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THE WORKING OF "THE DEBTORS AND CREDITORS ACT, 1862,"
AND "THE DEBTORS AND CREDITORS ACT AMENDMENT
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(Return to an Order of the House of Representatives, dated the lith day of July, 186G.J
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operation, and of any correspondence explaining the amount of remuneration to be paid to the
Inspectors in Bankruptcy."
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No. 1.
Copy of a Letter from Mr. Gr. Beodie to Mr. E. G. Fountain.

Victoria Chambers, Manse Street, Dunedin,
Sic,— 20th February, -1566.

I have the honor to acknowledge the receipt of your letter of the number and date as per
margin. In reply, I beg to state that I lost no time in entering upon the discharge of the duties of
my office. I find, however, that the discharge of these duties is embarrassed on all sides, owing to the
absolute want of data upon which to proceed. As an example of the difficulties which I met with at
the very beginningof my inquiries as to the position of estates brought under the jurisdiction of the
Debtors and Creditors Acts of 1862 and 1865, I may state that on formally applying to the Eegistrar
of the Supreme Court for the information described in the copy of the letter enclosed, I was verbally
informed by that gentleman that only a small portion of the information asked for could be supplied.
It appearsto have been the practice to allow the trustees to deal with estates just as theypleased—no
one calling themto account. When an estate was placed in the hands of trustees, the Court seems to
have takenno further notice of it. No accounts have been rendered; thefees as provided for by both
Acts have, in nine cases out of ten, not been paid ; and tho ordinary costs and charges for payment of,
which the Insolvent Estates Fund was instituted,have in some instancesbeen defrayed by the Colonial
Treasury. ' A considerableproportion of the fees recoverable under both Acts can, in my opinion, be
collected, but to do this effectually, it would be necessary that I should be authorized to employ a
clerk. Tho arrears to be collected under the Act of 1862 are very large, and would be sufficient to
cover his salary, andpossibly leave aconsiderable balance to the credit of the Insolvent Estates Fund.
As this fund can only be dealt with by order of the Supreme Court it will, I presume, be necessary
that I should be authorizedto apply to the Judges for such payments out of the aforementioned
fund as may be required. In giving effect to the provisions of the A.ct of 1565, I have no doubt but
that Iwill meet with much opposition, especially from those merchants and others who have had trust
funds in their hands for years, and who have also neglected to pay the fees which it will now be my
duty to call upon them to do. In order therefore to facilitate the discharge of the duties of Inspector,
as well as to relieve that officer from the charge of occasionally using his power in a tyrannical
manner, I wouldrespectfully suggest that the Inspectors of the principal Provinces be instructed to
proceed to Wellington and, after consultation, draw up acode of rules for their guidance. These
rules, if approved by the Grovernment, could be made to have the force and effect of law, by
Proclamationunder the provisions of clause 25 of theAct of 1865. With the assistance ofsuch a code
of rules, I see no difficulty in the way of the properi working of theAct, nor of giving effect to the
manybeneficial provisions w-hich it contains.

I have, &c,
Geo. Beodie,

E. G. Fountain, Esq. Inspector in Bankruptcy.
P.S.—As there is every probability of frequent communications passing between your office and

this, I have respectfully to request that I may be permitted to frank letters on Insolvency business.
G. B.

Enclosure in No. 1.
Copy of a Letter from Mr. G. Beodie to Mr. E. Ciiapman.

Sic,— Manse Street, Dunedin, 15th February, 1866.
I have the honor to inform you that I have been appointed an Inspector of Bankruptcy for

theProvince of Otagounder "The Debtors and Creditors Act Amendment Act, 1865." My instructions
arc to enter upon,the duties attachedto the office at once. In order that I may do so I shall be obliged
if you will cause the followinginformation to be furnished to me:—

First, the names of the bankrupts whose estates have not been finally dealtwith, and a statement
showing the position of the estates asregards money in hand or dividendspaid ; second, the names and
places of residence of the sequestrators, trustees, or receivers to the estates not finally dealt with.

This return will require to be made up from the date of the coming into operation of " The
Debtors and Creditors Act, 1865," to the present time, 16thFebruary, 1866.

Hoping you will camse thesereturns to be forwarded to me with as little delay as possible,
I have, &c,

Geo. Beodie,
To Mr. E. Chapman, Eegistrar Supreme Court. Inspector in Bankruptcy.
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No. 2.
Copy of a Letter from Mr. E. G. Fountain to the Inspector tn Bankruptcy, Auckland.
(No. 120 G.) Colonial Secretary's Office, (Judicial Branch,)

Sic, - AVellington,3rd April, 1866.
I have the honor, by directionof Mr. Stafford, to inform you that it has been determinedto

hold a Conference, on the 18th instant, at AVellington, of all the Inspectors in Bankruptcy within the
Colony, for the purposeof framing a uniform set of rules for the working of the Debtors and Creditors
Act of 1862, and its Amendment of 1865, and to request you thereforeto be good enough to give your
attendance at the above time and place. The Government will provide you with a passage to and
from the place of meeting. 1 have, &c,

The Inspector in Bankruptcy, Auckland. E. G. Fountain,
(for the Assistant Law Officer.)

No. 3.
(No. 121 G.) Similar Letter.

The Inspector in Bankruptcy, Otago.

No. 4.
(No. 122 G.) Similar Letter.

The Inspector in Bankruptcy, Canterbury.

No. 5.
(No. 123 G.) Similar Letter.

The Inspector in Bankruptcy, Southland.

No. 6.
(No. 126 G.) Similar Letter.

The Inspector in Bankruptcy, Nelson.

No. 7.
(No. 127 G.) Similar Letter.

The Inspector in Bankruptcy, Taranaki.

No. 8.
Copy of a Letter from Mr. G. Beodie to the Hon. E. W. Staffoed.

Sic,— Wellington, 26th April, 1866.
I have the honor to enclose herewith a draft copy of rules and regulations for the conduct of

business under " The Debtors and Creditors Act, 1862," and " The Debtors and Creditors Act
Amendment Act, 1865," and to request that Imay, at your convenience, be favoredwith au interview
for the purposeof supplying such detailedinformation with regard to them as you may deemrequisite.

I have, <&c,
Geo. Beodie,

The Hon. the Colonial Secretary. Chairman.

Enclosure in No. 8.
The Inspectors in Bankruptcy, assembled in conference, have the honor to submit the following
suggestions for the consideration and approval of the Government:—

1. That the General Government agent in London be requested to obtain copies of therules and
regulations under wdiich Accountants in Bankruptcy wind up insolvent estates in Scotland.

2. The Inspector of each district should be provided with an office, office furniture, and such
clericalassistance as he mayrequire.

3. The Inspectors should have the privilege of franking letters sent on the business of insolvent
estates.

4. It wouldbe advisable that, tor thebetter discharge of the duties of their office, the Inspectors in
Bankruptcy shouldbe made Justices of the Peace, in order that any false statement made before them,
upon oath, shouldrender the person making such false statement liable to the pains and penalties of
perjury. At present some of the Judges are doubtful as to whether a false statement made on oath,
under section 17 of the Debtors and Creditors Act Amendment Act, would render the person
making it liable to the penalty provided for perjury.

5. It is suggested that, inasmuch as the working of the Act has not yet been tried, it would be
advisable that the Inspectors should be summoned to meet next yearfor the purpose of interchanging
such experience as they may have acquired.
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6. The Inspectors should be salaried officers, the Inspectors in Bankruptcy, assembled in confer-
ence, being of opinion that it would relieve them from all suspicion of being actuated by interested
motives in the recovery of any fees due under the Act. As the proposedregulations provide a sufficient
machinery by which the Government could always be informed as to whether the Inspectors are
discharging theirduty or otherwise, the argument which might be possibly advanced, that, being simply
in the receipt of his salary, the Inspector might be lax in the dischargeofhis duties, would, under such
circumstances, fall to the ground.

7. It may also be urged that, if a fixed salary were named, thefees in some of the Provinces
might not cover the Inspector's salary; but the Inspectors are confident that, if the fees from all the
Provinces were placed to a common fund, there would not only be sufficient to discharge the cost of
inspection, but aconsiderable balance to the credit of the fund. Even if this were not the case it is
suggested that the administration of a law should never depend on the amount of fees incidentally
derived from its administration,when theprovisions of the Act, properly carried into effect,will result
in benefiting thepublic.

8. The Inspectors in Bankruptcy areof opinion that the cost of their departments throughoutthe
Colony will be under five thousand pounds (£5,000) per annum; and, judging from past experience,
after allowing a liberal reduction on account of the altered circumstances of the Colony, they feel
justified in stating that the amount of fees payable in any one year, would far exceed the cost of
inspection as provided by the Act.

9. It is suggested that the Government should request their Honors the Judges to cause every
Eegistrar to pay into theColonial Treasuryany funds hemay have in hand to the credit of the Insolvent
Estates Fund.. These payments might be made eithermonthly or quarterly, and any costs or charges
properly chargeable against the Insolvent Estates Fund might be paid by the Sub-Treasurer upon an
order of any Judge as provided for by section 40 of " The Debtors and Creditors Act, 1862."

10. It is suggested, that whenever the opinion of the Government shall be requested by an
Inspectorupon any point ofpractice as to the manner of discharging his duties, a copy of such opinion,
when given, shouldbe forwardedto each of the Inspectors.

Sub-Enclosure to Enclosure in No. 8.
I.—Registrars.

1. It shall be the duty of every Eegistrar to forward notices to every sequestrator or trustee
appointed by the Court, informing him of his appointment, and requiring from him an intimation as to
whether he will accept the office or decline it; and should any such trustee or sequestrator refuse or
neglect to accept the officewithin areasonable period, it shall be the duty of theEegistrar to report the
same to the Supreme Court.

2. Every Eegistrar shall, immediately after the filing of a petition and schedule, furnish to the
Inspector in Bankruptcy a copy of the same.

3. Every Eegistrar shall, at the terminationof every six months, furnish upon oath to the Supreme
Court a statement of his receipts and disbursementsout of the Insolvent Estate Fund.

II.—Inspectors.
4. Every Inspector shall keep a book of register as well as a book that shall show- a statement of

all receipts andexpenditure relating to the several estates under administration, which books shallbe
open during office hours for the inspection of any creditor who has proved his debt, and shall be in the
form prescribed in Schedule ~ hereunto annexed.

5. AVhen any Inspector shall issue a summons for the attendance of any sequestrator, trustee,
receiver, attorney, solicitor, agent, auctioneer, or otherperson employed in the management or winding
up of a sequestrated estate, it shall be in the form prescribed by Schedule ~ hereunto annexed.

6. Before paymentof costs, charges, or expenses, by any sequestrator or trustee, an account of
them, shall be submitted for approval to the Inspector, who may certify to the same.

7. Every Inspector shall,at theexpirationof eachcalendarmonth, forward to the Colonial Treasurer
or the Sub-Treasurer of his district, a statement showing the amount of fees payable upon the assets
realizedeach month, in respect of the estates under his inspection, such statement to be in the form
prescribed in Schedule .

111.—Sequestrators, Trustees, tyc.
8. Every interim sequestrator, sequestrator, or trustee, shall, immediately after the date of his

appointment as sequestrator or trusteeof any estate, placehimself in communicationwith the Inspector,
who shall thereupon furnish him with a copy of the rules by which he shall be guided in the
administration of the estate.

9. Every sequestrator or trustee shall at the expiration of each calendar month furnish to
the Inspector a detailedaccount of receipts andexpenditure in any estate which he may hold in trust,
together with a statement of the balance then in the Bank belonging to such estate,with such other
information as may belikely to affect the position of the estate.

10. Before any sequestrator or trustee shall sell an insolvent estate, he shall first communicate
with the Inspector, and obtain his sanction thereto.

11. Every sequestrator or trustee before commencingan action at lawwith reference to matters
having relation to any estate held in trust by him, shall first communicate his intention so to do to the
Inspector, and obtainhis sanction thereto.

12. Every sequestrator or trustee shall, on or before the fifth day after the expiration of every
calendarmonth, pay into tho proper funds the fees payable during the preceding month under section
thirty-nine of " The Debtors and Creditors Act, 1862," and section twenty-eight of " The Debtors and
Creditors Act Amendment Act, 1865."

13. In the event of any extraordinary meeting of the creditors in any estate being called by the
sequestrator or trustee, it shall be the duty of such sequestrator or trustee to notify the same to the
Inspector, stating the dateand place of meeting.
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14. Before the declaration of any dividend by the sequestrator or trustee of any estate, the
accounts of the estate shall first have been examined by the Inspector, and sanction obtained as to the
payment of a dividend.

15. Every trustee shall, after the expiration of the date for the final winding up of the estate, pay
into the Colonial Treasuryall unclaimed dividends to tho credit of a fund to bo called " The Unclaimed
Dividend Fund," to be withdrawn by the parties entitled thereto, upon the production of a certificate
from the Inspector in Bankruptcy acting for the estate.

16. The final account ofany sequestrator or trustee shall be duly verified upon oath.
17. Every sequestrator or trustee, receiver, attorney, solicitor, agent, auctioneer, or other person

employed in the managementor winding up of sequestered estates, who shall receive an order from the
Inspector shall comply with the same.

IS. Every sequestrator or trustee shall keep possession of all the books of an insolvent debtor
until the final winding up of the estate, when the said books shall be lodged with the Inspector ; and
in the event of the estate of any insolvent debtor being soldby a sequestrator or trustee, the books of
such debtor shall be lodged with the Inspector, who shall, upon an order signed by a sequestrator or
trustee, permit the temporary use, for thepurpose of proof of debts, of any of the said books ; and, in
like manner, shall permit the person purchasing the said estate to make any extract from the said books
which he mayrequire. Books thus obtained under order of the trustee shall, at the expiration of the
time during which their use was requested, be returned forthwith to the Inspector.

li). Every sequestrator, trustee, receiver, attorney, solicitor, agent, auctioneer, or other person
employed in the management or winding up of a sequestered estate, who shall be found guilty of
disobedience, shall be liable to a fine in any sum not exceeding£100.

20. AVhencvcr any creditor in the estate of an insolvent debtor shall reside outside the Colony,
the sequestrator ortrustee shall give due notice to such creditor that a certain time has been appointed
for proof of debts, and no dividend shallbe declared until the expiration of that period.

IV.—General.
21. Inthe event ofno distinct provision being made by the creditors, by deed, for thepayment of

commission to sequestrators and trustees, then the maximum sum of 5 per cent, shall be payable to
every sequestrator or trustee as a remuneration for servires rendered in the realization of any
sequestered estate ; but the Inspector shall have power, upon examination as to the character of the
services so rendered, to make an order for the payment of a lesser amount of commission to the said
sequestrator or trustee, the minimum amount ofwhich shall not be under 2-j per cent.

22. Every debtor shall, immediately upon filing his petition, furnish the Inspector with correct
information as to his place of abode, and shall, in ease he shall at any time change such place of abode
before his final discharge, report the same to the Inspector.

23. Every debtor shall attend, whenever required by the Inspector, for thepurpose of assisting in
the realization of the estate.

No. 9.
Copy of a Letter from Mr. G. Beodie to the Hon. E. AY. Staffobd.

Sic,— Wellington, 30th April, 186G.
I have the honor to forward herewith a statement in detail of the probable amount of-

expenditurefor theDepartment of Inspector in Bankruptcy for the Province of Otago during the
year 1866-7. I have, &c,

Geo. Brodie,
The Hon. the Colonial Secretary. Inspector in Bankruptcy for the Province of Otago.

Enclosure in No. 9.
Fob the information of the Colonial Secretary, the Inspector in Bankruptcy for the Province of
Otago has the honor to submit a statement showing the probable amount of business likely to be
transacted through his office.

In the first place, the Inspector has already been called upon to interfere in a large number of
estates which involved a correspondence of over 200 letters and circulars.

AVhen it is considered that the arrears under " The Debtors and Creditors Act, 1862," consist of
177 estates to be wound up under deed ofassignment, the sworn assets ofwhich estates are £220,000;

and that in additionthere areover 300 estates not taken out of Court, the gross amount of assets being
over £400,000, it willbe seen that for the first twelveor eighteenmonths thebusiness of the office must
necessarily be very heavy. The clerical assistancerequired will in many cases be of tho nature of the
work of an accountant, and hence the necessity of obtaining the services of a person who is capable of
performing duties other than those of an ordinary clerk. It is impossible to say how many of the
estates may be brought under the noticoof the Inspector, because sequestrators and trustees have not,
so far as lam aware, obtained tho sanction of the Supreme Court to thefinal accounts. As they have
not thusrelieved themselves from the responsibilities attached to their trust, discontented creditors are
now taking the opportunity oflooking into their conduct. Again, it is the opinion of JudgeEichmond
that if the Inspector is to obtain correct information "as to the true state ofaffairs" of each estate,he
should attend every meeting of creditors, be present at their first, second, and third hearings at the
Supreme Court, be in aposition to answer any query of the Judge as to tho conduct of the insolvent,
and., when necessary, question the insolvent in Court. For thispurpose the Inspectorhas beenallowed
by Judge Eichmond a locus standi in Court.

As regards the current business of the office, the Inspector has toreport that since his appointment
the number of insolvencies have averaged about two a week.

Geo. Beodie,
Inspector iv Bankruptcy, Otago.
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£ s. d.
Inspector's salary ... ... ... ... ... 600 0 0
Clerical assistance ... ... ... ... ... 300 0 0
Office rent ... ... ... ... ... 52 0 0
Office furniture and contingencies ... ... ... 48 0 0

£1,000 0 0
Geo. Beodie,

Inspector in Bankruptcy, Otago.

No. 10.
Copy of a Letter from Mr. E. G. Fountain to the Inspector in Bankruptcy, Otago.

(No. 176 G.} Colonial Secretary's Office, (Judicial Branch,)
Sib,— AVellington, 2nd May, 1865.

I have the honor to acknowledge the receipt of your letter of the date quoted in the margin,
(30th April, 1866) and in reply am directedby Mr. Stafford to inform you thathe has authorized the
following annual expenditure in connection with your department, viz.:—lnspector's salary, £600 ;
clerical assistance, £300 ; office rent, £52 ; furniture and contingencies, £48. Total, £1,000.

I have, &c,
The Inspector in Bankruptcy, E. G. Fountain,

Otago. (for the Assistant Law Officer.)

No. 11.
Copy of a Letter from Mr. W. E. E. Bbown to Hon. E. W. Stafford.

Silt— . Wellington, 30th April, 18GG.
I have the honor to forward herewith a statement in detail of the probable amount of

expenditure of the Department of Inspector in Bankruptcy for the Province of AVellington during the
year 1866-7. I have, Ac.,, W. E. E. Brown,

Inspector in Bankruptcy for the Province of Wellington.
The Hon, the Colonial Secretary.

Statement of the probable amount of Expenditure of the Department of Inspector in Bankruptcy
for the Province of AVellington during the year 186G-7.

£ s. d.
Inspector ... ... ... ... ... 250 0 0
Stationery and contingencies ... ... ... ... 25 0 O

£275 0 0

No. 12.
Copy of a Letter from Mr. E. G. Fountain to the Inspector tn Bankruptcy, Wellington.

(No. 177 G.) Colonial Secretary's Office, (Judicial Branch,)
Sir,— AVellington, 2nd May, 1866.

I have the honor to acknowledge the receipt of your letter of the date quoted iv the margin,
(30th April, 1866) and in reply am directedby Mr. Stafford to inform you, thathaving regard to the
salary already received by you in anothercapacity, and to the probable amount of work to be done by
you as Inspector in Bankruptcy, the Government has for the present authorized an expenditure at the
rate of £200 per annum, to cover all the expenses of your office.

I have, &c,
Tho Inspector in Bankruptcy, E. Gr. Fountain,

Wellington. (for the Assistant Law Officer.)

No. 13.
Copy of a Letter from Mr. E. Pollock to the Hon. E. AY. Stafford.

Sib— AVellington, 30th April, 1866.
I have the honor to forward herewith a statement in detail of the probable amount of

expenditureof the Department of Inspector in Bankruptcy for the Province of Nelson during the
year 1866-7. I have, &c,

Eobert Pollock,
Inspector in Bankruptcy for the Province of Nelson.

The Honorable the Colonial Secretary.

£ s. d.
Inspector's salary ... ... ... ... ... 350 0 0
Clerical assistance ... ... ... ... ... 120 0 0
Office rein ... ... ... ... ... 30 0 0
Office furniture ... ... ... ... ... 25 0 0
Contingencies ... ... ... ... ... 25 0 0

£550 0 0
Bobeht Pollock,

Inspector in Bankruptcy, Nelson.
2
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No. 14.
Copy of a Letter from Mr. E. G. Fountain to the Inspector in Bankruptcy, Nelson.
(No. 178G.) Colonial Secretary's Office, (Judicial Branch,)

Sic,— Wellington, 2nd May, 1866.
I have the honour to acknowledge the receipt of your letter of the date quoted in the margin,

(30th April, 1866,) and in reply am directedby Mr. Stafford to inform you that, having regard to the
probable amount of business to be done by you as Inspector in Bankruptcy for the Provinces of
Nelson and Marlborough, and to the fact that you are also about to be appointed Curatorof Intestate
Estates for the former Province, the Government is of opinion that your salary should be £300
per annum. The authorized expenditure of your Department is therefore as follows: —

£ s. d.
Inspector's salary ... ... ... ... ... 300 0 0
Clerical assistance ... ... ... ... ... 120 0 0
Office rent ... ... ... ... ... 30 0 0
Office furniture ... ... ... ... ... 25 0 0
Contingencies ... ... ... ... ... 25 0 0

£500 0 0
I have, &c,

E. G. Fountain,
The Inspector in Bankruptcy, Nelson. (For the Assistant Law Officer.)

I

No. 15.
Copy of a Letter from Mr. E. F. Poetee to the Hon. E. W. Stafford.

Sic,— Wellington, 30th April, 1866.
I have the honour to forward herewith a statement in detail of the probable amount of

expenditure of the Department of Inspector in Bankruptcy for the Province of Auckland during the
year 1866-7.

I have, &c,
B. P. Poster,

Inspector in Bankruptcy for the Province ofAuckland.
The Honourable the Colonial Secretary.

£ s. d.
Inspector ... ... ... ... ... 247 0 0
Clerical assistance ... ... ... ... ■■■ 156 0 0
Office rent ... ... ... ... ... 52 0 0
Office furniture ... ... ... ... ... 25 0 0
Contingencies ... ... ... ■"" ■"" 25 0 0

£505 0 0 'E. F. PoRTEB,
Inspector in Bankruptcy, Auckland.

No. 16.
Copy of a Letter from Mr. E. G. Fountain to the Inspector in Bankruptcy, Auckland.
(No. 175 G.) Colonial Secretary's Office, (Judicial Branch,)

Sir,— , AVellington,2nd May, 1866.
I have the honor to acknowledge thereceipt of your letter of the date quoted in the margin,

(30th April, 1866) and in reply am directed by Mr. Stafford to inform you that he has authorized the
following annual expenditure in connection with your department, viz.:—lnspector's salary, £247;
clerical assistance, £156 ; office rent, £52 ; office furniture, £25 ; contingencies, £25. Total, £505.

I have,&c,
The Inspector in Bankruptcy, E. G. Fountain,

Auckland. (for the Assistant Law Officer.)

No. 17.
Copy of a Circular from Mr. C. T. Batkin to Inspectors in Bankruptcy.

Sir,— Treasury, AVellington, 17thMay, 1566.
In order that funds maybe provided for the expenses of the several Departments of Inspector

in Bankruptcy, and for other charges incurred in giving effect to " The Debtors and Creditors Act,
1865," throughout the Colony, I am directedby the Hon. the Colonial Treasurer to request that the
fees received by you under the 28th section of the Act may be paid to the Sub-Treasurer at Auckland
on the Ist or 2nd of each month.

I have, &c,
Mr. E. P. Porter, Inspector in Bankruptcy. C. T. Batkin,

Auckland. (For the Assistant-Treasurer.)
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No. 18.
Copy of a Letter from Mr. W. E. E. Browne to Mr. C. T. Batkin.

Office of Inspector in Bankruptcy,
Sic,— AVellington, 19th May, 1866.

I have the honor to acknowledge thereceipt of your circular of number and date quoted in
the margin, (680, 17th May, 1866) requesting me to pay into the Treasury on certain dates all fees
received by me as Inspector inBankruptcy.

In reply I would remark that the Act referred to in no way makes the Inspector in Bankruptcy a
responsible officer as far as to the actualreceipts or disbursementsof moneys by him.. The estates of insolvents are vested in trustees who are personally responsible to the Government
for thepayment of all fees. It is the duty of the Inspectors to make returns to the Government of
all fees that may be due by such trustees, but it is very doubtful how far the Act empow-ers the
Inspector to personally sue the trustees for the amounts so due, or to take any other steps for their
recovery thanby areport to the Government or an order of the Supreme Court. lam of opinionthat
the Inspector, having made his report to the Government, it then lies with the Government to enforce
thepayment of the fees due by therespective trustees or sequestrators who may be in arrears.

I am endeavouring at present to obtain information from the various trustees of insolvent estates
that will form the basis of the return of fees due, to be forwarded to the Government by me as
Inspector.

I have, &c,
C. T. Batkin, Esq., AY. E. E. Brown,

Colonial Treasury. Inspector in Bankruptcy.

No. 19.
Copy of a Letter from Mr. E. G. Fountain to the Inspector in Bankeuptcy, AVellington.(No. 239 Gr.') Colonial Secretary's Office, (Judicial Branch,)

Sic,— AVellington, 11th June, 1866.
I have the honor to acknowledge thereceipt ofyour letter, of the date quoted in the margin,

(19th May 1866) addressed.toMr. Batkin, and am directedby Mr. Stafford to state that you should
report as provided by sections 15 and 18 of " The Debtors and Creditors Act Amendment Act, 1865,"
to the Supreme Court, in case sequestrators or trustees fail to account, and send a copy of such report
to the Colonial Secretary.

I have,&c.,
The Inspector in Bankruptcy, E. Gr. Fountain,

AVellington. (for the Assistant Law Officer.)

No. 20.
Copy of a Letter from Mr. J. E. Geaiiam to the Hon. E. AY. Stafford.

Office of Inspector in Bankruptcy,
Sic,— Christchurch, 26th May, 1866.

Having entered into the duties of my office, I respectfully beg to be informedon thefollowing
points:—

1. Office.—AVill the Government provide Inspectors in Bankruptcy with a suitable office wherein
to carry on their duties, it being necessary, as by the late regulations just issued, that the Inspector's
books should be open to creditors during certain hours. At present I am using an upstairs room
adjoining the Chamber of Commerce; but it is desirable that I should have an office on the ground
floor, in a central situation,which I could obtain for about £50 a year.

2. Office furniture.—l require some little under this head, such as a desk for books, table, two
chairs, and a small safe for the custody of books and vouchers—£25 to cover this expense in the first
instance.

3. Stationery.—A list of requirements under this head, not including any forms or articles to be
printed, I have handed the Sub-Treasurer, Mr. McKellar.

4. Books and printing.—Are the Inspectors permitted to choose the booksrequired by the Act, or
will they be .printed, as also forms of notice, at Wellington?

5. Government Gazette.—May I be permitted to have a copy of the General Government Gazette,
commencing at No. 29 of 1866?

6. Salary and expenses.—I have not as yet received any official intimation as to amount of my
salary, or how the same is to be paid, nor do the regulations just issued point out what allowances are
made for clerical assistance, or necessary and incidental expenses.

As I have heavy arrears of work to do for this Province, I shall esteem it a great favour if you
will urge as soon as practicable mybeing put in possession of all the appliances required in my office,
such as books, forms, and stationery.

I have, &c,
Jas. E. Graham,

The Hon. E. AY. Stafford, Colonial Secretary. Inspector for Canterbury.

No. 21.
Copy of a Letter from Mr. E. G. Fountain to the Inspector in Bankruptcy, Canterbury.

(No. 234 G.) Colonial Secretary's Office, (Judicial Branch,)
Sir,— AVellington, 9th June, 1866.

I have the honor to acknowledge the receipt of your letter, of the date quoted in the margin,
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(26th May, 1866) and in reply am directedby Mr. Stafford to inform you that he has authorized the
following expenditure in connection with your department, which however can be paid only as the
fund set apart for that purpose admits of it, there being no other funds appropriated for the
purpose:—Inspector's salary, £500 per annum ; clerical assistance not exceeding £250 per annum;
office rent not exceeding £50 per annum ; furniture, £10. Total, £810.

I have, &c,
The Inspector in Bankruptcy, E. G. Fountain,

Canterbury. (for the Assistant Law Officer.)
P.S.—The books required by Inspectors arebeing bound, and a copy of each will be forwarded to

you as soon as ready. A supply of Forms is forwarded herewith. The Government Printer has been
instructed to forward the Gazette to you regularly, and copies of the numbers asked for fire trans-
mitted herewith. E. G. F.

No. 22.
Copy of a Letter from Mr. G. Beodie to the Hon. E. AY. Staffoeu.

(So. 55.) Office of Inspector in Bankruptcy, Otago,
Sir, — Victoria Chambers, Manse Street, Dunedin, 28th May, 1860.

I have the honor to forward a draft proposed Bill amending the Debtors and Creditors Acts
of 1862 and 1565, and in reference to its provisions have to state that it does not in any manner
contemplateinterferingwith theprinciple of the present law of debtorand creditor, viz., the management
of the insolvent debtors estate by the creditors, but seeks to provide more definite machinery by which
that duty may be performed, and whereby the rights of all interested may be better conserved.

To accomplish this object the Inspector has been made Interim Sequestrator, and he will hold the
estate until the appointment of trustees. The machinery- of tho Sheriff's office is employed to get al
the estate for the purposes of the sequestration. Increased powers are tjiven to the Supreme Court to
punish the debtor in cases of fraud, and a provision is made by which if the debtor is insolvent twice
in three years the Judge may suspend or refuse his certificate.

Facilities for proof of debts ; the means by which a searching examination of the insolvent as to
his position and affairs, without employing the expensive machinery of the Supreme Court, are also
provided. Punishment for those who may collude with the debtor is provided for—an omission in tho
Acts of 1562 and 1865. And generally to facilitate the speedy winding up estates, and more
completely defining the machinery of the Act of 1865, as well as giving creditors further facilities for
the management of insolvent estates.

The foregoingis but a brief sketch of the provisions of the Bill, and I will therefore take an early
opportunity of furnishing a more elaboratesynopsis of it.

I have, &c,
The Hon. the Colonial Secretary, Geo. Brobie,
(Judicial Branch,) AVellington. Inspector in Bankruptcy.

Enclosure in No. 23.
A Bill to further amend " The Debtors and Creditors Act 1862" and to amend " The Debtors and

Creditors Act Amendment Act 1865."
AViiereas it is expedient and necessary to further amend " The Debtors and Creditors Act 1862"
and to amend " The Debtors and Creditors Act Amendment Ad L865."

Be it enacted by the General Assembly of New Zealand in Parliament assembled andby authority
of the same as follows—

1. The Short Title of this Act shall be "The Debtors and Creditors Acts Amendment Act 1866."
2. Whenever any application shall be made by petition by debtor or creditor in the manner

provided by the said" Debtors and Creditors Act 1862" on being satisfied of the truth of the matters
contained in such petition it shallbe lawful for any Judge of the Supreme Court to appoint a. day for
hearing such petition and at the same time the said Judge shall by order under his hand direct the ad
interim sequestration of all the estate and effects of the debtor and shall by such order direct that all
the estate and effects of the debtor shall be taken and held by the inspector in Bankruptcy acting in
and for the Province or district in which such debtor shall reside.

3. The person obtaining any order for sequestration shall forthwith lodge the same with the
Sheriff in and for the Province or district in which the debtor shall reside and the said Sheriff shall
enregister tho said order and note thereon the day and hour of its production and shall forthwith
deliver or cause the same to be delivered to the said Inspector who shall cause the same to be notified
'in the Government Gazette published in and for the Province or district in which the debtor shall
reside and every debtor obtaining any order for sequestration shall also lodge with the said Inspector
a list containingto the best of his knowledge and belief the names and abodes of his several creditors.

4. The said Inspector upon any estate being placed under sequestration in his hands shall by his
messenger authorized by warrant under his hand enter and seize and lay attachment on the moneys
securities for money estate and effects of the debtorwheresoever and with whomsoeverthey shall be
and make an inventory thereof and it shall be lawful for the debtor or any of the creditors or for the
agent of any- of thecreditors of the debtor to accompany the messenger and to be present with him
while makingout the inventory aforesaid.

5. AVhen any moveableproperty belonging to any debtor is attached as aforesaid in virtue of any
order for the sequestration thereof the messenger making such attachment shall leave with the person
in whosepossession any such property is attached a copy of the said inventory having subjoined thereto
a notice thai tho property of the debtor has been attached by the said messenger by virtue of an order
for the sequestration thereof and that any person who knowing the same to have been so attached
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shall dispose of removeretain embezzleconceal or receive the same or any part thereofwith intent to
defeat the said attachment is liable on conviction of such offence to be imprisoned with or without
hard labour for any period not exceeding three years Providedalways that it shall be lawful for such
messenger to secure on the promises by sealing up anyrepository room or closet any articleswhich in
the discharge ofhis duty it shall seem to him expedient so to secure causing no unnecessary hindrance
or inconvenience to any party by so doing or to leave some person on the premises in custody thereof
and the saidmessenger shall forthwith report his execution of the saidattachment to the said Inspector
who shall take such measures and give such directions for the safe custody of the said property as to
him shall seem fit.

6. The Inspectors in Bankruptcy in their respective Provinces or districts shall aid and assist in
carrying this Act and the saidrecited Acts and the provisions thereof into effect and for that purpose
shall do and execute all such matters and things as they shall berequired to do and execute by any
rule or orderof the Supreme Court or any Judge thereof by virtue of this or the saidrecited Acta.

7. The Sheriff in and for the Province or district in which the debtor shall reside either by himself
or his deputies being thereunto required by the Inspector in Bankruptcy of the said Province or
district shall within the districts in which they haverespectively been or shall be appointed to act do
and execute the duties directed by this Act or by any rule or orderof the Supreme Court or any Judge
thereof in pursuance of this Act to be done andexecutedby a messenger and shallreceive to their own
use for such service out of the assets of any debtor's estateas to which they maybe so employed such
reasonable fees as are or shall be allowedby the Supreme Court for their service.

8. Every order for the sequestration of a debtor's estateunder this Act shall from tho time of the
making thereof have the effect in the law of divesting the debtor of all his estaterights and property
of every kind and vesting the same in the Inspector of Bankruptcy acting for the estate for the time
being as effectually and in the samemanner and to the same extentin all respects as is provided and
declared in and by the eighth section of " The Debtors and Creditors Act Amendment Act 1865"
shall be the effect of every order for the sequestration of a debtor's estate which may have been
declared a vesting order until the appointment of a trustee or trustees as hereinafter provided.

9. Further execution of any judgment or process agaiust the person or estate of any debtor shall
after any order for the sequestration of such estate is lodged with the Sheriff for registration be stayed
and it shall and may be lawful for the person having right to such judgment to prove his debts and
costs against the sequestrated estateand to take the benefit thereof upon distribution of the said
estate rateably with the other creditors and where any property has been attached by legal process for
satisfaction of any judgment and has not been sold such property shall be placed under sequestration
in the same manneras any other part of the debtor's estate.

10. No action shall be brought against any debtor for any debt or demand proveable against his
estate and all proceedings in any action then pending shall upon any order being made for the
sequestration of such estate in virtue thereof be stayed aud it shall and may be lawful for the plaintiff
in such action to prove his debt together with the taxed costs of it then incurred against the
sequestrated estate and to take tho benefit thereof upon distributionof the said estate Provided
however that all actions pending against any debtor for damages alleged to have been sustained from
any injury or wrong or breach of any contract committedby him such damages being uncertain or for
the recovery of any claim unliquidated as to its amount and allproceedings therein shall upon any
orderbeing"made for the sequestration of his estate be stayed until a trustee or trustees shall be elected
for the administration thereofif the sequestration shall remain in force so long and thereupon theplaintiff
in such action after summoning the trustee or trustees to take up and defend the said action may
proceed to obtain the judgment of the Court thereon and the said judgment when recovered together
with the taxedcosts of suit shall be a debtproveable against the said estate.

11. Any debtor who at tho time any order for the sequestration of his estate is lodged with the
Sheriff for registration shall be in custody of the said Sheriff or of any gaoler or officer either under
mesneprocess or in execution on any judgment forany debtor demand proveableunder this Act shallbe
entitledto be on the order of any Judge and shall be forthwith discharged out of custody in respect
thereof either absolutely or on such condition or conditions as such Judgeshall think fit to impose.

12. All actions commenced by any person whose estate shall afterwardsbe placedunder sequestra-
tion as bankrupt for any debt or demand due to the said estate and all proceedings therein shall upon
the order of such sequestration being madebe stayed until thetrustee or trustees thereafter appointed
for the administration of the said estate shall make election to prosecute or discontinue the same and
the trustee or trustees shall be bound to make such election within six weeks after notice to that effect
shall be servedupon him or them by any defendant in any such action or otherwise shall be deemed to
have abandoned the same Provided however that any debtor shall be permitted to continue in his own
name and for his ownbenefit any action commencedbyhim previous to his bankruptcy for any personal
injury or wrong done to himself or to any of his family.

13. The Inspector in Bankruptcy shall after any estatehas been placed under sequestration upon
surrender thereof as bankrupt or has been adjudged to be sequestrated forthwith cause notice thereof
to be givenin the Government Gazette of the Province wherein the debtor shall reside and in at least
one localnewspaper published in the said Province and shall thereby appoint two public meetings of
the creditors of such estate at such times and places as he shall deem most convenient for all the
parties concerned thefirst for receiving proof of debts against the said estate and the second for the
samepurpose and for electing a trustee or trustees for the collection administration and distribution
thereofand such publication shallbe deemednotice thereofto all persons and the times andplace so fixed
for the holding of any of the meetings aforesaid may on cause shown to the saidInspector by any party
dissatisfied with the appointment so made be altered of which alterationnotice shall be forthwith given
in the said Government Gazette Provided always that if it shall appear to the said Lispector before
causing notice to be given as aforesaid that the goods and effects of the said debtor available for the
payment of his debts are not above the value of one hundred pounds he shall specify the same in the
said advertisement and shall therein also give notice that unless it shall be shown at the first meeting. 3
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calledas aforesaidthat the goodsandeffects of the debtorexceedthe saidvalue ofonehundred pounds the
Inspector holding such meeting will summarily proceed to rank the debts which shall be proved at such
meetingaccording to their respective preferences and to direct the proceeds of the bankrupt estateto
be forthwith distributed accordingly by a trustee or trustees to be then elected by the greater part of
the creditors in number or value attending at such meeting and in such case the debtor at such first
meeting attend before thecreditors to account for his bankruptcy and shall being thereunto required
do and perform all such other matters and things as may be required of him by order of the Inspector
for the better administration of his estateand if at the said first meeting it shall still appear to the
Inspector before whom the same is holden that the available assets of the said estate do not exceed the
amount of one hundred pounds it shall and maybe lawful for the said Inspector to rank the creditors
who shall prove their debts at such meeting according to the legal order of their preference and for the
creditors to elect a trustee or trustees for the collection administration and distribution of the estate
of the said debtor according to the order of ranking and to direct the said trustee or trustees forthwith,
to collect administer and distribute the same accordingly and further at the said meeting the said
Inspector shall executeall the powers and authority which maybe executed by him at any meeting of
creditors under theprovisions of this Act and shall also do and perform thereat all matters and things
required to be done for the final settlementof the said estate and themajority of the creditors present
at the said meeting shall then determinewhat part of the wearing apparel bedding household furniture
and tools of trade of the debtor shall be excepted from the sale of his moveable property and shall bo
allowed to him and shall also give to the said trustee or trustees such directions as to the management
of the said estateas to them shall seem fit and no other meeting shall thereafter be holden unless upon
cause shown the said Inspector shall think fit to order the same.

11. In case it shall happen that the severalmeetings of creditors last aforesaidshall not have been
holden before the day appointed by the Supreme Court for the hearing of apetition of a debtor tho
hearing of the said petition shall bo adjourned by the Court until any day after the said meetings shall
have been holden that the said Court may think to appoint.

*^ cases where any meetings of creditors for the proof of debts or for the election of
trustees shall be appointed the same shaH takeplace before the Inspector in Bankruptcy acting in and
for the Province or district wherein the debtor shall reside and the said Inspector shall take the votes
of the creditors and declare the person orpersons elected trustee or trustees of the said estate.

16. All business which may be transacted at any meeting of creditors called for the transaction of
any business whatsoever either under the provisions of this Act or the said recited Acts shall be
conducted in accordance with the rules of the Supreme Court which are nowor hereafter may be made
for the conduct ofmeetings ofcreditors and the transaction of business.

J7_ At the meeting for electing trustees and at any adjournment thereof the debtor shall attend
before *ne creditors to account for the said bankruptcy and shall being thereunto required by the
creditors lodge with the Inspector to be by him delivered to the trustee or trustees when confirmed
a true inventory of the whole of such estate and effectsreal andpersonal wheresoever the same may be
situated and of all estate and effects in expectancy or contingency or to which the debtor may have
any eventualright and all debts due to andby him to thebest ofbis knowledge and beliefand all books
of accounts papers writings documents bills and vouchers relating to the said estate which are in
his custody or power and the said debtor shall upon being thereunfo required surrender the said
books papers writings documents bills and vouchers to the Inspector to be by him delivered to the
trustee or trustees when confirmed.

18_ Every creditor shall prove his debt against the said estate by affidavit or otherwise to the
satisfaction of the Inspector who shall admit any debt or reject the same as not proved subject to
appeal from his decision to any Judge of the Supreme Court and it shall and may be lawful for the
said Judge on the application of any party interested finally to admit orreject any debt admitted or
rejected by the said Inspector or to allow any action which may have been instituted for the proof or
recovery of any such debt against the debtorprior to the sequestration and which has in consequence
thereofbeen stayed to be proceeded in after the election of a trustee or trustees shall have taken place
and after the trustee or trustees so elected shall have been duly summoned to tako up and defend such
action and if the plaintiff shall thereafter obtain judgment thereon he shall be ranked on the bankrupt
estate for the amount ofsuch judgment.

19. All debts due by any debtor at the time of adjudication or surrender may be proved against
his estateand when there has been mutual credit given by the debtor and any other person or where

aremutual debts between the debtor and any other person upon which a set off can by law be
pleaded on either side the Inspector taking tho proof of debt shall thereupon state the accountbetween
them and shall set one debt or demand against the other and what shall appear due on either side on
the balance of such account and no more shall be allowed to be proved or claimed or paid on either
side respectively Provided that the person claiming the benefit of such set off had not when such
credit was given or when the cause of his debt accrued notice of the said bankruptcy and provided
always that it shall and may be lawful for any Judge of the Supreme Court on application of any
person interestedwho shall consider himself aggrievedby any such decision of any Inspectorto review
the same and to pronounce such judgment or to direct or allow such further proceedings as to the
Judge shall appear just and proper.

20. ~Na person shallbe eligible to be electedas a trustee in any sequestrated estateunless he shall
|jC prege nt at the meeting of creditors whereat he shall be elected and signify his assent thereto or if

c c a^geTl^ therefromunless he shall have signified in writing his consent to such election,
21. Whenever any trustee or trustees shall have been elected as aforesaid it shall bo the duty of

the Inspector to report the sameto the Supreme Court or a Judge thereof whereupon the said Court
or Judgemay confirm the appointment of tho said trustee or trustees or make such other order for the
election of a fresh trustee or fresh trustees as may seem just And in case after due notice has been
given to the creditors in manneraforesaid the said creditors shall neglect or fail to elect a trustee or
trustees then it shall be lawful for the Inspector to appoint a person or persons to act as trustee or
trustees and tho appointment of such person orpersons to act as trustee or trustees may be confirmed
by the Supreme Court or a Judge thereof.
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22. Every order made for confirming any trustee or trustees shall so soon as made have the effect
to divest the Inspector of and to vest in such trustee or trustees for the uses and purposes of the
sequestration all the estaterights andproperty to which the debtorwas at the timeof the sequestration
of his estate or at any time during the continuance of the said sequestration shall becomeentitled
whether in possession reversion remainder or expectancyand that without anynecessity for any cession
delivery conveyance or assignment being executed by the debtor or by the Eegistrar of the Supreme
Court or by any other person on his behalf and all and singular thepowers privileges rights dutiesand
liabilitiesin all respects which by the saidrecited Acts now attach or belong to or devolve on or which
may lawfullybe enjoyed or exercisedby the trustee or trustees for the timebeing of a debtor's estate
shall after the passing of this Act in like manner and to the same extentattach and belong to and
devolve upon and may be claimed enjoyed and exercised by the trustee or trustees of every debtor's
estate sequestrated after the passing of this Act as effectuallyto all intents and purposes as if such
cession delivery conveyance and assignment had been made or executed by the debtor or by the
registrar on behalf of the debtorin the manner in and by the said recited Acts contained and provided.

23. The trustee or trustees of any debtor's estate shall so soon as maybe and not later than six
months after their appointment unless upon application to the Supreme Court or a Judge thereof upon
sufficient cause to the satisfaction of the said Court or Judge further timebe given for that purpose
frame and lay before the Inspector acting in and for the Province or district wherein the estate shall
have been sequestrated an exact account of the balance of the said estate containing the proceeds ofall
sales and debts collected and an account of all debts still outstanding and an inventory of all property
and effects still unsold and also all debts due by the same estate and shall form a plan of distribution
of the assets of tho said estate specifyingfirst such creditors as are entitled to any preference in the
order of their legal preference and secondly tho concurrent creditors and the balance remaining for
division amongst them.

24. As soon as the said Inspector shall receive from the trustee or trustees any such account of
the estate and plan for distribution the same shall lie open in his office for the inspection of the
creditors a reasonable time to be appointedby the said Inspector not being less thanfourteen days
from the advertisement thereof according to tho distance of the residence of any creditor who has
proved a debt against the said estateand the said trustee or trustees shall cause notice thereof to be
given in the Government Gazette for the Province or districtwherein the said estate shall have been
sequestrated.

25. It shall and may be lawful for tho debtor or any party interested in the estate under
sequestration and for any creditor who may conceive himself aggrievedby the said plan of distribution
within the time aforesaid to enter his objection in writing with the said Inspector stating the grounds
thereof and also it shall and may be lawful for the Supreme Court or any Judge thereof to permit
such objection to be enteredat any time before the final confirmation of the said plan upon sufficient
cause to be shown to the satisfaction of the said Court or Judge and upon such terms as the said
Court or Judge shall impose.

26. Any person as aforesaid objecting to the said account or plan of distribution shall apply to
the Supreme Court calling upon the trustees and also upon the party whose interest might be affected
thereby to show cause why the said plan should not be altered, or amended as the case may be and
thereupon it shall and may be lawful for the said Court upon hearing the said parties to make such
order thereon as to the said Court shall seem fit Provided thatwhenever any alteration or amendment
shallbe orderedin the said plan whereby the interest of any party who has not made an appearance
in the said Court shall be affected the sameshall again lie open for inspection of the creditors and
notice thereof shall be given as aforesaid.

27. It shall and maybe lawful for thetrustee or trustees after the expiration of the time appointed
for the inspection of the said account and plan of distribution and no objection being entered thereto
or if any objection has been stated after the Court has made order thereon as aforesaid to apply to the
Supreme Court praying that the saidplan may be allowed and confirmedby the Court and thereupon
it shall and may be lawful for the said Court to allow and confirm the same and such allowance and
confirmation shall have the effect of a final judgment of the said Court as between the debtor and the
creditors of such debtorrespectively and as to the amount of any debt therein specified.

28. After confirmation and allowance of the said account and plan of distribution the trustee or
trustees shall upon the demand of any or either of the said creditors distribute the said estate
according thereto.

29. Whenever tho accounts of the trustee or trustees and plan of distribution of any sequestrated
estate shall have been confirmed as aforesaid the said Court or Judge shall direct a day to be named
not later than one year from the date of the appointment of such trustee or trustees whereon the said
trustee or trustees shall file with the Inspector in Bankruptcy as aforesaid a statementof his or their
accounts showing the total amount ofmoney received by him or them on account of the said estate the
amount paid of the several per centages orpound rates payable under the said recited Acts the amount
of costs charges and expenses paid by him or them in or about the administration of the said estatethe
amount ofmoney paid by him or them on account of dividends and all other payments made onaccount
of the said estateand tho amount of dividends (if any) then remaining in his or theirhands onaccount
of the said estate undistributed together with a certificate in writing stating the names and addresses
of the person or persons to whom the said dividends are due and also the amounts due to each of the
said person orpersons And the said Court or Judge shall at the same time also direct the saidtrustee
or trustees to pay any moneys which may so remain undistributed as aforesaid into the Colonial
Treasury or to the Colonial Sub-Treasurer in and for the Province or district as aforesaid to the credit
of a fund to be called the " Unclaimed Dividends Fund" And upon the trustee or trustees filing the
said account and certificate andpaying the said moneys as aforesaidthe said trustee or trustees shall
be discharged from any future liability in respect of any matter or thing which may thereafter arise
concerning the said estate And the remedy of any creditor or creditors thereafter claiming any
dividend on account of the said estate shall be by application to the Supremo Court or to any Judge
thereof in chambers whereupon the said Court or Judge upon being satisfied of the validity of such

Effect of
confirmation of
trustees

Account andplan
of distribution
and when to be
laid by trustees
before the
Inspector

As to inspection
and notice thereof

As to objection of
creditors thereon

As to proceedings
before the Court
thereon

As toconfirmation
by the Court and
effect thereof

As to distribution
ofestate

As to final
account of
Trustees and
unclaimed
dividends.

' 13OF THE DEBTOES AND CREDITORS ACTS.



D.—No. G.

claim shall make an order for thepayment of the same And tho Colonial Treasurer or Sub-Treasurer
for the time being shall upon receipt of the said order pay the amount ordered to be paid therein
accordingly And it shall be lawful for the said Court or Judge before making any order thereon to
require the said Inspector to report upon the said claim Provided always that nothing herein
contained shall be construed to relieve the said trustee or trustees from any liability in respect of any
act deed default matter or thing made done omitted committed or suffered by him or them in the
administration of tho said estateat any time before the filing of the said account and certificate.

30. If after the expiration of one calendar month next succeeding the day named as aforesaid for
the filing of the said account and certificate with the said Inspector and payment of moneys as last
aforesaid the trustee or trustees shall neglect or fail to file the said account and certificate and pay the
said moneys and no just cause being shown for such neglect or failure the said trustee or trustees shall
be charged and chargeable in addition to such moneys so remaining undistributed and unpaid as
aforesaid with legal interest on such moneys from the day hereinbefore specified for tho payment
thereof until the filing of the said account and certificate and payment as aforesaid and such further
sum by Way of interest thereon not exceeding the sum of twenty pounds per cent, per annum as the
said Inspector shall think fit And further if after the expiration of the said one calendarmonth the
trustee or trustees shall upon beingrequired thereto by the Inspector in writing still neglect or fail to
file such account and certificate and pay the said moneys as aforesaid the said trustee or trustees shall
be deemedto bo a fraudulent trustee and shall be liable to be dealt with accordingly.

31. Before the Supreme Court shall make its final order discharging any debtor and his estate

'from his debts liabilities and engagements the Inspector in Bankruptcy as aforesaid shall make his
report touching the conduct of the said debtor during the period of his bankruptcy and also the grow
amount realized out of the estate of the said debtor and the said Inspector shall also
report to the said Court whether it appears that the said debtor has been bankrupt during any time
within three years next preceding his said bankruptcy And upon taking the said report into
consideration it shall be lawful for the said Court in its discretion to grant suspend or refuse the said
final order.

32. Every person lawfully summoned and examined upon oath before or by any Inspector
in Bankruptcy who shall at such examinationwilfullymake any false answer to any lawful question put
by or before the said Inspector such person shall be deemed guilty of perjury and on conviction
thereof shall suffer any punishment provided by lawfor such crime.

33. If any person shall dispose of remove retain conceal embezzle or receive any moveable
property moneys or securities for money belonging to any debtor's estate which has or have been
attached by virtue of any order for the sequestration thereof knowing the same to have been so
attached and with intent to defeat the said attachment or shall hinder or obstruct the messenger or
other person authorized to make the same such person shall on conviction thereof suffer imprisonment
with or withouthard labour for any period not exceeding three years.

34. Ifany person shall receive or accept any alienation transfer gift surrender delivery mortgage
or pledge made by any debtor of any part of his estate moneys or securities for money effects or
credits with intent to defraud the creditors of the debtor knowing at the time the same to be
fraudulently made such person shall on conviction thereof suffer imprisonment with or without hard
labourfor any period not exceeding three years.

35. Nothing in this Act contained shall be taken to repeal the said recited Acts or any part
thereof save so far as the said Acts or either of them may be inconsistent with or repugnant to this
Act. ,

No. 24.
Copy of a Letter from Mr. G. Brodie to the Hon. E. "W. Stafford.

(So. 69.) Office of Inspector iv Bankruptcy, Otago,
gn>U)— Victoria Chambers, Manse Street, Dunedin, 6th June, 1866.

Eeferring to my letter accompanying theproposed Bill for amending the laws of Debtor and
Creditor, of number and date as per margin, (No. 58, 28th May, 1566) I have the honor to enter
morefully into the defects which appear to me to exist in the present law, and the provisions which I
propose to adopt to remedy those defects.

I desire particularly to point out that in framing the proposed Bill, I have studiously endeavored
to preserve the principle of the present law, namely, the management and winding up of insolvent
estates under the direction' of the creditors. And whilst doing so, I have endeavored to provide a
simple and inexpensive mode by which the debtor and the trustees shall be subject to control. 'Since writing my letter above referred to, Mr. Justice Eichmond has, in his address to the
Grand Jury on the Ist instant, expressed his opinions relative to this subject (see report Otago Bailg
Times of2nd instant), and stated that " official assignees" being necessary, the Court had adopted the
course of appointing to the administration of estates some other person than acreditor. Mr. Justice
Eichmond, in referring to the Scotch law-, alluded to the necessity that has there been found to exist
for the appointment of an " official interimfactor" to take controluntil the administration, as ordered
by the creditors, has been organized.

It is in precisely this directionthat theprovisions of the proposed Bill seek to amend the present
lawby empowering the Inspector to do all things necessary to the preservation of the estate,until the
trustee or assignee shall have been elected by creditors and confirmed by the Court, and filling that
hiatus in the management of estates which is left by the practical operation of the present law between
the time of presenting the petition and the appointment oftrustees.

I have to submit that the present method adopted by the Court of appointing official assignees to
the administration of estates, in no way remedies the defects sought to be amended by the proposed
Bill, for it is during tho period which elapsed before the appointment of an assignee, whetherho be *creditor or a person appointed by the Court, that the mischievous action of the present law is felt.
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If, however, Mr. Justice Eichmond proposes to alter the law altogether, and adopt the Act at
present in force in Victoria, where official assignees have the uncontrolledmanagement of insolvent
estates, then I am of opinion that evils of quite as flagrant acharacter as those complained of under
tho Act of 1862, will be the result. The system pursued in Victoria leaves the official assignee
practically beyond the reach of supervision or inspection, and theresult is that for years past they
have been found to be quite as great a nuisance as tho trustees or sequestrators who were appointed
under the Debtors and Creditors Act of 1862. "VVnen estates are placed iv the hands of these
assignees there is no practical control over the manner in which the assets in any estate may be
realised. By way ofillustration, I may mention that debts are compounded, whereby sums bearing no
relation to the amount of the debt which the insolvent has placed in his schedule as good are accepted
as payment in full by the official assignee. I have known in one instance, and it is one of many,
wherein a debt of £673 was compounded for £20, although the debtor could have paid at least one
half of the former amount, but, as he resided some 120 miles from Melbourne, the assignee would not
take the trouble to ascertain his ability to pay.

No doubt it maybe said that it is the duty of the creditors to ascertainwhat is the value of any
insolvent estate;' but this is never done, because the Act gives them noremedy except through the
expensive machinery of the Supreme Court, and the official assignee, being comparatively secure, puts
himself to as little trouble as possible.

If Mr. JusticeEichmond in using the term " official assignee," refers to the system which is the
law of Great Britain by which there is an official assignee joinedwith a trade assignee, the one being a
Government officer and the other chosen by the creditors, then Iam of opinionthat he proposes to
establish too elaboratea machinery and one not adapted to the wants andrequirements of the Colony.

The proposed Bill embraces most of the subjects glanced at by Mr. JusticeEichmond, and, in
addition, provides an easy and effective machinery for the speedy and faithful winding up of insolvent
estates. It contains no principle such as those advocated by Mr. Justice Eichmond in the concluding
portion of his address, and does not propose to alter the relations in which the insolvent debtor at
present stands to society.

I may add that it has been observed, and it would appear that the Amendment Act of 1865 was
the result of that observation, that it is not only the debtor who requires supervision and official
direction, but that the trustee or assignee, being practically uncontrolled in their administration of a
debtor's estate should also be subject to the same process. This has been, to acertain extent,provided
for in the Amendment Act of 1865. Mr. JusticeEichmond, however, has made no allusion to the
subject whatever ; yet it is in this particular that the public complain mostly of the operation of the
Bankruptcy laws of New Zealand.

I have endeavored in thoproposed Bill to provide a method, by which it will be obligatory on the
creditors, in order to participate in an estate, to come forward within a limited period, and prove their
claims, and take some interest in the administration of the estate by electing trustees, either from their
ownbod)- or otherwise ; and also the means by which it will be obligatory upon trustees, within a
limited period, to publish an account to the creditors (by depositing the same with the Inspector for
inspection by them) of the result of their administration and the method in which theypurpose to deal
with the balance of assets (if any) remaining after payment of the expenses of administration.

I have, &c,
The Hon. the Colonial Secretary, Geo. Brodie,

(Judicial Branch) Wellington. Inspector in Bankruptcy.

Enclosure in No. 24.
Analysis of the proposed Bill for amending " The Debtors and Creditors Act, 1862," and the

Amendment Act, 1865, showing those portions of the existing law which are sought to be
amended.

Sections 1 to 8 of " The Debtors and Creditors Act, 1862," which enact who may petition for
the sequestration of a debtor's estate, and tho course to be adopted to effect this object, are uot
contemplated to be effected by the proposed Bill.

I. As TO PROCEDURE ON ACCEPTANCE OF A PETITION.

Section 9of " The Debtors and Creditors Act, 1862," provides: Ist, that the Judge may appoint
a day for hearing; 2nd, the duties of the petitioners thereupon.

Section 17 of " The Debtors and Creditors Act, 1862," provides that the Judge may, upon
application of a debtor or creditor, appoint an interim sequestrator.

Section 8 of " The Debtors and Creditors Act Amendment Act, 1865," gives a discretion to the
Judge to make the order for sequestration a vesting order, and describes the effect that such order
shall have.

It will be seeu, therefore, that upon the acceptance of a petition, the only duty the Judge is
called upon to perform is " to appoint a day for hearing," and he may in his discretion appoint an
interim sequestrator either u2>on the application of a person interested or ofhis own motion.

In practice it has been the custom of Judges uot to appoint an interim sequestrator, unless
application be made by someperson interested.

The effect of this has been to leave the estate of the debtor absolutely unprotected from fraud
or disposal until the order upon hearing.

No provision is madein the present law to stay actions or executions ; a judgment creditor may
therefore, if in possession, sweep the estate away, to the detriment of the generalbody of creditors.

The Amendment Act, 1865, by the appointment of Inspectors iv Bankruptcy, has provided a
machinery which might easily be adapted to remedy these defects, and by aid ofwhich he would be
enabled to exercise the very- important functions with which he is invested with considerably more
facilitythan at present exists for their exercise.

4
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« Proposed Bill.
Clause 2 therefore provides that upon the acceptance of a petition, the Judge, in addition to

appointing a day for hearing, shall make an order for the sequestration of the estate in tho hands ofthe Inspector.
Clause 8 describes the effect of such order upon the estate of the debtor, viz., vesting the same in

the Inspector as fully as is described iv section S of the Amendment Act, 1865, until the appointment
of trustees.

Clauses 3, 4, and 5 provide what shall be the procedure upon the order for sequestration, viz.,
Ist. The order is to be lodged and registered with the Sheriff, and delivered to the Inspector, who
shall notify the same in the Gazette. 2nd. The* Inspector shall immediately, under warrant to his
messenger, seize and attach the estate of the debtor; and the mode of attaching moveable property is
described.

Clause 6 enjoins the Inspector to aid and assist in carrying the law into effect.
Clause 7 provides that the Sheriff and his deputies shall perform the duties of messenger.
Clause 0 provides that all judgments against debtorbe stayed, and where any property may have

been attached by Sheriffby virtue of any judgment and not sold, such-property shall be placed under
sequestration and the creditor left to prove his claim for debt and costs with general body of creditors.

Clause 10 stays all actions against debtor. Plaintiff to prove his debtand costs as above.
Clause 11 entitles debtorin custody to be discharged.
Clause 12 stays actions wherein debtor is plaintiff until trustees are appointed, whereupon

trustees shall elect to prosecute or discontinue proceedings within a limited time, or be deemedto
have abandoned the action.

Provisos to Clauses 10 and 12 limit the operation of these clauses with regard to certain actions.
Clause 13 provides that the Inspector shall appoint two public meetings of creditors for proof

of debt and election of trustees.
Clause 15 that these meetings be heldbefore Inspector.
Clause 16 that the meetings shall be conducted in accordance with rules of Supreme Court.
Clauses 18 and 19 provide how proofs of debt are to be made and admitted.
Clause 20 provides that no person shall be elected trustee without his previous consent.
Clause 21 provides that trustees so elected to be confirmed by Supreme Court. If no election,

Inspector to nominate a trustee.
Clause 17 obliges the debtor to submit himself to such meetings for examination by creditors, to

account for his insolvency, and to deliver an inventory of his property, and hand over all his books
andpapers.

Clause 13 provides in certain cases that Inspector may proceed summarily to the winding up
of estate.

Clause 22 describes the effect of theconfirmation oftrustees.
ll.—as to the accounts of trustees and distribution of assets.

No direction is given in tho present law (Acts 1862, 1865) as to the rendering accounts.
Proposed Bill.

Clause 23 provides that within a limited period the trustees shall lodge with the Inspector afull
account of the estate, and a plan of distribution.

Clause 24. "Which shall Ho open for inspection by creditors for a time, to be notified by
advertisement.

Clause 25. During which any person aggrieved thereby may object.
Clause 26. Proceedings before Court on objections.
Clause 27. Confirmation of accounts and plan of distribution, and effect thereof.
Clause 28. "Whereupon trustees to distribute dividends.

111. AS TO FINAL ACCOUNTS OF TRUSTEES AND DISPOSAL OF UNCLAIMED DIVIDENDS.
Clause 29. The Court to limit time for filing a final account. Dividends then unclaimed to bo

paid into Treasury, to be thereafterpaid by orderof Court.
Clause 30. Penalty for non-compliance.

IV.—AS TO FINAL DISCHARGE OF
Clause 31. Inspector to report to Supreme Court as to debtor's conduct before final order of

discharge.
'Y. PENAL CLAUSES.

Clauses 32, 33, and 34.

No. 25.
Copy of a Letter from Mr. G. Brodie tg the Hon. E. "W. Stafford.

Office of the Inspector in Bankruptcy, Otago,
Sir,— Victoria Chambers, Manse Street, Dunedin, 11th June, 1866.

Ecferring to my letter addressed to you of the number and date quoted in the margin, (No.
69, 6th June, 1806) and containing an analysis of the proposed Bill to amend " The Debtors and
Creditors Act, 1862," and " Amendment Act, 1865," I find that I have omitted to make a provision for
the finding of unclaimed dividends, the interest derivabletherefrom being applied in payment of the
expenses of the workingof the Act.

I have therefore to suggest that a clause embodying this principle be inserted.
I have, &c,

The Hon. the Colonial Secretary, Geo. Brodie,
(Judicial Branch,) "Wellington. Inspector in Bankruptcy.
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No. 26.
Copy of a Letter from Mr. F. Nutter to the Hon. E. "W. Stafford.

Sir,— Invercargill, 19th June; 1866.
I have tho honor to lay before you the following case for instructions thereon.

Thetrustees of the assigned estate of Messrs. Henderson, Bonar and Co., are Messrs. McPherson,Buchanan, and Bonar, sen., the latter father-in-law and father of the insolvents. The two former
report to me their inability to proceed with the business of winding up the estate by the action taken
by the other trustee,. Mr. Bonar, who frustrates all attempts made in obtaining a settlementof the
affairs of the estate or inquiry into the conduct of the insolvents. I have had Mr. Bonar before me,
and I stated to him the natureof the complaint against him; he denies that the trustees have any
causefor the report they have madeto me. It is evident there is a degreeof ill feelingexistingbetween
them which, I think, altogether precludes the possibility of the estate being wound up under existing
circumstances, and the interests of the creditors will consequently suffer. I have already received
complaint from the creditors on the subject of the delay pn the part of the trustees. lam aware that
by the 15th clause of theDebtors and Creditors Amendment Act, the Inspector is required to report
to the Supreme Court, or a Judge thereof, the conduct of such trustees who do not faithfullyperform
their duties ; but, as I amof opinion that immediate action in this matter should take place, and the
Judge will notbe at Invercargill till the next session of the Supreme Court, in July next, and it may
be August, I thought it advisable to write you at once on the subject.

I experiencegreat difficulty in collecting thefees payable, as the trustees, with few exceptions at
present, repudiate altogethertheir liability either for the payment of fees, or to my supervision of
their estates, asserting that they do not come under the meaning of the Acts; but I shall be able, I
have very little doubt, to lead them to take a different view of the matter, and to convince them
:that the appointment of an Inspector, especially at Invercargill, will be of great benefit, where the
need of inquiry into the manner in which some of the assigned estates have been worked is very
evident.

I have, &c,
The Hon. Colonial Secretary, 'Wellington. F. Nutter.

No. 27.
Copy of a Letter from Mr. E. G. Fountain to the Inspector in Bankruptcy, Southland.
(No. 286 G.) Colonial Secretary's Office, (JudicialBranch,)

Sir,— "Wellington, 11th July, 1866.
I am directed to inform you, in reply to your letter of the 19th ultimo, that proceedings

ought to be taken by the creditors, but if they will not do so the course to be pursued by you under
the circumstances is to prepare a report for the Judge, and instruct a solicitorto take out summonses,
calling upon trustees to show cause why they should notbe removed. As your object is simply to see
that the fees are properly paid, itwill be advisable to hesitate before taking extreme measures.

I am also to inform you that you are not to accept this as a general authority to employ a
solicitor whenever you may deem his services to be necessary.

I have, &c.,
The Inspector in Bankruptcy, E. G. Fountain,

Southland. (for the Assistant Law Officer.)

No. 28.
Copy of a Letter from Mr. F. Nutter to the Hon. E. "W. Stafford.

Sir,— Invercargill, 2nd July, 1866.
I have tho honor to intimate to you, in explanation of the small amount of fees paid by me

this day to the Sub-Treasurer, viz., £13 13s. lid., that the trustees of the assigned estates which are
liable for payment of the heaviestamounts in fees, have not yet paid those fees, allegingtheir non-
liability. I hadreason for hoping that theywould long ere this have come to tho conclusion to pay
the amounts without further trouble. I have received from them no definite refusal to pay; they
generallyrequest further time, as they are unable to come to an unanimous opinion on the matter
among themselves, and trustees can only act with unanimity. ' I am afraid extrememeasures will have
to be adopted in order to compel payment.

I have the honor to apply for information on the following two points, viz.:—
First, doesnon-compliance on the part of the debtor and his creditors with any one particular

condition in clause 23 of the Act of 1862 interferewith the liability of the estate in payment of the
fees due under the Act? In illustration of my meaning I will instance a case:—In the largest
assigned estate in Invercargill it appears that three-fourths in value of the creditors have not assented
in writing to the deed of assignment, and on that ground the trustees refuse payment of the fees.

The second point is, the amount on which thefees are payable. The trustees assert the meaning
of the Act to be that thefees are payable on the amount divisible among the creditors after payment
of all expenses incurred in realizing such amounts,but it appearsto me the fees should be levied on
the gross amount received, irrespective of all expenses of collection.

I have, &c,
The Hon. the Colonial Secretary, "Wellington. F. Nutter.

No. 29.
Copy of a Letter from Mr. E. G. Fountain to the Inspector in Bankruptcy, Southland.
(No. 294 G.) Colonial Secretary's Office, (Judicial Branch,)

Sir — "Wellington, 13th July, 1806.
I have the honor to acknowledge the receipt ofyour letter, of the date quoted in the margin

17OP THE DEBTORS AND CEEDITOES ACTS.



D-—No. 6.

(2nd July, 1866) and in reply am directed to inform you, as regards your first question, that the
Attorney-General is of opinion that the debtor and creditors, not having complied with the provisions
of the Act, are not entitled to theprivileges and advantages conferred by it, and consequently are not
bound by its duties.

In answer to your second question, I am to state that the Attorney-General is disposed to think
that the actual cost of realization ought to be first deducted, not including law expenses, but that you
should obtain a judicial decision thereon.

I have,&c,
The Inspector in Bankruptcy, E. G. Fountain,

Southland. (for the Assistant Law Officer.)

No. 30.
Copy of a Letter from Mr. J. E. Graham to the Hon. E. "W. Stafford.

Office of Inspector in Bankruptcy,
Sir,— Christchurch, N.Z., 19th June, 1566.

I have the honor to acknowledge the receipt of the letters quoted in tho margin, from the
Assistant Law Officer informing me that a sum, not exceeding the rate of £800 per annum, may be
drawn for my department to be paid as thefunds set apart for that purposeadmit of it. In admitting
the justice of this arrangement, may I be permitted to ask how I am to be informed from time to time
the state of this fund, as there are expenses going on in my office, such as rent and clerk's salary, which
must be met periodically.

Directing me to take official cognizance of any trustees or sequestrators who do not account for
the fees payable under the Act of 1865.

It should be my duty to sec this order strictly adheredto,but at the same time, I may be permitted
to remark that it will be no easy task at first to obtain returns from trustees or sequestrators of
moneys received by them.

I fear, in commonwith the other Provinces, that there are a great many estates which I have been
called upon to supervise that will hardly pay costs. Creditors have been indolent, and receivers and
trustees having had no check on their actions, have wasted all the funds realized, and are nowunable
to pay any little that might have accrued to creditors by a careful managementof their trusts.

I have at present forty estates to look into since the passing of the new Act, twenty-four
here and sixteen in "Westland, besides many valuable estates not accounted for under theold Act.

Under the circumstances, I beg respectfully that some little time is given to me to make up my
reports.

I have, &c,
The Hon. E. "W. Stafford, Colonial Secretary. J. E. Graham,

"Wellington. Inspector.

No. 31.
Copy of a Letter from Mr. E. G. Fountain to the Inspector in Bankruptcy, Canterbury.

Colonial Secretary's Office (Judicial Branch,)
Sir,— "Wellington, 30th July, 1866.

I have the honor to acknowledge thereceipt of your letter of the number and date quoted in
the margin, and in reply am directed to inform you that the information sought for can be obtained at
the Sub-Treasury at Christchurch.

I have, &c,
B. G. Fountain,

The Inspector in Bankruptcy, Canterbury. For the Assistant Law Officer.

No. 32.
Copy of a Letter from Mr. J. E. Graham to the Hon. E. "W. Stafford.

Office of Inspector in Bankruptcy,
Sir,— Christchurch, 13th July, 1866.

For'the information of the Government I have the honor to lay before you myfirst report,
which, with your permission, Iwillfollow up periodically.

I was appointed Inspector in Bankruptcy on the 7th May last, consequently I have been only two
months in office. I found, on entering into my duties, that my predecessor had not taken charge of
any of the sequestered estates, consequently I have considerable arrears of work.

Having called upon sequestrators and trustees to report to me upon the various estates under
their charge. I have, up to the 30th June last, received reports on twenty-three estates in or about this
city, and on nineteen estates in "Westland. These, with one exception, are estates sequestered since
the passing of the Amendment Act of 1865.

"With the estates placed into Court previous to that date I shall have considerable trouble,
sequestrators and trustees iv charge, not having had sufficient check on their actions, and no one in
particular to account to, have either wasted or done away with all available assets, and I shall not, I
fear, show any large sums realized from estates not wound up previous to the passing of the last Act.

The amount of assets realized to 30th June on estates under supervision, as by returns forwarded
to the Sub-Treasurer is £5,003 ISs. S,l.

The fees payable under Ihe two Acts to same period arc—
Under"Insolvent Act. 1802 ... ... ... ... £253 310

„ Amendment Act, 1865 ... ... ... 190 17 8
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All these have been paid by trustees and others, the "Westland portion to the Court and Sub-
Treasurer; the Christchurch fees have for the most part appeared throughmy books. The proportion
due under theAmendment Act of 1865 I paid into the Bank of New Zew Zealand, to tho credit of
the Colonial Treasurer, the newSub-Treasurer, Mr. Hamilton,not havingmade arrangements toreceive
them. The fees due to the Court under the Act of 1862, amounting to £197 12s. Bd., I sent to the
Eegistrar, but he would notreceive them at my hands, stating it was irregular, aud they must be paid
iv by trustees, orelse by a solicitor upon affidavit.

As both these modes entail expense, I have placed the amount into the Bank of New Zealand, and
now respectfully seek your instructions as to the disposal of the same.

These fees will of necessity often pass through the hands of Inspectors, who can hardly refuse
them, more especially as they have to keep a register of all amounts paid. I respectfully suggest,
therefore, that instructions should be given to Eegistrars of the Supreme Court to receive any fees
tendered them by Inspectors free of cost, and upon a plain form, setting forth the estate theybelong
to, and grossamounton which the same are calculated.

In conclusion, I beg to say that I havereceived every assistance from His Honor Judge Grcsson.
I have, &c.,

The Hon. E. W. Stafford, Jas. E. Graham,
Colonial Secretary, Wellington. Inspector for Canterbury.

No. 33.
Copy of a Letter from Mr. E. G. Fountain to the Inspector in Bankruptcy, Canterbury.

Colonial Secretary's Office (Judicial Branch,)
Bnt,— "Wellington, 30th July, 1866.

I have the honor to acknowledge the receipt of your letter of the number aud datequoted in
the margin, and in reply am directed to inform you that the questions referred to therein are under the
consideration of Government.

I have, &c,
E. G. Fountain,

The Inspector in Bankruptcy, Canterbury. (For the Assistant Law Officer.)
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