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No. 14.
The Surveyor-General to the Chief Surveyor, Auckland.

(Telegram.) Wellington, 21st October, 1880.
Hon. Minister of Lands directs meto informyou that Governmentconsidersit indispensablethat, if any
claim on the part of Mr. Eussell should be established,any proposal for its settlement should leave
Government open at once to deal independently with Messrs. Grant and Poster, and not leave any
complication as between Eussell and Grant and Poster. In other words, Government arrangements
with Grant and Foster must be unconditional, so far as Eussell's claims are concerned.

J. McKerrow,
The Chief Surveyor, Auckland. Surveyor-General.

No. 15.
The Hon. the Minister of Lands to the Commissioner of Crown Lands, Auckland.

(Telegram.) Wellington, 23rd October, 1880.
You can inform Captain Steele, for Messrs. Grant and Poster, that Government willagree generally to
terms of settlement proposed by Land Board in respect of the whole area applied for by them, subject
to any modifications in detail which may be found necessary. Mr. Eussell's claim will be dealt with
independently.

The Commissioner of Crown Lands, Auckland. W. Eolleston.

No. 16.
The Hon. the Minister of Lands to Captain Steele.. (Telegram.) Wellington, 25th October, 1880.

Vou will be communicated with to-morrowas to modificationsto bemade in terms of proposed arrange-
ment. They willbe in the direction of closer assimilation to terms given to Mr. Vesey Stewart. See
page 76 this year's Gazette.

Captain Steele, Auckland. W. Eolleston.

No. 17.
The Secretary of Lands to the Hon. the Minister of Lands.

Messrs. Grant and Foster's Special Settlement, Te Aroha.
(Memorandum.) General Crown Lands Office, Wellington, 25th October, 1880.

The terms and conditions of sale to Messrs. Grant and Foster of special-settlement landat Te Aroha,
as proposed by the Laud Board, Auckland, seem open to several objections.

1. There is no guarantee that Messrs. Grant and Foster will make payment of all the instalments
of £29,687 extendingover the three years from date ofagreement. It maybe said that, if they fail to
do so, the deposit payment of ss. per acre, and other payments that may be made, would be liable
to forfeiture, and that the Crown grant for the land would not issue. That would be a sufficient
answer if Grant and Foster were to be the only settlerson the block; but in this transaction they are
not settlers,but an agency for the introduction of settlers, and consequently the Government must
consider in what position it would be in case of failure on the part of Grant and Foster.

In such a case the real difficulty would be that the Government would be confronted with the
settlers on the ground, who practically could neither beturned off, norcould theybe asked or compelled
to make good Grant and Foster's default, the more especially if they had already paid these gentlemen
or their assigns in full.

What is wanting is that, before any one is permitted to settle on the land, Grant andFoster either
deposit ample securities for the due fulfilment of the contract, or, what wouldprobably be better, that
each settler onreceiving his land order undertake to become jointlyresponsible with Grant andFoster
for the payment of balance due on the arearepresented in his purchase.

In the Te Puke Special Settlement agreement, this difficultyabout paymentdoes not arise,because,
before the land orderis countersignedby the Agent-General, the selector (Mr. Vesey Stewart) has to
pay in full 265. 3d. per acre on the arearepresented in the land order. So that, should Vesey Stewart
or his assigns break down before the completion of the settlement, Government is quite secure,
inasmuch as payment is made for the landactually taken up, and what is not taken up is available for
future disposal, and there is the forfeit of the £3,000 deposited with the Agent-General.

But as Grant and Foster's payments are not on the immediatebut deferred-payment principle, the
only thoroughly satisfactory arrangementwould seem to be that the settler in his land order should
become, so far as his area is concerned, jointly responsible with Grant and Poster for payment of
balances or instalments. Should Grant and Foster object to this, it should be open to them, on deposit-
ing say £4,000 with the Agent-General, to come under the sameconditions as to pa}'mentas Mr. Vesey
Stewart. If they would agree to this it would simplify matters much, and the only jointresponsibility
of them and the actual settlers would then be the fulfilment of the improvement conditions. (See
section 7 (c) of agreement, Vesey Stewart and Minister of Lands.)

2. In the terms and conditions as submitted by the Land Board, there is no time stated within
which the settlers or emigrants are to embark or arrive in the colony, nor is there any time fixed within
which the improvement and residence conditions are to be fulfilled. The times should be definitely
fixed and stated in agreement; otherwise it will be left open for Grant and Foster simply to pay the
money and defer the settlementof the land as longas they please. I would suggest that; at least one-
half of the settlers and emigrants should embark before Ist January, 1882, and the remainder before
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