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FURTHER PAPERNY

NATIVE POLICY, RESIGNATION OF MINISTERR, &c.

MEMORANDA RELATIVE TO RESIGNATION OF MINISTERS, &ec.

No. 1.
MEMORANDUM by MiNIsTERs.
As Ministers had sent in their resignations prior to their receiving from His Excellency the

“Despatches received by the last mail from the Secretary of State, Mr. Whitaker has not read them him-

.self or permitted any other person to do so, nor will he permit them to be read without His Excellency’s
express permission. ) ) o
Mr. Whitaker will at once return the Despatches received, if such is His Exeellency’s wish.
September 30th, 186+. IFrrpk. 'WIlITAKER.

No. 2.
MEMORANDUM by the GOvERNOR.

I reply to the Memorandum just received, the Governor begs to state that he has already assured
Ministers that he had no wish or thought of keeping back any Despatches of the Secretary of State
from them, and he trusts they will vead them if they dexire to do so.

September 30th, 1864 G. GRreY.

No. 3.
MEMORANDUM by the Goverxor.

In reference to the Ministerial Memorandum, dated the 30th ultimo, in which Ministers place in
the GGovernor’s hands their resignation of offices, he begs to offer the following observations :—

He had no wish or intention in his conversation with Mr. Reader Wood, on the 28th instant, of
bringing against his Ministers a grave accusation of prolonging the war, and closing the avenues of
peace.

He expressed the opinion attributed to him by Mr. Reader Wood, but the impression on his mind
is that the caxe was hypothetically put to him—- that Ministers could not be aceused of prolonging
the war, and closing the avenues of peace,” and that this elicited the remarks which the Governor made.

The Governor is strengthened in this impression from having, yesterday, had sent to him Mr.
Reader Wood’s correspondence from England with his colleagues. 1In a letter dated from London in
July last, Mr. Reader Wood uses these expressions:  You will have seen, I have no doubt, with ax
much pain as I have, the attacks that have Deen made on the Colonial Government, and on the
colonists generally, in the Times, accusing them of closing all avenues to peace.”

The Governor thinks, as a maiter of opinion, that the non-issue ot the Proclamation he submitted
to his Advisers upon the Gth Neptember last, will have had a tendency to prolong the war. It he had
not thought that the issue of that Proclamation (although he did not immediately expect trom it any
beneficial results) would have produced good and important effects in parts of New Zealand, he would
not have requested them to issue it. He thinks he ought not, under the circumstances, to have sup-
pressed his opinion that Ministers in standing in the way of his publishing that Proclamation were

.doing that which would prolong the war, and close the avenues to peace. But he assures them thau
he had no intention, and has no intention of doing more than thix. Their opinion, which ix contrary to
the Governor's in this respect, may be the »ght one, but he cannot help holding his own.

Many circumstances have made him think this. Amongst other things, he would call their
-attention to the two following extracts from Mr. Commissioner Mackay’s report, of the 10th of Sep-
tember last, after that gentleman’s conversations with William Thompson, on the 2nd of that month.

“J1t is highly probable that if I.had received instructions to enter into preliminary negotiations
-with William Thompson, my mission would have been very successful. I, however, felt diffident at

_entering on so momentous a question without special authority, and therefore confined myself strictly

to such a line of action as would leave the Government untettered as to any after proceedings which

might be deemed necessary.”
* * * %

“ T would most respectfully beg to recommend that as Wiremu Tamehana has expressed a willing-
ness to visit his people with the intention of ascertaining their feelings relative to the war, that he should
be distinctly told the terms on which the Government are willing to make peace, and that a reasonable
time (perhaps a month) should be allowed him for the consideration of the proposals. The natives
Took at the present cessation of hostilities as a sort of peace, and any sudden renewal of the war on

. our part, without some preliminary notice, would be looked on as an act of treachery, and would do
-an incalculable amount of mischief among the friendly tribes.”
Government House, Auckland, 2nd October, 1864. G. Grex,
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No. 4.
MEMORANDUM by MINISTERS.

Ministers beg to acknowledge the receipt of His Excellency’s Memorandum of the 2nd October..

Miuisters do not fail to notice His Excellency’s reference to an expression of opinion in a late:
report by Mr., Mackay, to the effect that if he had been authorized to negotiate for peace with William-
Thompson he would probably have been suecesstul. Ministers beg most respectfully to express their’
opinion that the practice so usual with Hisx Excellency of supporting his views by extracts from docu-
ments isolated from the context, as in this case, does not in reality contribute much to the elucidation
of truth; but, on the contrary, too often tendsz to create misapprehension. Ministers have carefully
read Mr. MaLkaV s veport, and they find, in the facts and conversations with Thompson recorded bv
him, no ground for adopting the sanguine expression of opinion quoted by His Excellency. On the
contrary, they arrive at the exactly opposite conclusion. Thompson has known at all times since the
war begun what is the way to peace: and that the first step towards it must be the abandonment of
the King he has set up, accomp(mned by the recognition of the authority of the Queen. In his late
conversation with Mr. Mackay he hints at no intention of submitting to the Queen or the law ; he
simply intimates that he is tired of fighting, and does not wish to renew the appeal to arms. He is
willing to abstain from hostilities it we will also. This position of sulky independence is precisely
that which the Natives, when beaten, would apparently like to be permitted to assume; to be restored
to the advantages of intercourse and trade with us, to retain all their lands, to give no compensation
for the losses they have inflicted on us; to say nothing about their King and nothing about the Queen ;
not to recoguise the authority of Furope.m law or Magistrates, but merely to ‘draw oft from the
contest on condition that we do not follow them up. This does not seem to Ministers to be such a
peace as Hix Excellency is directed by Mr. Cardwell to treat for with ¢ defeated Rebels,” nor likely
to possess that permanent character, to secure \\hich is Grace the Duke of Neweastle says, Her
Majesty's forces have been placed at His Excelleney’s disposal.

Ministers would also observe that Mr. Mackay is very slightly acquainted with the district in
which he met Thompson. and had never before seen that Chief. Thompson seems, as usual with him,
to have been very reticent and cautious : to have dealt in general e\pre«mns W 1th0ut coming to any
definite or tangible proposal ; and it would he taking a very sanguine view of the subject to infer from
anything he said that he was in a frame of mind to make stich a submission as alone would satisfy the
requirements of Mr. Cardwell or the Duke of Newcastle; still less which wounld give the smallest
security to the Colony for the futuve.

Ministers should add that they have received information from Tauranga that Thompson is
reported to have become a convert to the new superstition which forms the bond of union between the
rebels on'the West Coast, and they have reason to believe that he has gone down to Taranaki to join
that party.

It His Excelleney has used, or intends using, Mre. Mackay’s report in his eorrespondence with the
Home Government,” Ministers respec tfully request that he will oblige them by forwarding this
Memorandum with it.

$th October, 1864. W. Fox.

No. 5.
MEMORANDUM hy MINISTERS.

Tt appear~ from His Excellency’s Memorandum of ‘the 2nd instant., that His Excellency expressed:
the opinion attributed to him, but that “ he had no wish or intention, in his conversation with Mr. Reader
Wood on the 28th instant, of bringing against his Miuisters a grave accusation of prolonging the
war, and closing the avenues of peace.” "Ministers transmit here“ ith a statement from Mr. Wood,
giving his account of the manner 1n which His Excellency’s opinion was expressed.

Ministers do not think that His Excellency ought to have ¢ suppressed his opinion that Ministers
in standing in the way of hix publishing the Proclamation” submitted to Ministers on the 6th of
Neptember, “ were doing that- which would prolong the war and close the avenues of peace.” Ministers
may regret that such was His Excellency’s opinion. but they do not complain that he has given
expression to it. On the other hand, Ministers are assured that His Excelleney will feel that when
Her Majesty's Representative in the C01011v entertains such an opinion of the conduct of his Ministers,
that it was their duty no longer to hold their office as His Excellency’s Responsible Advisers, as they
believed that, under the cnoumstdnces they could no longer conduct the administration of publie
affairs with ady antage to the interests of the "Colony.

‘With regard to the effect to be anticipated from the issue of the Proclamation, a wide difference
of opinion exists between His Excellency and his Advisers. His Excellency thinks the Proclamation
will produce ** good and important results.” Ministers, on the contrary, believe that it will produce
the reverse, and feel assured that it will create in the minds of the Natives a feeling of contempt for’
the vacillation and weakness of the Government. It is Ministers’ conviction that if a firm and
consistent policy had been steadily pursued, Peace, in the Province of Auckland at least, would by this
time have been established on a safe footing ; but unhappily the Natives have been led to hope and
believe that a prolongation of the war would induce the Governor to give way, and His Excellency’s
Proclamation will be pointed to as a proof of the realization of these expectations, and as an encourage-
ment to perseverance.

It is, however, satisfactory to Ministers to feel that although they have “stood in the way” of the
publication of the Proclamation by withholding their concurrence, yet they have not been the means
of “prolonging the war and closing the avenues s of peace.”” In His Excellency’s Memorandum of the
14th of September, he informed Ministers that “he considers it to be his duty——sorry as he is to differ
in opinion with them—to adhere to his intention of issuing it;” but that the Natives having left
Kawau might cause some delay, “until the Governor has ascertained what effect this proceeding may
produce on the Nati\ e population.” So that it is the Natives, and not the Ministers, who have really
“gtood in the way” and prevented His Excellency from publishing the Proclamation.
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As to Mr. Mackay’s report, Ministers will only observe that it appears that Thompson well
understood the terms upon which the Government have hitherto accepted the submission of rebels,
and were still willing to do so; and it was in reference to those terins that Thompson expressed his
willingness to meet his people with the intention of ascertaining their feelings relative to the war.
Ministers believed that to volunteer new terms, not asked for, would be a mistake, and likely to defeat
rather than effect the desired object.

Axuckland, 4th October, 1864 F. WHiraxer.

Enclosure to No. 3.

At the interview of Wednesday, the Governor shewed Mr. Wood a report from Mr. Baker to
Mr. Fox, remarking upon opinions said to be held by the Military. His Excellency stated that he
considered such a report an Improper one. Mr. Wood remarked that it was no doubt true, as Mr.
Cardwell, in London, had read to him a letter from a military man, which he said was only a specimen
of many, aceusing the Ministers of prolonging the war, and closing the avenues to peace. His Excellency
replied in these words : “ That iy exactly what they are doing.” And again, in an interview on the
following day, the Governor himself stated to Mr. Wood that Ministers were “ prolonging the war.”

October 4th, 1864. ReapEr Woob.

No. 6.
MEMORANDUM by the (GovErRNOR.

The Governoris anxious to make the following remarks on the Memorandum by the Colonial
Treasurer of the 4th instant, enclosed in the Ministerial Memorandum of the same date.

The Colonial Treasurer says:—* The Governor shewed Mr. Wood a report from Mr. Baker to
Mr. Fox remarking upon opinions said to be held by the Military. His Excellency stated that he
considered such a report an improper one. Mr. Wood remarked that it was no doubt true, as Mr.
Cardwell in London had read to him a letter from a military man which he said was only a specimen
of many, accusing the ministers of prolonging the war and closing the avenues to peace.  His Excel-
lency replied in these words, ¢ that is exattly what they are doing.” *

The Governor begs to call attention to the Report from Mr. Baker, which the Colonial Treasurer
told the Governor was no doubt true, it is as follows :—

« Arvived at Te Papa about noon found everyone in a great state of anxiety and excitement
regarding the peace movement, which the military seem to look upon as the first step towards their
return home. Irom whut 1 can learn, there appears to have been some degree of pressurce brought to
bear upon the question, and there seems no doubt about the fact that overtures were made from the
Government side.”

Again Mr. Baker states in his Report: ¢ Called at Mr. Black’s house, where we stayed some time,
being desirous of ascertaining the views of a person who, from his residence amongst them, was most
likely to know their intentions. He does not appear to look favourably on the present movement, and
referred to a conversation with one of the Field Oflicers now in camp, who emphatically declared that
he did not care on what terms peace was made so long as it resulted in their removal from the
country.”

“The military are tived of foreign service, and having no stake or interest in the country, care not
for the future troubles and perplexities that may arise out of an error in the system upon which terms
of peace are negotinted. The war is unpopular with them and their chief care is how quickest to get
out of it. It ix in this way that pressure has been brought to bear upon the question.”

At the time Mr. Baker made this Report to the Government, he was acting as Interpreter to the
Forces, and had been ordered to obey the instructions of Colonel Greer, who had no knowledge that
such reports were being made of him. It was also admitted, as the Governor understood, that Mr.
Baker was wrong in the view he took with regard to the submission of the natives, yet no expression
of censure was passed upon him.

Tt was these statements against the military, and the military authorities at Tauranga which the
Governor understood the Colonial Treasurer to say were no doubt true, for the reasons he gives.

Ten officers and thirty four men have already laid down their lives at this very place, Tauranga,
fighting for the Colony, besides the large number who were wounded. Colonel Greer also, against
whom the principal accusation lay, had rendered the most essential services there ; and it was remarking’
on these proceedings that the Governor expressed the opinion alluded to.

Government House, Auckland, 11th October, 1864. G. Grey.

No. 7.
MEMORANDUM by MiNisters.

The Colonial Secretary begs to acknowledge the receipt of His Excellency’s Memorandum of the
11th October, containing some extracts from a Report by Mr. W. Baker, in which that gentleman
records a conversation between a Mr. Black and a * Field Officer,” at Tauranga, and expresses his own
opinion as to the feelings of the military in reference to the service on which they are employed in this
Colony. The Colonial Secretary is not aware with what object His Excellency has addressed this
Memorandum to his Ministers ; whether by so doing he intends to add the weight of his own testimony
to that of Mr. Baker on the point; or whether he refers it to his Ministers merely in order to elieit
their remarks.

The Colonial Secretary begs to make the following remarks on His Bxcellency's Memorandum :—

1. His Excellency is under a misapprehension in supposing that either Mr. Baker or Mr. Black
made any allusion to Col. Greer in the passages quoted by His Excellency. The statement was made
of a “ Field Officer,” a rank of which there were several officers at Tauranga. The Colonial Secretary
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never understood Mr. Baker's report to apply to Col. Greer, as His Excellency interprets it to do;
and he begs to append Mr. Baker’s written disclaimer of any such application of his words.

The Colonial Secretary not only agrees with His Excellency * that Col. Greer rendered most
essential services at Tauranga,” but he has personally expressed himself to Col. Greer to that effect;
and as long ago as the 17th of August the Colonial Secretary stated in writing to Hix Excellency that
“ the course pursued by Col. Greer in reference to the surrender of the rebel natives, appears to have
been as judicious as it was successful ; and the Colonial Government feels that that officer is entitled
to great credit for the mauner in which he executed the delicate duty which devolved upon him.”

The Colonial Secretary trusts that it His Excellency has intimated to Col. Greer either that Mr.
Balker had made such a charge as His Excellency supposed, or that the Colonial Secretary in any way
undervalued the services of that officer, His Excellency will either remove the impression from Col.
Greer’s mind, or allow the Colonial Secretary to forward to that Officer a copy of the above statement.

2. In reference to the sentiments which Mr. Baker has attributed to the military, the Colonial
Secretary presumes that His Excellency does not intend to deny, as a matter of tact, the truth of the
statement made by Mr. Black to Mr. Baker.

‘Whether Mr. Baker's own opinion as to the sentiments of the military in general are correct, is
quite another question, and one which the Colonial Secretary does not consider he is officially bound to
discuss. But as the Colonial Treasurer appears to have intimated to His Excellency that in his
opinion Mr. Baker’s view was corroborated by what he had heard in England, the Colonial Secrctary
thinks it right to remark that the recently received English newspapers do go far to support the idea
that military officers in the Colony have written home to their friends very much to the same effect as
Mer. Baker alleges them to have expressed themselves in the Colony. In a leading article in the
London Times of the 15th July last, is the following passage: “ The disaster betrays, what we have
other means of knowing, that the woldiers we land in New Zealand are in one respect seriously
‘ demoralized,” as a military critic would express it. They have their own opinion upon the war, and
they have lost all faith in its justice and wisdom. They don’t like xhooting down savages on their own
land, * * * That is the feeling which now pervades the British forces in New Zealand.
They don’t like the work and therefore thev dow't do it as well as they would if their hearts were in it.
It may be something to fight for—what is not? but it ix not a thing to die for. 1f the Colonists want
the land let them fight for it and die for it. % * *  But it is a very sordid and cold-blooded
affair for the British soldier who knows only what he sees.” Again, a Field Officer writing to the
Times, under date July 5th. quotes from a letter written to him from New Zealand by an old comrade
and as gallant and accomplished a gentleman as ever held a commission.”  The letter from the officer
in New Zealand contains sonte most talse and slanderous imputations on the Colonists and the Colonial
Government, while the Field Officer summing it up, says, “a feeling of unmitigated disgust is beginning
to be felt in the army at the way in which they are being used in this reckless and unrighteous war.”
“ Can it be wondered at that our soldiers look with apathy and disgust on such a war, and, respecting
the Maories as o brave enemy almost hate the idea of overcoming them for the advantage of their
sordid opponents.” * Everv true-hearted soldier abhors to be made the instrument of cruelty and
injustice, and feelx that every lite sacrificed in New Zealand is a drop of blood from England’s heart
that shames instead ot purifying her.”  Many other letters to the same effect have appeared in the
English papers, some written by oflicers in the Colony, others avowedly echoing their sentiments. Tt
must he admitted that they go very far to corroborate Mr. Baker’s assertions. And while suc his
the testimony of the English presy, the debates in both houses of Parliament afford further confirmation
to the same effect. Even His Royal Highness the Duke of Cambridge is obliged to deprecate the idea
which he finds put forward in so many quarters, that the military in New Zealand had been
“ demoralized ;” and in the House of Commons letters have been read and referred to, (in one instance
at least with the name of an Officer in very high command in the (‘olony,) all proving beyond a doubt
that Military and Naval officers in the Colony have given expression to sentiments of the same sort
as Mr. Baker has attributed to them.

3. In the concluding paragraph His Excellency records, (without any special application) the fact
that 10 officers and 80 men Jaid down their lives fighting for the Colony, at the Gate Pa. If the
subject were a less painful one, the Colonial Secretary would be inclined, after the references above
giveu, to controvert His Excellency’s statement. e abstaing however from doing so0; but will Sy,
that in whatever cause they fell, the loss of so many brave officers and of so many men, is deplored by
the Colonists of New Zealand as deeply as by any one living. At the same time he may be permitted
to doubt whether it is judicious in His Excellency to draw more attention to the unfortunate affair of
the Gate Pa, than has been already attracted to 1it.

Mr. Baker will be so good as read the accompanying Memorandum, and say whether his remarks
were intended to apply to Col. Greer, and whether he understood Col. Greer to be the person alluded
to by Mr. Black.

October 11th, 1864. W. Fox.

Neither my remarks nor Mr. Black’s had reference to Col. Greer.
‘Witriam B. Bakkr.

No. 8.
MEMORANDUM by the GovErsoR.

Adverting to the Colonial Secretary’s Memorandum of the 11th inst., and to the question proposed
by the Colonial Secretary to Mr. Baker, as to whether he understood Colonel Greer to be the person
alluded to by Mr Black in a remark which he made, the Governor begs to state that he did not at any
time think that Colonel Greer was the ¥ield Officer alluded to by Mr. Black.

October 22nd, 1864. G. Grxy.
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"MEMORANDA RELATIVE TO FINANCIAL POSITION OF TITE COLONY.

No. 1.
MEMORANDUM by the GGOVERNOR.

Tt now appearing probable that the Governor may be obliged to try to form a new Ministry, he
would feel very much obliged to Ministers if they would furnish him with a statement containing that
information regarding the present financial position of the Colony, which may be required by asay
persons before accepting office, and which the (Governor ought to be able to supply them with.

September 30th, 1864. G. GrEY.

No. 2.
MEMORANDUM by MrN1sTERS.

Ministers do not understand that it is the duty of either His Excellency the Governor or them-
selves to supply information as to the financial position of the Colony to any person who may profess
a willingness to accept office ; indeed, they foresce prohable evil consequences as tho result of such a
circumstance to men not under responsibility. At the same time Ministers will have much pleasure
in affording His Excelleney all the information that he vequires, leaving it of course to His Exeelleney’s
discretion to make what use of it he may deem fit.

The neees<ary decuments are in preparation, and will be forwarded on Monday.

1st October, 1864 Frep. WHITAKER.

No. 3.
MEMORANDUM by MINISTERS.

In compliance with the Governor's request, Ministers forward to iHis Excelleney copies of all
correspondence with the Bank of New Zealand, Messrx, Julyan and Sargeaunt, and the Colonial
Treasurer upon the subject of Finance,

In addition, Ministers beg to inform His Excellency that the Government of New Zealand have
drawn to the extent of £716,000 against the million and a quarter of debentures in the hands of
Messrs. Julyan and Sargeaunt for sale or hypothecation, and they anticipate that those gentlemen, if
not able at once to cflect advaniageous sales, will find the same faciliby ag the Bank in horrowing
monev in London for the Government upon those securities.

Thacy beg further to add that they see no financial diffizulty whatever, if the plan of scttlement
and confiscation be carried ont ax authorized by the General Assombly and sanctioned by the Imperial
(Government. ] i

Auckland, 3rd October. 1861, Fren. WHITAKER.

No. 4.
MEMORANDUM by the Goveryor.

The Governor thanks his Responsible Advisers for having transmitted to him copies of all cor.
respondence with the Bank of New Zdéaland., and Messrs. Julyan and Sergeaunt, and the Colonia
Treasurer upon the subject of Finance. '

The Governor wished to be supplied with a statement of the financial position of the Colony,
shewing its monthly average expenditure, and incoms, its outstanding debts, and Habilities upon
account of contracts entered into and not completed, and a statement of the balances in the Treasury.
The Governor hopes that such a statement may still be supplied to him.

The Governor also requests that he may be informed if' the opinion of the Attorney General has
been taken as to whether the Government could legally have entered into the terms which it concluded
with the Bank of New Zealand on the 25th ultimo as thosc on which further advances to the extent of
£80,000 would be made to the Government by the Bank.

Government House, Auckland, 3rd October, 1864, G. GrEey.

No. 5.
MEMORANDUM by MINISTERS.

In compliance with His Excellency’s request, Ministers beg to forward a Statement shewing the
financial position of the colony, its monthly average expenditure and income, its outstanding debts and
liabilities upon account of contracts entered into and not completed ; and a statement of the balances
in the Treasury. '

Ministers have selected the June quarter for the average, as that is the latest period to which the
accounts of the Colony have been made up, and with reference to which tull information is to be ob-
tained in the Treasury, at Auckland. To have selected a more recent period, reference to the South
would have been required, and Ministers were desirous that no unnecessary delay should take place im
furnishing the Governor with the information he desired. Ministers think that the accounts of that
quarter very fairly represent the state of things at the present time, though probably the revenue is
greater and the expenditure somewhat less.

Ministers are not aware of any ground on which the legality of the agrecment with the Bank of
New Zealand can be impugned.

Auckland, 4th October. 1864. . WrrTAKER.

E.—No. 24,
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Enclosure to No. 5.
MoNTHLY AVERAGE EXPENDITURE AND INcoME, June Quarter, 1864.

Expenditure. Income.

Ordinary Colonial . . . . £32,446 £60,855
Payments to Provinces . . . . 18,680
£51,126

Loans—1856, £3,273 ; 1862 and 1863, £79,270 . 82,542 68,373

£133,668 £129,228

, e g R ———
Ovurstaxpine DEBTS, September 30th, 1864,

On account of Arms, Stores, &ec., purchased m England . . £50,000

Advances on account of £3,000,000 Loan . . . . 718,00C

Treasury Bills issued under “ Loan Act, 1862 . . . 100,000

£565,000

To Imperial Government, to be paid out of the proceeds of so much

of the £3,000,000 Loan as may be guarantecd by H.M. Government 500,000
For Immigration purposes, the expenditure of which is contingent

upon the Emigration Agents in England having selected emigrants

under the Regulations of June 1st, 1864 . . . . 50,000

£550,000

MEeymoraNpUM.—The outstanding Contracts do not exceed the sum of £20,000. The Expenditure on account of Con~
wracts and Military Settlers is included in the Monthly Average of Expenditure.

STATEMENT OF THE BArANces 1N THE TREASURY AND SUB-TrEAsURIES, AT TiIE LATEST DATES.
Treasury, Auckland
Colonial Treasurer, 30th September, 1861 . . S,
Assistant Treasurer . . . . . . £334 0 2
Sub-Treasuries, 31st August, 18G4, . . . . 18,580 4 1

£19114 4 3

Due from the Provinee of Southland, repayable from proceeds of Land Sales, £42,000.

No. 6.
MEMORANDUM by the Goverxorn. ‘

The Governor thanks his Responsible Advivers for the financial statement they forwarded to him
in their Memorandum of the 4th inst. He is unable from this statement, and the correspondence
previously transmitted to him,to make a satistactory estimate of what will be the probable financial
state of the colony at the end of the current month; he therefore requests that they will be good
enough to have an estimate prepared for him, showing what will be the probable sum required, in aid
of the ordinary Colonial Revenue, on the 31st October, to pay the expenses of the current month,
and from what souree it ix proposed to supply that amount.

6th October, 1864. G. GrEY.

No. 7.
MEMORANDUM by MiNisTERS. :

In rveply to His Excellency’s Mamorandum of this day’s date, Ministers beg to refer His Ex-
cellency to the fact that, on the 30th September, their resignations were placed in the hands of His
Excellency, in consequence of an expression of opinion from him that they were unnecessarily pro-
louging the war. After the expression of such an opinion by Hix Excellency, and its reiteration in
writing on the 2nd inst., Ministers hoped that they might be relieved, at an early date, from the offices
which they hold, and they did unot anticipate being ealled on to advise further on questions of policy.

Ministers beg 1o reter His Exeelliney totheir * Manorandum of this day’s date, upon the subject
of retrenchment, from which His Excelleney will see that it i impossible for them to furnish the esti-
mate to which His Exeellency refers, unless they are made acquainted with His Excellency’s plan for
future operations. '

In justice, however, to themselves they would draw His Excellency’s attention to the fact that as
long as they deemed it at all possible that their plans, as stated to the. House pf Rep?esentatlves dur-
ing last scssion would be carried out even partially, they had no dificulty in making the requisite
financial arrangements; and were they still His Escellency’s Responsible Advisers, charged with the
duty of carrying out that policy, they would see no financial difficalty in their way, notwithstanding
the failure of the immediate negotiation of the loan ; but they cannot furnish estimates of the cost or
provide funds for the exccution of plans respecting which they are only partially acquainted, and
which, as far as they are acquainted with them, will, in their opinion, involv.e the'Co]ony in a protracted
war, and display to the natives an eshibition of weakness on our part which will afford them the best
support they can obtain in continuing in their present state of rebellion, and be regarded by them as
giving reasonable ground to hope that they may ultimately be successful.

oth October, 1864. ReapEr Woob.
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No. 8.
MEMORANDUM by the Goverxzor.
The Governor would earnestly request that his Responsible Advisers would allow him to be fur-
-nished with an answer to the following financial question, on a point which he cannot clearly under-
stand from the papers forwarded to him, viz.:—
‘Whether the advances to be made by the Bank of New Zealand, in the terms of the agreement of
the 27th of September, are to amount to Eighty thousand pounds in the whole, or whether advances
. at a rate not exceeding Eighty thousand pounds a-month, are to be made by the Bank to the whole
~amount of the Loan, whether 1t is negotiated or not.
October 6th, 1864. . GrEY.

No. 9.
MEMORANDUM by MINISTERS.
Ministers beg to inform His Excellency that any information on matters of fact, which they have
the power to give, is completely at His Excellency’s service.
In answer to the distinct question put in the Governor’s Minute of the 6th instant, Ministers
would state that the amount of advances to be made by the Bank under the agreement of Septcmber
- 27th is £80,000 for one month. Ior further advances, 1f they should be required, a distinet arrangemens
will have to be made, the termns of which will depend upon the advices received from Messrs. Julyan
_and Sargeaunt by this month’s mail, who have in their hands £1,250,000 of Debentures for sale or
hypothecation.
Treasury, 7th October, 1864. ‘RespEr Woob.

CONIISCATION AND LOCATION OF SETTLERS.

No. 1.
MEMORANDUM by MiNIsTERS.

Ministers beg to inform His Excellency that a number of' immigrants equal to 159 statute adults
have arrived from the Cape Colony, who were sent for under the terins for the settlement of Waikato.
As no portion of the lands of the nsurgents in Waikato has yet been placed at the disposal of the
Colonial Government by 1lis Excellency, they are placed in a very serious difficulty which they lose no
time in bringing to His Excellency’s notice, and will be obliged if' His Excellency will inform them at
his earlicst convenience when they may expect that any part of the “ territories of rebel natives” in
‘Waikato will be available to enable the Governinent to carry out its pledge by locating these immigrants
apon them.

Ministers beg to add that the order sent to the Cape was for 1,000 statute adults, all of whom

_are engaged and may be expected within a month.
October 15th, 1564, Winniay Fox.

No. 2.
MEMORANDUM by the GoVERNOR.

In reply to the Miuisterial Memorandum of the 15th instant, regarding the arrival of emigrants
from the Cape of Good Hope, the (Governor hegs to state that he sees, as do his Ministers, a difficulty
in the matter. It 1is in his belief a difficulty which oughit not to have arisen, but which having ariscn
must be met.

‘When Ministers on the 30th of Junc last published in the Goverument Gazette, Mr. Cardwell’s
Despatch of the 20th of April, 1861k, the Governor, in conformity with the principles of Responsible
Government, waited until the 6th of Neptember, hoping that his Ministers would advise him to take
some action to give effect to the instructions which they had made public. Finding that they did not
do this, the Governor on the 6th of September wrote to them, recommending that a Proclamation
should be issued calling upon the natives to come in and make cessions of territory before the 22nd of

- October. If they had tailed to do this, he was then authorised to give his concurrence to bringing the
New Zealand Settlements Act into operation.  His Responsible Advisers, however, opposcd the issue
of" that proclamation. '

‘What he would now recommend iy, that that Proclamation in a slightly modified form should at
once be issued ; and that in the meantime such land as is really required for emigrants—which is the
property of tribes engaged in the rebellion—and which from position and other causes is neccssary for

. our safety—and is ruch as would be required either to be ceded by the natives or would have to be
taken under the New Zealand Settlements Act— ~should at an early date be taken for the purposes of
the emigrants now arviving,  If the Government will point out the localities they require, the

- Governor will be much obliged to them.

October 17th, 18G4, : G. GREY.

No. 3.
MEMORANDUM by MiNiSTERS. '

Ministers beg to acknowledge His Excellency’s Memorandum of this day™s date, in reply to their's
.of the 15th instant, on the subject of the arrival of the immigrants from the Cape of Good Hope.
Ministers quite concur with His Excclleney in thinking that there is a difficulty which ought not to
have arigen, and which in their opinion is owing solely to His Excellency having so long deelined to

.aceept their advice in reference to the confiscation of Rebel Territory in Waikato.
His Excellency blames Ministers for not having advised him to take action to carry out the
structions to His Excellency in Mr. Cardwell’s Despatch.  Ministers refrained from doing o for the

1.—No. 2a.
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following reusons :—First, Mr. Cardwell's Despatch consisted of instructions for His Excellency’s-
guidance, and not for that of his Ministers. If His Excellency felt any difficulty in carrying out the

mstructions given to him, and wished for the advice of his Ministers, it is submitted that the proper-
course was for him to ask them for it, and not for them to offer such advice unasked. Secondly,

They did not believe it was possible to give effect to Mr. Cardwell’s instructions even if it had been

expedient to attempt it. And, thirdly, They did not consider that the time had arrived which those

instructions distinetly contemplated, namely. when the Maoris could be treated with on the unmistake-

able footing of ©defeated rebels.” Mr. Cuardwell expressly required His Excellency to make it a

condition precedent to his treaty with them, that they should be unmistakeably exhibited in the-
charatter of “ defeated rebels.” His Excellency has never had the Waikato tribes in such a position,
The most important tribes and the principal chiefs still retain a defiant position, and even talk of

attacking Ngaruawahia in December. They have never exhibited themselves in any other character

yet than as defiant rebels, and are, in the opimion of Ministers, greatly encouraged in that position by

the vacillating policy which has been pursued towards them by His Excellency. The time, there-

fore, never arrived when, in the opinion of Ministers, Hix Excellency could be advised to take steps -
towards carrying out that part of the instructions which relates to cession, even if it had heen

expedient on other grounds.

As regards the Proclamation referred to by His Excelleney, Ministers have already informed His
Excellency that the Government Gazelte is at His Excelleney’s service for its publication whenever he
pleases.

Ministers will reply to His Execllency ax to the locality where they think these immigrants should
be located in a separate Memorandum.

17th October. 1864, Wiriay Fox.

No. 1.
MEMORANDUDM by MiNisTERS.

Hinisters, in their Memorandum of October 17th, on the subject of providing land for the Emi-
grauts who had aveived and swere expected within the next few months, said that they would reply to
His Dxcellency, as to the locality where these emigrants should De loeated, in a separate Memoran-
dum. DMinisters have felt much difficulty on this subject, heeause they think that their plans with
reference to emigration cannot now be carried out as a whole, and to attempt to carry them out picee-
meal would not, in their opinion, be successful. The object of Ministers was not simply to provide land
for the more location of emigrants, but to lay the foundation of self-supporting settlements. They
hoped to have land for sale in the immediate neighbourhood of the locations of the military and other
settiors, in order that the cmigrants should wot become a burthen on the Grovernment for support.
Ministers saw that if there were land for sale cmigrants would get employment with little difficulty :
and thouch the Government were quite willing to give them a fair start, by employing them in the
firet instance on public works, they did not anticipate the necessity of maintaming them for any length
of time. They have stated that they did not want to undertake, as a condition of rcttlement, to em-
ploy the emigrants dl specitied works for a definite period; they stated that public works would be
undertaken by the Government in districts where scttlers ave located; and until work is available in
the ordinary course of country industrial occupations, the surplus labor of the distriets will be em-
ployed on such works. A long-continued employment on such works was not contemplated. They
wished to create flourishing and indevpendent settlements; by having land for sale to capitalists and
agriculturists in the neighbourhood of the settlements, they believed that this could easily be effected.
‘The fact of thore being plenty of labour at hand would induce capitalists to purchase and cultivate
Jand, The presence of capitalists and agriculturists would afford employment for the emigrants.
Minis'ers were most anxious to avoid the creation of pauper settlements. :

They now understand, from the Governor’s Memorandum of 17th instant, that he 1s ready to-
place at their disposal only so much land as is really required for emigrants; but they do not under-
stand him to have offered to allot land which can be sold with the assurance of a good title. TIn carry-
ing out such a plan, Ministers see little or no advantage. They would have to maintain the emigrants
at a distance from town, without any prospect of their getting any other employment; now they
have to maintain a few of them only near Auckland, many being absorbed in the labour-market of the
distriet,

Ministers have given the subject their most careful consideration, desiring to meet a great prac-
tical difficulty which they sce impending in reference to this matter of emigration ; and the only way
thoy see of avoiding it, is by advising His Excellency the Governor to set apart at once 15,000 acres on
the east bank of the Waikato, opposite Ngaruawahia, for the location, of emigrants arrived and ex-
pected to arrive within the next few months, and 30,000 acres in the same locality for sale; also 15,000
acres between the settlements of Cambridge and Hamilton for the location of emigrants, and 80,000
meres in the same locality for sale; also 15,000 acres between Whatawata and Ngahinapouri for the -
location of emigrants, and 30,000 acres in the same locality for sale; also 15,000 acres at Taupiri for
the location of emigrants, and 80,000 acres in the same locality for sale.

Auckland, 27th October, 1864. Wrrriay Fox.

REDUCTION OF WAR EXPENDITURE.

No. 1.
MEMORANDUM by Mivisters.
The Colonial Treasurer on his return from England found = very considerable expenditure going on '
for War purposes, and he was of opinion that, from the negotiation of the Loan having failed, it became -
absolutely necessary to reduce this expenditure as much as possible without delay. He brought this-
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financial question under the consideration of his colleagues, and the Government had detcrmined to
advise His Excellency on the subject at the time it became incumbent on them, for otuer reasons,to
resign the offices which they held. :

The Colonial Treasurer thinks it right that His Execllency should be informed that Ministers
would have advised the reduction of all War Expendiiure, cxcept so much as is abrolutely indispens-
able.

Treasury, Auckland, 5th October, 1864, ReapEr Woobn.

No. 2.
MEMORANDUM by the Goverror.

The Governor requests his Responsible Advisers 10 be so good as to inform him of the naturz and
extent of the war expenditure they would lave advis:d hm to reduce. He trus s, afier the Memo-
randum he has just reczived from the Colonial Treasurer on the subject, he will be furnisaed wich the
information.

October 5th, 1864. G. Grey.

No. 3.
MEMORANDUM by MINISTERS.

Immediately after the arrival of the Colonial Treasurer from England; Ministers carefully con-
sidcred the financial position of the Colony.

It was obvious that some reduction of expenditure must be eTecte], ard there wera two branches
that could be operated on, one relating to the Military Settlers and t.e other e.nbracing the various
Government establishments and military forces now on foot.

The first, involving an amount equal to about three-fourths of the whole military expenditure,
was by far the most important, if possible, to deal with, and the result arrived at by Mimisters was
that, if His Excellency could be induced to bring under the New Zealana Settlements Act the land in
our possession in Watkato, most of the military settlers might be located within a few weeks, and ab
the same time an important source of revenue at once made available, namely, the procceds of the
sale of the surplus land. 1In this way Ministers believed that a saving afler the rate of about £250,000
per annum might be effected, and at least £100,000 worth of land sold by January next.

Wit respect to the other branch of expenditure, it appeared practicable that some saving could
be effected at once, and the details were on the point of being gone into when Ministers resigned. No
definite conclusion could of course have been come to without first conferring with the Governor, and
the General being consulted on the subject, but it would principally it seems have rested with His
Excellency, as it appears from an extract from the General’s letter quoted by HMis Excellency, in his
Memorandum of yesterday’s date, that the General is equally uninformed as Ministers as to his
Excellency’s resolution in reference to operations in the South.

Ministers have made this statement at his Excellency’s request, with an earncst desire to afford
him all the assistance in their power, but not without great misgivings as to the proprie'y of the course
they have adopted, seeing that constitutionally they cannot now be considered as His Excellency’s
Responsible Advisers.

Auckland, 6th October, 1864. FreED. WHITAKER.

No. 4.
MEMORANDUM by MINISTERS.

On the 80th of September, Ministers forwarded to His Excellency their resignations, but up to
the present time His Excellency has not been pleased to give them any reply. Minisiers belicve that,
under ordinary circumstances, 1t would be irregular and improper for them to deal with any quest ons
of political importance ; and they eertainly would not do so, but at the present time there are questions
involving serious consequences, upon which some immediate action is required. Unless, therefore,
His Excellency can at once accept their resignations, Ministers cannot permit any feclings of false
delicacy to stand in the way of stating what, in their ovinion, it is indispensable should be done
without any delay whatever, as, in their opinion, the vital interests of the Colony have a right to pre-
cedence over personal considerations.

Ministers deem it indispensable—

1. That, under existing circumstances, and having regard to the present state of the Colonial
Finances, all war expenditure necessarily to be paid from Colonial sources should be stopped, except
such as is requisite to fulfil existing engagements.

2. That the General Assembly should be called to meet at a date mot la‘er than the 15th of
November next. _

Auckland, 8th October, 1864. ) FrEp. WHITARER.

No. 5.
MEMORANDUM by the GoverNoR.

The Governor begs to thank Ministers for their Memorandum, which he received at a late hour
on the evening of the 8th instant, in which they tender him their advice as to what should be done at
the present time.

When the Governor received this advice he was preparing a Memorandum addressed to his
Responsible Advisers for the purpose of informing them that, after & careful consideration of the
present and prospective financial condition of the Colony,in as far as he could form an opinion on
those subjects, from the papers in reference to them, which Ministers had laid beforc him (tne last of
which only reached him upon the 7th inst.), he thought it wouid not be possible for him to form a new
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Minis!ry in time to meet the difliculties which were likely to arise, and that in his opinion the proper——
indeed the necessary-—course was immediately to call the General Assembly together. He, therefore,
at onece acquiesces in the advice which they have tendered to him on that subject.

But the Governor nevertheless considers it necessary that he should issue the proclamation which
he submitted to Ministers on the 6th of September last, altered somewhat in form, from circumstances
wuich bave taken place since that date.

The Governor considers that, from the conversation which Mr. Wood reports as having passed
between himself and Mr. Cardwell upon the 9th June last, the subsisting arrangement is that the
Now Zealand Scttlements’ Act is to be disallowed, if it iy not carried out in conformity with Mr.
Cardwell's instructions.  Ministers are now pressing the Governor to bring that Act into operation,
bu: he unders'ands from Mr. Cardwell's instructions that he ought not to give his concurrence in
bringing it in!o operation until he has failed in obtaining cessions of land in the manner proposed by
the proclama'ion he wished to issue. He would take care to take these cessions in a manner whica
should unequivocally exhibit the natives who made them in the position of defeated rebels, and, as he
has already poin‘ed out, he would conclude no arrangements for suclr a cession until the advice
tendered by his Ministers with regard to such cession Lkal been fully considered. He does not ask
Minis‘ers to acquiesce in such a proclamation, or to be responsible for it ; all he asks is that it should
be ins-rted in the Government Gazette in the usual manner, at the time he thinks this should be done.

The Governor cannot at once concur in the wisdom of the advice tendered to him by his Responsible
Advisers, that all war expenditure to be paid for from Colonial resources should be stopped at a time
like the present, but as this is a very important subject he will address a special Memorandum to his
Responsible Advis:rs in relation to it in order that his views on the subject may be bufore them.

Government House, Auckland, 10th October, 1864. - @. GrEY.

No. 6.
MEMORANDUM by MINISTERS.

M nisters bex respectfully to direct His Excellency’s attention to their recommendation made on
the 6th inst., on the subject of a reduction in the war expenditure now going on. His Excellency in
his reply staled his intention of addressing a special Memorandum to Ministers in relation to it, walch
Minis:ers have not yet received. As Ministers wish to send instructions by the “ Ahuriri,” to-day, for
the reduction of the expenditure, Ministers will feel obliged if His Excellency will give them an answer
to their proposal.

October 12th, 1864. Frepk. WHITAKER,

No. 7. )
MEMORANDUM by the Goversor.

The Governor is unwilling to cause any delay in the carrying out of such reductions in the war
expenditure in the south of New Zcaland as Ministers may think it necessary to make immediately.
In answer therefore to the Ministerial Memorandum of this day’s date on this subject, he begs that
Minis'ers wl send such instructions by the “ Ahuriri,” to-day, as they think proper regarding the
proposed reductions.

He further reques's that they will furnish him with a statement shewing what items of expend-
iture arc included under the term “ all war expenditure necessarily to be paid from Colonial sources,
except such as is necessary to fulfil existing engagements.”

Government House, October 12th, 1864, G. Grey.

No. 8.
MEMORANDUM by MiyNisTeks.

In reply to His Excellency’s Memorandum of this date, requesting Ministers to furnish him with
a s*atemcnt showing what items of expenditure are included under the term “ All war expenditure,
necessarily lo be paid from Colouial sources, except such as is necessary tofulfil existing engagemen.s,”
Ministers beg to mform His Excellency that the reductions they had in view were as follows: —

To reduce the Defence Force in the Province of Wellington to twenty-five; in the Provinec of
Hawke's Bay to twenty-five ; and in Auckland to twenty-five.

To s rike off pay and allowances of the whole of the Taranaki Militia, except the Military Settlers.

To s rike off pay and allowances of those olficers of the Anckland Militia whose serviees are no
longer urgeidly needed, such as Lt.-Col. Peacocke, Lt.-Col. Nation, and others, leaving in Auckland
on active s.rvice and full pay the four Regiments of Waikato Militia only.

Ty lay up and sell the steamers © Prince Alfred” and “ Sandfly.”

Ministers are quite aware of the importance in the present state of affairs of maintaining some of
the Forees ahove mentioned, but they also know they cannot provide funds for their maintenance from
Colonial sources, and Ministers have no alternative but to make these reductions, unless His
Excellenry can defray these charges from Imperial Funds as advances to the Colony.

' To give His Exczslleney an opyortunity for consideration and a reply to their Memorandum,
M onisrers dofer sending instruetions for these proposed reductions until the 17th instant.
Colonial Defence Office, Auckland, October 12th, 1864, T. RUSSELL.

No. 9.
MEMORANDUM by the Goversor.
The Governor wonld he much ob.igel to Ministers if they would allow him to be furnished with a
R~ urn, shewing the p-rsent strength of the Defence Force iu the Provinces of Auckland, Wellington,
and Hawke’s Bay, and the strength of the Militia at Taranaki, omitting the Military Settlers.
Government House, Auckland, October 18th, 1864. G. GzEy.

.
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No. 10.
MEMORANDUM by MinistERs.

In reply to His Excellency’s Memorandum of this day’s date, the enclosed Returns giving the
information asked for, are forwarded for His Excellency’s information.
Qctober 13th, 1864. T. RusSELL.

Enclosure 1 to No. 10.

Return, shewing the strength of the Militia and Volunteers at Taranaki, exclusive of the Military
Settlers :—
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Volunteers, Bushrangers ... L2 e et 9| 9 2.104 1 12 202 ... 1010; 5 195
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Militia and Volunteer Office, H. C. Bauneavrs, Lieut.-Colonel,
Auckland, 13th October, 1864. Dep.-Ad.-General of Militia and Volunteers.

N.B. Lieut.-Colonel Lepper has assumed the command since the date of the Returns from which these numbers are taken.

Enclosure 2 to No. 10.

Return, shewing the present strength of the Colonial Defence Force in the Provinces of Auck-
land, Wellington, and Hawke’s Bay :—

Com- Sub- Trum-
PrOVINCE. | mandants. [ Inspectors. ) Inspectors.;  Stafii | Sergeants. | Corporals. | peters. | Troopers. | Horaes.
1

Auckland ... 1 2 5 1 5 3 66 79
Wellington ... 1 4 3 5 5 7 4 141 164
Hawke's Bay 1 2 3 1 5 7 2 97 109

TOTAL ... 3 8 11 7 15 17 6 304 352
Militia and Volunteer Ofice, . H. C. Ban~Neavis, Lieut.-Colonel,

Auckland, 13th October, 1864. Dep.-Adjt. General of Militia and Volunteers.
No. 11.

MEMORANDUM by MINISTERS.
Referring to Minister’'s Memorandum of 12th instant, relative to the reduction of war expenditure,
Ministers respectfully rogquest His Excellency’s answer to-day, as the mail for the South closes ab
9 o’clock to-morrow morning.

Colonial Defence Offico, Auckland, October 17th, 1864. T. RUssELL.

No. 12.
MEMORANDUM by the Governor.

In reply to the Ministerial Memorandum of the 12th instant, showing the reductions the Govern-
ment propose to make in the existing war expenditure, the Governor begs to state that it 1s with great
regret that he hears iv is intended to reducc the Defence Force at the present moment, as they are a
most useful forco upon our frontiers, and the existing crisis the Governor regards as one of cousiderable
danger.

With regard to th reluctions proposel in the Taranaki Militia, the Governor supposes that
although tiey are struck o pay and allowances, they will be forthcoming for the defence of the town
in the event of the absence of th~ troops, otherwise there will be a proportionably smaller number of
men ava’lable for any service outside the town.

Tae Governor also presumes that the Militia and Voluntzers will be mustercd under arms
periodically at Taranaki as here. '

October 17th, 1864. G. GzEy.

B.—No. 2a.
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No. 13.
MEMORANDUM Ly MinNisTERS.

Referring to the Memorandum addressed to His Excellency on the 12th instant, on the subject of
certain reductions in the Colonial war expenditure which were under eonsidera‘ion, Mi.isbers now bog
respectfully to inform His Excellency that directions have been given for effecting the whole of the
Izebducdt{iions specified in that Memorandum, with the exception of laying up the Colonial s eamer
4 \'a'n y.’,

There is one other item of expenditure, however, which Ministers omitted to specify, and which
they think, under present circums:ances, should also be diseontinued—viz., the extra pay which has
been allowed to the Mounted Artillery Corps; and they beg, therefore, that His Excelleney will be good
enough to inform the Lieutenant-General Commanding that this allowance will be discontinued aficr
the end of the present month.

Colonial Defenee Office, Auckland, 251h October 1864. T. RussELL.

PLACE OF MEETING OF ASSEMBLY.

No. 1.
MEMORANDUM by MINIsTERS.
With a view to determine the place of mecting of the Assembly, in accordance with the resolution
of the House of Representatives, Ministers would feel obliged if His Excellency would be pleased to
inform them whother he has received the Report of the Commissioners for fixing the site of the seat of

Government in Cook’s Straits. 7
10th October 1864. Frepx. WHITAKER.

No. 2.
MEMORANDUM by the GovErNoOR.

In reply to the Ministerial Memorandum of the 10th inst., the Governor begs to state that he has
not yet received the Report of the Commisssion for fixing the site for the scat of Government in
Cook’s Straits.

QOctober 11th, 1864. G. GrEy.

No. 3.
MEMORANDUM by MINISTERS.
Ministers transmit a Proclamation ealling together the Assembly,to meet on the 15th of No-

vember.

Ministers have felt some difficulty in determining the place, but have come to the conclusion that,
under all the circumstaness, Wellington would be the most convenient to all parties. Ministers there-
fore submit that place to His Excellency.

11th October 1864. FrEDK. WHITAKER.

No. 4.
: MEMORANDUM by MINISTERS.

Ministers beg respectfully to inform His Excellency that the Ahuriri steamer has been detained
till to-morrow, in order to afford the earlicst opportunity of communicating to members the intention
of calling the Assembly. '

Unless, therefore, %Iis Esxcellency has any objection, Ministers would desire to publish the Pro-
clamation in time for transmission by the mail to be closed at 5 p.m. this day. ’

12th Qctober, 1864. ' FreEpk. WHITAKER.

No. 5.
MEMORANDUM by the GovERNOR.

The Governor has reccived the Proclamation Ministers transmitted yesterday afternoon for his
signature, calling together the General Assembly to meet at Wellington on the 15th of November nest.
He has also received the Ministerial Memorandum which accompanied the proclamation, and their
Memorandum of this day's date asking for a reply on the subject before 5 o’clock to-day.

The General Assembly at its last meeting came to the following resolution :-—

' “ 30th November, 1863.

“ Resolved,—That, in the opinion of this Iouse, if proper accommodation for the General
Assembly shall not have been made previously to the next session thereof, at the permanent Seat of
the Geeneral Government, in accordance with the Address to His Excellency the Governor recently
passed by this House, it is expedient that the next session of the General Assembly should be held in
the City of Christchurch, in the Province of Canterbury.”

The Governor understands from the Memorandum of his Ministers on this subject, that they
advise that the wishes thus expressed by the Assembly should be sct aside, because, under all the
circumstances, Wellington would be the place of meeting most convenicnt to all parties.

It he is right in this conclusion, then the question raised by Ministers is simply one of con-
venience to the Members of the Assembly. ,

The much larger one also nceessarily occupies his mind, of the safety of the Province of Auckland. His
present impression is that great evils would probably overtake this Province and its inhabitants, if, at
a moment like the present when it is threatened with a financial crisis, and a war in the northern part
of the Province seems imminent, the Governor, the Ministers, and many of the principal officers and
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‘inhabitants are taken from it. He further believes, that the manner in which many of the Auckland
-settlers have rendered important services during this war, and the losses and suffering so many of
them have undergone, will interest the entire number of the General Assembly in their behalf, and that
:they would therefore cheerfully submit to inconvenience rather than entail further sufferings on a
Province that has undergone so much.

The evils which the Governor fears may fall on the Provinee of Auckland if the Governor and
Ministers are at the present moment removed from it, would re-act on all New Zealand, and in many
respects prove injurious to the interests of Wellington itself.

The Governor was quite taken by surprise when he yesterday afternoon received from Ministers
-their advice regarding the place of meeting of the Geeneral Assembly, without any prior intimation of
their intention having been made to him, or without his opinion having been asked. With such
wmomentous interests to consider, he must take longer time for reflection than Ministers wish, and he
regrets therefore he cannot reply so rapidly to their question as they desire, He will endeavour to do
80 in the course of to-morrow.

Government House, Auckland, 12th October, 1864. G. Gmryy.

No. 6.
MEMORANDUM by the Goverxor.

After the Governor had, yesterday, written to Ministers regarding the place of meeting of the
“Greneral Assembly, he received a Memorandum in which they inform him that a great peril overhangs
this portion of New Zealand ; and in another Memorandum, received at a later period yesterday, they
inform him that they must make immediately reductions in the Colonial forees, and that as they have
not sufficient funds they have no alternative but to make these veductions. although they are quite
_aware of the importance in the present state of afiairs of maintaining some of them.

He is further embarrassed, by Ministers advising him in some things, and declining to advise him
in others.  For instance: they advise him positively, in the present crisis of affairs, to call the General
Assembly at Wellington, and to reduce the Colonial forces. On the first of these points they never
consulted him or asked his opinion.  In his belief, nothing ean exercise a more important influence over
the great peril, which they warn him overhangs this portion of New Zealand, than the removal of the
Axovernor, the Ministers, the principal officors of the Government. and some of the prineipal inhabitants
-of this part of New Zealand from hence to Wellington, accompanied as this is to be by a reduction at
the same time of the (‘olonial forces.

To advise him positively to take these iwo sieps, which must exercise such an influence on the
solntion of the great difficulty which now admittedly threatens such peril to this portion of the Colony,
.and at the same time time to tell him that the whole responsibility for its adjustment rests on him, and
shat they will neither relieve him from it or consent to share it with him, 1s, he submits, to place him
in a position of the greatest possible difficulty; in no way to have consulted him on the subject pre-
viously, nor in any way to have warned him of what was to be done, lLias certainly increased his
.embarrassment.

Before procecding further in the matter, the Governor hopes that Ministers will tell him, it’ the
«only reason which had led them to give him the advice they have tendered him, to call the General
Assembly together at Wellington, is the one they have stated—the convenience of the members of the
Grencral Assembly ?  or whether there are other reasons of importance which he should consider at a
time of such danger? He trusts they will answer these questions, for he feels he is In some degree
responsible for the difficulties which have arisen from the natives leaving the Kawau, although he
believes the greater part of the responsibility will be found to rest clsewhere. IHence he feels that
when he is advised by Ministers that a peril from this cause overhangs this portion of New Zealand, pecu-
liar claims rest on him to try to avert, or alleviate, or successtully meot these dangers, and that he must
carefully weigh any step he takes which may in any way affect thew, and he believes that in doing this
rightly, and to the best of their judgment, Ministers, as well as himself, will have the support of all
‘New Zealand,

October 13th, 1564. ‘ G. Grry.

No. 7.
MEMORANDUM by MiNISTERS.

In reply to His Excellency’s question in his memorandum of this day’s date relative to the place
.of meeting of the General Assembly, Ministers beg respectfully to state that the grounds which
.induced them to submit that Wellington should be the place were as follows :— ‘

1. It appeared to Ministers that it was clearly the intention of the House of Representatives in
passing the Resolution quoted by His Excellency in his memorandum of' the 12th, that either Christ-
. church or some place in Cook’s Straits should be the place of meeting.

2. That after the best enquiry they could make Ministers found that there could not be obtained
.at Christchurch on so short a notice accommodation either for His Excellency or buildings for the
meetings of both Houses of the Assembly,

3. That at Wellington such accommodation and buildings could be had without difficulty, and
.nowhere else in Cook’s Straits.

4. That in the event of military operations being carried on as contemplated at New Plf'mouth
_and Wanganui, Wellington would afford the most convenience for communicating with those places.

Ministers now enclose for His Excellency’s information an amended proclamation fixing the day
of meeting on the 21st instead of the 15th of November, and leaving the place to be determined by
His Excellency. The alteration of the day has become necessary as the delay that has taken place

.since the former day was announced renders some additional time necessary to enable the more distant’

;members to be present.
13th October, 186L Frepk, WIITARRR.

B.—No. 24,
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No. 8.
MEMORANDUM by the GovERrxoz. »

In reply to the Ministerial memorandum of this day’s date, giving the grounds which induced
Ministers on the 11th instant to advise the Governor to assemble the General Assembly at Wellington,
the Governor would state .—

Firstly.—On the grounds personal to himwself for not calling the Assembly together at Christchurch,
that he has been offered accommodation there if he requires it.

Secondly.—In reference to the contemplated military operations at Wanganui and Taranaki, the -
Governor would state that on the 10th instant he wrote a memorandum to Ministers, showing that in
his view it was very probable that all other considerations would have to be for a time neglected to
meet the great peril which they warn him overhangs this portion of New Zcaland; and until he knows -
in what form this danger is likely to develop itself, no further military movements will be made except
on the advice of Ministers, but the troops will be held ready to meet any emergency that may arise.

Government House, Auckland, 14th Oectober, 1861, G. GREY.

No. 9.
MEMORANDUM of the Goveryon.

The Governor would have preferred that in compliance with his request, Ministers could have
themselves replied to the petition of the inhabitants of Auckland regarding the next place of meeting
of the General Assembly; but as they sec no reason to alter the vicws they have expressed to the
Governor on this xubject, he has, in comphance with their advice, cansed the answer they recom-
mended to be returmed 1o the petitioners.

October 14th, 1861, . GREY.

AlNvre—In order to save time Ministers sent o verbul message to the Private Secretary, stating
that they had replied to the petitioneras.

October 14th, 1864 F. WHITAKER.

Misvre—The Private Secretary has inadvertently omitted to forward with His Excellency’s
Memorandum on the subject the letter forwarding the petition regarding the convocation of General
Assembly.

-Oectober 14th 186-L. SrexceEr M. Mepniey, A. P. Sec.

No. 10.

Correspondence on the subject of a PETITION of Inhabitants of Auckland as to the place of meeting
of Greneral Assembly.
Sir,— Auckland, October 13, 1864.
‘We have the honor to place in your hands a petition, addressed by one thousand five hundred
and thirty-nine inhabitants of the City of Auckland and the surrounding distriets, to His Excellency
Sir George Grey, K.C.B., praying Hisx Excellency, for reasons therein set forth, that the ensuing
Session of the General Assembly may be convened at Auckland; and we have to request that you will
have the goodness to lay the petition hefore the Governor without delay.
We are, &e., C. ¥. Frsugy,
C. A. Hanurs,
DAvID SHEEHAN,

The Hon. Trederick Whitaker, &e. &e. Hvanm Coonsuan.

Mixvre.—The petition ix transmitted to His Excellency, in conformity with the wishes of the
petitioners.

October 13th, 18GL. Frevk, WHITAKER.

MixvTE.—The Governor requests that Miuisters will advise him as to the reply he should return
to this petition.
October 13th, 1861. G. GrEY.

MizuTe.—DMinisters advise that His Excellency should reply, acknowledging the receipt, and
informing the petitioners that their petition shall be carefully considered.
October 14th, 1864, FrEDK. WHITAKER.

Mixure—The Governor begs that Ministers will return the reply they propose to this Memorial,
and that when they have considered it they will advise him what further action he should take.
October 14th, 1864. G. GrEY.

MiNvuTE.-—Ministers see no reason to alter the views they have already expressed to His -
Excellency on this subject. ,
October 14th, 1864, Frepk. WHITAKER.

[PETITION.] :
To His Excellency Sir Groree Grey, K.C.B., Governor of the Colony of New Zealand, &e., &c.
The Petition of the Undersigned humbly showeth—-
That your Petitioners have heard with much concern that it has been proposed that the approaching ..
ession of the General Assembly shall be held elsewhere than in Auckland.

\
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That the present grave condition of the Province of Auckland, the disquiet that has been aroused
in districts previously tranquil, and the uncertainty at what moment a most critical conjuncture may
arise of such a kind as to require promptness of decision, lead us earnestly to deprecate a step that
would tend to remove for an indefinite period your Excellency and your responsible advisers from this
Province.

That the Session of the General Assembly about to be held being a special one, convened at an
unforeseen time and from unforeseen circumstancey, is thereby exempt from a reasonable applieation
of the Resolution passed by the General Assembly, during its last Session, respecting the place of
meeting in the next Session ; and that in consideration of the premises, your petitioners humbly and
earnestly ask your Excellency to cause the approaching Session of the General-Assembly to be held in
the City of Auckland.

[Here follow the signatures.]

Mixrsters’ REPLY to Petitioners.
(GENTLEMEN,— Auckland, 14th October, 1864.

I have the honor to acknowledge the receipt of the Petition transmitted by you to me
vesterday, asking His Exccllency the Governor to cause the approaching Session of the General
Assembly to be held in the City of Auckland, with a request that I would lay the same before His
Excellency the Governor; and I have to inform you that I have complied with your request, and that
the Petition will receive carveful consideration. I have, &e.,

Messrs. C. F. Fiucher, C. AL Harris, &c. Terp. WHiTARER.

No. 11.
MEMORANDUM by Mi~N13TERS.

Ministers beg to be permitted to inforin His Execellency that the steam ship * Wellington™ will
leave for the South to-inorrow morning, and that in their opinion the greatest publie inconvenience will
be caused if a Proclamation summoning the Assembly be not sent by that opportunity; Ministers
trust, therefore, that His Excellency will be pleased to fill up the Proclamation transmitted to him on
the 11th instant with the name of the place at which, in His Excellency’s opinion, the Assembly should
meet, and forward it to them for publication this morning.

17th October, 18G4. FrED. WHITAKER.

No. 12.
MEMORANDUM by the Govervor.

The Governor has just received the Ministerial Memorandum of this day’s date, regarding the
place of meeting of the General Assembly.

On the 11th instant, Ministers advized the Governor that the place at which the Assembly ought
to meet was Wellington.

At the same time they warned the Governor that a very great peril now overhangs this portion of
New Zealand.

The Governor fully believed that such was the case, and shewed the danger that might result from
moving at such a moment the Governor, the Ministers, and many of the chief inhabitants of this part
of New Zealand from Auckland.

Ministers, however, again informed the Governor, on the 14th of October, “that they saw no
reason to alter the views they had expressed to the Governor on this subject.” He at first understood
these expressions to apply to the answer he was to return to a Memorial which has been presented to
him, but was afterwards informed they were intended to apply to the place of meeting of the Assembly.

The Governor has fully stated to Ministers his views upon the subject, and feels after the reply
that he has returned to the Memorial from the inhabitants of Auckland on this subject, that it is for
Ministers to inform him that they have carefully considered that Memorial, and then to advise him as
to the place where the Assembly should meet; and that it would not be right in him to fill up and
#ign a blank Proclamation upon so important a subject.

Government House, Auckland, 17th October, 1864. G. GrEY.

No. 13.
MEMORANDUM by MiInNIsTERS.

Ministers beg to acknowledge the receipt of His Excellency’s Memorandum of this day’s date,
relative to the place of meeting of the General Assembly. Ministers beg to state that they have
earefully considered the Memorial of some of the inhabitants of Auckland, but that it has not altered
their opinion as to the place where the Assembly ought to meet.

Ministers do not participate in the feelings of alarm which His Excellency entertains at the
rospect of the Governor, the Ministers, and many of the chief inLabitants of this part of New
ealand being taken away from Auckland. They believe that if Lieut.-General Sir Duncan Cameron

were left behind as Deputy Governor, with the forces at his command, the North would be quite as
safe in his hands as if His Excellency remained here. An additional reason for adhering to their
vecommendation of Wellington is found by Ministers in the fact of the Commissioners for deciding
the question of the Seat of Government having decided on that place, where there iz ample accom-
modation for holding the Session, and where it would be in accordance with the spirit of the resolution
of the Assembly. .

At the same time, Ministers having given this advice, beg respectfully to state that, if His
Excellency still entertains the strong and decided opinion he has already expressed, they are ready,

B
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rather than that the Assembly should not be called together without a day’s delay, to advise him that
Auckland shall be the place of meeting, and are willing to fill up the Proclamation accordingly.
Auckland, October 17, 1864. Frep. Wnrraxee.

No. 14.
MEMORANDUM by the Goversor.
The Governor has received the Ministerial memorandum of yesterday’s date in which they inform
_him that they adhere to their recommendation of Wellington as the place of meeting of the General
Assembly at the approaching Session but thai rather than that the Assembly should not be called
together, without a day’s delay, they were ready to advise the Governor that Auckland shall be the
place of meeting, and to fill up the Proclamation aceordingly.

The Governor has no wish whatever to delay the meeting of the Assembly for a single day, and
cannot consent to receive advice npon such an understanding as Ministers propose.

His Responsible Advisers had advised him that a very great peril overhangs this portion of New
Zealand ; they have this day tendered him advice regarding possible measures to be taken with reference
to the Prisoners who left Kawau, which he believes will 1 all probability have to be taken, and which
he fears will prove the commencement of a war in the north close to Auckland, which may be of a very
serious character. He has expressed his views upon these subjects to Ministers, and it is for them to
advise him after considering these points, where the Assembly should meet.

The Governor having stated his views will feel 1t to be his duty to sign the Proclamation calling
the Assembly together in the form in which his Advisers may present it to him, in order that no
-obstacle on his part may be thrown in the way of the convenience of members of the Greneral Assembly.

But he feels that he himself owes a duty to the Colony and to the Imperial Government, in the
event of this part of the Colony being in a state of great peril, which would prevent him absentmg °
himself from it at such a time. He hopes this great danger may have passed before the ‘Assembly meets,
but he does not at this moment see much chance of such being the case.

Government House, Auckland, 18th October, 1864. G- GRrEY.

No. 15.
MEMORANDUM by Mixisrees.

In reply to His Ixeelloney’s Memorandum just received, Ministers beg respectfully to state, that
they consider the presence of the Governor at the place where the Houses of Assembly will hold their
pittings as ndispensable ; and they therefore respectfully advise His Excellency to sign the proclama-
tion now transmitted, appointing the Assembly to meet at Auckiand, on Monday, the 21st of Noveru-
‘ber next.

Auckland, 1Sth October, 1864, F. Wirrraxex.

No. 16. .
MEMORANDUNM by the Govervon.

The Governor, in conformity with the advice of Ministers, has signed the proclamation calling the
General Assembly together at Auckland, on the 21s¢ day of November next,—and herewith returns it
to them.

October 1S8th, 1864. G. Grzy.

FURTHER PAPERS ON CONTISCATION.

No. 1.
MEMORANDUM hy the Groverxox.
'The Governor, observing in a Ministerial Memorandum of yesterday's date, that it is stated that
the Gtovernor alone can confiscate the prisoners’ land, vequests that the opinion of the Attorney-
-General may be taken as to whether the Governor of this Colony has the power of confiscating land ;
.and if so, under what law he has that power.
October 15th, 1864. (. GrEy.

No. 2.
MEMORANDUM by the ATTORNEY GENERAL.

In reply to the question put by His Excellency, in his Memorandum of this day’s date, as to
-whether the Governor of this Colony has the power of confiscating land, and if so, nnder what law he
has that power? I bave the honor to state that in my opinion he has the power in certain cases of
.confiscating, or perhaps to speak more accurately, of taking land without payment or compensation,
and that that power is given by “ The New Zealand Settlements Act, 1863.”

15th Qctober, 1864. Frep, Wuiraxer, Attorney-General.

FURTHER PAPERS ON MINISTERIAL RESPONSIBILITY.

No. 1. ,
MEMORANDUM by MINISTERS.
In His Excellency’s Memorandum of October 13th, he states that he is “ embarrassed by Ministers
advising him in some things and declining to advise him in others;” and as instances His Excellency
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~quotes two cases in which Ministers tendered him their advice, but he does not quote any instances
in which Ministers declined to advise him, nor arve they aware that it is possible to quote one. On the
-other hand, Ministers could quote various instances of the Governor declining to take their advice
when it has been tendered. To so great an extent has this practice on the part of His Excellenc
gone that Ministers feel it is now out of their power practically to carry out their views, theirs an
the Governor's being diametrically opposed. The course adopted by Ministers for months has been
.an endeavour, by tendering advice, to sccure the carrying out of the policy which was affirmed by the
Assembly—to which they are pledged-—and which they believe to be as applicable to the present
circumstances of the country, as they did when they proposed it to the Legislature during the last
Session. The advice which they have given His Excellency on this point he has declined to follow.
Believing that the rebel natives are far from being submissive—that they have not such a con-
vietion of our strength as to render peace well-founded and lasting—that they are as desirous as ever
.of driving Europeans from this part of the North lsland, and plundering the settlements, Ministers
have been of opinion all along that any delay caused by attempting to obtain land from them by
.cession would be regarded as an act of weakness and indecision on our part,and would be attended not
.only wifh no good results, but would be productive of evil in two ways; first by retarding the settle-
ment of the country and continuing expenses which press heavily on the Colony ; secondly, by affording
the natives time afier the defeats they have sustained to regain strength and hope, and so to prolong
the war indefinitely.
On these questions of great importance the Governor has diffcred from Ministers. 1In the hands
«of the Governor is all the power; he alone can move troops; he alone can confiscate ; he alone has the
fate of prisoners in his hands. Ministers are really powerless. They felt under such circumstances,
.and with the Governor’s expressed opinion that they were prolonging the war, that but one course was
.open to them, that of resigning their offices, after every attempt on their part had failed to induce the
AGovernor to carry out that Iine of policy which in November last the Assembly understood to be His
Excellency’s own, and the only one which in his belief really grappled with the existing state of atfairs,
The resignations of Ministers have not been accepted, nor has the Governor favoured them with
his intentions on the subject. They have felt it their duty to bold oflice until time has been given for
the appointment of their successors.  They felt also that under such circumstances, as a rule, they
-ought not to, and would not be cailed on to advise on questions of policy. There were, however, some
matters of pressing importance, which as far as they knew were not occupying the attention of the
-Governor.  Upon these, in the intevests of the Colony generally, they ventured to tender advice, after
stating the reasons which induced them to take a course admitted by them to be unusual. They have
not in any instance declined to advise the Governor when asked, since the date of their resignations.
They feel, however, strongly, that no advice of theirs can now be of any use. To carry on the
“(rovernment of the country with effect at the present juncture the views of the Governor and his
Ministers must be in unison, The views of the Governor and his Ministers are, upon material points,
in direct opposition, and they feel strongly that as Ministers they have ceased to possess any influence
whatever. For the Governor to continuce asking advice of men who diffgr so materially from him in
-opinion upon all the subjects on which he can require their advice seems to them to be unconstitutional
and useless. Such a course eannot be in accordance with the interests of the public service, and merely
serves to swell the already enormous file of Despatches and Minutes. This, however, is not Governmenty
it is not the work in which praciical men of business can be engaged, and it can only add to the
difficulties of the present situation.
Ministers are most willing to do all in their power to carry on the business of the country, and
.are desirous abovc all things not to embarrass the Governor.  Unless, therefore, His Excéllency 1s pre-
pared to velieve them, they will, should His Excellency desire it, continue to conduct the ordinary
business of their offices until the meeting of the Assembly, in November next, and give His Excellency
:all the official assistance in their power, they will also give advice whenever His Excellency may be
pleased to desire it, though they cannot sec what practical advantage can ensue, as Ministers and His
Excellency differ on the most essential points of policy, and in their opinion the action produced
by divided councils cannot fail to be both weak and mischievous.
Auckland, October 14, 1864, F. WHITAKER.

No. 2.
MEMORANDUM by the GoverNoz.

In reply tothe Ministerial Memorandum of the 14th instant on the subject of the Governor's
-declining in various instances to take the advice that Ministers have tendered to him, the Governor
would state that ke does not view the matter in the same light that they do. He believes that in the
majority of cases in which he declined to act upon their advice, he did so because they advised him to
o that which was coutrary to law or to equity, and that it would have been no excuse for him in such
cases to have alleged that he had acted on their advice, for all persons would have held him responsible
for what he did as he believes it can be conclusively shown in such cases as he alludes to, that if he
had done that which Ministers advised him to do, he would have done that which was wrong, and
contrary to the enactments of the General Assembly. He presumes that such acts on his part, had he
~done them, would not have been in accordance with the Policy of the Assembly.

If Ministers thought, on any of the occasions to which they allude, that the Giovernor in declinin
_to follow their advice was preventing them from carrying out the Policy which was affirmed by the
Assembly, and to which they were pledged, the Governor submits that the constitutional course would
have been upon any such occasion 1o have resigned. The finances of the Colony were then in a good
state, and the Governor thinks that in the event of Ministers having resigned on any of the questions
to which he alludes, he could (although necessarily after considerable delay) have found a Ministr
which would have agreed with him, that the views he held were in accordance with the legislation of
the General Assembly, and which could have satisfactorily conducted the public business.
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The Governor of course cannot tell what are all the cases to which Ministers allude, he can only
eay that in many cases he has acted contrary to his own feelings and wishes in taking their advice,
from @ desire of avoiding all difficultics with them, and that in all ordinary matters of administration of”
the affairs of the Colony, he has never once declined to act on their advice, and has, he believes been
far less consulted upon such matters, than the Governor usual is in countries where responsible
Government prevails.

In the recent instance in which he sought for time to consider their advice, Ministers without the
least previous intimation of their intention, advised him to call the General Assembly at Wellington,
at the very moment that they warned him that a very great peril was overhanging this part of the
colony. He cannot think that it can be dcemed unreasonable that under such circumstances he sought
for time to consider what he should do. )

As to any delay in carrying out what the Governor believes to have been the intentions of the
Assembly, as those are to be gathered from their enactments, the Governor believes he is not
responsible for this delay. For example had the Proclamation he wished to issne on the 6th of
September last been issued at that date, he thinks that the whole aspect of the country would have
been quite different from that which ix now the case, and that after the 22nd day of this month, his
way would in many respects have been quite clear.

The Governor most sincerely thanks Ministers for the expression of their willingness to do their’
ntmost to carry on the husiness of the country until the Axsembly meets. He will in every way in his
power aid them in this task. Whenever he thinks it requisite to ask for their advice he will apply to
them for it, but he trusts that they will tender it to iim at all times they may think it necessary to do
80, and he will in all cases carefully consider their advice. for he can assure Ministers that he 1s quite
s anxious as they are that a settlement of the existing ditficultics should be come to, and nothing that
has passed shall prevent him from co-operating with them in the most cordial and friendly spirit to-
obtain this end, so long as they hold office.

Grovernment House, Auckland, 17th October, 186 L, ' G. GrEY.

No. 3.
MEMORANDUDI by MINiSTERS.

In His Excellency’s Memovandum of the 17th, in reply to a Memorandum from his Ministers
dated the 14th instant, His Excellency is pleased to state that “ he believes that in the ma‘ority of cases
in which he declined to act upon their advice he did so berause they advised him to do that which was
eontrary to law or to eguity,” and that Ilis Excellency helieves it ean be conclusively shewn in such
cases as he alludes to that if' he had done that which Minisiers advised him to do he would have done
that which was wrong and contrary to the enactments of the General Assembly.”

Ministers bee most rexpectfully to appeal to His Excellency’s sense of justice to state to them the
instances to which he refers when he states that # they advised him to do that which was contrary to
Iaw or eqnity.” or * contrary to the enactments of the General Assembly.” Ministers regret to have
to ask His Excellenv to take this trouble, but they feel themselves entirely at a loss on the subject,
and they trust that His Fxcellency will excuse their anxiety in consideration of the gravity of the
charges made against them.

Tt is quite true, as I's Excellency observes. that it was competent for Ministers to have resigned
on any o~casion on which he doslinzd to follow their advice, and perhaps it is to be regretted that they
did not do o, but they frow time to time were lod on by the hope that the differences belween His
Excellney and themselves would be cleared away by the concessions on their part.

With respeet to'the Finance, Ministers conccive that His Excellency is under a misapprehension.
Bver since the last Session of the Assembly no change with the exception of that presently veferred to
has taken place which ought to or would affect the question of His Exccllency being enabled 1o obtain
anoew Ministry. Tt was then clear that the money required for the suppression of the rebellion and
for the settlement of the country must be raised under the Loan Aet, there was no other resource to
Took to except the sale of lands under the New Zealand Settlements Act. Unfortunately delay has
taken place in realising the loan, and the sales of land have not been effected in conscquence of the
course taken by His Bxecllency.  The fiest would necessarily have been an element in the calenlation
of any gentlemen about to undertake the duties of the Government, but it must be admitted that the
Tatter conld not have been anticipated.

In the recent instances to which His Execllency refers, as having taken time to consider the advice
of His Ministers, they made no complaint, and did not think it unreasonable ; but they certainly have
never understood that His Excellency expected that previously to Ministers tendering him advice on
any subiect that they should intimate to him their intention to do so, nor do they see any advantage
that could arise from so unusual a course.

With recard to the Proclamation, of which His Excellency transmitted an imperfect draft, on the
6*h of September, for the consideration of Ministers, they have ever been ready, and have so assured
His Excellency, to afford every facility for its publication in the Government Gazette, but they
certainly declined to coneur in what they believed would be considered by the natives as an additional

roof of that vacillation and weakness which has already produced so much contempt, and was there-
ore, in their opinion, calculated to do still further mischief,

In December last Ministers felt the force of His Excellency’s remarks upon offering terms to the
rebels, and Ministers still think that the following passage in His Excellency’s Memorandum, of the
12th December, 1863, deserves careful consideration :(—

“The Governor thinks that any terms with the Natives in arms, which are agreed upon without
having been first earnestly solicited by them, and which might, from any action on the part of the
Government, appear to have sprung from overtures made by the Government, might prove only tem--
porary and delusive, and might result in a renewed struggle between the two races, at a time when we
are less prepared for it than now. He would not for one moment refuse to accept the submission of”
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the Natives when sincerely offered, and he would let them know this if necessary ; but he believes they
do know it. On the other hand he would not take any step whatever which could possibly lead the
Natives to believe that he was trying to gain them over to tender their submission to the Governmont.
Heo wishes this to spring from themselves, and that the acceptance of their offer of submission, when
made, should be regarded by them as a boon accorded to them, for which they have reason to be grate-
ful to Government, from whom they have sought this advantage.”

But Ministers do not understand how the proposed Proclamation, of the 6th of September, could
have lessened (as His Excellency seems to think in his Memorandum of the 17th inst.) the delay that
has taken place in carrying out the enactments of the General Assembly. On the contrary, it was to
have the effect of further postponing any satisfactory action under the New Z:aland Settlements Aect
for upwards of six weeks, and His Excellency refused to promise that something should be done even
at the end of that time. Moreover, it was not in September or October that effect should have been
given to the enactments of the General Assembly, but in April and May last, when Ministers pressed
it and His Excellency refuscd. For the most mischievous delay that has taken place His Excellency
is solely responsible.

Auckland, 20th October, 1864. F. WHITARKER.

No. 4.
MEMORANDUM by the Govervor.

In the Ministerial memorandum of the 20th instant, it is stated that the Governor has mad» grave
charges against his ministers, in alleging that they have in some instanzes advised him to do that which
was coutrary to law or equity, or contrary to the enaciment of the Grencral Assembly, and ministers
consaquently beg the Governor to state to them the instances to which he refers.

Tae Grovernor begs to say in reply that he thinks the matter is misundarstood, and that he cannof
in justice be said to be making grave charges against his Rosponsible Advisers, or be asked to bo the
first to make further explanations on the subject.

In their memorandum of the 1ith instant the Governor undsrstood Ministers to make serious
complaints against him in saying, that by declining in vatious instances to take adviee waich they had
tendered him, he had prevented them from carrying out the policy to which they were pledged, and
which had been affirmed by the Assembly.

In defending himself against this complaint, the Governor sta*el, that he believed that at least in
the majority of instances in which he had declined to take their advice, he did so because they advised
him to do that which was contrary to law or to cquity, and that it would have been no excus: for him
in sueh caszs to have allered that he had acted on their advice.

H:said this in his own dfence, and to give a reason for his condurt, as he thinks he was authorized
to do, and with no wish to make any charges against his R2sponasible Advisera.

October 25th, 1861, G. Gnry.

No. 5.
MEMORANDUM by MINISTERS.

Ministers have received Hiy Excellency’s memorandum of the 23th in reply to their memoranda
of the Lkth instant.

His Excellency states that he thinks the matter—the subject of Ministers’ memorandum —is
misun larstool. Whatsver misunderstanding there may be on eitaer side, Ministers submit that these
facts are at all events clearly cestablished :—

1. That in various instances the Governor has declined to take advice which Ministers have
tendered to him.

2. Thiat His Excellency has sta‘ed that the grounds on which he so declined were “ that he believed
that in a malority of instances he did so beeanse they advisod him to do that which was contrary fo
Law or to Equity.”

3. Thiat Ministers have asked His Kxeellency te state the instances in which they have advised
him to do that which was contrary to Law or Kguity, and he has refused to do so.

Ministers felt that an accusa‘ion against them of advising that which was contrary to Law or
Equity was a grave charge; and they respectfully requested His Excellency to particularise the
instances, because it would have atforded them an opportunity of defending themselves. Tuais being
refused, Ministers can only meet what they consider a grave charge in the same general terms as those
in which it has been made. Taey believe that they have not given advice contrary to Law or Equity,
and that they should be able to show this conclusively if they had the opportunity.

27th October, 1864. FrEpk. WHITAKER.

MEMORANDUM by Mi~tsters on the subject of Despateh from Sir G. GRrEY to the SECRETARY OF

State (dated 7th October, 1864).

Ministers feel that His Excellency’s Despatch to Her Majesty’s Secretary of State of the 7th of
October, requires some explanation and observations from them.

In reference to that portion of the Despatch in which His Excellency states that Ministers
delayed their answer to his memorandum of the 14th of September until the return of Mr. Wood
from England on the 20th of September, when news was received that he had failed to negotiate the
loan, although the Governor had asked for a reply to the question put in his memorandum of the
14th, as soon as they could conveniently give it. Ministers would observe that they did not under-
stand from the concluding paragraph of His Excellency’s memorandum in question that he was
desirous of having a speedy reply to his question, but on the contrary they felt that, as he stated it
was not his intention to publish the proclamation immediately, and as he was absent at Kawau, that
he did not desire an immediate reply, or they certainly would have given him one.
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Immediately. however, on the receipt of His Excelleney’s memorandum they proceeded io
consider it in all its bearings, and as matters of great consequence were involved, they desired to give
it full and earnest consideration. On the 18th of September Ministers’ memorandum dated 22nd was
written, was copied for transmission to His Excellency on the 19th, and that copy was forwarded to
His Excellency without the alteration of a word except the date. Ministers beg further to add that
their decision as to the course they would pursue was formed without any reference whatever to
financial considerations.

The delay that took place in forwarding the memorandum to His Excelleney, arose in consequence
of the unexpected arrival of Mr. Reader Wood, by the mail arriving on the 20th of September, two
days before the appointed time. At his suggestion the memorandum was delayed till the 22nd to give
them time to read the papers connected with the subject, and cither acquiesee or not as he might think
right in the decision his colleagues had arrived at. Ministers therefore submit, that they cannot fairly
be charged with unreasonable delay in giving His Excellency their reply. Four days was certainly
not too long a time to consider so important a subject, nor can Mr. Wood’s demand of two days—
practically one—De deemed unreasonable to read the correspondence and make up hismind. Ministers
regret exceedingly that His Excellency should officially, by implication at least it not directly, accuse
them of basing their resignation on false grounds, and they regret still more that His Excellency should
have deemed 1t compatible with his position to state verbally 1o his friends, as they believe that he has,
that the sole ground of Ministers’ resignation was the prospect ot financial embarrassment. Whatever
other fanlts Ministers may be charged with, they at least ¢laim to themselves the credit of speaking
the truth.

Ministers can conceive no ground of resignation more constitutional and proper than that which
induced them to resign, viz., the expressed opinion of the Queen’s Representative that they were
prolonging the war and closing the avenues of peace (tantamount as it was to an expression of want of
eonfidence), and the firm conviction on the minds of Ministers that they could no longer carry oun the
public business with honour to themselves or with advantage to the Colony.

As regards finance, Ministers would observe that they were taken by surprise by His Excellency’s
Memorandum of the 30th September.  The course which His Bxcellency adopted was unprecedented.
Some one or other of the members of the present Government have held oflice in every Government
since the establishment of Responsibility in 1856, and they ave able to state that no such demand as
that made by His Excellency has ever becn made before.  'When Mr Domett’s Governent resigned
in 1863, the Colony was then in a state of {inancial dificulty.  War had suddenly broken out, without
any provision having been made by the Legistaiure for the necessary expenditure thereby entailed, and
that expenditure bad to be met Ly the last resource—viz., by advances from the Commissariat chust ;
and yet, on that occasion, no demand for a financial statement toshew to any person who might express
his readiness to take office was made by His Excellency, nor did the present Ministers, who succeeded
Mr, Domett’s Government, require anything of the kind. And Ministers beg (o he permitted to add
that in their opinion, the greater the diliculties, tho more mcumbent it is on men whom the oceasion,
requires 1o lend their assistance to the public service.

From His Excelleney’s first minute of the 30:h Septcmber, Ministers were really unaware of what.
it was precisely that His Excellency required.  They knew that the permanent officers of the Treasury
could give every information to an incoming Government, and they knew that no such information had
been given to them, and that they had never been called on before to supply information to any except
to the Governor personally and to the Colonial Assembly, to whom Ministers are responsible. They,
however, at once furnished in defail what they thought was required, viz., the particulars of the ar-
rangement with the Bank of New Zealand for supplying the Government with funds; but at the same
time they stated, that they thought, as they still think, that such arrangements should not be made
public, but, to avoid the possibility of complaint, they expressed their wish to leave it to His Excel-
Jeney’s discretion to make whatever use he thought fit of the documents they furnished ; and when His
Excellency became more precise in his inquiries, they gave him at once that for which he asked.  Mini-
sters thercfore submit that His Excellency had no grounds for the following statement made to the
Becretary .of State :—* Tne difficultics in my way of forming a Ministry will be considerably increased
from Ministers having advised me, as you will see from the euclosurcs to this Despatch, that they do
not think, in the present state of things, I ought to supply information as to the financial condition of
the Colony 1o any person who may profess a willingness to accept office.”  Ministers are placed in this
unforiunate position: the Governor rejects their adviee whenever he thinks fit, and makes it appear,
at other times, that he is suffering a species of martyrdom from the way in which he would have it
supposed that be was bound by the smallest expression of their opinion.

His Excellency states that he fears he should get no one to accept office who was not first made
fully acquainted with the financial difficultics he would have to meet, and as no returns of revenue and
expenditurc have recently been published there are no means of zcquiring such information cxeept from
the return and statement His Excellency has now received. The accounis of the Colony and all
returns of revenue and expenditure have, since the commencement of the war, been published in pre-
cisely the same manner as previously, and in no instance whatever has financial information been denied
to His Excellency whenever he has required it.

During the last session of the Assembly an Act was passed authorising the Government to raise a
loan of £3,000,000 to meet the war expenditure then going on and authorised, and to repay advances
and other debts due to the Imperial Government. This loan was placed upon the open market in
London by Messrs. Julyan and Sargeaunt, the agents for these Colonies, to whom Mr. Wood was
introduced by His Excellency, but here a combination of circumstances over which no member of the
New Zealard Government had any control-—namely, the high rate of interest ruling in England at the
time, and the disastrous accounts of the military operations which reached London a week before the
tenders werc opened-—it is true that the loan did not sell; but His Excellency would see from the
correspondence forwarded to him that all means were taken by the agents for the negotiation of the
loan, and all power given to Messrs. Julyan and Sargeaunt to enable them to raise money upon the
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security of tho New Zealand Debentures to provent the very difficultics arising which His Excellency
says a new Government would have to mect. Supposing the difficulties which the Governor anticipates
did arise, another Government would have preeisely the same m :ans of maeting them thab this Govern-
ment has, and this Government the sama means that another would have and no other—the m2ans, in
fact, provided by the Colonial Logislature-—mecans which Ministers are sure will sooner or later be
realized, and all difficulty in respect of which will in all probahility be avoided by the agents-general
hypothecating the debentures till later news from this country revives its credit. In the meantime,
and until later advices were received, Ministers had made arrangements to meet all current expendi-
ture, and if the advice of Ministers had been followed, and land taken from the rebels had been
available as a security, Ministers feel assured that no diffi-ulty whatever would have been filt in
making further arrangements that any delay in the negotia‘ion of the deben’ ures might render necessary.

It does not appear, at least as far as Ministers are aware, that His Excellency has made any
attempt to form a new Government. The financial dificulty, in the opinion of Ministers, is not the
real one, but a more formidable difficuliy has to be encountcred. The policy affirmed by the Logisla-
ture during its last session by large majoritics, in both Houses, has not boen carried out. His
Excellency has, in opposition to the advice of his Ministers, frequently given, refused to earry it out.
Ministers have advised in vain. They have done their part in endeavouring to carry out the expressed
will of the Legislature ; they have advised the confiscation of certain lands belonging 1o rebel natives,
they have advised the cstablishment of a defensible frontier Iine which Gencral Sir D. Cameron says is
a good one, they have obtained a large body of military settlers, and have made arrangements for
emigration. The Governor has refuscd to follow their advice in reference 1o the confiscation of rebel
territory ; he has refused their advice as to the fronticr line, and, as a consequence, the arrangement
made with His Excellency’s sanction for the military setilers and emigranis cannot be carried out.
Political difficulties arising out of the action of His Excellency are, in the opinion of Ministers, more
likely to stand in the way of his forming a new Ministry than a mere temporary failure in the
negotiation of a loan.

Ministers, however, are not blind to the fact that financial difficulties of a very serious nature are
impending. In May last, Ministers, in their Memorandum of May 30th, brought this subject under
His Excellency’s notice. The Legislature acreed to raising a loan for war and emigration purposes
because they saw their way, if these views were fairly carried out, 1o a finul settlement of all native
difficulties without entailing an expenditure beyond that which the Colony could bear. In May last,
after the abandonment of Mangatautari by the rebels, Ministers advised the Governor to issue a
proclamation confiscating a portion of the torritory of the natives who had been envaged in the
rebellion, and the immediate location of military settlers thercon. Had this been done the war
expenditure would by this time have been much reduced, and the natives would have secn that we
were in earnest. As it is, a large expenditure has been going on solely in consequence of His
Excelleney’s refusal to be cuided by the advice of his Ministers. Tae Colony cannot bear this drain
long. Ministers advised His Excelleney, in May, that financial embarrassment must be the result of
the course he was pursuing, and if it should occur the Colony will be fully relieved of responsibility
in the matter. Against the advice of Min'sers, the Governor has been wasting time in the hope
of obtaining territory from natives by cession; who are themselves hoping to retake from us all that is
in our possession. The whole tons and tenor of the Grvernor’s despateh appears to be to throw blame
on his Ministers for the difficulties that at present exist, and to produce the impression that they are
desirous of evading the responsibilitics which fa'rly attash to their position. Against this Min:s‘ers

rotest. They believe that had the'r advice been followed—advice in s'riet conformity with the policy
affirmed by the Lngislature—the rebellion would bv this time have been substantially at an end; the
Waikato lands would have been usefullv occupied—many of the natives now in arms and ready to
rencw the war would have submitted, and been quictly living on land held there under the tenure of
Crown grants—the escaped prisoncrs now causing us so much trouble and anxiety wonld prohably
have already received a pardon, and re‘urned to I've in Wa'kato as peaccable subjects of Her
Maiesty—there would have been abundance of land for the emigrants now arriving, and for sale to
agriculturists and capitalists—the finances of the country wounld have heen relieved, and general
confidence in the futnre would prevail. The course which the Governor has taken has rendered all
this for the present impossible, and Ministers are bound to confess that they fecl the greatest anxiety
for the future. :

20th October, 1864. Frep. WHITAKER.

MEMORANDUM hy MINISTERS.

In transmitting to Ministers Colonel Pitt’s let’er of the 15rh inst., with the enclosnres, they
presume that the object His Excellency has in view is that they should express their opinion: upen the
points on which Colonel Warre asks for instructions. Ministers, therefore, state that in their opinion:

1. Paora, a spy, should be kept in cus'ody.

2. That the submission of Maoris willimg to surrender should be aceepted.

3. That Moore, if there be suspicious circumstances to rustify it, should be detained in custody.

4. That Colonel Warre should be authorised to attack the rebels on any oceasion in which it
appears to him he can do so with advantage and suceess.

17th October, 1864. T. RusseLL.

MEMORANDUM by Mrr~isTERS relative fo Movements of Escaped Prisoners
Adverting to the native letter, Minisiers have just scnt to the Governor, warning the Government
that Thompson's attempts to bring about peace have failed, and that an a‘tack on Ngaruawahia
(probably some of our posts on the Waikato) will be made in Deccmber, the Governor now transmits
a letter containing warnings to the same cffect, which he has just received from Patene Puhata. A few
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days since secret information to the same effect was given to the Governor, but the iime then named
for a renewed attempt at a general rising was stated to be January, and he was not certain wuat
dependance could be placed on this information, and waited to hear was it confirmed from other sourccs.

Tae Governor’s impression now is, that the Native Prisoners quitted the Kawau as a part of this
plan. He fea's their object is to disiract our atiention from Waikato by raising distwrbances in
the North, and that the several devices that they have had recourse to for the purpose of gaining delay
all point to tieir desire that disturbances should not break out 100 soon in the North, or umil iheir
preparations were compleied in the South. To solve this point, which is a most important onc to know,
the Governor thinks that if Ministers intend to offer to allow the prisoners to reiurn to Waikato, they
ghould do 0 at once. If they decline this offer, there is then sirong presumptive evidence that the
escaped prisoners are mixed up in the present plot; and not an hour should be lost in huwrrying on
prepara ions 10 mcet the threatening danger. Since the Governor has feared danger in the North, the
Lieut. General has been making arrangements to have a force in hand to meet any contingency that
may arise. *

Toe Governor transmits another letter, which he received from Captain Cooper late on Saturday,
which bears on this subject.

October 17th, 1864. G. GREY.

Enclosure to above.
Sm,— Orewa, 14th October, 1864.

I beg to offer for your Excellency’s further information the following rcmarks relative to my
communication wih the natives who have escaped from Kawau, and the sctilers at Matakana aud
Omaha. ’

I am of opinion that the natives are making their naturally strong position stronger every day,
and that they have considerable support from the Northern Macries; and if they remain where they
are, they will very probakbly involve the Northern tribes in their wars with us. Northern natives Fave
supplied them wiith arms and ammunition, corn and polatoes ; they are very careful of their flour, and
getting all they can into their pa.  Most of them now live on corn, with wnich they are well provided.
I kave been told they have plenty of potatoes, and are planting them in rear of their position.

1 am under a strong impression that the Novthern and Kaipara natives, who have visited them
nominally 1o persuade thiem to leave the pa, bave taken little if any means to accomplish that object,
and, if thcy visited them with that intention, have in most cases been talked over 10 different views.
Therefore I consider that Northern natives in Government pay should, as a rule, be directed not 1o
communicale with ihem, and to prevent other natives under their control from doing so; and if they
are allowed 1o rcmain in thelr position, it is better they should be supplied with food by the Govern-
]?ent, and {hat some Europcan officer should superintend its issue, rcmaining at Mr. Meicklejohu’s

ouse.

The leading men at the pa told me their people had not committed the depredations on the settlers
of which I accused them, pgrticularly for having threatened Mrs Sankey with a pistol; and they re-
quested me to speak to the woman, and T told them I would do so. They admitted they had shot two
head of cattle, but they were bush cattle.

1 subsequently visited Mrs Sankey, and she told me two Maories threatened her with a loaded
pistol, while two others took potatoes tfrom her store.

Mr. Waring also told me they had stolen four pairs of boots, a rod for cleaning guns, and some
other things, from his house ; and he says he saw them do it.

I carcfully pointed out to the Maories at the pa their bad conduct in running away from the
Kawau ; and that, if they did not accept the favourable conditions of your Excellency av once, that
theirs would be the fault whatever after-steps might be taken ; that their remaining on Mount Hamilton
was a cause for trouble; that even if they remained there without molesting the settlers, trouble might
arige, by other natives doing evil for which they would get the credit.

I tound all argument useless, either at their public meetings or at night in their private houses.
One of them said to me, “ You have come to-day, and you know the Governor will send soldiers to-
maorrow.” L replied, “ 1 don’t know ; but if he does, the fault is yours if you remain.”

¥ conceive they arc acting in concert with some of the Northern pevple as well as with their own
people, and they belicve the war will eventually bocome general, and desive it to be so.

They are well acquainted with what is going ou among ourselves and their own people; they even
know that the Colony will have soon to pay £40 per annum for each soldier retained in the Island,
and quiic understand the advantages of delay, to gain time to strengthen their positions even over
X:her tribes, and allow the resources of the Colony to be wasted in an uuprofitable military expen-

iinre.

They will not believe that the land south of Waitara is given up, or that William Thompson is
trying 1o make peace ; they say thcre will be war all over the Island waoatever Thompson may do, even
if ke 18 suing to make peace, which they don’t Lelieve.

The patives who fell your Excclleney that Waikato desires to go to Waihaiou, Mahurangi, or any
place, deceive you; they will only, with the’r own consent, remain where they are, and say they wiil
rema'n quet if let alone; Lut this is, I believe, only to gain time, strengthen their poesition, and win
over o' her tribes,

Whatevcr action your Excellency may purpose to take, I venture lo suggest that you act quickly,
and prev'ous 10 acting allow no one 1o kuow your intentions, as the safety of the setilers depcnds on
thig, and T am fully sure that all the natives employed by Government make all movements connecied
with the natives hnown as soon as thcy know them; and whatever they do, either for your Excellency
or the Goverrment is done for the love of money, not for the love of those who employ them, or the
Emropeane. 1 have, &e.,

His Fxcelleney Sir G. Grey, K.C.B. , J. B. Coores.
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MEMORANDUM by MixisteRS iu roply to foregoing.

Ministers beg to acknowledge His Excellency’s Memorandum of the 17th instant, expressing Lis
opinioa tnat a plot exisis among the Natives to effect a general rising, and that the escape of the
prisoners from Kawau was a part of it.

Minis ers have not econcurred in His Excellency’s views as to the inclination of William Thompson
and other Natives {0 make peace, waica have formed the subject of very recent communieation irom
His Excellency to Ministers and to the Seeretary of Siate; nor do they now concur in his belief that
a plot exisis for a general rising. Tae evidence for the latter scems to Ministers quite as insufficient
as that previously adduced in favour of the former position.

Minis:ers believe the position of the Natives at this moment to be this. The result of the
campaign of last summer, terminating in the evacuation of Maungatauiari; the decisive actions of
Te Ranga, Orakau, Ma'ah, and Moutua (Wanganui) ; together with tlc occupadon by our forces of
noarly ithe whole of Waikato, properly so called, did undoubtedly go far to quell the rebellion and
break the boud of umion which held the disaffected Natives rogetlier: and had these events been
promptly followed up by confiscation of part of the rebel territories, as originally recommended by His
Excellency, affording evidence of our deiermination, Ministers believe that the finishing stroke would
have been put 1o the rebellion, and that with the exception of probably a very brief campaign between
g‘a,ra,naki and Wanganui, no further occasion would have existed for the employment of Her Majesty’s

orces.

But the vacillation which has been allowed for several months to supersede the previous action,
and the knowledge which the Natives have obtained of the view taken in England of the siruggle
going on, and of the intention of Her Majesty’s Government—particularly of the proposal to substitute
a voluntary eccssion for confiscation; as well as of the ser.ous differences existing between Mis
Excellency and his Min'sters, have given renewed vigour to the rcbel caure and may probably incite
them to a renewal of hostilities, which but for the stimulus so given would have been at an end. Asa
proof of this, circumsiances were such a short time ago as to induce His Excellency to report our
position in Waika!o as a recognized cession to us of the district by the Natives. Now these very
Natives are threa ening to recapture Waikato, to restore their King to Ngaruawahia, and drive us
back to our old lines.

Still the King cause is so far crushed, the union of tribes so broken up, and so much wholesome
dread of our arms has been instilled, that Ministers do not believe that any such concerted plan of
action, or anything which can fairly be designated a plot for a general rising, exists. Least of all do
they think that there is evidence of any such combination among the tribes North of Auckland,
although the presence of the escaped prisoners in that district affords a very obvious rallying point for
any disaffected sections of tribes or individuals there may be; and unless yLromptly and judiciously
dealt with may lead 1o very serious disasters.

October 18th, 1864. ‘W. Fox.

MEMORANDUM by the Goverxoz.

There is one part of the Ministerial Mecmorandum of this day’s date on the subject of the present
state of the country on which the Governor ought perhaps to remark, without, by refraining from
saying more, either admitting that they jusily represent his views or that he coincides in theirs; but
he oucht not to withhold from them that it his still his opinion, founded on what he believes to be good
ground, that W.lliam Thompson and other natives with him are sincerely desirous at the present time
of making peace, and of separating themselves from those natives who arve preparing for renewcd
disturbances.

Government House, Auckland, 18th October, 1864. G. GgREy.

MEMORANDUM by Mixisters on SECRETARY oF STate’s Despatch, 20th August, 1864.

Her Majesiy’s Secretary of State for the Colonies in his Despatch of the 20th of August refers
to an assurance given by Mr. Reader Wood when in England, “that the Local Government will
cardially co-operate with Sir George Grey in carrying out that just and temperate policy toward the
native race embodied in the New Zealand Settlements Act, as limited in its operation by his (the
fecrctary of State’s) instructions of April 26th;” and adds that Mr. Wood’s reply ““ was perfectly
satisfactory and comylete in this respect.”” Ministers would regret exceedingly if Hér Majesty’'s
Becretary of State should come 1o the conclusion that Mr. Wood's assurance was not fully assented to
by them. Ministcrs have always earnestly desircd and endeavoured to co-operate cordially with His
Yixcellency, and with that object have time after time mod.fied and in some ins'ances altogether
abandoued their own vicws to meet tLose of the Governor. In the matter of the Proclamation referred
10 by the Secretary of Siate in his Despatch, they kave asscnted to scveral different forms of proclama-
tion 1o conform, if possible, 1o His Excelleney’s w.shes, and on mere than one occasion have given up their
intention of issuing a Froclamaticn in defcrence to His Escellency’s opinion.  'Wkhen Mr. Wood on
Lel alf of Ministcrs expressed his readiness to co-opcrate cordially with the Governor, it was to carry
out a clear and definite policy which was well understcod, and which Mr. Wocd Lad the honour to
explain personally to Mr. Cardwell ; Lut Mr. Wocd, as is clear frem his language, had no intention of
pledging himeself or thcm to anything so absurd as that Min'sters wounld change their mind and policy
whenever Sir Gecrge Grey might {hink fit to set the example by taking such a course. Of all the
difficultics t at Ministcrs ave had to centend with since they accepied office, cne of the greatest has
been the Govearnor’s vacillation and infirmily of purpose. So complete indeed in some matters of the
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first importance has been His Execllon~y’s change of opinion, that the best arguments to be found
against him are in his own previous wri ings. Tie s ronzest dosire for co-oporation has found it
difficult to follow so tortusus a courss. Minis“crs have sa-rifi :2d much in their effor:s to do so, and
ceased only when it became evidont tha' to coaians, neecssarily involved the abandonment of a policy
waich they firmly believed to be consis ent, w s>, «nd just.  For co-operation there must be mu'uality.
Minis'ers could no* co-opera‘e with the Governor if he would not co- -operate with them. They have
been as anxious as His Excollency or the Scor J'ary of State could be to act with justice and gencrosﬂy
toward the na'ive race, and they have been ahove all things anx! ‘ous to bring the war to a conclus’on
and secure a just and lasting p-a-e. Bu* ins'ead of co-op:ra‘ion on the part “of His Exce]lcn(), they
have been met by ingen‘ous excuses for opposi‘ion to their views,—much of His Excellency’s time has
been devoted to end-avour to make out cascs aca'nst them, and he has spared no pains to put the
worst possible complexion on the'r acts and proposttions.

‘When Ministers found thems:lves unihl: to follow His Excellency in his changes, they did not
seek to throw obs'arles in the way of His Excelliney’s (arryin(r out his own views, but they at once
placed the'r resigna'ions in His Ex-cllency’s hands, and since then they have used their best endeavours
to assist His Excell sney in earrying on the rul e busincss, though they have perqonftlly felt the
greatest des're {0 be relisved from the extremoly unpleasant posmon in which His Excellency’s conduct
towards them has placed them.

Ministers believe that in consequence of the misrepresenta‘ion of their views, and the delay i
the transmission of papcrs ne-cesory for their jus‘ification, t.at dlsuppomtment and even 111d1'rn.mon
may for a time be felt in England, but they belicve also that when the facis become fully known and
appreciated, that fus‘ice will bo cone Fo'h 10’ Ministers and the Colony ; and for the present they must
be content to trust to that impar'al considora ion which fa’r play will ultimately sccure {o remove
feelinas which imperfeet information and misropresentation may have unhappily produced.

November 2nd, 1864. FrEDK. WiHITAKER.

MEMORANDUM by MiNisTERS as to the'r Resignations.

On the 89th Septemher, Ministers transmitted to His Excellency their resignations of their oﬂiﬂos
but as yet they have re-cived no direct renly. It would appear from what His Excellency has since
said and written, that His Bxcollency cither felt or contemplated some difficulty in obtaining a new
Ministrv in consequ-nen. of financial embarrassments which he experted to ensue.  As the intelligence
by the Mail removes all diffi~ul'y, r-al or sunposed, on this ground, Minis'ers trust that His E\cellont 'y
will be prepared to ralievs them wi'hout any fur her delay, as they feel that baving regard to their
present relations with His Exrellency, they are unahle to conduct the public business in a satisfactory
manner; and thev are narhr-uhrly de irous of not be'ng even apparently parties to a course of pro-
ceeding by His Excellency which, in their opinion, must sooner or later end in embarrassment and
disaster.

24th Oectober, 1364. FreEpk. WHITAKER.

MEMORANDUM by the Govirror on the subject of formation of new Ministry.

The Governor has carcfully considercd th~ Ministertal Memorandum of the 24th inst., in which
his Rosnonsible Advisors request that the Governor will relicve them of their offices without any
further delay.

On the'8th inst. Ministers advisnd Hre Governor that the General Assembly should be called 1o
meet not later than the 15th day of November next.  Tae Governor was about himself to request that
this course shonld he tokon, he thrr~fors at onee a~gquicsced in their advice.

On the, 1tth of O:toher Minis ers wro'e 1o the Governor as follows:—“ Ministers are most
willing to do all in the'r now~r to rarry on the bnsiness of the country, and are anxious above all
things not to rmbarrass tha Gvanor. Ualess, therafore, I's Excelleney is prepared to relieve them,
thev will, shoull His Bx-alleny desir~ it con’inu: to conlut the ordinary business of their offices
until the me>'inr of' the Aviendly, in "T).cm vor naxt, and give His E\Lell(,ncy all the ofRcial assist-
ance in ther powar.

Ministers alsn nramisal soms t'mr siney ‘o havs the whole of the correspondence between the
Governor and themsalvag a° 0no wrintad, a nroced ny which, after the misrepresentations which have
got ahroad, would, in his he'inf hava verv mu-h fa~"litatcd the formation of a Mmis'r

Tae Governor, a~*n~ on ‘he fa'th of *hes~ srrangemen’s, hal not intended to a'tempt to form a
new Minis‘ry until thr M mhors of the Ganeral Asiemhly are'ved in Auckland. Ministers mus! be
aware that if h~ now tr'ed 10 dn sn, he eould only form a Minis'ry in which Auckland alonc would be
repro%enfed There are no ma'crinls here for 1he formaiion of any other Minisiry. Under such
circums*ances, for the Gavernor rovw Y0 neaceed ‘o “rke the course his Ministers wish would protably
be a cause of dirarpon‘ment o all New Zralard. He frus’s, therefore, 1hat his Respons'ble Adv'scrs
will, at whatever ‘neopvenience ‘o thoms: lvee, fu'fil the'r offir of 1the 14th Octobcr, and continue 10
conduct the tus'ness of the'r ofliccs, until the mecting of the General Assembly, which is now sos_orlly
to take place. -

QOctober 30th, 1864. G. GrEy.

MEMORANDUM by MinisTERs in reply to foregoing.

In reply to the Governer's Mcmorandum of Oetoler 30th, in which he states that he {rus's his
Responsitle Adviscrs will fulfil 1heir of'er of 1he 14:h Octohcr, and continue to conduct the busincss
of their officcs unt'] the meeting of 11 ¢ General Assen bly, Ministers would observe that they bad no
desire to depart from {bat offcr, slould it te a(cepiaL e to His Excellency; but thcy did not und.r-



RESIGNATION OF MINISTERS, &oc. 25

stand from the Governor’s minute of October 17th, in answer to theirs of the 14th, that he accepted the
offer which they then made. They rather gathered from that Memorandum that the great difficulty
in the way of the Governor forming a new Ministry arose, in his opinion, from the view he took of the
state of the finances, and they thought it right when all fear was gone of the financial difficulties
occurring which the Governor had anticipated, again to request to be relieved from the anomalous
position which they hold.

Now that they understand that the Governor desires it, His Excellency may rely on Ministers
fulfilling the duties they then offered to continue to discharge until the meeting of the General
Assembly.

Octzber 31st, 1864. FrEp. WHITAKEE.

MEMORANDUM by MinisTERs on Secretary of State’s Despatch, 20th August, 1864.

In a despatch from Her Majesty's Secretary of State for the Colonies, to His Excellency the
Governor, dated the 20th of August, 1864, No. 85, the following passages occur :—“I have read
with great regret the continuation, which has reached me by this Mail, of the correspondence between
yourself and your Responsible Advisers on the subject of Terms of Peace proposed, or to be proposed,
to the Natives ; and of the extent to which the principle of confiscation ought to be carried.” And
“ I do not collect with certainty what Proclamations have been actually issued.”

The passages quoted are in answer to the despatch of the Governor’s of the 7th of May, 1864,
No. 71, to the Secretary of State, the enclosures to which consisted of Memoranda between His
Excellency and Ministers from the 8rd to the 25th of May inclusive, upon the subject of the terms to
be offered to the rebel Maoris, and the extent to which the principle of confiscation should be carried.

His Excellency’s Despatch, though dated on the 7th of May, was forwarded to England by the
mail of the 8th of June, and it would of course be inferred that the whole, and not a part only, of the
correspondence on the same subject between those dates had been transmitted : but such was not the
fact. On the 30th May, Ministers replied to His Excellency’s Memorandum of the 25th of May—the
document of the latest date forwarded by His Excellency on the 8th of June; but Ministers’ reply, in
which Ministers deferred to His Excellency’s opinion and accepted His Excellency’s views, and which
was absolutely necessary to a clear understanding of the result of the discussion that had taken place
between His Excellency and his Ministers, was kept back till the 8rd of September, when it was made
an enclosure to a despatch of that date, upwards of three months after it was placed in His Excellency’s
hands.

Ministers can feel no surprise at the remarks made by the Secretary of State. For themselves
they will, in deference to His Excellency’s position, refrain from comment ; but they beg respectfully
to express their conviction that it will be vain for the Grovernment and Colonists of New Zealand to
hope to have their acts and opinions understood by the Imperial Government so long as documents
of importance to the comprehension of these acts and opinions are dealt with as in this and other
instances, in which Ministers have had reason to complain.

Ministers would feel obliged by His Excellency transmitting a copy of this Memorandum to the
Secretary of State for the Colonies by the first opportunity.

- Auckland, 1st November, 1864. FreEDK. WHITAKER.

MEMORANDUM by MINISTERS.

The Colonial Secretary begs to forward to His Excellency a letter from Mr Stewart, the Resident
Magistrate of Waikato Heads. Similar letters have been received from Mr Mainwaring and other
Resident Magistrates. The fact which they establish is, that natives who have been for months in
rebellion, or among the rebels, are returning into the settled districts on terms not in conformity with
the Proclamation lately issued by His Excellency, neither giving up arms nor ceding land to the satis-
faction of His Excellency and the General.

The Colonial Secretary proposes to write a circular to all Resident Magistrates in native districts
directing them mnot to act, on this subject, on any instructions furnished hitherto, but to refer all
natives of the class above mentioned to His Excellency and the General.

Auckland, 8d November, 1864. - ‘Wu. Fox.

MEMORANDUM by Ministers on the Governor's Despatch to the Secretary of State (dated
8th October 1864).

Ministers respectfully request that His Excellency will be pleased to transmit to Her Majesty’s
Secretary of State for the Colonies the following observations ou His Excellency’s Despatch of the
8th of October, 1864, No. 144

In this Despatch His Excellency states that he and General Cameron would only have fixed a
cession in each case, after hearing and considering the opinion of Ministers. Ministers deemed it
altogether inconsistent with their position, and an abandonment of their functions and duty, to be
parties to a document, in the most authentic form, declaring the authority of His Excellency and the
General at their own pleasure, without reference to Ministers, to deal with one of the most important
questions in which the Colony is interested ; nor would their conduct in placing themselves in so false
a question have been excusable, even though it might be the intention of His Excellency, as he states
in his Despatch that it was, to go through the formality of hearing and considering their opinion. Sir
George Grey, backed by an army of 10,000 men, may assume—as he has assumed, in defiance of the
Constitution—absolute power ; but this, in the opinion of Ministers, is a less evil than that those who
have been entrusted by the General Assembly with the guardianship of the rights of the Colony
should deliberately consent to renounce their trust. Where there is the power, there must rest the
Responsibility. The Governor has assumed the power, and thereby released the Ministers, the General
Assembly, and the Colony from Responsibility. Whatever may be the results of the policy adopted
and acted on by Sir George Grey against the protests of the Representatives of the Colony, be these
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results good or bad, he alone, as the Representative of the Imperial Government, is responsible for
them ; and if the effect be indefinitely to prolong the rebellion, and Ministers firmly believe that such
consequences must ensue, the Colonists in reason and justice must be acquitted of all share in bringing
about such a disaster. Unfortunately alike for Great Britain, the Colonists, and the Natives, Sir
George Grey, in his anxiety about the opinions of the world and the judgment of posterity, shrinks
from pursuing the wise and just policy which he himself deemed as necessary to ensure a satisfactory
termination of the rebellion. In dealing with the Maoris, weakness and vacillation inevitably produce
contempt, and will now revive hopes of success which have been abandoned, and the consequence will
be an indefinite prolongation of the rebellion. :

In a Memorandum of the 2nd of August last, Ministers protested against the introduction of a
new form of  Grovernment under which Native affairs would be administered partly by His Excellency
and partly by his Advisers. Subsequent experience has fully confirmed Ministers in the views the
then gave expression to, and it now appears that Sir George Grey means the division between himse
and his Advisers to be made by taking to himself all power in matters of importance, and leaving those
of littie or no moment to them ; for example, while he deals in his own way with confiscation, surrender
of arms, and questions of the like vital importance, against the advice of his Ministers, he will permit
his Native Minister to fix a Native Policeman’s salary, or determine the cut or colour of his official
coat, without unreasonable interference; and this 13 what His Excellency in a recent Memorandum
describes as following the advice of his Ministers in all ordinary matters.

It is easy for His Excellency to state that the assurance Ministers required as to the extent of
territory to be confiscated was vague, but it is not easy to see how that term can be fairly applied.
Ministers asked that there should be included in the * contemplated cession or forfeiture, land to be
disposed of by sale, as well as land to be devoted to the purposes of Military Settlements”; and it is
remarkable how very clear these words appear to have been to His Excellency’s comprehension when
used by the Secretary of State, and how vague they became when adopted by His Excellency’s
Ministers.

It is equally remarkable that when His Excellency is askod for anything definite how readily he
finds reasons why he should not be explicit, and how little weight similar reasons are permitted by
His Excellency to have when advanced by Ministers. His Excellency declines to give any assurance
as to the extent of land which he would require to be ceded ; he will not say whether it shall be one or
one million acres, but with great pertinacity he urges Ministers to state, not only the extent they
would desire to have ceded, but even to define its very locality and boundaries. And it would not be
surprisipg if Ministers have occasionally hesitated to commit themselves to anything very definite, as
to what they would do at a future time under circumstances still to arise, as they have felt that the
only result would be, as in this instance, not to secure a compliance with their wishes, as His Excellency
professes to desire, but to give His Excellency scope for exercising his ingenuity in producing plausible
objections to their proposals.

It is difficult to understand the object with which His Excellency states his thoughts as to what
he should have to do in order to comply with the idea of his Ministers, when he had at the same time
before him a direct statement from them showing clearly that his thoughts were supported by no
foundation whatever. The Governor, in conforming to those views, even without the modification
which Ministers stated further information might render necessary, would not “have to take the
entire native territory of friendly natives and all others in that district”—the district between
Taranaki and Wanganui. Ministers did not propose to take from the natives 600,000 acres between
Taranaki and Wanganui, but that quantity in the Provinces of Taranaki and Wellington, being about
500,000 acres in the former, and 100,000 in the latter. The map herewith will show the exact nature
of the proposal made, and that if it were carried out, upwards of eighteen hundred thousand acres in
the Province of Taranaki would be left in the hands of the natives—not one fourth of the area of the
%ovince being included in the cession applied for, and not one sixtieth part of the Province of

ellington.

Mi%fisters did not ask for troops to be sent to conquer land, with “no direct and certain object,”
as His Excellency would lead the Secretary of State to believe was involved in the proposal made by
them. What they wished was, to use the words of Mr. Cardwell, “that the position of the Maoris, as
defeated rebels, should be unequivocally exhibited”—all the rest would become easy if this were done.
It may be quite true that a great deal of land, of which Ministers desired His Excellency to obtain a
cession, might not be available for immediate use; but Ministers fully believe that less available land
than a gross area of 500,000 acres would give, would be insufficient for the location of an adequate
number of settlers in the Province of Taranaki to secure the permanent peace of the country. How
little the Grovernor’s thoughts about “an average distance of nine miles inland” has to do with the
proposal made by Ministers will be seen on reference to the accompanying map, and to their Memo-
randum of the 5th of October.

If, as His Excellency says, it is “ due equally to the European inhabitants of this country and the
Natives that the aim and scope of the war should be determined, and that it should be known what
we required, and the acquisition of what country would bring the war to a close,” it might reasonably
have been expected that His Excellency would have stated with some precision what extent of territory
would satisfy him. But when has he made known what territory he will require? If asked even to
fix the extent only, to say nothing of site and boundaries, he replies, “such territory as may in each
instance be fixed by the Governor and the Lieutenant General commanding Her Majesty’s forces in
New Zealand,” which extent, His Excellency believes, will fulfil all reasonable expectations. It is not
very intelligible by what rule either Europeans or Maoris are to measure the minds of these gentlemen
in acres, or what is the extent that should fulfil reasonable expectations; and it is very clear to
Ministers that the Maoris will not trust to the measure of confiscation proposed to them unless they
are driven to submit unconditionally.

5th November, 1864. FrEDK. WHITAKEE.
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