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ORDERS OF REFERENCE.

Extractsfrom the Journals of the Souseof Representatives.
Tuesday, the 23rd day op July, 1872.

Ordered, That a Select Committee be appointed to inquire into the administration of the Otago Waste Lands Act by
theWaste Lands Board of the said Province, in selling largo blocks of land on the Cold Fields—to wit, 20,000 acres of
land in the Teviot district, in the Province of Otago, to Messrs. Cargill and Anderson; and to report within ten days
whether such sale is legal, and whether or not it is injurious to the present and future development of the mining and
agricultural interests of the district in which such land is situated, as well as the Colony generally. Such Committee to
consist of Mr. Studholme,Mr.Luckie, Mr. Speaker, Mr. J. B. Brown, Mr. J. C. Brown, Mr. O'Neill,Mr. Sheehan,the
Hon. Mr. Eeeves, Mr. Thomson, Mr. Murray, and Mr. T. L. Shepherd; five to be a quorum; with power to call for
persons and papers.

Thuesdat, thb IST DAT op Auoust, 1872.
Ordered,That the Otago Waste Lands Inquiry Committee have leave to postpone the bringing up their Eeport for

ten days.

Tuesday, thb 13th day of August, 1872.
Ordered,That the Otago Waste Lands Administration Inquiry Committee have leave to postpone the bringing up

their .Report for seven days.
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The Committee appointed to inquire into the administration of the Otago Waste Lands Board of the
said Province have the honor to report that they have arrived at the following Eesolutions:—

Ist. That the sale is not in contraventionof the Land Laws in force within the Province.
2nd. That the Provincial Government, before proceeding to sell, obtained the sanction of theProvincial Council to the sale of50,000 acres, in terms of the followingresolution :—" That, with a viewto place the Government in aposition to provide revenue to meet the expenditure of the votes in the

appropriation of the present Session, this Council resolves to authorize the Government to dispose of
50,000 acres of land, in one or more blocks, provided that no block of an area of less than 10,000 acres
shall be sold under this resolution, nor shall any block be sold known to be payably auriferous."3rd. That a fair price was obtained for the land.

4th. That the block in question doesnot appear to be of a payably auriferous character, and, sofar, the sale was not in contravention of theresolution of the Council.
sth. That the evidence before the Committee as to the areaof agricultural land within the block

is very conflicting—the report of the Geodesical and Inspecting Surveyor of the Province being,"that for agricultural settlement the land is wholly unsuitable;" while other witnesses variously
estimatethe area from 1,000 up to 10,000 acres of land fit for agricultural purposes.

6th. That as to the policy of disposing of land in large blocks, the Committee are clearly ofopinion that it is not to the interest of the Province or the Colony that sales should be allowed to take
place as in the present instance ; andthat upon any sale ofland, ofwhatever description, the opportunityshould be given to the whole public of competing.

7th. That no land comprising within it any considerable extentsuitable for agriculture or likely to
prove auriferous should be sold in large blocks.

Bth. That it was generally admitted by the several witnesses that lands unfit for agricultural
purposes are the most likely to prove to be auriferous; and the Committee are of opinion that, in dis-
posing of large blocks of pastoral country, the Crown should reserve to itself theright to authorizemining on such blocks, subject to reasonable conditions for compensation.

Thomas Ltjtheb Shephebd,
Wellington, 22nd August, 1872. Chairman.

REPORT OF THE OTAGO WASTE LANDS ADMINISTRATION
INQUIRY COMMITTEE.
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MINUTES OF PROCEEDINGS.

Thursday, 25th July, 1872.
The Committee met pursuant to notice.

Present:
Mr. J. C. Brown, Mr. Sheehan,
Mr. J. E. Brown, Mr. T. L. Shepherd,
Mr. W. A. Murray, Mr. Speaker,
Mr. O'Neill, Mr. Studholme,

Mr. Thomson.
Moved by Mr. Studholme, That Mr. Shepherd do take the chair. Carried.
Moved by Mr. Speaker, That the Chairman and Mr. Sheehan be empowered to prepare a case

to be submitted to the Attorney-General, such case to be submitted to a future meeting of the
Committee. Carried.

The Committee then adjourned until Saturday next, at 11 o'clock.

Saturday, 27th July, 1872.
The Committee met pursuant to adjournment.

Present:
Mr. J. C. Brown, Mr. Studholme,
Mr. Murray, Mr. Thomson.
Mr. O'Neill.

Mr. T. L. Shepherd in the Chair.
The minutes of theprevious meeting were read and confirmed.
Moved by Mr. O'Neill, That the case as read be submitted to the Attorney-General for his

opinion. Carried.
Mr. J. C. Brown handed in a letterfrom Mr. T. M. Kinaston to the Colonial Secretary, dated the

20th July, 1872; also copy of telegrams. It wasresolved thatsame should be copied, and placed in the
minutes of the proceedings of the Committee. (Appendix B.)

Mr. J. C. Brown moved,That Mr. Chairman be empowered to take evidence by telegram as to the
nature of the land sold to Messrs. Cargill and Anderson, and whether it is prejudicial to the agricul-
tural and mining interests of the Teviot District. Carried.

The Committee then adjourned until further notice.

Tuesday, 6th August, 1872.
The Committee met pursuant to notice.

Present :
Mr. J. C. Brown, Mr. O'Neill,
Mr. J. E. Brown, Mr. Sheehan,
Mr. Luckie, Mr. Studholme,
Mr. Murray, Mr. Thomson.

Mr. T. L. Shepherd in the Chair.
The minutes of the previous meeting were read and confirmed.
The case which had been submitted for the opinion of the Attorney-General, and his replies

thereto, were then read by the Chairman. (Appendix A.)
Telegrams, &c. in evidence, werelaid before the Committee and read. (Appendix C.)
Moved by Mr. J. C. Brown, That Mr. D. Eeid, the Hon. Captain Eraser, M.L.C., and Mr.

Anderson be requested to attendto give evidence. Carried.
Moved by Mr. O'Neill, That Mr. Bradshaw be likewiserequested to attend. Carried.
Mr. Murray attended, and was examined.
The Committee then adjourned till 11 a.m. to-morrow.

Wednesday, 7th August, 1872.
The Committee met pursuant to adjournment.

Present:
Mr. J. C. Brown, Mr. Sheehan,
Mr. Luckie, Mr. Studholme,
Mr. O'Neill, Mr. Thomson.

Mr. T. L. Shepherd in the Chair.
The minutes of the previous meeting were read and confirmed.
Mr. D. Eeid attended, and was examined.
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In course ofexamination, Mr. Eeid handed in plan and copy of Eeport of the Chief Surveyor,
Otago, on the block of20,000 acres on Messrs. Cargill and Anderson's run, No. 199. (Appendix D.)

Mr. Eeid was thanked, and withdrew.
The Committee then adjourned till 11 a.m. to-morrow.

Thursday, Bth August, 1872.
The Committee met pursuant to adjournment.

Present:
Mr. J. C. Brown, j Mr. O'Neill,
Mr. J. E. Brown, ' Mr. Sheehan,
Mr. Luckie, Mr. Studholme,
Mr. Murray, Mr. Thomson.

Mr. T. L. Shepherd in the Chair.
The minutes of theprevious meeting were read and confirmed.
Hon. Captain Eraser, M.L.C., attended, and was examined.
Captain Eraser was thanked, and withdrew.
Moved by Mr. Studholme, That Mr. Luckie do take the chair, to enable the Chairman to give

evidence. Carried.
Mr. T. L. Shepherd then left the chair, and was examined.
The Committee then adjourned till 11 a.m. to-morrow.

Eriday, 9th August, 1872.
The Committee met pursuant to adjournment.

Present:
Mr. J. C. Brown, Mr. Sheehan,
Mr. Luckie, Mr. Speaker,
Mr, Murray, Mr. Studholme.
Mr. O'Neill,

Mr. T. L. Shepherd in the Chair.
The minutes of the previous meeting were read andconfirmed.
Mr. E. E. Anderson attended, and was examined.
Mr. E. E. Anderson was thanked, and withdrew.
Mr. W. Eraser attended, and was examined.
Mr. W. Eraser was thanked, and withdrew.
The Committee adjourned till 11 a.m. on Tuesday, 13th August.

Tuesday, 13th. August, 1872.
The Committee met pursuant to adjournment.

Present:
Mr. J. C. Brown, Mr. Sheehan.
Mr. O'Neill,

Mr. T. L. Shepherd in the Chair.
There being no quorum, the Committee stood adjourned.

Wednesday, 14th August, 1872.
The Committee met pursuant to notice.

Present:
Mr. J. C. Brown, Mr. Murray,
Mr. J. E. Brown, Mr. Sheehan,
Mr. Luckie, Mr. Studholme.

Mr. T. L. Shepherd in the Chair.
The minutes of Friday's meeting were read and confirmed.
Mr. J. C. Brown attended, and was examined.
Mr. J. C. Brown was thanked, and withdrew.
Mr. Hallenstein attended, and was examined.
Mr. Hallenstein was thanked, and withdrew.
A letterfrom the Secretary of the Progress Associationwas read. (Appendix E.)
The Committee then adjourned till half-past 10a.m. on Thursday, the 15th.

Thursday, 15th August; 1872.
The Committee met pursuant to adjournment.
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Present:
Mr. J. C. Brown, Mr. Sheehan,
Mr. Luckie, Mr. Studholme,
Mr. Murray, Mr. Thomson.
Mr. O'Neill,

Mr. T. L. Shepherd in the Chair.
The minutes of Tuesday and Wednesday's meetingswere read and confirmed.
Moved by Mr. Studholme, That though the sale was strictly within the letter of the law, yet that,

in the opinion of the Committee, it was contrary to the intention of the Act. Carried.
Moved by Mr. Sheehan, That the Provincial Government, before proceeding to sell, obtained the

sanction of tho Provincial Council to the sale of 50,000 acres in terms of the followingresolution:—
" That, with a view to place the Government in a position to provide revenue to meet the expen-

ditureof the votes in the appropriation of the present Session, this Council resolves to authorize the
Government to dispose of 50,000 acres of land in one or more blocks ; provided that no block ofan
area of less than 10,000 acres shall be sold under this resolution, nor shall any block be sold known to
be payably auriferous." Carried.

Moved by Mr. Studholme, That a fair price was obtained for the land. Carried.
Moved by Mr. Sheehan, That the block in question does not appear to be of a payably auriferous

character, and so far the sale was not in contravention of the resolutions of the Council. Carried.
Moved by Mr. J. C. Brown, That the evidence as to the extent of agricultural land is very

conflicting—varying from nothing up to 10,000 acres. That your Committee, after weighing the
evidence, is of opinion that the block, though first-class pastoral country, maybe estimated to contain
3,000 acres ofland suitable for tillage.

On this motion the Committee divided.
Eor, 3. Against, 4.

Mr. J. C. Brown, Mr. Luckie,
Mr. Murray, Mr. Sheehan,
Mr. O'Neill. Mr. Studholme,

Mr. Thomson.
The motion was therefore lost.
Moved by Mr. Sheehan, That the evidence before the Committee as to the areaof agricultural land

within the block is very conflicting, the report of the Geodesical and Inspecting Surveyor of the
Province being, "that for agricultural settlement the land is wholly unsuitable;" while other
witnesses variously estimate the area from 1,000 up to 10,000 acres of land fit for agricultural
purposes.

Moved by Mr. J. C. Brown, as an amendment, That all words after " conflicting " be struck out.
On this amendment the Committee divided.

Eor, 1. Against, 5.
Mr. J. C. Brown. Mr. Luckie,

Mr. O'Neill.
Mr. Sheehan,
Mr. Studholme,
Mr. Thomson,

The amendment was therefore lost.
The Committeethen divided on the original motion.

Eor, 5. Against, 1.
Mr. Luckie, Mr. J. C. Brown.
Mr. O'Neill,
Mr. Sheehan,
Mr. Studholme,
Mr. Thomson.

The motion was therefore carried.
Moved by Mr. Sheehan, That as to the policy of disposing of land in large blocks, the Committee

are clearly of opinion that it is not to the interest of the Province or the Colony that sales should be
allowed to takeplace as in the present instance ; and that uponany sale of land, of whatever description,
the opportunity shouldbe given to tho whole public of competing. Carried,

Moved by Mr. Studholme, That no landcomprising within it any considerable extent suitable for
agriculture, or likely to prove auriferous, should be sold in large blocks. Carried.

Moved by Mr. Sheehan, That it was generally admittedby the severalwitnesses that lands unfit for
agricultural purposes are the most likely to prove to be auriferous ; and the Committee are of opinion
that, in disposing of large blocks of pastoral country, the Crown should reserve to itself theright to
authorize mining on such blocks, subject to reasonable conditions for compensation. Carried.

Moved by Mr. Studholme, That No. 1 motion standing in his name be reconsidered. Carried.
Moved by Mr. Sheehan, That in lieu of No. 1 the following be substituted:—" That the sale is not in contravention of the Land Laws in force within the Province."
On this motion the Committee divided.

For, 5. Against, 1.
Mr. Luckie, Mr. J. C. Brown.
Mr. O'Neill,
Mr. Studholme,
Mr. Sheehan,
Mr. Thomson.

The motion was therefore cameo
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Moved by Mr. J. C. Brown, That Mr. Sheehan and Mr. T. L. Shepherd be instructed to draw up
a report embodying the resolutions. Carried.

The Committee then adjourned sine die.

APPENDIX A.
Case for the Opinion of the Attorney-General submitted by a Select Committee of the House of

Eepresentatives.
Counsel's attention is drawn to " The Otago Waste Lands Act, 1866," especially clause 123 of

same. Also to " The Gold Pields Act, 1866," (clause 49), and the Agricultural Leasing Eegu-
lations (Otago) made thereunder. Counsel is asked for his opinion on the following points :—

Opinion.
1. Does " The Waste Lands Act, 1866,"by the 1. There is no limit to the quantity of landpastoral lessees consenting to the suspension of that may be sold in one block in a hundred; and

their leases, give power to tho Waste Lands consequently, as land over which a pastoral leaseBoard to sell blocks of landof unlimited dimen- exists may be sold, with consent of lessee, as if
sions to them, includedin theleases so suspended? included in a hundred, there is no limit to the

quantity of land that may be sold outside a hun-
dred, if lessee consents. (See section 83 of
" Otago Waste Lands Act, 1866.") The landmay
be sold either to lessee or another person.

2. Admitting that the Waste Lands Board had 2. It would not be necessary to withdraw suchsuch power, would it be necessary to withdraw land by Proclamation : See section 48 of " Gold
lands intended to be sold, by Proclamation, from Eields Act, 1866," and section 123 of " Otago
the gold fields before the same could be with- Waste Lands Act, 1866." By the first sectiondrawn from the operation of the Gold Pields Act above referred to, it is provided that land withinand the Eegulations made thereunder, and dealt a gold field cannot be dealt with under Waste
with under the Waste Lands Act ? Lands law, except so far as the Waste Lands law

specially authorizes such sale. The other sectionreferred to—namely section 123 of Otago Waste
Lands Law—does specially authorize it, if a
pastoral lease doesnot exist, or has been cancelled
or suspended.

3. Does the Gold Pields Act and the Eegula- 3. The answer to (2) answers also this. The
tions made thereunder (attention is particularly land, though in a gold field, can be dealt withcalled to the 49th clause) prevent the Waste under the WasteLands Act, without reference to
Lands Board from disposing of land under the the provisions of the Gold Eields Acts or Eegula-provisions of " The Otago Waste Lands Act, tions.
1866," and of dealing with such land, unless
under the said " Gold Pields Act, 1866," and
Eegulations?

4. Counsel's attention is drawn to the fact that 4. As the 49th section of " The Gold Pields Act,
the Gold Pields Act was passed after the Otago 1866," distinctly authorizes the dealing with lands
Waste Lands Act, although both were passed on under the Waste Lands Acts, even without with-the same day ; and his opinion is asked as to drawal by Proclamation, the question raised is
whether, in the event of a conflict taking place immaterial. Were this not so, Ithink that theland
between them, the Gold Pields Act, being the could only have been sold under the Gold Pields
most recent, will override the Waste Lands Act ? clauses, unless the land was withdrawn by Pro-

5. Counsel is asked whether he thinks the spirit clamation from the Gold Pields.
and intention of the Bills have been violated by 5. I cannot say that there is anything expressedthe Waste Lands Board, in selling to two persons in " The Otago Waste Lands Act, 1866," that
blocks of land in excess of 200 acres—namely, shows an intention that the public should be in-
-50,000 acres and 20,000 acres ? formed of what land is open for sale, except in the

case of surveyed land: See section 24. Neverthe-
less, it seems to me that theprovisions of the Act,
requiring that land shall be put up to auction if
more than one person apply on the same day
for the same land, suppose that the public at
large shall have the opportunity ofknowing whe-
ther land is open for sale. If by arrangement
between the pastoral tenant and the Waste Lands
Board the lease is suspended and no notice to the
public given, this practice is equivalent to a right
of pre-emption over the whole of the land leased,
and the provision as to putting up landto auction
if two applicants apply on the same day is illusory.
But there is a safeguard provided by the Act,
namely, that the Waste Lands Board are not
obliged to sell the land applied for ; they have a
power to refuse to grant the application if tho
public good requires it.

J. Prendergast.
3rd August, 1872.
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APPENDIX B.
Telegram from Mr. Kinaston to the Hon. the Colonial Secretary.

_
Waste Land Board agreed to sell 20,000 acres Teviot Eun to pastoral lessee; one-third of block is
good agricultural land. If sold, ten miles payable auriferous river frontage will be permanently
closed.

J. Kinaston,
Eoxburgh, 3rd July, 1872. Secretary, Progress Committee.

Telegram from Mr. J. T. Thomson to the Secretary of Crown Lands.
Cargill And Anderson hold pastoral lease Eun 199. On Ist July theyby letter agreed to open
20,000 acres of it for sale under clauses 83 and 123 " Otago Land Act, 1866," and the Waste Lands
Board on the same day agreed to open the land for sale. On the 2nd July, Cargill and Anderson put
in an application to purchase it. On the 3rd this was brought before the Board, and received, the
Chief Commissioner not voting. At the same time I received an extract from the minutes of the
Executive Council, dated Ist July, agreeing to accept the offer of Cargill and Anderson, and to allow
the sale of 20,000 acres of their run. The necessary deposit of £2,000 has been paid to the Eeceiver
of Land Eevenue.

Dunedin, 4th July, 1872. J. T. Thomson.

Memorandum by the Attoeney-Geneeal.

The Hon. Colonial Seceetaey,—
Assuming that the lease was cancelled over the part sold before the sale, I cannot say that

there was anything contrary to the law in the sale.
The case is simply this, that the Otago Waste Lands law gives to runholders, if the Waste

Lands Board and Superintendent choose to be parties to the transaction, a right of pre-emption at £1
per acre overtheir runs. The public cannot compete, for they have no notice that the land is open
for sale. _

Bth July, 1872. J- Peendeegast.

Telegram from the Attorney-General to Mr. Kinaston.
Why does Mr. Kinaston write to the Colonial Secretary ? Why does not he, and why donot they who
object to the sale, proceed, if they think the sale illegal, to test the legality of the sale. In Clarke's
case they appeared before the Waste Lands Board ; their objection was overruled by the body which
the Legislature has intrusted with the administration of the waste lands. That body hadpower to
disallow the sale. It has not chosen to do so.

Bth July, 1872. J- Prendergast.

Telegeam from Mr. Kinaston to the Hon. the Colonial Seceetaey.

Sale 20,000 acres to Cargill and Anderson really means the permanent alienation of one hundred
square miles of country, and would prove ruinous to the district. It is felt that the General Govern-
ment only can avert this disgraceful sacrifice of the public interests.

9th July, 1872. J- M. Kinaston, Secretary,
Progress Committee.

Telegram from the Attorney-General to Mr. Kinaston.
Tou and those with whom you are acting seem to be under the impression that the General Govern-
ment is legallyempowered to prevent the sale to Cargill and Anderson. Will you point out what
authority there is for such a supposition ? lam not aware of any facts connected with this sale which
render it invalid. If you are, will you inform me fully ? Whether or not it is impolitic is a question
for those in whom the'Legislature has vested the administration of the waste lands of the Crown. Pull
reply had better be sent in letter.

12th July, 1872. James Peendeegast.

Mr. Kinaston to the Hon. the Colonial Secretary.

glB
_ Teviot, 20th July, 1872.

I have the honor to acknowledge receipt of your telegram of 12th instant (Re sale to Cargill
and Anderson), and in reply wouldrespectfully submit for your consideration the followingpoints in
connection therewith:— , , . . , , „

1 That the said lands are within the Otago Gold Pields, and have not been withdrawntherefrom,
as provided for by the Actsregulating the sale of lands situate within gold fields.

2. That the pastoral lease has not been cancelled, nor the land declared open for sale or selection
by Proclamation, as required by the Waste Lands Act,

~-„,,
,

~. ~ ,
3 That as the Waste Lands Act requires thatall rural land shall be open to the public for sale or

selection, I respectfully submit that, looking to this and to the provisions of theAct generally, it is not
competent for the Waste Lands Board to enter into a private contract for the sale ol land, more
especiallywithin gold fields. . ,

4 That the sale is prejudicial to the public interest, inasmuch as it will lock up an important
districtfrom settlement for all time to come, and is on all sides regarded as an utter sacrifice of the
public interest, comprising as it does a large extent of auriferous and good agricultural land.

5. In an exactly similar case—that of the sale to Clarke, at Moa Plat, in this neighbourhood-the
Attorney-General's opinion is directly adverse to the legality of the sale.
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6. The Eeport of the Select Committee of the Legislative Council appointed last Session to inquire
into the Moa Flat sale applies with even greater force to the sale of this land.

In conclusion, I wouldrespectfully point out that when, a few years ago, the Provincial Govern-
ment had under consideration the sale of the Wakatipu runs, the General Governmentof the day
interposed, and to that fortunate circumstance can be clearly traced the prosperity of what is now
undoubtedly the leading inland town in Otago.

This district possesses resources second only to those of the Wakatipu, and would, from the
facilities which exist therein for combining the two industries of agriculture and gold mining, if opened
for settlement, be capable of supporting a large population. This willbe for everrendered impossible
if the disgraceful and notoriously illegal acts of the Provincial Government be permitted to be
carried out. I have, &c,

John M. Kinaston,
The Hon. the Colonial Secretary, Wellington. Secretary, Progress Association.

Mr. Horace Bastings to the Hon. the Colonial Secretary, Wellington.
Sir,— Lawrence, 17thJuly, 1872.

I have the honor to inform you that a public meeting was held here on Monday, the 15th
instant, as per notification annexed hereto, when the following resolutions were proposed and carried
unanimously, viz.:—

" That this meeting solemnly protests against the sale of large blocks of land within gold fields
by the Executive and the Waste Land Board of this Province, as contrary to the spirit and letter of
the Gold Pields and Waste Lands Acts, and peculiarly prejudicial to the interestsof the gold fields."

" That the aid of the Executive Government of the Colony be asked, to take the necessary steps
to prevent any further sale of lands in large blocks within gold fields, and to prosecute the individuals
who have been guilty ofentering into the late contracts for the sale ofsuch blocks."

" That the Chairman be requested at once to communicate with the Colonial Secretary on the
subject of the above resolutions." I have, &c,

Horace Bastings,
The Hon. the Colonial Secretary, Wellington. Mayor of Lawrence.

Enclosure.
Sir,— Lawrence, 4th July, 1872

The Provincial Government and Waste Land Board of the Province of Otago, being
apparently determined, in defiance of law and justice, to sacrifice the interests of the gold fields and
the Province generally, by privately selling large blocks of land, we deem it our duty to request you
to call a public meeting of the inhabitants of this district to protest against their action, and to con-
sider what steps may be takento prevent their carrying out purposes so fatal to the interests of the
country. We are, &c.,

To Horace Bastings, Esq., Mayor of Lawrence. [Herefollow fifty signatures.]

In accordance with the above request, I hereby convene a public meeting, at the Council Chambers,
Lawrence, on Monday evening, at 8 p.m.

Lawrence, 9th July, 1872. Hoeace Bastings, Mayor.

APPENDIX C.
Telegram from Chairman, Otago Waste Lands Inquiry Committee, to Mr. J. B. Borton, Warden,

Eoxburgh.
1. Do you know theblock of land lately sold by the Waste Lands Board of Otago to Cargill and

Anderson ?
2. Does it contain any land suitable for agriculture ; and if it does, how much ?
3. Does it to your knowledge contain any auriferous land ?
4. Are there any water races within the block ?
5. Is the sale injurious to the mining or agricultural interests of the district.
6. What is the opinion of the inhabitants of the district on the sale ?
7. Give any further information you can on the subject.

T. L. Shepherd,
Wellington, 27th July, 1872. Chairman.
Similar telegramsforwarded same day to—John Beighton, Eoxburgh ; G. E. Mackay, Eoxburgh ;

E. Eady, care of Mackay ; J. M. Kinaston, Eoxburgh ; Eobt. McLeod, care of Mackay.

Telegeam from Mr. Boston to the Chaieman, Otago Waste Lands Inquiry Committee.
I hate not been over the land but know its situation. Believe it includes agricultural block already
surveyed. Would judge from what I hear that the whole block must contain three or four thousand
acres of agricultural land. Ground has not been prospected, but gold was found in post hole. Con-
sider sale injurious both to mining and agricultural interests. People generally consider great
injustice done to district.

Roxburgh, 29th July, 1872. Boston. .
Telegeam from Mr. Boston to the Chaieman, Otago Waste Lands Inquiry Committee.

Ageicultueal block I find not included in sale. My estimate of three or four thousand acres of
agricultural land is low.

Eoxburgh, 29th July, 1872. Boston.
3
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Telegeam from Mr. J. Beighton to the Chaieman, Otago Waste Lands Inquiry Committee.
I send you following answers to your questions. 1. Tes; having, since receipt of your telegrams,
been overthe greater part of it. 2. Tes ; I should estimate 8,000 acres of good agricultural land.
3. I cannot say of my own knowledge that it contains auriferous land, but am informed there are
several gullies towards head of Teviot River in which gold has been found. 4. The only water races I
know of within the block are the head portions of some taking water out of Teviot River. 5. The sale
would not be injurious to mining interests provided sufficient reservations were made to enable races
to be constructed from Teviot River sufficientlyhigh to command the auriferous east bank of the
Molyneux below Teviot junction, and provided gullies referred to are not auriferous. 6. Agricultural
interest would unquestionably be prejudicially affected by such an extent of good agricultural land
being taken from this district, already crippled by sale of the "Island Block," and other lands in large
blocks. 7. Opinion of inhabitants strongly averseto this particular sale, and to sale of any agricultural
land except undera system conducive to settlement of population. Strip of land reserved between
river and block, with exception of a few patches of goodflat land, is inferior in value to landwithin
the block. There is no commonage in the district except a block on top of Mount Benger, difficult of
access, and useless in winter; and consider, previous to any sale, land within gold field should be
carefully examinedand reported upon by competent persons.

Roxburgh, 29th July, 1872. John Beighton.

Telegeam from Geo. F. Mackay to the Chaieman, Otago Waste Lands Inquiry Committee.
I know the block of land sold to Cargill and Anderson. It contains about 9,000 acres of good agri-cultural land. There has been gold found in different places within the block, but the difficulty of
bringing water to bear has hitherto prevented the ground from being worked. The heads of five
water races are within the block, and one is almost entirely within the block. The sale willprove
ruinous to the mining interests, as it will prevent about eight miles of river frontage, known to be
highly auriferous, from being worked. Besides the auriferous land within theblock, it will stop the
construction of any other races from the only source of water supply, namely, the Teviot River, and
prevent the existing races from being altered or extended. The sale will most seriously injure the
agricultural interest, as a large extent of excellent land, both within the block and in rear, willbe completely shut out from settlement. The level land between the block and the river is far
inferior to that within the block. The unanimousfeeling of the inhabitantsis strongly opposed to thesale. To show the demand that exists for land, a block of nearly two thousand acres on Moa Flat, of
a quality inferior to the greater portion of the 20,000 acre block on Cargill and Anderson's Run,
recently sold by auction, realized over 335. per acre. From the peculiar configuration of the country,
the sale of this 20,000 acre block means, in reality, the sale of the whole run. It is universally felt
that in effecting this sale the Provincial Government has sacrificed the permanent welfare of this
district, the source of a large future revenue, for a consideration altogether inadequate.

Roxburgh, 31st July, 1872- G. F. Mackay.

Telegram from Mr. Eady to Chairman, Otago Waste Lands Inquiry Committee.
Iknow the landon Cargill and Anderson's run, and am of opinion that at least one half is suitable for
agriculture; but if the land were thrown open for settlement, a considerable additional extent of land
not suitablefor agriculture, equal to the remaining two-thirds of the 20,000-acre block, could be dis-
posed of by the Government at the same figure as that obtained for good agricultural land. In
confirmationof this fact, I would point to the experience gained in connection with all the blocks
already thrown open, proving that the settlers are willing to pay almost any price for inferior landadjoining their holdings. I believea portion of the block is auriferous. There are several water races
partly in the block—one, I believe, altogetherincluded in the block. The sale will prove injurious toboth the agricultural and mining interests : to the agricultural interest, because it will prevent a large
extent of good land ever being anything other than a sheep run; and it will be fatal to the mining
interest. About nine miles of payably auriferous river-frontage will be prevented from being worked.
No new races can be takenfrom the Teviot Eiver if the freehold of the land is acquired by a private
individual. The opinion of all the people in this district is against the sale; their opinion of theauthorities is, that they are administering the public estate for the benefit of one class, and it would
be much better to sell the whole extent of the run than permit the eyes of the country to bo picked
out as in the mannerof therecent sales.

Eoxburgh, 31st July, 1872. R. Eady.

Telegeam from Mr. Kinaston to Chaieman, Otago Waste Lands Inquiry Committee.
Know theblock well; estimate it to contain one-half first-class agricultural land. It has not been
thoroughly testedfor auriferous deposits ;it is reported to contain quartz reefs. The inhabitants are
to a man against the sale. Petitions against the sale have been sent to the Waste Lands Board. The
block includes the Teviot River, from which there are being lifted at the present time fifty-fiveheadsof water, and other races are in contemplation. For fully nine months in the year 500 heads of water
could be had from this source, and at such an elevation as" to command a distance of forty miles alongthebanks of the Molyneux River. The whole of the said banks, wherever they have been tested, are
payably auriferous.

To show the state of public feeling prevailing, the following, among other resolutions, were
unanimously passed at a large public meeting here on Monday last:—That the statement reported tohave been made by Reid and Mervyn, with regard to the block of land applied for by Cargill and
Anderson not containing fiftyacres of agricultural land, is utterly false and without the slightest
foundation. 2. That the sale of the proposed block to Cargill andAnderson will be both injurious and
tend to effectually stop all agricultural settlements and mining industry in this part of the country;,
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that the block embraces near 10,000 acres ofgood agricultural land,besides an extentof country provedto be auriferous, and thatquartz reefs are reported to exist within the block. The meeting indignantly
protest against the sale of large blocks of land within gold fields, and that the General Government berequested to veto the contract entered into by the Waste Lands Board to sell privately to the lessees ofEun No. 199 20,000 acres of land, as being a gross violation of law, and to take the necessary steps to
prevent any further sales of large blocks within the gold fields in future. That the co-operationof the
various mining districts be invited, with the view of making an appeal to the General Government totake the control of the gold fields out of the hands of the Provincial Executive, and havo them either
erected into a County, or the Colonial Government to administer their affairs as should be deemed
most advisable.

Eoxburgh, 31st July, 1872. T. M. Kinaston.

Telegram from Mr. McLeod to Chairman, Otago Waste Lands Inquiry Committee.
I know the 20,000 acre block on Cargill and Anderson's run. Consider more than one-half is goodagricultural land. Gold has been found in the block, and will, in my opinion, prove payablewhen a
proper water supply is brought in. I understand that all theTeviotwaterraces are more or less withinthe block. The

_
sale will damage both the miners and everysettler—in fact, every resident in the

Mount Benger district except the runholders, who may now be said to be proprietors of the whole
countryside. All the inhabitants, without exception, are against the sale. Not only will the sale
prove injurious to the further interests of the place, but those at present residing here, who in goodfaith expended their capital on the strength of the fulfilment of the repeatedpromises of the ProvincialGovernment to throw open the land, will be serious losers, and many will be compelled to leave thedistrict.

Eoxburgh, 31st July, 1872. E. McLeod.

APPENDIX D.
Messrs. Cargill and Anderson's Application to Purchase 20,000 Acres of Land on Eun 199.

Memorandumby Secretaryfor Land and Works.
The Chief Surveyor is requested to report on the nature and quality of the land shown on the tracino-
annexed, its elevation and general character, whether any and (if any) what proportion of it is fittedfor agricultural settlement, and what for pastoral purposes only.

The land fitted for agriculture should be indicated on the plan in a separate colour.
D. Eeid,

27th June 1872. Secretaryfor Land and Works.
Department of Lands and Survey, Otago.

Memorandumfor Chief Surveyor.
The block of 20,000 acres on Eun 199, and marked on accompanying tracing, consists principally of amountain ridge, with numerous spurs and gullies running down from the Lammerlaw and KnobbyEanges to the Clutha Valley.

The front line of the block will be about 1,000 feet above sea level, and theback line over 2,000feet; the whole area being ofa general elevation between these two altitudes.
The block is intersected by the Teviot Eiver and several minor streams, that run in rock-boundgorges—therebeing no extent of flat nor gently sloping land along their courses.
The country lies on schist rock, which crops out frequently, and appears on the ridges in largeisolated masses.
There is no bush within theblock nor adjacent to it.
Eor agricultural settlement, the land is wholly unsuitable—being too high, too broken, and difficultof access.
As pastoral country it is good—the irregularities of surface sheltering stock, and fostering thegrowth of a variety of grasses. It has also a position value, from thefact of its being winter and spring

country to the high summer country on the back ranges ofLammerlaw.
James McKereow,

Dunedin, 29th June, 1872 Geodesical and Inspecting Surveyor.

APPENDIX E.
Mr. Kinaston to the Hon. the Colonial Secretary.

Sib,— , Eoxburgh, 2nd August, 1872.
I beg to enclose copies of resolutions passed at public meeting held here on the 29th ultimo,in respect to the sale of 20,000 acres of landagreed to by the Waste Land Board of this Province.

_
In a previous letter I pointed out the disastrousresults which will inevitably follow, both to theagricultural and mining interests on the gold fields, if such a suicidal policy be allowed. The sale toClarke of about 60,000 acres on MoaPlat, and the present sale of 20,000 acres to Cargill andAnderson,will have the effect of permanently locking up the best inland district in Otago from settlement—a

district admittedly cabable of supporting a population of several thousands if its landed estate werehonestly administered.
The following are the resolutions alluded to :—
1, Proposed by Mr. Beighton and seconded by Mr. Manuel, and carried, That the sale of theproposed block to Cargill and Anderson will be most injurious—will tendto effectuallystop all agricul-tural settlement and mining industry in this part of the country. That the block embraces near10,000 acres of good agriculturalland, besides an extent of country known to be auriferous, and that

quartz reefs are reported to exist within the block.
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2. Proposed by Mr. Tamblyn, seconded by Mr. Bennett, and carried, That this meeting

indignantly protests against the sale of large blocks of land within gold fields; and that the General
Government berequested to veto the contract entered into by the Waste Lands Board of this Province
to sell privately, to the lessees of Bun No. 199, 20,000 acres of land, as being a grossviolation of law,
and to take the necessary steps to prevent the sale being carried out, and to stop any further sales
of large blocks of land within gold fields.

3. Proposed by Mr. Manuel, seconded by Mr. Tamblyn, That the Colonial Government be
requested to take steps to place the members of the Waste Lands Board on their trial for illegally
contracting to sell several large blocks of land within gold fields, and thereby wantonly sacrificing the
public estate. Carried.

4. Proposed by Mr. Manuel, seconded by Mr. Cormack, and carried, That the statement
reported to have been made by Messrs. Eeid and Mervyn, with regard to the block of land applied for
by Messrs. Cargill. and Anderson not containing 50 acres of agricultural land, is utterly false, and
without the slightest particle offoundation.

5. Proposed by Mr. Mackay, secondedby Mr. Tamblyn, and carried, That the Secretary of the
Progress Committee be requested to communicate with the various districts, asking their co-operation
in an appeal to the General Governmentto take the control of the gold fields out of the hands of the
Provincial Government, with the view of having them either erected into a County, or the Colonial
Governmentto administer their affairs, as should be deemed most advisable.

I have, &c,
The Hon. the Colonial Secretary, John M. Kinaston,

Wellington. Secretary, Mount Benger Progress Association.

MINUTES OF EVIDENCE.
Tuesday, 6th August, 1872.

W. A. Murray, Esq., M.H.E., in attendance, and examined.
The Chairman.] lam a Member of the House of Eepresentatives for this Colony. I know the

block of land referred to the consideration of this Committee. I am in a position to express an
opinion regarding the quality of the land. It is whatl would call first-class pastoral land. Only some
portions of it here and there are fit for agricultural settlement. lamnot prepared to speak as to the
auriferous character of the land. Gold was not discovered till after I had left that district. A large
body of water passes down the Teviot Eiver, and I think it is absolutely necessary for some right
to be reserved by the Government for taking water races through the land sold, both for purposes of
mining and irrigation. I consider the principle of selling land in large blocks, to the exclusion of the
small purchaser, prejudicial to the interests of the country. I think this particular sale will, to a small
extent, have aprejudicial effect, seeing that there is a large extent of Crown lands behind, to which
this particular land gives access. The sale of this particular block of 20,000 acres, being a frontage,
might tend to exclude from sale half a million of acres behind it, if the Governmentshould make similar
sales of land on the adjoining runs.

2. Mr. Studholme.] What extent of agricultural land do you think is contained in this block ?—
There are not more than 2,000 acres, or at most 3,000 acres. On the higher parts of theblock there
may be some flat country, but then the altitude is much too high to make cultivation profitable.

3. Mr. J. C Brown.] Is there no flat land situated between the river and theblock ?—Yes, thereis
some. Theriver frontage is reservedfrom sale. That reserve is only in part good soil, the rest being
dry and shingly, and would be much benefited by irrigation.

4. Mr. O'Neill.] What distance is this block of land from Dunedin ?—lt is some eighty or
eighty-five miles, I should think.

5. Mr. Sheehan.] Is your experience of the hind founded upon actual occupation ?—Tes, two years'
residence.

6. Practically you occupied it as tenant?—With my brother and Mr. Musgrave.
7. Do you believe that it contains a larger proportion of agricultural land than is usually

the case?—lt is extremely difficult to form an opinion on that question. The extent of agricultural
country varies so much in differentlocalities, that it is impossible to answer the question. I do not
think it contains a larger proportion thanruns generally do in thatneighbourhood.

8. Mr. J. C. Brown.] Is that block of land equal to any other in that districtfor settlement?—
No ; I do not consider it equal to the land sold to Mr. Clark or to Henderson's run.

9. The Oliairman.] Is it not the next best for settlementto that?—For agricultural purposes, I
consider that it is much inferior to that ofFulton and Henderson'srun, adjoining.

10. In Fulton's run, how much land do you estimate is there fit for settlement ?—I estimate
that there is 10,000 acres ofagricultural land.

11. What proportion is that?—That is a third of the whole run.
12. Mr. Luckie.] If this particular sale shuts up a portion of the country behind, to that extent

it will be prejudicial to the interestof the district ?—Tes.

Mr. Murray.

6th August, 1872.
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13. Mr. Sheehan.] Will the sale of this particular block be prejudicial to the settlement of the

district ?—lt will, to a very small extent.
14. The Chairman^ What are your reasons for saying that it will be prejudicial only to a very

small extent ?—Because the extent of agricultural land in the block is but small. It does not exceed
more than 2,000 or 3,000 acres.

15. Mr. Sheehan.] Are there anyrights of commonageaffected by this sale ?—There are no rights
of commonage existing over this land. These rights can only be given by the Provincial Council
proclaiming hundreds.

16. Looking at the sale from a point of view outside of a strictly local one, do you consider tho
sale has operated against the interests of the Province generally ?—I consider theprinciple of exclu-
sively selling large blocks of land prejudicial to the interest of settlement, and, as such, it operates
against the interests of the Colony at large. By these sales small buyers are practically excluded from
competition, and bond fide settlement of an important character is therebyprevented.

17. Is there any other way in which the Government might have dealtwith this land, otherwise
than proclaiming it into hundreds ?—Tes ; they might have got the pastoral tenants to agree to have
their licenses cancelled.

18. Inreply to other questions put by Mr. Sheehan, the witness said that he did not, looking at
the quality of the land, think that the Government would otherwise have realized so much from its
sale had other means been taken for its disposal. At Tapanui, about twenty-five miles distant, on Mr.
McKellar's run, a block of far superior and really good agricultural land was disposed of, at open
competition, to Mr. McKellar for the upset price.

19. Mr. Sheehan^] What sum did this 20,000-acre block realize ?—After deducting compensation
rights, it was 17s. 6d. per acre, I believe.

20. Mr. Sheehan.] If a fair proportion of the moneys realized from the sale of theseblocks was to
find its way back again into the district for, say, public works and improvement purposes, would that
compensate the district for the damage done to its settlement?—Tes ; if a fair proportion is returned.
But mark, I lay great emphasis on the words " If a fair proportion."

21. Inreply to other questions put by Mr. Sheehan, the witness said that he did not think that
the system in which this landwas sold should be continued. He thought it advisable that some altera-
tion should be madein the law, so as to prevent the possibility of "hole and corner" sales being made,
where the public had no chance to compete.

22. The Chairman^] Are you aware that there has always been a kind of conflict between the
agricultural settler and thepastoral tenant?—Tes.

23. Do you know the Strath Taieri Hundreds ?—I know Strath Taieri, but do not know the
boundaries of the hundreds referred to.

24. Do you know that when that land was thrown into hundreds it was found to contain a great
extent of agricultural land ?—I cannot say, unless the Chairman will specify the boundary of those
hundreds.

25. Inreply to further questions by the Chairman, the witness said that he knew Pulton's run ;
but it is not in Strath Taieri. He also knew Main's, Maitland's, and other runs in Strath Taieri and
the Upper Taieri District.

26. The Chairman^] Is the country on these runs superior or inferior to the land on this block ?—
Inferior, as regards pastoral country.

27. As agricultural country ?■—lt is better than the land on Cargill and Anderson's run. There
are blocks of agricultural land scattered throughout Cargill and Anderson's block. McKellar's run
brought 20s. per acre. Ido not know whether or not it was properly submitted to auction. It was
advertised open for public application; but I have heard the Provincial Government blamed for not
putting up dummies to run McKellar up.

Mr. Murray.
6tk ■^■ugust;j 1872.

Wednesday, 7th August, 1872.
Mr. Donald Eeid in attendance, and examined.

28. The Chairman.] Do you know theblock of land lately sold by the Waste Lands Board of Otago
to Cargill and Anderson?—My knowledge of it is confined to a distant view. I never traversed it. I
have seen it from the line of road passing through Moa Flat.

29. Does it contain any landsuitable foragriculture; and if so, how much ?—I do not believe that
it contains any. I give thatopinion upon the report made by the officer of the Survey Department.

30. Does it, to yourknowledge, contain any auriferous land ?—No ; not to my knowledge.
31. Are there any water races within the block?—l cannot say. If there are, their position will

be defined in the survey, and reserved from sale. This is the invariable practice in disposing of land
through which water races are constructed or in course of construction.

32. Is the sale injurious to the mining or agricultural interests of the district ?—lt cannotbe
injurious to the agricultural interest. As regards its effect upon themining interest, I cannot take upon
myself to say.

33. Are you not a Member of the Provincial Government of Otago and of the Waste Lands
Board ?—I am a Member of the Provincial Government of Otago. lam also a Member of the Waste
Lands Board. The Provincial Council at its last Session passed aresolution authorizing the Govern-
ment to sell certain lands in large blocks.

34. What quantity of land was so authorized to be disposed of?-—50,000 acres.
35. Did the Government ask authority from the Council to enable it to sell the land in large

blocks ?—The authority of the Council was not necessary for that purpose. It was merely brought
before it to obtain an expression of opinion on the subject.

36. Under what particular clause of the Act did the sale of this block take place ?—The sale took
place by virtue of the powers contained in the Otago Waste Lands Act.

4

Mr. Seid.

7th August, 1872.
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37. Was it not sold under theprovisions of the Gold Fields Act ?—No.
38. Had you any correspondence with the purchaser prior to the sale?—Tes.
39. Did you make a suggestion to him about the purchase of the land?—I certainly did not

suggest to him to purchase the land.
40. Have you got the correspondence with you ?—No, I have not.
41. When did he surrender the lease ?—Before the application was made for the purchase.
42. How long after the surrender of the lease was the purchase made ?—The purchase has not

been completed yet.
43. Mr. J. C. Brown.] But the deposithas been paid?—Tes.
44. The Chairman.] Have the Waste Lands Board sufficient power to cancel the sale ?—Tes, if

valid and substantial reasons for such a course areshown ; it wouldrequire very strong reasons before
they would be likely to adopt such a course.

45. If substantial reasons were shown ?—I can't say what the Board may do.
46. Who are the members of the Waste Lands Board of Otago ?—Messrs. Thomson, Hughes,

Duncan, Cullen, Allen, and myself; I think that is all.
47. Mr. J. C. Brown.] That is, the members of the Board at the present time?—Tes ; Mr. Allen

was not a member of the Board when the application was received.
48. The Chairman.] Was it quite possible for any other person to have purchased this land ?—

Quite possible, if they had been able to pay the price.
49. Before the land was sold, was there any public advertisementor public intimation made by the

Waste Lands Board that the landwas open for application ?—There was no advertisement, but there
was public intimationat the Waste Lands Board that applications would be received, and I believe the
proceedings of the Board were published. Its meetings are open to the public. .

50. Did you take any evidence as to the nature of the country before agreeing to sell it ?—We
took no evidence; we took the report of the Surveyor, copies ofwhich I now produce, together with a
plan of the ground.

(The report, togetherwith the plan, was depositedwith the Committee.—Appendix D.)
51. Cargill and' Anderson's lease of 64,000 acres accrues from the Crown?—Tou will find that

information by referring to the Blue Books.
52. In reply to other questions put by the Chairman, the witness said,—I think that Cargill and

Anderson have got two runs, but lam not sure. The only evidence we had respecting the ground was
the report furnished by the Surveyor. He received instructions to report. These instructions are
before the Committee. I know the Traquair Hundred. I do notknow that they are much rougher
than this land is ; I do not think they are. On the contrary, I know that they are much better adapted
for occupation than this land is.

53. What is your reason for saying that they are much better adapted for occupation than this
land ? Because the Traquair Hundreds are well supplied with bush, and the valleys there are not a
succession of rock-bound gorges. Moreover, they are very convenient to Dunedin and the fertile
district of Taieri.

54. Are you aware that there is a great conflict of opinion in Otago as to what is agricultural
and what is pastoral land; and that the subject has been warmly discussed in theProvincial Council of
Otago for the last four or five years ?—I can't say that lam aware of any such conflict.

55. Ha» the question as to what constitutes purely agricultural andpurely pastoral land not been
warmly discussed ?—lt has.

56. Is not this the second case of large blocks of land having been sold without competition?—
I don'tknow how many cases of the kind have takenplace.

57. How many, to your knowledge ?—I can instance the sales of the two hundreds proclaimed in
1870, comprising some of the best unsold agricultural lands in the Province. These lands, although all
agricultural, and surveyed into small allotments of from 50 to 200 acres each, at a considerable
expense to theProvince, were purchased in large blocks, and went into the hands of the pastoral tenant.
These were cases long ago before Southland became a separate Province. Large blocks were sold in
that part of the Province.

Examination being resumed, the witness said that there was no clause in the Act to prevent tha
Waste Lands Board selling any area of land, provided the Board could agree with the pastoral tenant.

58. The Chairman.] Do you think that thepastoral tenants would have agreed to the suspension
of their lease, unless they had been sure they would become the purchasers ?—I do not think they
would have permitted the suspension of the lease unless they were likely to become the purchasers
If they did, they would have been very foolish.

59. Are you acquainted with the gold fields of the Province ?—I cannot say I am acquainted
with the gold fields. I have passed through them.

60. Have you not observed that auriferouscountry is, for the most part, rough pastoral country ?
—My experience went to show that the valleys were usually, as instance Gabriel's Gully, Tuapeka,
and Waitahuna Flats, and other alluvial workings.

61. Take the Wakatipu district for example: Have you seen the mining there; can you say
whether it is the rougher description of pastoral lands that is used for mining there?—Sofar as I have
seen, and as far as my information goes, it is in the valleys and plains that the mining is chiefly
carried on.

62. To what valleys do you refer?—l refer to Blacks, Tuapeka Mouth, and gullies close by the
Taieri,where I reside.

63. Do you not consider that the sale of land in large blocks on the gold fields is prejudicial to
agricultural settlement?—lt depends altogether upon what kind of land it is.

64. Do you not think the sale of a 20,000-acre block in a mining district is injurious to the
interests of the place ?—I cannot express an opinion on that point; it depends altogether upon the
surrounding circumstances of the case.

Mr. Meii.

7thAugusst, 1872.
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65. Do you think that it is advisable to give the Waste Lands Board powerto sell such blocks of
land ?—Tes. Ido not see that it is objectionable. The most of thesepurely pastoral lands are of an
inferior quality, with a term of ten years to run, and therents receivedfrom them is a mere trifle com-
pared with the amount received for the purchase.

66. Mr. Luckie?^ The interest on the purchase price, you mean?—Tes, precisely.
67. The Chairman.] What is the total amount of pastoral rents ?—£68,000 at present. That is

an approximate estimate.
68. Do you think that it is good policy to deprive the public estateof £68,000 ?—I do, if we can

save a great deal more in interest.
69. In your dealings with pastoral tenants do you not find a great desire manifested on their part

to purchase long narrow strips of land, in order that they may secure the back country belonging to
their runs ?—I do. That is only natural. The pastoral tenants,as men of business, endeavour to make
the best bargain for themselves. It is for those who are dealing on behalf of the Province to see that
they are not allowed to obtain land in such a way as to prevent the profitable occupation of the
unsold lands.

70. Do you not think that it is to the interest of the Province and the Colony at large to prevent
sales of land in such a form ?—I do not admit that this land has been sold in such a form. I think it
is to the interest of the Province to make the best bargain it can in order to dispose of the purely
pastoral lands andretain those lands which are fit for agricultural settlement, so that they may be sold
on a system ofdeferred payments, with conditions of occupation and improvement, insteadof allowing
the best agricultural lands to be sold and pass into the hands of large purchasers, as in the case of the
Crookston.

71. Do you not think that this purchase by Cargill and Anderson of a long narrow slip was made
to secure the back country?—l do not admit that they purchased a long narrow slip, and I wish to
understand what is meantby the term " secure."

72. The Chairman.] Taking up the valleys and frontages to rivers, so as to prevent settlement
from taking place or roads being made.—l wish to answer the question as put by the Chairman. My
reply is, that it is impossible that Messrs. Cargill and Anderson can secure the back country in the
manner mentioned,because, as regards roads, it is a part of the condition of every sale of unsurveyed
land that the Government reserves as many roads through it as may be considered necessary to reach
the back country in all directions, where aroad can be made or is likely to be required, and the Sur-
veyor has instructions to that effect. As regards valleys, I am not aware that this particular block
contains anything that could be called valleys—in the report before me they are termed " rock-bound
gorges ;" and, judging from the map, there are very few streams. The back country in this case is
secured to the pastoral tenant for at least ten or twelve years by his lease. The same officer reported
on the block sold to Mr. Clarke. Ido not know that the sale of that block was strongly opposed by
the inhabitants of the Province. It was very strongly opposed by the people of Eoxburgh. I do not
think it was similarly opposed by the people of Lawrence ; but lam not aware. The suspension of the
lease was consented to by the Otago and Southland Investment Company. They were consenting
parties, being mixed up in some way with the title of therun.

73. Mr. Luckie.] Tou say the Eoxburgh people opposed the sale. On what grounds ?—I do not
know, uness it be that they objected to any land being sold in their neighbourhood. lam not able
to say that Cargill and Anderson relinquished their lease in the expectation of getting the land in fee.
I should think they had thatexpectation. They applied to purchase.

74. Would not the consent to a suspension or commutationof the lease be a precedent to that
intention to purchase ?—lt might.

75. Practically speaking, then, they obtained the landwithout competition? —Ifany other appli-
cation had been lodged the same day before 4 o'clock, it would have been necessary to submit the
land to competition.

76. What opportunity was then given to the people for getting information of what had been
done?_I think it was on Monday that Cargill and Anderson gave theirconsent to the surrender. A
meeting of the Waste Lands Board was held, and that consent was minuted. On Wednesday the
matter came up again before the Board, when it was resolved to consider the application next day. If
any other application had been received before 4 o'clock on that day, it would have been dealt with
on the same footing. The whole business was transacted at the open meetings of the Board, and the
proceedings werereported in the newspapers.

77. Such a course, so far as competition was concerned, was practically next to valueless ?—Cer-
tainly there was very little probability of competition under the circumstances. Ido not believethere
would have been competition for this block of land in any case. In support of that opinion, I
may instance the fact that very superior land, after being openfor competition, was sold at the upset
price in the district closely adjoining.

78. Do you think that it is wise to denude the Province of land in this fashion ?—lt depends on
the quality of the land.

79. Do you think that it is wiseto prevent competition, for in effect that is the courseadopted?—
Oh, no. Ido not think it is wise to prevent competition; but, accordingto ourLand Act, the land
cannot be put up to auctionunless two applications are lodged for the same landon the same day.

80. Is it wise to denude the Province of land in that fashion?—AH the circumstances must be
taken into account. If the land is free from occupation, and can be offered for sale,by all means let it
be submitted to competition ; butwhen it is of a purely pastoral character, and held under a lease for
a term of ten or twelve years, and it is letat a merely nominal rental, I think it is better to sell at 20s.
per acre, even without competition.

81. There is evidence before the Committee to show that the gold fields question crops up.
Do not certain water races taken from the river pass through this property?—All water races, either
already constructed, or marked off at the time of the survey, are reserved. I have to say further, in
regard to the purchasers of this block, thatI have received a letter from one of them, saying that they

Mr. Held.
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do not object to any waterraces. In fact, they suggest that power should be taken in the Bill to carrythese races through pastoral country, without compensation.

82^ Allusion having been made to the price realized by this block, Mr. Eeid said that superiorland, adjoining schools, roads, and markets, had been open for the last six years, and was now open at10s. per acre. r '
83. The Chairman.] Where ?—The Waikouaiti, Blueskin, Hawksbury, Moeraki, Otepopo, Oamaru,Dunedin, East Taieri, West Taieri, Waihola, North Tokomairiro, South Tokomairiro, VaitahunaPomabaka, Popotunoa, Wairiki, East Clutha, and West Clutha Hundreds, have been open for sale forthe last six years.
84. The Chairman.] How far is the nearest of these lands situated from Eoxburgh ?—I can't say85. In reply to a remark made by the Chairman regarding Mr. Clarke's purchase, the witness saidthat he believed the land was run up in price for the purpose of " salting" it on Mr. Clarke.86. In reply to Mr. Studholme, the witness said that, in the matter of survey, a considerable savingwas effected by selling in large blocks. The survey price of small blocks was always more costly thanthat of large blocks. J

ul'i ]i(r-Studholme-'] Do you think the land in question would have sold to better advantage insmall blocks ?—No ;I do not think it would have sold at all in small blocks. I will illustrate thatopinion by the case of a block of very superior land opened upon the gold fields, and which we weretold woufd sell at a very high price, yet when the landwas offered for sale not an acre was purchasedThere was no competition.
88. The Chairman.] What landwasthat ?—A block openedonWhite's run, in the Wakatipu district

_
89. Have there been no applications for that ?—lt was advertisedfor six weeks, and the last infor-mation I had on the subject, no application had been made to purchase.90. Who recommended that land for sale ?—The representatives of the district in the CouncilMr. Eobertson was one, and there were others. I attribute the absence of applications to purchasepartly to the fact that residents on the gold fields object to the system of selling. They prefer takingup land under theLease Eegulations. ■■ j s
91. Mr. J. C. Brown.] Are you aware that there has been a demand for land in this neighbour-hood ?—I am aware that a desire has existedthat land shouldbe opened in this district for a°riculturalleases, under the 16th section of the Gold Fields Act, and have endeavoured, so far as the present lawwill permit, to meet that demand.
92. No land has been thrown open for lease for the last ten years to myknowledge—l think theremust be some mistake: There is the Moa Flat Block, the Island Block, what is known as the ShingleBlock, and also the block on Millerand Henderson's run.
93. Is Cargill and Anderson's Block not equally good for settlement to any other blocks thathave been thrown open ?—No ; I wouldnot say that it was equally goodfor settlement. I wouldnot saythat it was fit for settlement at all. I take the report of the Surveyor, upon whose judgmentI haveevery reliance.
94. What acreage of blocks have been opened for settlement in that district ?—Some 7 000 or8 000 acres ; I think about that, but really Ido not like to give evidence on this point; it is a matterof fact which can be ascertained.
95. How many acres have been takenup, to thebest of your knowledge?—About 3,000 or 4 000acres. I cannot say positively, but shall be happy to obtain information for the Committee, if desired96. How longhas Block 3 been surveyed and thrown open ?—Probably between eight'and twelvemonths.
97. Is it open for settlement ?—No ; not quite. There is a case pending in the Supreme Courtabout it. Some questions arose regarding the power of the Government to cancel leases over theseblocks, and it was agreed that the decision of the Judge on one should rule all the others.98. The Chairman.] How long has the case been pending?— For upwards of twelve months.99 The Chairman.] Is it not nearer two years ?—The leases were cancelled about January 1871It was first taken up by Mr. McLean, and we were threatened by Messrs. Cargill and Anderson's solici-tors with an injunction, unless we agreedto stand by the decision of the Court in that case.100. Mr. Brown.] So this land has been prevented from being settled upon through the actiontaken by Cargill and Anderson ?—Tes.
101. What is the extent of this block ?—2,500 acres.

_
_ 102. Inreply to other questions put by Mr. Brown, the witness said that one corner of this block

is immediately adjoining that of the 20,000-acre block.
103. Is the 2,500-acre block suitable for agricultural purposes?—lt has been taken for thesepurposes.
104. Is the Shingle Block fit for agriculturalpurposesP—l do not know ofmy own knowledge " Ihave heard it described as being too dry. '
105. What is the extent of that block ?—I think 2,500 acres.
106. The Chairman.] What rental do Cargill and Anderson pay for their 64,000 acres ?—For18/0-71 the assessment amounted to £727 6s.
107 Does that represent any portion of the frontage to the river ?—The frontage to the river isreserved.
108I08- How, ",ucn compensation did you agree to pay Cargill and Anderson for suspensionof theirlease r—Two shillings per acre.
109 How much for survey ?—The amount provided for by the Waste Lands Act; that is, 10 percent., m land. The amount depends upon the value of the land.
110. What was the selling price ?—lt sold at 20s. per acre.
111. What was the cost paid for Clark's survey?—ldonotknow.112. Is it not a fact that it cost 7d. per acre ?—lt may be.
113 Do you say that thepeople on the gold fields object to purchase, and prefer taking up landunder the Gold Fields Lease Eegulations of 1866?—Tes; I say that they prefer taking up land onlease. They do not seem to desire to purchase in the first instance.

Mr. Meid.
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114. Is it not a policy of the Gold Fields Act, not to sell land for a period of three years, in order
to decide whether it is auriferous or not ?—I do not know that it is in order to decide that question.

115. Was not the sale of this block entirely opposed to that policy ?—I am not aware which clause
of the Act this policy is contained in.

Mr. Reid.

7th August, 1872.

Thursday, Bth August, 1872.
Hon. Captain Phaser, M.L.C., in attendance, and examined.

116. In reply to the Chairman the witness said,—I am a Member of the Legislative Council of
this Colony. lam interested in several runs situated in the Electoral District of Dunstan, Otago. I
am very well acquainted with the gold fields of Otago. I know the Eoxburgh district, as also
Cargill and Anderson's runs. They are situated on both sides of theriver.

117. Do you know the 20,000-acre block lately purchased by them from the Waste Lands Board?
—I have never been upon the ground, but I have been within one or one mile and a half of it.

118. Tou are, however, acquainted with the locality of the purchase ?■—O, yes; I never pass
through a country without observing it carefully, and I must say that I am astonished to learn thatno
part of the block sold has a less elevation than 1,000 feet, as the town of Eoxburgh is little more
than 300 feet above the level of the sea. [The latter part of the reply was made in allusion to a
report from the " Geodesical and Inspecting " Surveyor, to the Department of " Lands and Survey,
Otago," to which the attention of the witness had been called.] The witness continued—I am
surprised to learn that the land outside the line indicated on the survey plan now produced occupies
the elevated position set down in the report.

119. What is the character of the land between the line indicated (on the map) and theriver ?—■It is ofvery little value indeed.
120. In your opinion, is it auriferous?—lt may be auriferous, but for agricultural purposes I

would not be inclined to give ss. per acre for it.
121. Then, for agricultural purposes, you consider the land adjoining the river to be of very little

use ?—The land immediately adjoining the river is most decidedly inferior in quality.
122. What part of the block do you consider thebest ?—The best portion of the land is situated

upon the slopes.
123. Do you consider that the sale of this 20,000-acre block is calculated to lock up the back

country ?—ln as far as it is a frontage to a particular tract of land, I believe it willhave thateffect.
124. It will practically give possession of thatcountry to the purchaser?—Tes, I believeitwill

have that effect.
125. Will it have the effect of preventing hundreds from being declared ?—Tes. In my opinion

it is a great mistake to sell blocks of land in zones parallel to largerivers; they should always be sold
in vertical sections. I have all along hold that the good land should be made to sell poor land.

126. What will be the result to the gold fields if the policy of selling land in 50,000-acreblocks
is insisted upon ?—lt will have this effect: the gold miner will be required to pay a royalty to the
purchaser.

127. Will it have the effect of checking mining enterprise ?—I should say it would.
128. Would it not have the effect of preventing prospecting : do not the runholdors object to

holesbeing dug upon their runs, as the sheep are liable to be lost in them ?—At present they cannot
do so ; a miner can prospect on any part ofa run.

129. Apart from that, do not runholders object to their runs being broken up for prospecting
purposes?—Most decidedly they do. Why, I know some runs in the Dunstan district that were
perfectly honeycombed with prospectors' holes, and each hole contained the remains of one or two
dead sheep.

130. Therefore it is the interest of the runholder to prevent prospecting on his run ?—Certainly
it is.

131. In selling the runs, then, the Government gives the runholder power to consult his interest-
in this respect, and prevent prospecting? —Certainly.

132. In that respect, then, these sales are calculated to check mining enterprise ?—On the land
sold, yes, of course.

133. What proportion of the pastoral country of Otago is included in the gold fields ?—lt com-
prises a very large portion of the gold fields.

134. In your opinion, is it not a dangerous powerto place in the WasteLands Board ; I mean the
sale of these blocks ?—As at present constituted, it might be dangerous.

135. Is the Eoxburgh district not considered a very warm, sunny valley ?—I should say it is
almost one of the best in thatrespect in New Zealand.

136. Are you aware that the people of the district are very anxious to get land thrown open for
settlement?—Tes; that is my impression.

137. Are you aware that a great outcry was made by the inhabitants of the district against a
large purchase made by Mr. Clarke at Ettrick ?—I believe there was.

138. Mr. Luckie.] What facilities do you consider are necessary for miners desirous of settling
upon the land?—The agricultural lease system has been taken advantage of to a very large extent,and
eventually, I believe, it will come to absorb every other system of settlement on the gold fields.

139. The Chairman.] Do you think the policy of selling large blocks of from 20,000 to 50,000
acres, without competition, an objectionable one?—1 think all the land should be proclaimed for sale in
small blocks.

140. Ifproclaimed under the present regulations for one month, and thrown open to public compe-
tition in smaller blocks, do you think that it would be likely to fetch a higher price ?—I believe it
would.

141. In reply to a question put by the Chairman, the witness said that he was not acquainted
5

Hon. Captain
Fraser.
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with the Wakatipu district. He knew the Clyde, Dunstan, Cromwell, and in fact all the country
between the Wanaka and Naseby. He was interested in several runs in the Dunstan and Cromwell
districts.

142. Mr. Studholme.] Are you acquainted with the agricultural land in this block ?—No. I am
of opinion that all land in the Otago Gold Fields under 1,000feet may be considered agriculturalland,
if not too rocky nor too steep. In the report furnished by the Surveyor, Mr. McKerrow, to the
DepartmentofLands and Survey in Otago, he states—"The front line of the block will be about 1,000
feet above the sea level and the back line over 2,000 feet; the whole area being of a general elevation
between these two altitudes." That is very indefinite. However, all I have got to say is, that I learn
for the first timethat the altitude of this land is anything like 1,000 feet.

143. Do you know Mr. McKerrow ?—All that I know about him is, that there was a lake
discoveredby Dr. Hector called after him, which should have been called after Dr. Hector.

144. Do you consider 20s. an acre the value of the land ?—I wouldrefuse to give it. I would be
very sorry to give £20,000 for this block, unless collateral advantages were to be gained by it.

145. The Chairman.] Such as the back country ?—Tes.
146. Had tho land been sold in vertical blocks, do you suppose it would have brought tho same

price ?—No ; I do not think it would have sold at all.
147. Whether is the back country inferior or equal to the front ?—I can't say; but it is always

my opinion that good landshould be made to sell the bad.
148. Do youknow that all the land in this district is more or less auriferous ?—I know the

district to be auriferous.
149. And is it not quite possible that a lead of gold may be found at any time running through

this block ?—Tes, quite possible.
150. Mr. Studholme.] Would it be possible for the Government to sell land of thisparticular

character in small blocks"?—At a late auction sale, small blocks situated on the other side of the river
were disposed of, Mr. Clarke being purchaser of the whole.

151. What prices were obtained?—I heard that £2 per acre was realized.
152. The Chairman.] In your opinion, is this sale injurious to the Eoxburgh district ?—Of course

Clarke's purchase must be prejudicial.
153. Mr. Luckie.] If the land is 1,000 feet high in the average, would that not tend to prevent

agricultural settlement in small quantities ?—The men who would buy are men located in the district,
and who combine agricultural and mining pursuits together.

154. Mr. O'Neill.] The miners in this district are in the habit of making water races for a long
distance, are they not ?—Tes.

155. Would the sale of large blocks not interfere with these operations ?—Tes. When I was
Acting Superintendent, so much was I impressed with the necessity for protecting these waterrights,
that I got the whole of the watershed of the tributaries of the Molyneux included within the gold
fields.

Son. Captain
Fraser.- ' . ■'

Bth August, 1872.;

T. L. Shepherd, Esq., M.H.E., in attendance, and examined.
156. I am a Member of the House of Eepresentatives, and have been a Member of the Provincial

Council of Otago for the last six years. I consider the policy of selling large blocks of land on the
Gold Pields, without compensation, to the pastoral tenants, or to any one else, most disastrous to the
interests of the gold fields and of the Colony, both as regards agricultural settlement and mining.
In the first place, blocks would naturally be selectedby the pastoral tenant in such a form as to secure
largo tracts of back country, as has been done by Messrs. Cargill and Anderson. Ido not think that
they would purchase these blocks of land at 20s. an acre, unless they believed that itwould be required
for agricultural purposes. There is no doubt but that the pastoral tenants have been induced to buy
these blocks in order to prevent hundreds being declared. I consider theagricultural leasing system
the verybest system for the gold fields. The Wakatipu is one of the most thriving of the gold fields
districts in Otago, in consequence of theAgricultural Leasing Eegulations in force there, and free
selection, with grazing rights over the unoccupied portions, being in operation there. Had that district
been sold in largeblocks to the runholders, it would have been covered for the most part with sheep,
where farms and extensive settlements now exist. I consider that the sale of large blocks of land will
prevent prospecting for gold, and thereby prevent the development of the auriferous resources of the
Colony, as it is very much against the interests of the runholders to permit prospecting or mining on
their purchased land. I consider the sale of this block to Messrs. Cargill and Anderson will be
prejudicial to the interest of the Teviot district, especially in consequence of 50,000 acres, situated on
the opposite side of the river, having been sold in one block to Mr. Clarke. lam aware thata great
demand for agricultural land exists in this district. I consider the Waste Lands Board, in selling
large blocks of land in this way, is acting against the spirit of the law, although not its letter, as the
clause under which the sale takes place was passed to enable small farms to be acquired on tho gold
fields with the consent of the pastoral tenant. Mr. Eeid, in his evidence, stated that a large block of
landhad been sold to Mr. McKellar. The circumstances of the case are different from those of the
sale made to Messrs. Cargill and Anderson. McKellar's run was thrown into the hundreds and
surveyed in smallblocks, and advertised for sale. The public had an equal chance of applying for any
section in that hundred with McKellar. No one applied but McKellar, and the consequence was
McKellar carried off the best land in the hundred, he having applied just before 4 o'clock on the
first day the landwas legally open for selection. If the law remains as it now is, there is nothing to
prevent the Waste Lands Board selling all the waste lands of the Crown situated within the gold fields
of the Province of Otago to the pastoral tenants. This power, in my opinion, should be withdrawn,
and the intention of the Act given legal effect to, and no sale should be permitted to any one person
beyond say 500 acres. There are, so far as I know, only two cases on record of land having been sold
in large blocks without competition—namely, the sale to Clarke, and the sale of 20,000 acres to Cargill

Mr. T. L. Shep-
herd.
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and Anderson. I notice that it has been said that landat a certain altitude, say 1,000 or 1,200 feet,
is unfit for agricultural settlement. From my own knowledge, this statement is not correct. The
Wakatipu district,which contains land at an altitude of from 1,000 to 1,200 feet above the levelof the
sea, grows the finest wheat in the Colony. It consists of slopes, of hills, and table land. The land
sold to Cargilland Anderson is of a warmernature, the climate being one of the best in the Province
of Otago, andfar superior for the growth of cereals to the Taieriand Tokomairiro Plains. Thefollowing
extractfrom theBill reported from the Waste Lands Committee makes provision for lands similar to
those sold to Clarke, and Cargill and Anderson, being sold at 10s. per acre instead of 205., as is at
present the law :—" Without the consent of the lessee, provided that any general lands which shall be reported by
the Chief Commissioner of Crown Lands and the Chief Surveyor as being of a hilly or mountainous
character, of the altitude above the level of the sea of not less than 1,200feet, unsuitablefor agriculture
and adapted for pastoral purposes only, may from time to time, upon recommendationof the Super-
intendentand Provincial Council, be offered by tho Board for sale by public auction at an upset price
of 10s. per acre, in the manner and under the conditions prescribed in the 77th, 78th, 79th, 80th,
81st, 82nd, 83rd, and 84thsections of this Act inclusive : Provided always that when such lands areheld
under lease, they shall not be offered for sale until the lessee has given his consent by a surrender of
his lease of the same."

After allowingfor survey and suspension of the lease, this provision will enable the runholder to
purchase the land for about 7s. per acre. If that becomes law, I believe all the runholders in the
Province of Otago will desireto purchase their runs. The loss to the Provincial Treasury of Otago
will be therevenue at present derived from the runs. Sixty-five thousand pounds per annum will
be swept away, and the mining interests will be seriously injured, and agricultural settlement
arrested. The land chiefly worked by miners is what is called purely pastoral country, and theproceeds
of the sales will I expect, as in the past, be nearly all spent in the more settled districts. Not £500
of the proceeds of the 50,000 acres sold to Mr. Clarke has been expended in the Teviot district, nor do
I think that it is proposed to spend £500 of the proceeds of the sale to Messrs. Cargill and Anderson
within that district, although the land was situated within it. This I consider most unfair—destroying
a district by selling the lands situated thereinin large blocks, and spending tho proceeds in the settled
district where they have less need of assistance. Iwould not say that it is the interest of thepastoral
tenants to purchase theirruns if they were sure ofretaining possession of themunder their leases. It is
the fear of hundreds being declared that induces them to purchase.

157. The Chairman.] Tou have referred to the land in the Wakatipu district. What is the
character of the land in that district?—There is a large proportion of it very mountainous ; more so
than in the Teviot district.

158. Tou say it is not to the interest of the runholder to encourage prospecting on his purchased
land?—Tes. My reason for saying so is that the miners in working the ground leave holes, and the
sheep are apt to be lost in them.

159. Do you know the Clunes district,Victoria?—No.
160. I have been informed that ground which was originally soldby the Crown at £1 an acre is

realizing a large annual income from mining ?—lt is a quartz mining district.
161. Does that not go to prove that it is not to the interest of the purchaser to prohibit pros-

pecting?—lt does not. I think that is altogether anexceptional case, and I don't think it can be made
to apply to Otago.

162. Tou say that there is a great demand for agricultural land in this district. Are you aware
that some land was lately surveyed and opened up, and no offers were received?—The block of landto
which you allude was quite unsuitable for settlement, being chiefly shingle and rocky ground, and
should never have been thrown open for agricultural purposes. The people asked for bread, and they
had offered to them a stone.

163. In selling these lands, do you think the Waste Lands Board of Otago acted against the
spirit of the law ?—Tes ; and I think the Attorney-General's opinion on the point is perfectly clear.

164. Were you in the Provincial Council last Session ? If so, are you aware the estimated
expenditure was more than that of the previous year ?—I was. Larger sums were voted for expendi-
ture than the estimatedrevenue, which is the usual thing, the Council invariably voting more money
for expenditure than the estimated revenue.

165. Did Mr. Eeid, in his statement, mention that fact, and point out that the proposed expendi-
ture was greater than the income, and that, therefore, he could not carry out the proposed works
unless more money was supplied ?—The way he put it to the Council was in effect this : Tou have
voted large sums of money for the public works of certain districts, which we are unable to execute
unless large blocks of land are sold, and the proceeds spent in your district. To which the majority
of the Council said : We will authorize you to sell large blocks of land, not exceeding 50,000 acres,
for the financial year, to execute works in our district. I wa3 one ofa minority who voted against the
sale of large blocks. It was clearly understood that the land was to be of inferior quality, purely
pastoral country, and that it would not be allowed to interfere with the gold fields or agricultural
interests. I understood that no land, either of an auriferous or agriculturalcharacter, was to be sold.
The witness added,—I think that it is prejudicial to the interests of the Colony to alienate Crown lands,
unless population and settlementare secured by such sales. lam opposed to the alienation of Crown
lands for mere revenue purposes.

166. Mr. Murray.] What extent of land did the Provincial Council authorize the Executive to
sell upon these conditions?—The aggregate was 50,000 acres this year.

167. Mr. Eeid has said that the Government might, without the consent of the Council, dispose of
any number of these blocks. Do you think the law permits them to do so ?—[The question was
objected to and not pressed.]

168. Are you aware of any landbelonging to Clarke'srun being sold by auction ?—Tes.
169. How much did itrealize ?—lt realized an average of 335. per acre, and I can say, from my

Mr. T. L. She?
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own personal observation, that that land was inferior to much of the land included in Cargill andAnderson's purchase. I consider the sale most disastrous to the interests of the Province and theColony> even although £2 per acre had beenrealized from the sale, much less 165., which Ibelieve wasabout the net price obtained for it.

Mr. T. L. S/wp-
herd-

Bth August 1872s * '
Friday, 9th August, 1872., Mr. Edward Eobert Anderson in attendance, and examined.

170. The Chairman.] I am a member of the firm of Cargill and Anderson, runholders, Otago.
" My firm were purchasers of a 20,000-acre block of land, being a portion of the lands comprised withinEun 199, Teviot district. lam generally acquainted with the land comprising this particular block.171. What extent ofagricultural land is comprised within that block ?—There is not more than200 acres fit for ploughing situated in any one part of the block. In the whole block there may be

1,000 acres ofgood land—by that I mean level land.
172. Is that all the agricultural land contained in the block ?—So far as soil is concerned, fit for

cultivation, there is more, but it is not situated on the plains. It is situated on the hill sides, andfrom its situation, although the soil may be good, it cannot be ploughed.
173. How much do you think of this class of land does theblock contain ? I mean the landyou

refer to as having good soil, but not situated so as to be fit for ploughing?—There may be two orthree thousand acres of that class of land.

_
174. Does any portion of this block contain auriferous land?—I am not aware of its beingauriferous. I should think not. Since the gold fields first broke out, in 1862, it has been pretty wellprospected. At one time there was a pretty large population at work on the banks of the river.When the river got up, they went throughout the run looking for gold. They sunk a great manyholes about the gullies and spurs, but I never heardof them getting any prospect sufficient to induce

them to continue working the gold out of the land.
175. Are there any water races running through thisblock ?—All the water races are got out ofthe Teviot. Ido not exactly know whether there are any taken through this particular block or not.

There may be one running through the block on the south side of the Teviot Stream, but there are noothers in the block.
176. Tour firm occupies two runs in that district, don't they ?—Tes.
177. What extent of acreage do you occupy inclusive of the 20,000 acres; I mean, the acreage ofboth runs ?—ln Eun 199 we have got 60,000 acres, and in the Mount Benger run, No 369, we have

35,000 acres.
178. Are these lands adjoining each other?—They are divided by the Clutha Eiver.
179. Is thereany difficulty betweenyour firm and the Waste Lands Board about this 20,000 acres ?—No, not that I am aware of.
180. Are you willingto have the boundaries of this land so varied as to shut out the 1,000 acresofagricultural land ?—That would be an impossibility. There maybe 50acres of it here, and 20 acres

there. It is not all situated at the one place.
181. In what proportion is the agricultural land to the situation of the block?—l do not know.I included the whole block when I said that you may find 1,000 acres. I do not indicate anyparticular spot.
182. Have you been over the whole run?—Tes.
183. Is this 20,000 acres the best portion of your run ? Do you consider it the most valuableportion of country contained in it?—Tes, I consider it valuable country, from the fact that it is well

sheltered, and also on account of its boundaries.
184. Then you consider it the most valuable portion of the run?—No, I wouldnot like to go thelength of saying that.
185. Are its carrying capabilities superior to any other portion ?—No, I would not like to say so.

I do not think they are. I look upon tho Mount Benger run as having quite as good carryingcapabilities.
186. Is there any portion "ofthis run, therun in which theblock of land is situated, beyond the snow

line in winter?—Tes, the Bnow may lie on it. We call it dangerous country, from the fact that it
is subject to snow storms. During a frost the snow does lie on it.

[Allusionwas here madeto certain lines shown upon theplan produced by a previouswitness (Mr.Donald Eeid), but as these lines were not particularized, it is impossible to identify them with thereport.]
187. In reply to a question, the witness said, I cannot tell what proportion of the block is

situated within the snow line for this reason, that Ido not know how far the line goes up. I have
an idea that this line goes into the snow line.

188. How many feet is the snow line situated above tho level of the sea?—From 1,500 to 2,000feet. In the Province, however, I have observed that the snow line varies very much.
189. If this block had been sold to any one else, would the run have been as valuable ; I mean

would theback country have been as valuable ?—lt would be to the adjoining runs. I have had anoffer from the adjoining runholder to buy it.
190. But would it be as valuable for any new runholder to take it up ?—lt would not be of any

use as a separaterun.
191. By the purchase of this 20,000 acres, then, you have practically secured right to the back

country ?—No. It is equally available from the other side; that is, down towards Baldwin's run.
192. Who first opened negotiation for this sale ? Was it you or the Waste Land Board?—The

proposal first emanatedfrom us. Mr. Cargill was thefirst to propose the thing.
193. Did you agree to suspend the lease the same day you made application to purchase the-

block ?—I donot rememberthe particular day.

Mr. Anderson,
9th Au^uT18728" ' '
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194. In reply to further interrogatories by the Chairman, the witness said, " I think it was on a
Monday that we agreed to cancel the lease.

195. Was it the following day that you applied to purchase?—I am not very sure. I know we
ran therisk of any one else applying within the twenty-four hours.

196. Between the time you agreed to suspend the lease and the purchase, was the fact made public ?—I do notknow. I did not make it public.
197. No, of course not; you would have been very foolish if you did. But did the Government

make the fact known ?—I do not know whether the Government did or did not.
198. If you had thought that there was any chance of competition, would you have consented to a

suspension of the lease ?—I suppose thatwe would have been obliged. We ran that risk. We thought
at the time that it was a great risk.

199. If all therunholders chose to purchase their runs, what effect would it have upon the mining
and agricultural interests ?—I think the sooner Government sells all the land the better. At the
present moment there is an enormous waste of soil. When the gold was extracted, the purchaser
would take care that the soil was returned again; instead of which, at present, it is all going away
into tho river. The sooner it is sold the sooner itwill be properly looked after. It would be much
better in the hands of private individuals than in the hands of the Government.

200. Is not this land much better than any Crown land within a radius of say six miles from
Eoxburgh ?—There is similar land, may be better, in the Mount Benger run. Indeed the Mount
Benger run is very similar to the land in this block, but it is steep and mountainous. Still, it is the
samesort of soil.

201. Mr. Studholme.] Do you know what number of water races are taken out of the Teviot at
present ?—I think there are about five.

202. Is there sufficient water for any additional number of races ?—No, excepting during the
winter season.

203. Inreply to a question suggested by Mr. Brown, the witness said that the Government was
talking about erecting a dam, so as to augment the present supply.

204. Mr. O'Neill] Are there no creeks within the blockthat could bemadeavailable for increasing
the supply ?—The witness was understoodto reply in the negative.

205. Mr. Brown.] What frontage has this block to the river ?—Seven and a half miles.
206. Are there any miners working the banks of the river, along from Eoxburgh down fronting

the block ?—There are no miners working the river more than half a mile north from the Teviot
stream ; at least when I left the station there were none.

207. Do you know if there has been a demandby tho people of Eoxburgh for landfor settlement
within the last say three, four, or six years ?—They are always asking for it, but they wish to get it for
nothing.

208. Is there any land taken up within say seven miles of the town of Eoxburgh ?—All the best
land is taken up. It is no uncommonthing for parties to apply to take up land, and then not take it
up. Mr. Mervyn did that with his allotment. Erom Eoxburgh upwards the land has been taken up
under agricultural leasefrom the Government, and a good many parties are settled on the land who
pay nothing. When they ask us to be allowed to settle on the land we give them leave, provided it
does not interfere with the working of therun.

209. In reply to other questions, the witness said—There may be about 1,000 acres taken up in
the Mount Benger district. Within seven miles of Eoxburgh there may be perhaps 3,000 acres
altogether, for settlementpurposes.

210. How much of this 3,000 acres is fenced in ?—Well, I imagine the whole of it is fenced in.
211. How many families may be settled on this 3,000 acres ?—I cannot very well say. lam

aware that some parties who have taken up land in it reside in the Teviot township.
212. Do you think there are one hundred settlers?—No, I do not.
213. Well, then, fifty ?—I should not think there were more than twenty. I only know the men ;

I can't speak about their families.
214. In answer to further questions, witness said that he knew Coal Creek. Under the miner's

right, five and six acres were taken up. These miners' rights only allowed them one acre, but as arule
they arevery good people indeed, and deserved every encouragement. When the river was down they
mined, and when it was high they cultivated their plots.

215. The Chairman.] Do you think such parties should be encouraged to take up five acres, in
order that they may cultivate them and settle down ?—These purposes have been abused. One man,
claiming to be a miner, has perhaps five or six miners' rights, and he takes up five acres for each
right.

216. Are you aware the law only permits him to take up one acre ?—They do it, whether the law
permits it or not.

217. Is is not a fact that both sides of the river are locked up against agricultural settlement?—
I don'tsay that.

218. Will you let the land for agricultural settlement ?—The land is still open for peopleto reside
upon it. We do not take it out of the country.

219. To Mr. Studholme.] Very few large blocks of land have been purchased in Otago.
220. Mr. Sheehan.] If theruns were to be cut up into smallfreeholds, do you think they would

bo bought; I mean to be cut up by the runholders ?—I do not know much about the people pur-
chasing the land, but I think therunholders would be disposed to cut it (the land) up. Iknow that
on the Company's stations, they are thinking about leasing the property, with a purchasing clause.
Mr. Hunter, the Company's manager, has gone home to get people out to take up the land, and settle
the country.

221. Do you suppose that 8,000 acres is a reliableestimate of the agricultural land in the block ?
—I do not know whereyou would find 8,000 acres. Ido not think you could plough up 200 acres of
first-class land in any one spot. I have neverlooked upon it as being agriculturalland at all. I con-
sider it good pastoral country, solely on account of its shelter and moisture.
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Mr. Anderson. 222. Pastoraland agricultural country is not, I believe, very welldefined in Otago ?—Anumber of
settlers look upon every piece of land as agricultural land, although theywould not make use of it for
thatpurpose.

223. Would it be possible to acquire large blocks of land without getting some agricultural land
in it?—Tou could do such a thing; for instance, you might take land above a certain elevation.

224. It is not general to take up country above acertain elevation?—Very often the high lands
have the best soil; for instance, in the case of the back of one of our runs, two or three thousand feet
high, there is a flat of good country, but at thatheight it could not be farmed.

225. Tou have spoken of two or three thousand acres having been takenup on the opposite side
of the river. How longhas that been open for selection?—lt has been open for selection since 1865
or 1S06; at any rate parties have been settled since that time.

226. What areawas opened atthat time?—There was no area opened at thattime. First one settled
on it, and then another ; and in 1867 arrangements weremade with the runholder for the block.

227. What quantity of land did that arrangement with the runholder include ; I mean the
quantity for settlement ?—From 2,000 to 2,500 acres.

228. Was it all taken up at once ?—No. During the first two or three years not more than 400
acres were taken up ; altogether about 7,000 acres on ourruns have been open for selection, and I do
not think there are above 2,000 acres of that taken up.

229. Then aboutfour or five thousandacres are still unselected?—Tes, fully 4,000 acres.
230. What is the quality of this land that remains unselected. Is it good land ?—Well, it is not

good land at all. I consider it good pastoral country, but I do not consider it good agricultural
country.

231. Is this 7,000 acres equal in quality to the 20,000 acres?—lt is very similar.
232. Is it equally available?—lt is equally available.
233. Is there any portion of the land not taken up equal to the best land in the 20,000-acre

block ?—I do not know.
234. Were the selections made of the 7,000 acres the best of the agricultural land in that block ?—■

No. Some portions were taken up more on account of their position as regards the Teviot township
than on account of the quality of the land.

235. Where do you usually reside ?—Ireside on the station.
236. Are you aware to what extent any demand for land exists which cannot be gratified ; by the

people in that district, I mean?—They are always asking for land, but when they get it they will not
takeit up. There is one man in particular who is always asking for land, and he has never taken up an
acre yet, and Ido not believe he ever will. If there were free selection, lam quite sure it would put
an end to this demand.

237. Do you think there is sufficient landopen to meet all the demands that really do exist for
bonafide settlement ?—I think there is quite sufficient for settlement, or for the peoplereally wishing
to settle.

238. Do you know Mr. Warden Borton?—Tes.
239. Do you think his opinion a reliable one ?—Tes, I would consider it reliable.
240. In a report to the Under Secretary for the Gold Fields, he says,—" Some thousands of acres

have been taken up under the Agricultural Leasing Eegulations, and if an equal amount of good land
were available, as much more would be takenup in the course of twelve months." Do you think that
opinion, correct ?—I do not interpret that as meaning land in the district. Were you to put up 10,000
acres, I do not believe you could find parties to take it up.

241. The Chairman.] Not find them if the land was suitable for agricultural purposes?—I think
there is very little land in tho place fit for agricultural purposes.

242. Are you agreeable to surrender any land in the block that may be proved to be suitable for
agriculture?—No, we do not wish to surrender any land in tho block we have purchased, as we bought
the good land with thebad, and taking out the good pieces would destroy the entirety of the block, as
well as render large portions of the block useless.

243. The Chairman"] In a report by Mr. Warden Eobinson to theUnder Secretary of Gold Fields,
he says,— "To enable the miner to work poor ground, it is essential that he should be able to live
cheaply ; but, unfortunately, in most parts of the district, living is still expensive. This is mainly
attributableto the fact of there being scarcely any cultivation of the soil. In this respect the Mount
Ida district stands at a singular disadvantage as compared with other districts of the Otago Gold
Fields. While Tuapeka, Wakatipu, and Mount Benger are almost as much agricultural as mining
districts, and the Dunstan can show a considerable area of land occupied in farms, the_ Mount Ida
district has as yet been denied the great advantage of agricultural settlement. From time to time
efforts have been made to get land thrown open for settlement under the agricultural leasing system,
but hitherto without success. lof course except the land obtained by holders of runs under agricul-
tural lease, which amounts to 3,381 acres. In the meantimeit is to be feared that many persons who
would have formed homes in this country have gone elsewhere to invest their earnings."

244. Mr. Luckie.] In that report you will observe that a great scarcity of land is complained of.
Do you consider the statement to be a reliable one?—I know nothing about Mr. Warden Eobinson's
district, as I live 100 milesaway from it.

245. Again, you will observe that Mr. Eobinson says in his report thatminers have been com-
pelled to leave the district on account of not having been able to get land?—lt maybe the case in his
district, but miners, as a rule, are not anxious to invest in land, as their occupation is that of gold
mining, and if they cannot obtain gold in one district they leave it and try their luck in another.

246. The Chairman,] Is there not a class of miners who, having made a little money, wish to
settle down?—As a rule", these parties would much rather settle away at a distance from the gold
fields. When theyretire from gold mining, I have observed that they do not care about settling down
near to the gold fields.

247. Inreply to another question, the witness said,—The area of agricultural land is so small that,
in my opinion, continuous settlement is an impossibility. That, at all events, is my idea.

9th August, 1872,
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248. Is not that areason, then, that all the available agricultural land should be retained for settle-
ment ?—lf it could be got continuous, but then it cannot. Fifty acres maybe got here, and then you
require to go a mile further on, and then perhaps you will get 100 acres more, and so on in thatway.

249. A question having been put respecting grazing rights, the witness said,—That if plenty of
grazingrights were provided, he did not think that the settlers would farm. Parties had told him that
the hundreds system had done more damage than anything else.

250. Mr. Sheehan.] Tou have told us that these parties merely mine during certain seasons of the
year. Would it not be wise to give them facilities for following agricultural pursuits during the
remainder of the year?—-During the time the river is up, we do not object to any one of them culti-
vating the land.

251. In answer to another question, witness said,—We charge 10s. a head for running cattle, out
of which we pay the Government 3s. 6d.

252. In reply to Mr. Sheehan, witness said,—In Otago there was no such thing as free selection.
253. If greater facilities existed, would these parties take up large areas of ground ?—I donot

think so. It is not the miners who take up the largest proportion of the land ; it is the hotel and
shanty-keepers who take up the largestproportion of it.

254. The Chairman.] Tou say that at present the miners and others get the land so long as they
do not interfere with the station ?—Tes.

255. Do you think that there is sufficient permanency of title in that holding to induce them to
erect fences and make other necessary improvements ?—lf you ask me to mention the best system for
settling the gold fields, I will say at once free selection. By that means, all demands would be satisfied
at once.

256. Would you have free selection as regards 20,000-acre blocks ?—No ; it might be limited to
blocks of 500 acres.

257. Do you consider the sale of land in 50,000-acre blocks to be clearly in the interest of settle-
ment ?—lt is morein the interest of settlement than by continuing it in the hands of the Government.
It is better in the hands of men who understand settlement than remaining in the hands of the
Government.

258. Inreply to other questions, the witness said that these lands may yet be cut into smallfarms
by the purchasers. In the case of the Island Block, a sum of £10 per acre was being spent by the
runholder, and witness had no doubtbut that the ultimate intention was the letting of it out to small
holders.

259. Mr. Brown.] If this block had been open for selection as in the case of Tuapeka, to what
extent do you think it would have been taken up ?—Not more than 3,000 acres, and that not by people
in the district. The remainder of the land, 17,000 acres, would have been used for grazingpurposes.

260. Mr. Sheehan.] If this 3,000 acres had been taken up for settlement, what likelihood would
there be of the remaining 17,000 acres being taken up by the runholder ?—No likelihood at all.
Where parties are dottedover a tract of country, sheep will not thrive on it.

261. To Mr. Sheehan.] Infree selection, I would be in favour of limiting the acreage for the first
three years, say, to 500 acres; afterwards they might be enlarged year by year.

Mr- Anderson.

gth August, 1872,

Mr. W. A. Eraser in attendance, and examined.
262. The Chairman.] Tou are a runholder in the Dunstan district of Otago, and you have

resided on the gold fields for many years ?—I have been on the gold fields for the last ten years.
263. Do you think that it is to the interest of the gold fields to sell large blocks of land to one

party ; I mean blocks of say twenty to fifty thousand acres ?—lt depends altogether upon the character
of the country.

264. Country similar to that of Cargill and Anderson?—If the country contains any considerable
portion of agricultural land, I should say not.

265. What would the effect of such sales be on the mining interest ?—As regards the mining
interest, it depends altogether whether the land be auriferous or not. Ido not think that it is good
policy to sell the landifit is actually known to be auriferous.

266. Mr. Sheehan.] If a reasonable portion of the land was proved to be agricultural land, would
it be wise to sell it in large blocks ?—No; I hardly think it would.

267. The Chairman.] If only a reasonable proportion of the land was fit for agricultural pursuits,
say one-third or one-fourth, is there not a greater necessity that it should be kept for agricultural
settlement ?—Tes. I think that all the agricultural land in the country should be marked off upon
the maps, and retained for the purpose of agricultural settlement.

268. The Chairman.] Are not the miners in the Dunstan district opposed to the sale of large
blocks of pastoral land to the runholder, because they consider it to be against their interest ?—We
have got two classes of miners in the Dunstan district. One class follows mining only ; the other
takes up land and settlesupon it. When the land is sold, it prevents them getting the facilities for
settlement.

269. But the pure miner, is he not opposed to such sales ?—For this reason, that it may be the
means of preventing him mining on private property.

270. In answer to Mr. Sheehan, the witness said,—The sale to Messrs. Cargill and Anderson was
of such a nature as to give them the absolute right to'prevent mining on the land. Ho was of opinion
that some reservation should be made, so that, in the event of such lands afterwards proving to be
auriferous, tho Crown might, on payment of compensation, resume possession of the land. The law
should be so stated that, as far as practicable, both the mining and agricultural industries might be
enabled to go hand in hand. In the event of a sale taking place, it should be concluded so as not to
prejudice the mining interest.

J. C. Brown, Esq., M.H.E., in attendance, and examined.
271. lam well acquainted with the block of landunder offer to Messrs. Cargill and Anderson. I

consider the quality of the land to be on an average equal to other lands in that district. Similar
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Mr. J. C. Brown. ]

9thAugust, 1872. j
land has been taken up in the district for agricultural settlement. Although all the land may notbe
fit for ploughing, it is nevertheless good grass land for cattle grazing, such as I consider indispensable
for the purposes of successful settlement. To construct water races from the head of the Teviot and
tributary streams, it would be necessary to carry them through this particular block of land. There
are, to my knowledge, valuable waterrights running through theblock. lam also aware that, at the
present time and for years past, numbers of miners have been profitablyengaged in working the banksof the river fronting this block. These river workings are of such a nature that the miners can only
work during the winter season, say four or five months, when the river is low. I am also aware
thata number of miners in that locality have for years been desirous of taking up land, with the view
of not only making a home, but also of providing employment for themselves, and reducing the cost
of living during the summer months. Wherever land could be got, this has invariably been done,
and has resulted in a good deal of settlement. I have known miners, many with families, being
compelled to leave the district from being prevented from taking up land. They were desirous of
taking it up under the agricultural leasing system; some of them could not compete with the run-
holder for it at auction, they went away disgusted. Had the landsbeenthrown open, the miners wouldhave been induced to settle upon them. The residents in the district have been petitioning the
Provincial Council time after time for the last seven years, asking that land might be thrown open
for settlement. The only blocks that have been opened are—Ist, The Shingle Block, containing
about 2,000 acres, and situated on Eun No. 199. For that block only two or three applicationshave
been made, on account of its being wholly a bed of gravel, with scarcely any soil upon it. The next
block thrown open was upon Eun 369, also in the occupation of Cargill and Anderson. It was not,
properly speaking, thrown open for settlement. A number ofpeople settled down in the early days on
this particular land, and the Government was in a measure forced to give them a title. Arrangements
were accordingly made between the Government and therunholder, so that the land could scarcely besaid to have been thrown open. I allude to Coal Creek. About 1,000 acres are occupied and
cultivated by the miners, who have erected comfortable homesteads on this block. The necessities
of the district compelled the people to settle on this land. At Speargrass Flat a settlement has
also grown up. This is also on Cargill and Anderson's run. At Speargrass Flat there is
something like 1,000 acres of land under occupation and cultivation. A much larger quantity
would be taken up if the runholder did not interpose difficulties. I have known instances where
parties have resided on land for a number of years, and have requested the Provincial Govern-
ment to give them a title. The Government expressed their willingness to grant them a lease,
subject to the approval of the runholders, Messrs. Cargill and Anderson, who, when applied
to by the

_
Government, refused their consent, preferring to purchase it themselves, these parties

having resided there severalyears prior to the date at which their application was made. Thelast block thrown open (2,000 acres) was done at the urgent request of the inhabitants, supported bytheir representatives in the Provincial Council. It was surveyed into 50-acre sections, and proclaimed
open under the 16th clause of the GoldFields Act. Cargill and Anderson immediately wrote to the
Government, stating their intention of resisting the proposal to throw it open under the 16th clause
of the Gold Fields Act, and threatening, unless the Government withdrew the Proclamation, to
apply for an injunction restraining them. This occurred eighteen months or two years ago, and since
then nothing further has been done towards throwing the land open for settlement. Cargill and
Anderson lease two runs in this locality, comprising 99,000 acres, and havinga frontage to the river of
about thirty-fivemiles. The main line of road from Tuapeka to Clyde and the Lakes passes throughthese lands. The people have taken up all the land that has been opened in the district suited
for agricultural settlement. The 2,000 acres referred to above would also be taken up, but the
Proclamation still remains in abeyance. Out of 6,500 acres openedfor settlement, 4,500 acres have
been taken up, which, I may state, comprises all the good land within the blocks open for settlement
excepting the 2,000 acres previously referred to. On the adjoining run, thatof W. J. Clarke, ablock
of2,500 acres was thrown open, andI think not more than 200 acres remain unselected. This block
is nearly all under cultivation. On both Cargill and Anderson's runs, and Moa Flat, thesettlers are not allowed to run cattle except by permission of the runholder. For thispermission
Clarke charges 20s. per head per annum, and Cargill and Anderson 10s. In my opinion, the absenceof depasturing rights prevents landfrom being taken up, and acts as a bar to settlement. Cargill and
Anderson have always refused their consent to have their leases cancelled over any portion of their
run except under the 33rd section of the Gold Fields Act, which makes no provision for depasturing
rights.

272. The Chairman^] Do youknow the block of land on McKellar's run, lately declared into a
hundred ?—Tes.

273. It has been urged thatas there was no competition for this land, that that is evidence that
no demand for land exists. Can you explain about this sale, how it was that therewas no competition
for the land ?"—I can. In cases of this kind when land was thrown open for sale, if only one applica-tion were put in, the Government always caused a second application to be put in for the whole block,
in order that the land might be put up to auction, and prevent large tracts of country passing into the
hands of one purchaser. In the case of McKellar this was not done; so McKellar, being the onlyapplicant was declared the purchaser without competition.

274. If that land hadbeen sold by auction, do you think it would have brought a higher price ?—
I have no doubt but thata large portion of it would have brought 30s. per acre. At all events I am
safe in saying from 255. to 30s.

275. If that land had been put up to auction, would it have passed into the hands of a number of
small purchasers ?—Tes. Iknow a number of small purchasers who would have bought up portionsof it.

276. Then, in your opinion, the fact of the land having been allpurchased by McKellar is no
evidence that a demand for land does not exist ?—None whatever. Iresided for some time and have
property in that district, and am acquainted with the wants and desires of the settlers.

277. Will the sale of these large blocks be injurious to the gold fields or not ?—ln the gold fields,
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I consider that very great care should be taken before the land is alienated—very great care indeed;-and not in any case in the immediate locality of the mines. ,
278. Is the sale of these large blocksprejudicial to the mining interest or not?—Tes ; very much 'so. It prevents prospecting, and retards the developmentof the gold fields.
279. Is it not a fact that the auriferous workings are generally to be found in what may be called

pastoral country ?—Tes ;as a rule, the richest workings are situated in pastoral country. The most
valuable workings in Otago are mostly confined to purely pastoral country.

280. Mr. Studholme.] What extent of land fit for agricultural purposes has been sold to Cargills
and Anderson within this block ?—I believe that at least 5,000 acres of it would have been taken up
within the next two years, had the whole block been thrown open for occupation, and thepastoral lease
cancelled over the entire block.

281. But I want to know what extent of agricultural land it contains ?—Well, I consider that, at
the very least, 5,000 acres of it would have been taken up within the next two years for purely agri-
cultural purposes.

282. Do youknow the block very well ?—I do.
283. Do you consider that the Governmentwould have realized more for it if it had been thrown

open to small settlers ?—Under the present system, the Government would_ have received, as rent,
2s. 6d. per acre per annum for three or seven years, at the expiry of which period, 20s. per acre would
have been paid as thepurchase price, in additionto which a large sum would be annually received by
the Government as depasturing fees from settlers within the block.

284. Could the Government have sold the whole block, the entire block throughout, and realized
prices equal to that paid by Cargills and Anderson for it ? What I want to know is, in your opinion,
was this sale, financially,a good one for the Province?—l believe that 16s. per acre was a fair price
for the land ; but, financially speaking, I consider the interests of the Province would have been
better served'if this landhad been thrown openfor occupation by the many, instead of being sold in
one block. . .„,,,,,, , , n

285. Would not the Government have had to pay compensation if the land had been taken lor

small settlement ?—They would have had to pay the same rate as they have paid. The Government
has no power to take the land from the runholders during the currency of their lease,unless by pay-
ment of compensation.

256. Do you consider tho sale of land in large blocks, of purely pastoral country, to be against
the interest of the Province ?—No, if it is known not to be auriferous, and not contiguous to settle-
ments.

287. In reply to other questions put by Mr. Studholme, the witness said that he was not aware
of any particular discoveries having been made on this particular block, but he knewthe Lammerlaw
Eangeimmediately behind it, where a number of miners wereworking at the present time,and heknew
ofhis own knowledge that they were doingvery well. In this district, payable gold was got on the
snow line, it being purely summerpastoral country.

Mr. B. Hallenstein in attendance, and examined.
288. The Chairman.] lam a Member of the General Assembly of this Colony. I have been long

and intimately acquainted with the Otago Gold Fields.
289. We are desirous of having your evidencerespecting the policy of the sale of large blocks ol

land to thepastoral tenant, without competition ; blocks of land of, say, twenty, or fifty, or ten thou-
sand acres. Are sales of that kind, in your opinion, beneficial, or are they injurious, to the settlement
and mining interests?—I believe the sale of such blocks, especially on the gold fields, to bo very
injurious, and more so if sold without competition.

_ _ _
..'.„,

290. What are your reasons for coming to that conclusion ?—Because, in my opinion, itwill have
the effect of prejudicing both the agricultural and mining interests.

291. Are there many blocks of land on the gold fields, not considered to be auriferous, afterwards
found to be so ?—There are many blocks of that kind upon the gold fields. The Carrick Eange, for
example, at Cromwell, has, within the last year or so, been found to be one mass ofquartz veins. Had
that country been sold, these discoveries would not have been made.

292. Have you observed that the auriferous country of Otago is, for the most part, comprised
within rough pastoral country ?—Tes. Gold fields have generally been discovered in the rough
pastoral country.

293. Tou are very well acquainted with the Wakatipu district, are you not ?—1 am.
294. If the lands of that district had been sold in large blocks, would it have maintained the

prosperity it has done ?—I have no doubt but that it would have been injurious to the interests of the
district, both direct and indirect, inasmuch as that it would not have maintained the large consuming
population it does, and the same price for the land would not have been got that has been obtained
under the leasing system.

295. Do you remember the time when the policy of letting that district to the runholders was
considered the most advisable, on account of an opinion that the place was unfit for agricultural
operations ?—I remember the time when the Wakatipu district was considered unfit to growcereals ;
now it is considered one of the finest grain-growing places in Otago.

296. What is the elevation of the district above sea level?—I am not very sure. It must be from
1,000 to 2,000 feet above the level of the sea. Despite its elevation, however, even on the Crown
Eange splendid crops weregrown last year.

297. Is it not a fact that what is called rough pastoral country not unfrequently turns out to be
the richest auriferous land?—Tes.

298. If the pastoral country could be purchased by the runholders at 10s. per acre, do you think
they wouldgenerally be disposed to purchase theirruns ?—I believe so.

299. What do you consider the best system of agricultural settlementfor the gold fields—selling
the land in large blocks, or the leasing system ?—My experience of the leasing system is, that it works

7
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». very well. Free selection, however, with a compulsory improvement clause, and a license to depastureon certain blocks, would, in my opinion, be the making of this country. Nothing would tend more to"" create population. In fact, that is the only way to settle this country.

* sr°, 7<^ kn°W th<? t.OWn f Eoxburgh ?—Yes ;in coming down Ipassed through that district301. What is your opinion of the place ?—I was very much pleased with it. It contains a numberot substantial stone buildings, and tho inhabitants seem to make themselves at home It has all theappearanceof being a permanent place. The settlers take great interest in the affairs of the districtwhich has all the appearanceof being a prosperous one. '302. Do you know if they were in favour of the sale of the land in lar°-e blocks ?—I did notascertain that. D_ 303. Do you know the large block of land sold to Messrs. Cargill and Anderson P—lt waspointed out to me.
304. Mr. O'Neill] I observe that the snow line in the Wakatipu district is very high?—Very highthough we have snow in wintersometimes on the low lands. ' '

_
305. In reply to a question suggested by the Chairman, the witness proceeded to say —We con-sider thebest crops are grown on land covered with snow in winter. '
306. Mr. Studholme.] Do you consider the block of land in question equal to the land in theWakatipu district ?—I could not say. I should think that the slopes of the hills were quite equal

Stiff, 1 couldnot takeupon myself to say definitely, having only passed through the district307. Is there much flat land in the Wakatipu district?—Tes ; but the hilly land is often foundto be thebest.
308.^ What is the character of the hilly land to which you allude. Is it sloping?—Tes o- e.ntlvsloping sides. ' b J

309. Is tho weather as a rule finer and the temperature higher than it is as a rule found to be inthe lowerdistricts of Otago ?—I have not had much experience of other parts of Otago lam awarethat the climate is much finer than that of Southland. It is certainly thefinest climate that I haveeverlived m. I have heard that it is much warmer than on the sea coast. Such plants as melons andvegetablemarrows grow in the district.
310. What sort of soil is there in the Wakatipu district ?—lt is a very fair soil311. Is there a large extent of flat land in the district ?—There is, considering the generalcharacter of Otago.
812. Are you a large landholder in that district ?—Tes; I hold considerable portions of land inthe district.
313. Do you find the landperfectly suitable for growing cereals?—Tes, I do.314. Did you purchase your land underthe leasing system ?—I purchased it from parties who hadtaken it up under the leasing system. I also bought some direct from the Crown at auction.315. What extent of land didyou purchase at auction?—I bought about 500 acres.316. What price did you pay ?—From £4 to £5per acre. It was very superior land.317. What was the character of the land you bought from the leaseholders ?—lt was very similarand I paid a similar price for it. '318. In your opinion, is the land at the Wakatipu quite equal to any land in the Province ?—Ibelieve that by some the land at the Taieri Plains is considered superior, but I believe that our climateis the best, and thatmakes up for any difference.

~ L PI9" The Chairman.] Were you'induced to give this high price for the land in consequence of thedistrict being largely settled by miners?—Tes; and a generalpopulation too.320. Do you consider land on the freeholds adjoining the workings of the miners to be veryvaluable on that account ?—Tes. J

321. The effect of the miners working in the neighbourhood of Eoxburgh, then, is to make thelandmore valuable?—Of course it must.
322. Supposing the miners left the Wakatip, would the land maintain its present value ?—No Idonot believe that its value in that case would exceed 20s. per acre.. 3p^Tls there a Sreat deal of hill3r country in the Wakatipu taken up under the Leasing Eegula-
-324. Mr. Studholme.] Is it not a fact that really good land in any part of the Colony is worth £2per acre for pastoral purposes ?—Yes.
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