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158. That the contract was at an end, and you were carrying on the work under a differentarrangementwith Mr. Clayton ?—No.
159. Are you aware that there are other letters, of earlier date than this, which refer to you ascarrying on thework as surety ?—Possibly there are, but I do not think you will find any of thoseJv/S

"
a g°°d deal of work done> and material on the ground. I went on in full faithof Mr L ayton saying I should not lose a penny by it. I took that as a warrant, and carriedonaccordingly.

160. To whom did Mr. Clayton write orders and notices as to carrying on the work ?—I think hewrote to Smith, and also to me.
161. That is to say, that a copy of what was sent to Smith was sent to you also ?—I think so162. Were not the copies sent to you press copies ?—They might have been. I think some ofthem were not.
163 And were not the letters addressed this way: " Mr. Ben Smith, Contractor, GovernmentHouse ?—Very likely they were.
164. And were they not, in nearly every instance, speaking of him as contractor ?—I think someof them were and some of them were not.
165 About the time of this conversation between you and Mr. Clayton, was there not a stoppageof work from want of material and wages for the men?—l think there was, for a day previousto mvgiving Mr. Clayton the £100 to pay wages. " J

166. Do you say that Mr. Clayton asked you for that £100?—I say so distinctly. He asked mefor a cheque for £100, and said he would pay the men.
167. Did he pay the men ?—I believe he did.
168. Did he not give the cheque to Ben Smith ?—That I don'tknow.169 Do you not know he gave it to Smith ?—I do not. I never saw the cheque since I know1 came down to the office and got the cheque written, and took it up to Mr. Clayton myself.

it iJl7°wD d̂
T
y°U ?ive {t t0 Mr' Cl&Yton?—Tes. I think at his office door, as I was going to theHutt. Well, 1 would not be certain on that point.

171 Did you not leave the cheque at your office ?—"Well, possibly it might be so. Mr Schwartzwill recollect about that._ 172. Then you do notrecollect giving it to him?—l am satisfied that Mr. Clayton asked me to
give him the cheque, and he would pay the wages.173. At that time had you had this conversation with Mr. Clayton ?—The cheque must have beenbefore the conversation, on the same day possibly. Very likely the same day. I believe it was thesame day, and that was thereason I gave him the cheque for the men.

174. Don't you know that at that time the men had stopped working?—l cannot say whether itwas that; but itcouldnot have been for long, as there was £100 due for a fortnight's wages. I thinkthere were always some men at work.
175. Don't you know that the men complained that you werereceiving all the progress paymentsand allowed them to goon without giving them any money; and that thatwas the reason you paid it ?—No ; they never came to me twice for the money. I pa"id them every fortnight on Saturday176. Previously to this £100, had you ever paid the workmen?—No, Ido not think so. It mighthave been in this way that orders were given on me against the money in the Bank of Australasia Itnmk Smith gave orders on me for this money, but I would not be certain.
177. Now, when, according to your account, you began to carry on the work, was there not aconsiderable quantity of material on the groundunpaid for ?—Certainly.178. Have you paid for it?—I have not.
179. Have you worked up all the material on the ground that you knew to be unpaid for ?—Ihave not troubled my head about it. It was all worked up, I believe._ 180. Why did you notpay for it ?—lf I had paid for it my account would have stoodverydifferent

in the books.
181. According to your idea, you were going to be paid by the Government any expenses incarrying on the work ?—What I said to those parties who cameto me about thematerialon the groundwas: "If things turn out right you will get your money," as Mr. Clayton told me that I should notlose apenny.
182. Youwere carrying on this expecting to be paid all the expenses ; why then did you notpaythe owners of the material for it ?—There was not very much, I think. I did not pay them ; that is allI can say m the matter.
183. Were you not threatened to be sued for the bricks and other material that werebein^used ?—I might have been. °184. Do you not recollect some woman at the Hutt threatening you ? Did you pay her ?—No.185. Were there any wages due at the time you began carrying on the work, and did youpaythem?—I believe not. J

186. You were an owner of steamers at that time ?—Yes.
187. Was it not saidby you or Mr. Clayton that you could get the material down here cheaperby reason of bringing it in your own steamers ?—So I did bring it down cheaper than any other man

in New Zealandcould have got it.
188. Did you notbring up plasterers and other workmen ?—Yes, from Nelson, Canterbury andOtago, and I sent to Aucklandfor some.
189. At the time you began this work you knew you could do it cheaper than others ?—I mighthave thought so.
199. You were a merchant and could buy things wholesale, and had steamers to bring them herecheaply ?—Yes.
191. Did you notknow that at the time you began to do this work, it was stopped for want ofcertain material ?—I am not sure.

«"
1 j2' T,here Wa? a letter to you from Mr- G]ayton on the Bth February, 1870, saying that as theAiredale" was going to the Manukau, you had better send toAuckland for some kauri timber. Was5
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