governor believes he is not
responsible for this delay. For example had the Proclamation he wished to issue on the 6th of
September last been issued at that date, he thinks that the whole aspect of the country would have
been quite different from that which is now the case, and that after the 22nd day of this month, his
way would in many respects have been quite clear.

The Governor most sincerely thanks Ministers for the expression of their willingness to do their
utmost to carry on the business of the country until the Assembly meets. He will in every way in his
power aid them in this task. Whenever he thinks it requisite to ask for their advice he will apply to
them for it, but he trusts that they will lender it to him at all times they may think it necessary to do
so, and he will in all cases carefully consider their advice, for he can assure Ministers thathe is quite
3s anxious as they are that a settlement of theexisting difficult ies should be coma to, and nothing that
has passed shall prevent him from co-opera.ing with them in the most cordial and friendly spirit to
obtain thisend, so long as I hey bold office.

Government House, Auckland, 17th October, 3N(>i. G. Grey.

No. 3.
MEMORANDUM by Ministers.

In His Excellency's Memorandum of the 17th, in reply to a Memorandum from his Ministers
dated the 14th instant. His Excellency is pleased to state that "hebelieves that in themajority ofca-in which he declined to act upon their advice he did so because they advised him to do that which was
contrary to law or to equity," and that His Excellency believes " it can be conclusively shewn in such
oases as he alludes to that if he had done that which Ministers advised him to do he would have doue
that which was wrong and contrary to the enactments of the General Assembly.''

Ministers beg most respectfully to appeal to His Excellency's sense of justice to state to them the
instances to which he refers when he states that " they advised him to do that which was contrary to
lawor equity," or ': contrary to the enactments of the General Assembly." Ministers regret to have
to ask His Excellency to take this trouble,but they feel themselves entirely at a loss on the subject,
and they trust that His Excellency will excuse their anxiety in consideration of the gravity of the
charges made against them.

Ifc is quite true, as His Excellency observe:-, that ii was competent for Ministers to have resigned
on any occasion on which be declined to follow l'i lir a Ivice, andperhaps it is to be regretted that they
did not do so, but they from time to time wore Led on by the hope that the differences betwesn His
Excell^ivyand themselves would be cleared away by the concessions on their part.

"With respect to the Finance, Miniate ive that His Excellency is under a misapprehension.
Ever since the last Session of the Assembly no change with the exception of that presontly referred to
lias taken place which ought to or wouldaffect the question of His Excellency being enabled to obtain
a new Ministry. It was then clear that the money required for the suppression of the rebellion and
for the settlement of the country must be raised under the Loan Act, there was no other resource to
look to except the sale of lands under the New Zealand Settlements Act. Unfortunately delay has
taken place in realising the loan, and the sales of land nave not been effected in consequence of the
course taken by His Excellency. The first would necessarily have been an element in the calculation
of any gentlemen about to undertake the duties of the Government, but it must be admitted that the
latter could not have been anticipated.

In the recent instances to which His Excellency refers, as having taken time to consider the advice
ofHis Ministers, they madeno complaint, and did not think it unreasonable ; but they certainly have
neverunderstood that His Excellency expected that previously to Ministers tendering him advice on
any subicct that they should intimate to him their intention to do so, nor do they see any advantage
that could arise from so unusual a course.

With resrard to the Proclamation, of which His Excellency transmitted an imperfect draft, on the
GHi of September, for the consideration of Ministers, they have ever been ready, and have so assured
His Excellency, to afford every facility for its publication in the Government Gazette, but they
cer^'nlv declined to concur in what they believed would be considered by the natives as an additional,
proof of that vacillation and weakness which has already produced so much contempt, and was there-
lore, in their opinion, calculated to do still further mischief.

In December last Ministers felt the force of His Excellency's remarks upon offering terms to the
rebels, and Ministers still think that the following passage in His Excellency's Memorandum, of the
f 2th December, ISC3, deserves careful consideration:—

" The Governor thinks thatany terms with the Natives in arms, which are agreed upon without
having been first earnestly solicited by them, and which might, from any action on the part of the
Government, appear to have sprungfrom overtures made by the Government, might prove only tem-
porary and delusive, and might result in arenewed struggle between the two races, at a time when we
are less prepared for it than now. He would not for one moment refuse to accept the submission of
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the Natives when sincerely offered, and he would let themknow this if necessary ; hut he believes they
xlo know it. On the other hand he would not take any step whatever which could possibly lead the*
Natives to believe that he was trying to gain them over to tender their submission to the Government;
He wrishes this to spring from themselves, and that the acceptance of their ofi'er of submission, when
made, should be regarded by them as a boon accorded to them, for which they have reason to be grate-
ful to Government, from whom they have sought this advantage."

But Ministers do not understand how the proposed Proclamation, of the 6th of September, could
have lessened (as His Excellency seems to think in his Memorandum of the 17th inst.) the delay that
has taken place in carrying out the enactments of the General Assembly. On the contrary, it was lo
have the effect of further postponing any satisfactory action under the New Zjaland Settlements Act
for upwards of six weeks, and His Excellency refused to promise that something should be done even
at the end of that time. Moreover, it was not in September or October that effect should have been
given to the enactments of the General Assembly, but in April and May last, when Minister* pressed
it and His Excellencyrefused. For the most mischievous delay that has takenplace His Excellency
is solely responsible.

Auckland. 20th October, 1801. F. Wiht.vker.

No. 4.
MEMORANDUM by the Governor.

In the Ministerial memorandum of the 20th instant, it is stated that the Governor has mad? grive
charges against his ministers, in allegingthat they have in some instan sea advised him to do that which
■was contrary to law or equity, or contrary 1" the enactment of the General Assembly, and ministers
consequently beg the Governor to state to them the instances to which he refers.

Tiie Governor begs to say in replv that he thinks the matter is misunderstood, and that he cannot
in justice be said to be making grave charges against his Responsible Advisers, or be asked to bo the
first to make further explanations on the subject.

In their memorandum of the 11th instant the Governor understood Ministers to make serious
complaints against him in saying, thatby declining in various instances to take advico which they had
tendered him, he had prevented them from carrying out the policy to which they were pledged, and
which had been affirmed by the Assembly.

Iu defending himself against this complaint, the Governor staged, that he believed that at least in
themajority of instances in which he had declined to take their advice, he did so because they advised
him to do that which was contrary to law or to equity, and that it would have been no excusj for him
in ;i -'i cases to have alleged that he had acted on their advice.

Hesaid this in his own dsfenee, and to give a reason for his conduct, as ho thinks he was authorized
to do, and with no wish to make anv charges against his R3.?ponsible Advisers.

October 25th, 1884. ■ G. Grey.

No. 5.
MEMORANDUM by Ministers.

Ministers have received His Excellency's memorandum of the 23th in reply to their memoranda
of the 11thinstant.

His Excellency slates that he thinks the matter—the subject of Ministers' memorandum—is
misuniarstooi. Whatever misundswtanding theremiv be on either side, Ministers submit that the3e
facts are at all eventsclearlyestablished:—

1. That in various instances the Governor has declined to take advice which Ministers have
tendered to him.

2. T lat His Excellency ha; s^a'-ed that the grounds on which he so deslined were " thathe believed
that in a majority of instances he did so becausa they aivisod him to do that which was contrary to
Law or to Equity."

3. Tiat Ministers have asked His Excellency to state the instances in which they have advised
him to do that which was contrary to Law or Equity, and he has refused to do so.

Ministers felt that an accusation against; them of advising that which was contrary to Law or
Equity was a grave charge; and they respectfully requasted His Excellency to particularise the-
instances,because it would have afforded them an opportunity of defending themselves. Tnis being
refused, Ministers can only meet what they consider a grave charge in the same general terms as thoso
in which it has been made. They believe that they have not given advice contrary to Law or Equity,
and that they should be able to show this conclusively if they had the opportunity.

27th October, 1864. ' Fbedk. Whitakeb.

MEMORANDUM by Ministers on the subject of Despatch from Sir G. Ghet to the Secretary op
State (dated 7th October, 1864).

Ministers feel that His Excellency's Despatch to Her Majesty's Secretary of State of the 7th of
October, requires some explanation and observations from them.

In reference to th;:i portion of the Despatch in which His Excellency states that Ministers
delayed their answerto his memorandum of the 14th of September until the return of Mr. Wood
from England on the 20th of September, when news was received that he had failed to negotiate the
loan, although the Governor had asked for a reply to the question put in his memorandum of the
14th, as soon as they could conveniently give it. Ministers would observe that they did not under-
stand from the concluding paragraph of 11is Excellency's memorandum in question that he was
desirous of having a speedy reply to his question, but on thecontrary they felt that, as he stated it
was not his intentionto publish the proclamation immediately, and as he was absent at Kawau, that
lie did not desire an immediate reply, or they certainly would have givenhim one.
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Immediately, however, on the receipt of His Excellency's memorandum they proceeded 10
consider it in all its bearings, and as matters of great consequence were involved, they desired to giro
it full and earnest consideration. On the 18th of September Ministers' memorandum dated 22nd was
written, was copied for transmission to His Excellency on the 19th, and that copy wan forwarded to
His Excellency without the alteration of a word except the date. Minsters beg further to add that
their decision as to the course they would pursue was formed without any reference whatever to
financial considerations.

The delay that took place in forwarding thememorandum to His Excellency, arose in consequence
of the unexpected arrival of Mr. Header Wood, hy the mail arriving on the 20th of September, two
days before the appointed time. At his suggestion the memorandum was delayed till the 22nd to give
them time to read thepapers connected with the subject, and either acquiesce or not as he might think
right in the decision his colleagues had arrived at. Ministers therefore submit, that they cannot fairly
be charged with unreasonable delay in giving His Excellency their reply. Four days was certainly
not too long a time to consider so important a subject, nor can Mr. Wood's demand'of two d&ys—
practically one—he deemed unreasonable to read the correspondence and makeuphis mind. Ministers
regret exceedingly that His Excellency should officially,by implication at least if not directly, accuse
them of basing their resignation on false grounds,and they regret si ill more that His Excellency should
have deemed it compatible with his position to state verbally to his friends, as they believe that he has,
that the sole ground of Ministers' resignation was the prospect of financial embarrassment. Whatever
other faults Ministers may be charged with, they at leasi claim to themselves the credit of speaking
the truth.

Ministers can conceive no ground of resignation more constitutional and proper than that which
induced them to resign, viz., the expressed opinion of the Queen's Eepresentative that they were
prolonging the war and closing the avenues of peace (tantamount as it was to an expression of want ol*
confidence), and 'lie firm conviction on the minds of Ministers that they could no longer carry on the
public business with honour to themselves or with advantage to the Colony.

As regards finance, Ministers would observe that they were taken by surprise by His Excellency7*
Memorandum of the 30th September. The course which His Excellency adopted was unprecedented.
Some oneor other of the members of the pretent Government have held office in every Government
since the establishment of liesponsibilily in 1850,and the}1 are able to state that no such demand as
that made by His Excellency has ever been made before. When Mr Domett's Government resigned
in 1863, the Colony was then in a state of financial difficulty. Wai' had suddenly broken mil, without
any provision having beer, made by tin Legislai live for the necessary expenditure thereby entailed, and
that expenditure had to be, me) by the last resource—viz., by advances from the Commissariat chest;
and yet, on that occasion, no demand for a, financial statement Id shew to any person who might express
hie readiness to take office was made by His Excellency, nor did the present Ministers, who succeeded
Mr, Domett's Government, require anything of the kind. And .Ministers beg to be permitted to add
that in their opinion, the greater the difficulties, the more incumbent it is on men whom the occasion,
requires to lend their assistance to the public service.

From His Excellency's first minute of the 30th September, Ministers were really unawareof what,.
it -was precisely that His Excellency required. They knew that the permanent officers of the Tr< asury
could u Vl' every information to an incoming Government. and they knew that no such informationhad
been given to them, and that they had never been called on before to supply information to any except
to the Governor personally and to the Colonial Assembly, to whom Ministers are responsible. They,
however,;1,! once furnished in detail what they thought was required, viz., Ihe particulars of the ar-
rangement with the Bunk of New Zealand for supplying the Government with funds; but at the same
time they stated, that they thought, as they still think, that such arrangements should nol be made
public, but, to avoid the possibility of complaint, they expressed their wish to leave it to His Excel-
lency's discretion to make whateveruse he thought fit of the documents they furnished ; and when His
Excellency becamemore precise in his inquiries, they gave him at once that for which he asked. Mini-
sters therefore submit that His Excellency bud no grounds for the following statement made to the
SecretaryvofState :—"The difficulties in my way of forming a Ministry will be considerably increased
from Ministers having advised me, as you will see from the enclosures to this Despatch, that they do
not think, in the present state of things, I ought to supply information as to the financial condition of
the Colony to any person who may profess a willingness to accept office." Ministers are placed in thin
unfortunate position: the Governorrejects their advice whenever he thinks fit, and makes it appear,
at other times, that he is suffering a species of martyrdom from the way in which he would have it
supposed lhat he was bound by the smallestexpression of their opinion.

His Excellency states thathe fears he should get no one to accept office who was not first made
fully acquainted with the financial difficultieshe would have to meet,and as no returns of revenue and
expenditure have recently been published there are no means of acquiring such information except from
the return and statement His Excellency has now received. The accounts of the Colony and all
returns ofrevenue andexpenditure have, since the commencement of the war, been published in pre-
cisely the same manner as previously, andin no instancewhatever has financial informationbeen denied
to His Excellency whenever he hasrequired it.

During the last session of the Assembly an Act was passed authorising the Governmentto raise a
kan of £3,000,000 to meet the war expenditurethen going on and authorised, and to repay advances
and other debts due to the Imperial Government. This loan was placed upon the open market in
London by Messrs. Julyan and Sargeaunt, the agents for these Colonies, to whom Mr. Wood was
introduced by His Excellency, but here a combination of circumstances overwhich no member of the
ISTew Zealand Government had any control—namely, the high rate of interest ruling in England at the
time, and the disastrous accounts of the military operations which reached London a week before the
tenders were opened—it is true that the loan did not sell; but His Excellency would see from the
correspondenceforwarded to him that all means were taken by the .agents for the negotiation of the
loan, and all power given to Messrs. Julyan and Sargeaunt to enable them to raise money upon the
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security of tho New Zealand Debentures to pravent the very difficulties arisingwhich His Excellency
says a new Governmentwould have to mast. Supposing the difficulties whichthe Governor anticipates
didarise, another Government would haveprecisely the same m 'ans of meeting them that this Govern-
ment: has, and This Government the same means that another would have and no other—the mjans, iu
fact, provided by the Colonial legislature—means which Ministers arc sure will sooner or later be
realized, and all difficultyin respect of which will in all probability be avoided by the agents-genera]
hypothecating the debentures till lalcr news from this country revives its credit. In the meantime,
and until later advices were received, Ministers had made arrangements to moet all current expendi-
ture, and if the advice of Ministers had been followed, and land taken from the rebels bad been
available as a security, Ministers feel assured that no difficulty whatever would have been felt in
making further arrangementsthat any delay in the negotia! ion of the deben ures might render necessary.

It does not appear, at least as far as Ministers are aware, that His Excellency has made any
attempt to form a new Government. The financial difficulty, in the opinion of Ministers, is not the
real one, but a more formidable difficulty has to he encountered. The policy affirmed by the Legisla-
ture during its last session by large majorities, in both Houses, has not been carried out. His
Excellency has, in opposition to the advice of his Ministers, frequently given, refused to carry it out.
Ministers have advised in vain. They have done their part in endeavouring to carry out (he expressed
will of the Legislature; they have advised tho confiscation of certain lands belonging to rebel natives,
they have advised the establishmentofa defensible frontier lino which General Sir D. Cameron says is
a goodone, they have obtained a large body of military settlers, and have made arrangements for
emigration. The Governor has refused to follow their advice in reference to the confiscation of rebel
territory ; he has refused their advice as to the frontier line, and, as a consequence, tho arrangement
made with His Excellency's sanctionfor the military settlers and emigrants cannot be carried out.
Political difficulties arisingout of the action of His Excellency are, in the opinion ofMinisters, more
likely to stand in the way of his forming a new Ministry than a mere temporary failure in the
negotiation of a loan.

Ministers, however, are not blind to the fact that financial difficulties of a very serious natureare
impending. In May last,Ministers, in their Memorandum of May 30th, brought this subject under
His Excellency's notice. The Legislature agreed to raising a loanfor war and emigration purposes
because they saw their way, if these views were fairly carried out, to a final settlement of all native
difficulties without entailingan expenditure beyond that which the Colony could bear. In May last,
after the abandonmentof Manga! autari by the rebels, Ministers advised the Governor to issue a
proclamation confiscating a portion of the territory of the natives who had been engaged in the
rebellion, and the immediate location of military settlers thereon. Had this been done the war
expenditure would by this time have been much reduced, and the natives would have seen that we
were in earnest. As it is, a large expenditure has been going on solely in consequence of His
Excellency's refusal to be guided by the advice of Tp's Ministers. The Colony cannot bear this drain
long. Ministersadvised His Excellency, in May, that financial embarrassment must; be the result of
the course he was pursuing, and if it should occur the Colony will be fully relieved ofresponsibility
in the matter. Against the advice of MinVers, Ihe Governor has been wasting time in the hope
ofobtaining territory from natives by cosion; who are themselves hoping to retake from us all that is
in our possession. The whole tona and tenor of the Governor's despatch appears to be to throw blame
on his Ministers for the difficulties that at present exist, and to produce the impression that they are
desirous of evading the responsibilities which fa'rlyattach to their position. Against this Ministers
protest. Theybelieve thathad the'r advice been followed—advice in s'rict conformity with thepolicy
affirmedby the Legislature—therebellion would bv this tin.o have been substantially at an end; the
Waikato lands would have been usefully occupied—many of the natives now in arms and ready to
renew the war would have submitted, and been quietly living on land held there under the tenure of
Crown grants—-the escaped prisoners now causing us so inu"h trouble and anxiety would probably
have already received a pardon, and re'urned to I've in "Wa'kato as peaceable subjects of Her
Maiesty—there would have been abundance of land for the emigrants now arriving, and for sale to
agriculturists and capitalists—the finaives of tho country would have been relieved, and general
confidence in the future would prevail. The course which the Governor has taken has rendered all
this for the present impossible, and Ministers arc bound to confess that they feel the greatest anxiety
for the future.

20th October, 1864. Fred. "Whitakbe.

MEMORANDUM by Ministers.
In transmitting to Ministers Colonel Pitt's lot'er of the 15th inst., with the enclosures, they

presume that the object His Excellency has in view is that they should express their opinion.l! upon the
points on which Colonel Warre asks for instructions. Ministers,therefore,statethat in their opinion:

1. Paora, a spy, shouldbe kept in cus'ody.
2. That the submission of Maoris willing to surrender should be accepted.
8. That Moore, if there be suspicious circumstances to 'Ustify it, should be detained in custody.
4. That Colonel Warre should be authorised to attack the rebels on any occasion in which it

appears to him he can do so with advantageand success.
17th October, 18G4. T. Russell.

MEMORANDUM by Ministers relative to Movements of Escaped Prisoners
Adverting to the native letter. Ministers have iust sent 1o the Governor, warning the Government

that Thompson's attempts to bring about prace have failed, and that an attack on Ngaruawahia
(probably some of our posts on the Waftato) will be m.idc in December, the Governor now transmits
a letter containing warningsto the same < ffect, which he has just received from Patene Puhata. A few
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days since secret informationto the sameeffect was given to the Governor, but the time then named
for a renewed attempt at a general rising was stated to bo January, and he was not certain what
dependnnee could lie placed on this information, and waited to hear was it confirmed from other sources.

T.ie Governor's impression now is, that the Native Prisoners quitted theKawau as apan of this
plan. Hefears their object is to distract our attention from Waikato by raising disturbances in
the Norih, and that the several devices that they have hadrecourse to for thepurpose ofgaining delay
all point to tiieir desire that disturbances should not break out too soon in the North, or until their
preparations were completed in the South. To solve thispoint, which is :i most important one to know,
the Governor thinks that if Ministers intend to oft'er to allow the prisoners toreturn to Waikato, iliey
should do so at once. If they decline this offer, there is then sirong presumptive evidence that the
escaped prisoners are mixedup in the present plot; and not an hour should be lost in hurrying on
prepara ions to meet the threatening danger. Since the Governor has feared danger in the North, the
Liehi. General has been making arrangements to have a force in hand to meetany contingency that
mayarise.

Toe Governor transmits another letter, which he received from Captain Cooper late on Saturday,
which bears on this subject.

October 17th, 1864. G. Geet.

Enclosure to above.
Sik,— Orewa, 14thOctober, 1804.

I beg to offer for your Excellency's further information the following remarks relative to my
communication with the natives who have escaped from Kawau, and the settlers at Matakana and
Omaha.

I am of opinion that the natives are making their naturally strong position stronger every day,
and that they nave considerablesupport from the Northern Maories ; and if they remain where they
are, they will very probably involve the Northern tribes in their wars with us. Northern nativi p lave
supplied them with arms and ammunition, corn and potatoes ; they arevery careful of their Hour, and
getting all they can into their pa. Most of them now live on corn, with which they arc well provided.
1 have been told they have plenty ofpotatoes, and are planting them in rear of their position.

I am under a strong impression that the Northern and Kaipara natives, who have visited them
nominally (o persuade them to leave the pa, have taken little if any means to accomplish that object,
and, if they visited them with that intention, have in most cases been talked over to different views.
Therefore I consider that Northern natives in Government pay should, as a rule, be directed not to
communicate with ilxm, and to prevent other natives under their control from doing so; and if they
are allowed to remain in their position, it is better they should be supplied with food by the Govern-
ment, and that some European officer should superintend its issue, remaining at Mr. Meieklejohn's
liou.se.

The leading men at thepa told me their peoplehad not committed the depredations on the settlers
ofwhich ] accused them, particularlyfor having threatened Mrs Sankey with a pistol; and they re-
qaeatedme to speak to the woman, and I told them I would do so. They admitted they had shot two
head of cattle, but they were bush cattle.

1subsequently visited Mrs Sankcy, and she told me two Maories threatened her with a loaded
pistol, while two others took potatoes from her store.

Mr. Waring also told me they had stolen four pairs of boots, arod for cleaning guns, and some
other things, from his house; and he says he saw them do it.

1 carefully pointed out to the Maories at the pa their bad conduct in running away from the
Kawau; and that, if they did not accept the favourable conditions of your Excellency at once, that
theirs '.could be thefault whatever ajfer-stejis might bo taken ; that their remaining on Mount Hamilton
was a causefor trouble; that even if they remained there without molesting the settlers,trouble might
arise,by other natives doing evil for which they would get the credit.

I found all argument useless, either at tiieir public meetings or at night in theirprivate houses.
One of them said to me, " You have come to-day, and you know the Governor will send soldiers to-
morrow." I replied, " I don'tknow ; but ifhe does, the fault is yours if you remain."

1 conceive they are acting in concert with some of the Northern people as well as with their own
people, and they believe the war will eventually become general, and desire it to he so.

They are well acquaintedwith what is going on amongourselves and iheir own people; they even
lehow that the Colony will have soon to pay £40 per annum for each soldier retained in the island,
and quite understand the advantages of delay, to gain time to strengthen their positions even over
<*ther tribes, and allow the resources of the Colony to be wasted in an unprofitable military expen-
diture.

They will not believe that the land south of Waitara is given up, or that William Thompson is
frying to make peace ; they say there will be war all overthe Island whatever Thompson may do, even
ifhe is ssuiiig to make peace, which they don't believe.

The natives who tell your Excellency that Waikato desires to go to Waihaiou, Mahurangi, or any-
place, deceive you; they will only, with their own consent, remain where they are, and say theywill
remain qu'et if let alone: but this is, I believe, only to gain time, strengthen their position, and win
overo'her tribes.

Whatever action your Excellency may purpose to lake, I venture to suggest that you act quickly,
and prev'cus to acting allow no one to know your intentions, as the safely of the settlers depends on
this, and I amfully sure that all the natives employed by Governmentmake all movements connected
■wish the natives known as soon as theyknow them ; and whatever they do, eitherfor your Excellency
«rihc Government is done for the love of money,not for the love ofj-hose who employ them, or the
Bnigeans. 1have, &c,

His Excellency Sir G. Grey,K.C.B. J. E. Cooit.k.
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MEMORANDUM by Mixistehs in reply to foregoing.

Ministers be:* to acknowledge His Excellency's Memorandum of the 17th instant, expressing Lis
opinio.i tbat a plot cxis.s among the Natives to effect a general rising, and that the ejt.-ape of the
prisoners from Kawau was a part of it.

Minis era have not concurred in His Excellency's views as to the inclination of William Thompson
and other Natives (o make peace, which have formed the subject of veryrecent communication irom
His Excellency to Ministers and to the Secretary of Slate; nor do they now concur in his belief that
a plot exisis for a general rising. T.ie evidence for the latter seems to Ministers quite as insufficient
as tbaf previously adduced in favour of the former position.

Ministers believe the position of the Natives at this moment to be this. The result of the
campaign of last Bummer, terminating in the evacuation of Maungatautari ; the decisive actions of
Te Kanga, Orakau, Ma; ah, and Mouiua (Wanganui) ; together with the occupation by our forces of
nearly ihc whole of Waikato, properly so called, did undoubtedly go far to quell the rebellion and
break the bond of union which held the disaffected Natives together: and had these events been
promptly followed up by confiscation of part of the rebel territories, as originally recommended by His
Excellency, afford.ng evidence of our determination, Ministers believe that the finishing stroke would
have been put to the rebellion, and that with the exception of probably a very brief campaign be!ween
Taranaki and Wanganui, no further occasion would have existed for the employment of Her Majesty's
forces.

But the vacillation which has been allowed for several months to supersede the previous action,
and the knowledge which the Natives have obtained of the view taken in England of the strugglo
going on, and of the intention of Her Majesty's Government—particularlyof theproposal to substitute
a voluntary cession for confiscation; as well as of the ser.ous differences existing between His
Excellency and his Ministers, have given renewed vigour to the rebel cause and may probably incite
them to arenewal of hostilities, which but for the stimulus so given would have been at an end. As a
proof of this, circumstances were such a short time ago as to induce His Excellency to report our
position in Waikato as a recognized cession to us of the district by the Natives. Now these very
Natives are threatening to recapture Waikato, to restore their King to Ngaruawahia, and drive us
back to our old lines.

Still the King cause is so far crushed, the union of tribes so broken up, and so much wholesome
dread of our arms has been instilled, that Ministers do not believe that any such concerted plan of
action, or anything which can fairlybe designated a plot for a generalrising, exists. Least of all do
they think that there is evidence of any such combination among the tribes North of Auckland,
although the presence of the escaped prisoners in that district affords a very obvious rallying point for
any disaffectedseciions of tribes or individuals there may be; and unless promptly and judiciously
dealt with may lead 1o very serious disasters.

October 18th, 1864. W. Fox.

MEMOEANDUM by the Governor.

There is one part of the Ministerial Memorandum of this day's date on the subject of the present
state of the country on which the Governor ought perhaps to remark, without, by refraining from
saying more, either admitting that they jusily represent his views or that he coincides in theirs; but
he ought not to withhold from them that it his still his opinion, founded on what he believes to be good
ground, that William Thompson and other natives with him are sincerely desirous at the present time
of -laking peace, and of separating themselves from those natives who are preparing for renewed
disturbances.

Government House, Auckland, 18th October, 1864. G. Gkey.

MEMOEANDUM by Ministers on Secretaryof State's Despatch, 20th August, 1864.
Her Majesty's Secreiary of State for the Colonies in his Despatch of the 20lh of August refers

to an assurance given by Mr. Reader Wood when in England, '■ that the Local Government will
c^dially co-operaicwith Sir George Grey in carrying out that just and temperate policy toward the
nativerace embodied in the New Zealand Settlements Act, as limited in its operation by Lis (the
fc'etrofary of State's) instructions of April 20th;" and adds that Mr. Wood's reply "'was perfectly
satisfactory and complete in this respect." Ministers would regret exceedingly it' Her Majesty's
Secretary of Siale should come to the conclusion that Mr. Wood's assurance was not fully assented to
by them. Ministers have always earnestly desired and endeavoured to co-operate cordially vith His
Excellency, ai;d with that object have time after time mod.fied and in some instances altogether
abandoned their own views to meet tl.ose of the Governor. In the matter of the Proclamationreferred
to by the Secretary of State in his Despatch, they lave assented to several different forms of proclama-
tion to conform, if possible, 1o His Excellency'swashes, and on mere thanone occasion have given up their
intention of issuing aProclamation in deferenceto His Excellency's opinion. When Mr. Wood on
lei alf of Ministers expressedhis readiness to co-opera)e cordially wiih the Governor, it was to carry
out a clear and definite policy which was well understcod, and which Mr. Wood Lad the honour to
explain personally to Mr. Cardwell; tut Mr. W°cd, as is clear frcm his language, had no intention of
pledging himself or them to anything so absurd as thai M:n'sJers would change their mind and policy
whenever Sir Gecrgo Grey might think fit to set the example by taking such a course. Of all the
difficulties tl at Ministers 1 ave had io ceniendwith s:nce they accepted office, cue of the greatest has
been the Governor's vacillation and infirmity of purpose. So complete indeed in some matters of the
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first importance has been Hi; Excellency's change of opinion, that the best arguments to bo found
against him are in his own proviom wri in:s. Tie rrongest djs're for co-operation has found it
difficult to follow so tortuous a '-ours3. Ministers have sacrtß 'jd much in their efforts to do bo, and
ceased only when it became evident thau. to con-inuo, necessarily involved the abandonment of a policy
which they firmly believed (o be comis ent, ws<, md jusl. For co-operation there must be mu: uality.
Minis'ers could no 1- eo-opora'ewith the Gn'ornor if he would not co-operate with them. T.iey have
been a< anxious as His Excellency or the fcic?rj'ary ofState could be to act with justiceand generosi y
toward the na'ivo race, and they have boon a'>ove all things anx'ouj to bring thewar to aconclusion
and secure a just and lasf'ng pa 'O. Bu! instead of co-op,ra' 'on on the part of His Excellency, they
have been met by ingen'ous exeu ©a for opposition to the'r views,—much of His Excellency's timo h.is
been devoted to end avourto make out rases aganst them, and he has spared no pains to put the
worn1- possible complexionon the'r a"*s and propos'fions.

When Ministers found themselves u'iV>l; to follow His Exee'.lcney in his changes, they did not
seek to throw obs'ades in the way of His Excellency's carrying out his own views,but they at once
placed the:r rs ugna1 ion* in His Excellency's hands, and since then they have used their best endeavours
to assist His Excellency in carrying on the public business, liiough they have personally felt the
greatest des:re to be relieved from the extremely unpleasant position inwhich His Excellency's conduct
towards them has placed them.

Ministers believe that in consequence of the misrepresentation of their views, and the delay in
the transmission of papers necessary for their justification,t tat disappointment and even indignation
may for a time be felt, in England, but they believe also that when the facis become fully known and
appreciated, that jusMce will bo clove bo'h to Minister.* and the Colony ; and for the present they must
be content to trust to thaHmpar';al connidora ion which fair play will ultimately secure to remove
feelings which imperfect information and misrjprcsjnia^ion may have unhappily produced.

November 2nd, 1864. Erepk. Wiiitakek.

MEMORANDUM by Ministers a3 to the'r Resignations.
On the 30th September, Ministers transmitted (o His Excellencytheir resignations of their offices,

but as yet tiny have re-en-ed no direct renly. It would appear from what His Excellency has since
snul and written, that His Excellency cither felt or contemplated some difficulty in obtaining a new
Ministry in con equ w' "of financial emSfirrnssment-g which he expectedto ensue. As the intelligence
by the Mtil removes all dill 'ul'y. r~al or sinnosed, on this ground, Minis'ers trust that His Excellency
will be prepared toroliev.9 them wi hout any fur her delay, as they feel that having regard to their
present relations with His TJkceliencv, they are unable- to conduct the public business in a satisfactory
manner; airl they are T>ar*icuHrly desirous of not bong even apparently parties to a course of pro-
ceeding by His Excellency which, in th:;ir opinion, must sooner or later end in embarrassmentand
disaster.

24th October, 1564. Feedk. "Whitakkr.

MEMORANDUM by iho GovEitiv'OTt on the subject of formationof new Ministry.
The Governor has carefully considered thi Ministerial Memorandum of the 21th inst., in which

his Responsible Advisers request that the Governor will relieve them of their offices without any
further delay.

On the -Bth inst. Minis'ers adv'sid the Governor that the General Assembly should be called to
meet not later than the 15th dry of November next. T.io Governorwas about himself torequest that
this course should be f^k^n, ho t^ri'or; au oncfl a"o,u!oscod in their advice.

On the_ 1lth of O "'"oVt Minis ers wro'e *o the Governor as follows:—"Ministers are most
willing to do all in rhVr nowr t 0 parry on the business of the. country, and are anxious above all
things iio^ to emVrrnss tho G >vorno.r. Unless, ther?,'brs,H's Excellency is prepared to relieve them,
they will, shoul I His Ex^lln'i 'V deriir"< iL, con' inu >*o conlu 't the ordinary business of their ofnVes
until the meyin : of tho Anen'ily, in NTovembor next, and give His Excellency all the official assist-
ance in the'r powar."

Ministers a's'i nroTiissi soti") t'nn Rin^1) 'o have the whole of the correspondence between the
Governor and fhe-nsilvos a'^ on *e nrin^d, a pro 'eed n % which, after the misrepresentations which have
got abroad, would, in his be1!;'", havo verv nri-h fi'li'a^d Iho formation of a Minis ry.

The Governor, a^iv on 'be fa'th of 'bes^ rr^nsremen's, ha I not intendedto a tempt to form a
new Ministry unh'l tho M'mVrs of <ho G-Tirral Asiembly arr'ved in Auckland. Ministers mils: be
aware that if h^ now tr'ei <o do so. ho only form a Ministry in which Auckland alone would be
represented. There n;p. no ina'fricis brre for the "formanon of any other Ministry. Under such
circums'aives. for the Governor ro-- (o pricped Jo 'oke the course his Ministers wish would probably
bo a cause of disafpo'ir'ment 1o aJI New Zfalard. He trus's, ihcrcfore, that bis Respoi.s'ble Adv'sirs
will, at whati \« p n ■<>;v "'ciu'e 'o tH(iriS' lve?, the'r cffi rof Ihe 14th October, and continue to
conduct the 1 us'ness of the'r otlicts,until the meeting of the GeneralAssembly, whichis now soshortly
to take place.

Octoberßoth, 1864. G. Grey.

MEMORANDUM by Ministers in reply to foregoing.

Inreply to the Governor's M< lnorrneJum of Or'olrr "Oih, in which he states that he trus's his
Advisers will fu'fil ihe-ir ofer of <1 e 14th October, and continue to conduct the business

of their offices until Ihp nwe^inj? of 0 c Gtneral Asseirbly, Ministers would observe that they had no
desire to depart from that offer, si oild it be acceptable to His Excellency ; but they did not uiukr-
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stand from the Governor'sminuteof October 17th, in answer to theirs of the 14th,that he accepted the
offer which they then made. Theyrather gathered from that Memorandum that the great difficulty
in the way of the Governor forming a new Ministry arose, in his opinion, from the view he took of the
state of the finances, and they thought it right when all fear was gone of the financial difficulties
occurring which the Governor had anticipated, again to request to be relieved from the anomalous
position which they hold.

Now that they understand that the Governor desires it, His Excellency mayrely on Ministers
fulfilling the duties they then oifered to continue to discharge until the meeting of the General
Assembly.

October 31st, 1861. Feed. Wiiitaker.

MEMORANDUM by Ministers on Secretary of State's Despatch, 20th August, 1864.
In a despatch from Her Majesty's Secretary of State for the Colonies, to His Excellency the

Governor, dated the 20th of August, 1864, No. 85, the following passages occur:—"I have read
with great regret the continuation, which has reached me by this Mail, of the correspondence between
yourself and your Responsible Advisers on the subject of Terms of Peace proposed, or to be proposed,
to the Natives ; and of the extent to which the principle of confiscation ought to be carried." And
" I do not collect with certainty what Proclamations have been actually issued."

The passages quoted are in answer to the despatch of the Governor's of the 7th of May, 1864,
No. 71, to the Secretary of State, the enclosures to which consisted of Memoranda between His
Excellency and Ministers from the 3rd to the25th of May inclusive,upon the subject of the terms to
bo offered to the rebel Maoris, and the extent to which the principle of confiscation should be carried.

His Excellency's Despatch, though dated on the 7th of May, was forwarded to England by the
mail of the Bth of June, and it would ofcourse be inferred that the whole, and not a part only, of the
correspondence on the samesubject between those dates had been transmitted: but such was not the
fact. On the 30th May, Ministers replied to His Excellency's Memorandum of the 25th of May—the
document of the latest date forwarded by His Excellency on the Bth of June; but Ministers' reply, in
which Ministers deferred to His Excellency's opinion and accepted His Excellency's views, and which
was absolutely necessary to a clear understanding of the result of the discussion that had takenplace
between His Excellency and his Ministers, was kept back till the 3rd of September, when it was made
an enclosure to a despatch of that date, upwards of three months after it was placed in His Excellency's
hands.

Ministers can feel no surprise at theremarks made by the Secretary of State. For themselves
they will,in deference to His Excellency's position, refrain from comment; but they beg respectfully
to express their conviction that it will be vain for the Government and Colonists of New Zealand to
hope to have their acts and opinions understood by the Imperial Government so long as documents
of importance to the comprehension of these acts and opinions are dealt with as in this and other
instances, in which Ministers have hadreason to complain.

Ministers would feel obliged by His Excellency transmitting a copy of this Memorandum to the
Secretary of Statefor the Colonies by the first opportunity.

Auckland, Ist November, 1864. Fredk. Wiiitaker.

MEMOEANDUM by Ministers.
The Colonial Secretary begs to forward to His Excellency a letter from Mr Stewart, the Resident

Magistrate of Waikato Heads. Similar letters have been received from Mr Mainwaring and other
Resident Magistrates. The fact which they establish is, that natives who have been for months in
rebellion, or among the rebels, are returning into the settled districts on terms not in conformity with
the Proclamation lately issued by His Excellency, neither giving up arms nor ceding land to the satis-
faction of His Excellency and the General.

The Colonial Secretary proposes to write a circular to all Resident Magistrates in native districts
directing them not to act, on this subject, on any instructions furnished hitherto, but to refer all
natives of the class above mentioned to His Excellency and the General.

Auckland, 3d November, 1864. ¥m. Fox.

MEMORANDUM by Ministers on the Governor's Despatch to the Secretary of State (dated
Bth October 1864).

Ministers respectfully request that His Excellency will be pleased to transmit to Her Majesty's
Secretary of State for tho Colonies the following observations on His Excellency's Despatch of the
Bth of October, 1864, No. 144.

In this Despatch His Excellency states that he and General Cameron would only have fixed a
cession in each case, after hearing and considering the opinion of Ministers. Ministers deemed it
altogether inconsistent with their position, and an abandonment of their functions and duty, to be
parties to a document, in the most authentic form, declaring the authority of His Excellency and the
General at their own pleasure, without reference to Ministers, to deal with one of the most important
questions in which the Colony is interested; nor would their conduct in placing themselves in so false
a question have been excusable, even though it might be the intention of His Excellency, as he states
in his Despatch that it was, to go through the formality of hearing andconsidering their opinion. Sir
George Grey, backedby an army of 10,000 men, may .assume—ashe has assumed, in defiance of the
Constitution—absolute power; but this, in the opinion of Ministers, is a less evil than that those who
have been entrusted by the General Assembly with the guardianship of the rights of the Colony
should deliberately consent to renounce their trust. Where there is the power, there must rest the
Responsibility. The Governor has assumed thepower, and therebyreleased the Ministers, the General
Assembly, and the Colony from Responsibility. Whatever may be the results of the policy adopted
and acted on by Sir George Grey against the protests of the Representativesof the Colony, be these
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results good or bad, he alone, as the Representative of the Imperial Government, is responsible for
them ; and if the effect be indefinitely to prolong the rebellion, and Ministers firmly believe that such
consequences must ensue, the Colonists inreason and justice must be acquitted ofall share inbringing
about such a disaster. Unfortunately alike for Great Britain, the Colonists, and the Natives, Sir
George Grey, in his anxiety about the opinions of the world and the judgment of posterity, shrinks
from pursuing the wise and just policy which he himself deemed as necessary to ensure a satisfactory
termination of the rebellion. In dealing with the Maoris, weakness and vacillation inevitably produce
contempt, and will now revive hopes of success which have been abandoned, and the consequence will
be an indefinite prolongation of the rebellion.

In a Memorandum of the 2nd of August last, Ministers protested against the introduction of a
new form of .Government under which Native affairs would be administered partly by His Excellency
and partly by his Advisers. Subsequent experience has fully confirmed Ministers in the views they
then gave expression to, and it now appears that Sir George Grey means the division between himself
and his Advisers to be made by taking to himselfall power in matters of importance, and leaving those
of little or no moment to them ; for example, while he deals in his own waywith confiscation,surrender
of arms, and questions of the like vital importance, against the advice of his Ministers, he will permit
his Native Minister to fix a Native Policeman's salary, or determine the cut or colour of his official
coat, without unreasonable interference; and this is what His Excellency in arecent Memorandum
describes as following the advice of his Ministers in all ordinary matters.

It is easy for His Excellency to state that the assurance Ministers required as to the extent of
territory to be confiscated was vague, but it is not easy to see how that term can be fairly applied.
Ministers asked that there should be included in tho " contemplated cession or forfeiture, land to be
disposed of by sale,as well as land to be devoted to the purposes of Military Settlements"; and it is
remarkable how very clear these words appear to have been to His Excellency's comprehension when
used by the Secretary of State, and how vague they became when adopted by His Excellency's
Ministers.

It is equally remarkable that when His Excellency is askod for anything definite how readily he
finds reasons why he should not be explicit, and how little weight similar reasons are permitted by
His Excellency to have when advanced by Ministers. His Excellency declines to give any assurance
as to the extent of land which he would require to be ceded; he will not say whether it shall be one or
one million acres, but with great pertinacity he urges Ministers to state, not only the extent they
would desire to have ceded, but even to define its very locality andboundaries. And it would not be
surprising if Ministers have occasionally hesitated to commit themselves to anything very definite, as
to what they woulddo at a future time under circumstances still to arise, as they have felt that the
only result would be, as in this instance, not to secure a compliance with theirwishes, as His Excellency
professes to desire, but to give His Excellency scopefor exercising his ingenuity in producing plausible
objections to their proposals.

It is difficult to understand the object with which His Excellency states his thoughts as to what
ho should have to do in orderto comply with the idea of his Ministers, when he had at the same time
before him a direct statement from them showing clearly that his thoughts were supported by no
foundation whatever. The Governor, in conforming to those views, even without the modification
which Ministers stated further information might render necessary, would not " have to take the
entire native territory of friendly natives and all others in that district"—the district between
Taranaki and "VVanganui. Ministers did not propose to take from the natives 600,000 acres between
Taranaki and Wanganui, but that quantity in the Provinces of Taranaki and Wellington, being about
500,000 acres in the former, and 100,000 in the latter. The map herewith will show the exact nature
of the proposal made, and that if it were carried out, upwards of eighteen hundred thousand acres in
the Province of Taranaki would be left in the hands of the natives—not one fourth of thearea of the
province being included in the cession applied for, and not one sixtieth part of the Province of
Wellington.

Ministers did not ask for troops to be sent to conquer land, with "no direct and certain object,"
as His Excellency would lead the Secretary of State to believe was involved in the proposal made by
them. What they wishedwas, to use the words of Mr. Cardwell, " that theposition of the Maoris^ as
defeatedrebels, should be unequivocally exhibited"—all the rest would become easy if this were done.
It may be quite true thata great deal of land, of which Ministers desired His Excellency to obtain a
cession, might not be available for immediate use ; but Ministers fully believe that less available land
than a gross area of 500,000 acres would give, would be insufficient for the location of an adequate
number of settlers in the Province ofTaranaki to secure the permanent peace of the country. How
little the Governor's thoughts about "an average distance of nine miles inland" has to do with the
proposal made by Ministers will be seen on reference to the accompanying map, and to their Memo-
randum of the sth of October.

If, as His Excellency says, it is " due equally to the European inhabitants of this country and tho
Natives that the aim and scope of the war should be determined, and that it should be known what
we required, and the acquisition of what country would bring the war to a close," it might reasonably
have been expectedthat His Excellency wouldhave stated with someprecision what extent of territory
would satisfyhim. But when has he made known what territory he will require? If asked evento
fix the extent only, to say nothing of site and boundaries, he rejilies, " such territory as may in each
instance be fixed by the Governor and the Lieutenant General commanding Her Majesty's forces in
New Zealand," which extent, His Excellency believes, will fulfil all reasonable expectations. It is not
very intelligibleby what rule either Europeans or Maoris are to measure the minds of these gentlemen
in acres, or what is the extent that should fulfil reasonable expectations ; and it is very clear to
Ministers that the Maoris will not trust to the measureof confiscation proposed to them unless they
are driven to submit unconditionally.

sth November, 1864. Tbedk. Whitakee.
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