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Thuesday, 19th Septembee, 1567.

Peesent:
Mr. Campbell, Mr. Moorhouse.
Dr. Featherston, Hon. Mr. Stafford,
Hon. Mr. Fitzherbert. Mr. Stevens,
Mr. Jollie, Mr. Vogel,

" Mr. Macandrew, Mr. AVilliamson.
Hon. Mr. Fitzherbert in the Chair.

Thomas Eussell, Esquire, called in and examined. .
1. By Mr. Williamson.] Are the persons yourepresent holders of any large number of Provincial ' .Bonds; and if so, ofhow many Provinces, and to what extent ?—They are holdersof avery largenumber 10 Sept.. IHG7.

of Provincial Bonds, at the present moment, ofAuckland, Otago. and Canterbury.
2. As representative of such bondholders, do you see any objection to the repeal of the Surplus

Bevcnues Act, and the provisions of the Public Eevenues Act ?—Certainly I do. I have indicated
some of those objections, briefly, in the printed Memorandum which I have circulated among the
members of the Committee, and which I nowhand in. (Vide Appendix.)

3. Tou have submitted clauses to be added to the Loans Consolidation Bill. Do you think tho
Provincial Bondholders wouldbe moreready to accept the terms of the proposed arrangement if those
clauses were added?—I think so. The only doubt I have in my mind is, that if the 15th clause of the
new clauses proposed to be added were inserted, whether they would pay so high a premium as five per
cent. 1 think they would. For my part I should be prepared to do so. I see no fair way ofevading
the insertion of the 15th clause. It is the consideration due to the bondholdersfor the repeal of the
Surplus Eevenues Act, and the enactment of the 12th and 13th clauses of the ConsolidatedLoans Act,
:iud the 44th clause of the Public Eevenues Act.

The Witness withdrew.
Adjourned to Friday, the 20lh September, 1867.

Feiday, 20tu Septembee, 1867.
Peesent :

Mr. Campbell, Mr. Moorhouse,
Mr. Curtis, Hon. Mr. Stafford,
Dr. Featherston, Mr. Stevens,
Mr. Jollie, Mr. ATogel,
Mr. Macandrew, Mr. Williamson.

Hon. Mr. Fitzherbert in the Chair.
Thomas Eussell, Esq., called in and examined.

4. By Mr. Moorhouse.] Will you give your opinion as to the best plan for securing a complete T. Bassell. Meg.
and final consolidation of the Provincial Loans?—lf by "consolidation" I am to understand the
■conversion of all Provincial Loans into one General Government Loan, of, say six per cent., the 20. Scllt;-! 1807.
Government still desiring to make a profit on tho conversion, then I think the plan I propose in my
Memorandum, and the clauses attached, is the best. This plan briefly is, (1.) The exchangeof all the
Provincial six per cent. Bonds for General Government six per cent. Bonds. (2.) The exchange of all
other Provincial Bonds bearing different rates of interest, according to their value, as proposed in my
eleventh clause. (3.) Upon theseexchanges a small premium may fairlybe charged ; the premium to
be such as not to prevent the bondholders' acceptance of the exchange. (4.) Power to be retained as
proposed in the Act, to buy any bonds for cash. I believe this plan would be quite successful, and in
six months would ensure the conversion of all the Provincial Bonds. As nearly as 1 can ascertain,
there are now in circulation, Provincial Bonds, six per cent., about £1,470,000 ; these would allbe
dealt with under the tenth clause I propose to insert in the Bill. There are also in circulation about
£500,000of Provincial Bonds, bearingseven,eight,andtenper cent. These bonds donot injure thecredit
ol'the Colony so much as the six per cent, bonds, which are of the same rate of interest as the General
Government issue. The greatestpart of this sum of £500,000 is dueat short dates, and I do not consi-
der it of great importance to get rid of it. I think the holders of it would come iv and exchange upon
the terms I propose; but those who did not choose to accept the terms offered for the exchange might
retain their bonds and no evil would follow. If, however, by " consolidation" I am to understand
simply the gettingrid of Provincial Bonds, and the substitution of General Government Bonds in lieu
of them,—theremoval of the discredit at present attachingto New Zealand securities by thepresence of
Provincial paper of undefined value in the market,—then unquestionably tho best and simplest course,
and ono quite certain of success, is to pass an Act accepting the liability for all Provincial Loanß as
they stand, upon all the bondholders exchanging their bonds for General Government Bonds of a
similar amount and rate of interest within a given time. By this course no " profit" can be made;
but as I hold that the Colony is liable for these bonds, I see no injustice in accepting that liability

MINUTES OF EVIDENCE.


	Author
	Advertisements
	Illustrations
	Tables

