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FINANCIAL STATEMENT

(In Committee of Supply, Tuesday, 16th September, 1884.)

BY THE COLONIAL TREASURER, THE: HONOURABLE SIR J. VOGEL.

Mg. HaMomN,—

The asual yearly Financial Statement may be somewhat curtailed
in its length and deprived of its dry details, because of my predecessor having
alrcady related a history of the year ending the 31st March last and its results,
Iwill briefly epitomize the position he desoubed The year 1883-84 was commenced
with o surplus of £€35,549, and it ended with a_deficiency of £152,112. This
result was 1cplesented in the Treasury at the end of March as follows :—There
were outstanding deficiency bills still current, amounting to £398,000. To meet
them there was cash £203,447, and imprest advances to officers of the Govern-
ment, £42 441, Taking the last as cash, it will be seen that the deficiency stood
ab the amount stated.

The revenue and expenditure of the Land Fund, which, though kept in a
separate account, form part of the Consolidated Fund, show that during the past
year the payments exceeded the receipts by £6,117. The balance of £86,564,
with which the year began, and which was chargeable with a sum of £75,203,
transferable in respect of the transactions of the year 1882-83 to the Main
Roads Account in the Public Works Fund, under ¢ The Roads and Bridges Con-
struction Act, 1882, thus became £80, 447 at the close of the year, Wlthout the
repayment to the Main Roads Fund havme been made. The £75,203 due on the
transactions of 1882-83, therefore, still “remains unpaid to the Main Road
Account.

On the 31st March, 1883, there was in the Public Works Account (I quote my
predecessor for the remainder of the sentence) ‘“an unexpended balance of
£877,912, but ot this £202,484 was advances in the hands of officers; and, as
" Lionourable members who follow the public accounts know, advances outstandln
althoufrh mcluded in the balance in hand, are not usually available for eXpendl-
ture.” The balance included the whole ploceeds of the second million of the
Three-Million Loan, and also the proceeds of that odd little Colonial Insecribed
Loan of £250,000 which was taken up by the Post Offiee.

The pubhc debt of-tlic colony on the 31st March, 1884, after deducting the
sinking funds accrued, amounted to £29,574,902; the annual charge in respect of
which (including the contributions to the sinking funds) amounts to £1,578,799.
This debt was exclusive of the deficiency bills, amounting to £398,000, issued in
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aid of revenue, and remaining outstanding at the close of the year, as also of the
£400,000 of deficiency bills issued to facilitate remittances, which I consider a
contingent though remote liahility.

The Colonial Treasurer (Major Atkinson), after procuring His Excellency’s
assent to a dissolution, obtained temporary supplies, and in order to provide for
them secured also authority to issue extra deficiency bills to the amount of
£300,000 to represens$, first, the deficiency of the past year, amounting to
£150,000; second, £50,000 additional to the £400,000 of bills already autho-
rized for the current wants within each year; and thirdly, £100,000 in aid
of the Public Works Fund. These aids the Treasurer stated would carry him on
" to the 1st September, and he was about accurate in saying so—but after him the
deluge.

Taking the date of my accession to office as the first of this month, the
immediate financial prospects were as I am aboub to describe. It must be under-
stood that the statement is not a book-keeping one, obtained from a balance of
'the accounts, but merely an estimate of the cash 1equnements for the month.
That estimate showed that, taking into consideration the probable incomings of
the month, and the linhilities which it was known would have to be satisfied, the
Consolidated Fund would be a few thousands short, notwithstanding that all the
deficiency bills authorized by law were issued and disposed of. There is a
farther amount not estimated which has come in for payment. But about this
I shall say nothing at present. As regards the Public Works Fund, the estimate

showed that at least £100,000 would have to be borrowed in some shape to the
eud of September, and that the like process would have to be gone through for
meeting liabilities until the third million loan was negotiated next year.

LOAN CONVERSION LAST YEAR.

The loan conversions of last year, as described by Major Atkinson, consisted
of £3,558,300 5-30 debentures, and £1,832,000 short-dated debentures. But
the transactions consequent on these conversions are still not completed. A
considerable quantity of the converted short-dated debentures remains to be
sold, whilst only a portion of the 5-30 issue has come in. Notice has, however,
been given to pay off so much of the balance as carries 5 per cent. interest in
January next. On the whole, the annual savings on the conversions of last
year nominally amount to about £30,000, and some £6,000 more will be gained
by the conversion of the balance of the 5 per cent. 5-30’s. Another effect of
the conversion has been the postponement of the payment of a sum of about
£50,000 for interest, from a date within the present financial year to next year.

It is much to be regretted that the conversion was commenced with the
5-30’s, instead of with the consolidated loan of 1867-1870, which carries with
it an accumulating drawing or sinking fund. The 5-30’s could have been paid off
.at par at any time on six “nonths’ notice. This is 1ea11y now what it has been
found necessary to do with the principal part of the 5:30’s bearing 5 per cent.
interest. Only half a million of them were brought in; the bulk of the 5-30’s
which came in bore 4} per cent. interest. They amounted to £3,053,000. The
profit on them was comparatively trifling after payment of expenses and
premium. But they stand in the way of further operations, because of the large
mass of inscribed stock that represents them on the market. They ought to
have been about the last, instead of the first, securities operated on. The
operation in connection with the short-dated debentures was more in the nature
of a sale than a conversion. They had never been placed on the English market,
.and the real object was to dispose of the bulk of them. The difference in the
rate of interest between a floating and a funded debt can hardly be all called
profit. That is why I used the word “nominally "’ shortly since.

... -~ THE FLOATING DEBT. .,

Before proceedmgfﬂrthel to describe the present position and future plans,

T think it will be as well, whilst the subject is in the memory of honourable members,
to deal with the questlon of the deﬁmency bills. They amount, as the Committee
are aware, to £150,000 for last year's deficiency, £450,000 for current purposes on
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the year’s Consolidated Fund Account, and £100,000 for Public Works Account.
There are, besides, the £400,000 con‘cmgent 11an1hty bills. My friends, I dare
say, will think that I am rather good-natured, not to say stupid, to trouble
myself with working out my predecessor’s difficulties. “Fund,” they will say,
“ by adding to the pelnmnent debt, so much of this floating debt as will leave you
without any anxiety for the future, and start on a fresh career of manufacturing a

new floating debt.” "T shall not do anything of the kind. I am plofoundly
impressed 'With the conviction that it is intricate entanglement, rather than real
difficulty, with which New Zealand has to contend. I believe her finances can be
put in order, and that we may count from year to year on such an improvement
in revenue, that so much of the present floating debt as does not come within the
category of mere aid within the year, can be dischar ged within a reasonable period.
The £450,000 I shall consider as strictly aid within the year, and I shall ask the
House to increase the amount by another £50,000. My predecessor stated his
opinion that the £400,000 was not sufficient, and actual experience has shown
that the additional £50,000, for which he obtained authority, is still not enough;
for, as I have told the Commlttee, there is beyond all the deficiency bills a
deﬁmenoy of a few thousands in the estimate of the present month. I shall
ask, then, for authority to add £50,000 to the £450,000, strictly for the purpose
of antlclpa‘mnO‘ revenue within the year. The £150 000 for last year’s deficiency
I shall pay off within the next two years or so. The £100,000 for public works
can either be allowed to lapse, or continue to be used as a means of adjusting
public works revenue within the year. As to the contingent £400,000 I do not
like the arrangement, and shall hope to be able to do away with it shortly Thus,
I am not intending to propose that most unpopular of all financial operations, the
converting ﬂoatlng into permanent debt.

THE ESTIMATES.

I have had to take the Estimates very much as I found them. The honour-
able member for Egmont, in his last Financial Statement, led the Committee to
believe that he proposed to effect great savings in the Civil Service votes, and
also that he intended to amend the service by classification and promotion. He
did not particularize his proposed reforms, and he thought it undesirable to leave .
a record of them behind him. The type even of the Bill said to have been
prepared, was broken up. As to promotion by the classification system, irrespective
of merit, I am not an advocate of it. It reduces officers to a dead level, and
leaves little incentive to individual exertion. I have been told that in an
adjacent colony, at one time under the influence of this system, it was found
necessary to have an army of supernumaries outside the Civil Service regulations,

“in order to carry on the business efficiently.

I will proceed to state the principal alterations we propose in the Estimates.
One is a reduction of the Armned Constabulary expenditure at the rate of £20,000
a year; but it c¢an only come into force for-the last quarter. We propose, on
the other hand, to add 5s. to the capitation allowance of Volunteers; this will be
for the last six months of the yearat the rate of 10s. yearly, at which we propose it
shall continue. We shall also ask authority for appointing a Commanding
Officer of Volunteers, and we shall place a sum on the Estimates to defray the
expenses of members attundmg the annual competitions of those singularly meri-
torious and valuahle bodies the Volunteer Fire Brigades. These three items will
appearon the Supplementary Kistimates. Asregards the Department of Education,

.-we think the time has come when the large annual increase of scholars renders it
unnecessary to allow the extra capitation fee of 5s. a head outside of the provision
made in the Aet. This reduction we propose shall commence with the last quarter
in the year, so that it will only amount to 1s. 8d. a head. We shall ask the House
to except from it the schools in the Westland Provincial District, the funds of
which are somewhat cg optracted. There has been no tlme to mmutely analyze
the receipts and expenditive of the Railway Department. We are of opinion
that closer and Tnore intimate business inspection will materially aid the economy
and elliciency of the management of railways. We design no reflection on the
present Manager. Iknow of many systems of railways, not so large as that of New
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Zealand, where it would be thought absurd to leave to one man the virtuallyirrespon-
sible control, no matter what his experience, and though he was receiving five times
the salary of the present Manager. However good a manager may be, he derives
immense strength from being able to refer difficult points to the calm consideration
and judgment of a Board of able business-like men. The expense of such aid is
nothing when you have to do with an undertaking returning over a million a year of
revenue, and absorbing over half a million of expenditure. At the same time the
session has been so much wasted, and so much remains to be done, that it is
possible we may not press our proposals for Local Boards this year.

I hope to effect a saving of expenditure and to make beneficial reforms in
connection with the present system of audit and of keeping accounts. Virtually,
at present, three sets of books of the accounts of the colony are kept by three
independent departments. Kach department, besides the Treasury and the Audit
Departments, keeps severally its sets of books. They are not precisely the same
books, but they are of an allied character, and they are kept by separate staffs. Iam
disposed to effect an entire change, by which the Audit Department and the account-
ing portion of the Treasury would be abolished, and to substitute an Accountant-
General’s Department. The Accountant-General would, like the Auditor-General,
be a Parliamentary officer, and have all the powers of controlling expenditure and
receipts, and reporting to Parliament, that the present Auditor possesses. But he
would also keep the books of the colony, and his officers would keep the books of
departments, or regulate the way in which they are kept. The alteration would,
I believe, lead to considerable saving, but that would be its least merit. Its
great advantage would be that it would assist in connecting the departments,
and in reducing their separate action in the way of contracting liabilities. It
would also lead to a much-needed reform in facilitating the discharge of accounts.
I referred on a previous occasion to the serious complaints made as to the
difficulty of obtaining payment of moneys due by the Government. It would
lead also, I think, to making it cheaper to obtain the returns which are required
for so many purposes. But all these are opinions founded on theory, and before
I can give effect to them I must narrowly investigate their probable practical
operation. I am having inquiries now made on the subject. At any rate, there
seems little doubt that as between the Audit and Treasury the books may be kept
with more economy.

I have, I think, been able to effect some improvement in the Telegraph
service, though without the expenditure of money. The use of stamps for
payment of telegrams will greatly facilitate keeping the accounts of the depart-
ment. The abolition of receipts for telegrams will save the receivers of these
documents and the department a wholly unnecessary trouble. Another change
‘has not as yet been made public. I have been much impressed by the incon-
venience occasioned by closing a large number of offices at the early hour of five

- o’clock. I have arranged that these offices shall be opened between seven and
eight, and closed for half an hour in the middle of the day, between half-past one
and two o’clock. These changes will take place on the 1st October.

T should also call the attention of the Committee to the serious loss the
colony has suffered, and is suffering, through the diversion of a large part of its
English correspondence to the Brindisi route. The English postal authorities
have, to my mind, behaved most unwarrantably in the matter.

LAND REVENULE AND EXPENDITURE.

" The statement of the receipts and expenditure on account of the Land
Fund, other than the revenue from leases, cannot be pronounced satisfactory.
It must be remembered the year is a great part gone, and I am giving the results
and anticipations as we found them. My colleague, the Minister for Lands,
will probably make an exposition of his views on the subject later in the
session. ~ I will be obgerved from the statement that-the £75,203 due to the
Main Roads Account, indér the Roads and Bridges Construction Act, is yet
unpaid. It was due.at the end of 1882-83, and, as my predecessor left it so long
unpaid, I do not see-that it is of pressing importance for me to discharge it. In
fact, other provision will have to be made for the purposes of the Roads and
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Bridges Construction Act, if it is to remain on the Statute-book. It will
absorh the whole of that Colonial Inscribed Stock Loan, which was authorized
for the purpose of being taken up from time to time as people required it, bub
which was absorbed in bulk by the Post Office.

RECEIPTS AND EXPENDITURE OF THE YEAR.

I proceed with the statement of the estimated expenditure of the year, with
such few alterations as I have described; and also I give a statement of the,.
expected revenue, supposing the revenue is raised on precisely the same terms as
last year, 1nelud1ng a three-farthing property-tax. The estimate of revenue is
moderately stated, and I believe honourable members may count on the amounts
set down being verified.

Estivatep Recmiprs and ExpEnDITurRe of the Consornmpatep Funp for the Financial Year
ending 31st March, 1885.

Ordinary Revenue Account.

RECEIPTS. EXPENDITURE.
£ £ £ £
ORDINARY REVENUE :— PERMANENT APPROPRIATIONS i—
Customs .. . .. | 1,875,000 Civil List. 29,750
Stamps .. .. . 527,500 Interest rmd Smklng Fund 1,559,115
Property-tax .. .. 1 275,000 Under Special Acts of the !
Beer Duty .. .. 55,000 Legislature .. 53,724 |
Railways .. .. .. | 1,120,000 1,642,589
Teleglaphlc 94,000 ANNUAL APPROPRIATIONS :—
Registration and other Fees 37,000 Legislative e . 67,518
Marine .. .. .. 16,000 Colonial Secretary .| 238,485
Miscellaneous e .. 35,000 Colonial Treasurer .. 51,643
3,534,500 Minister of Justice .. 117,265
Post Office and Telegra.ph . 259,322
TERRITORIAL REVENUE :— Customs .. . 79,081
Depasturing Licenses, Rents, Stamps .. .. .. 27,491
&e. . .. .. .. 188,000 Education .. .. | 828,102
Native . .. .. . 18,311
Mines .. .. . 21,308
Public Works .. . 740,660
. Defence .. .. .. 188,427
2,132,563
£3,722,500 £3,775,152

The Committee will observe that this shows a deficiency of £52,652. Let
us now see what we may do in the way of converting the deficiency into a
surplus.

OUR LOANS AND SINKING FUNDS.

I have described to the Committee the results of the present year, supposing
we left it to run its course without altering the expenditure beyond what I have
already stated is proposed. But I have to call the attention of the Committee
to a large item of -expenditure which should, in our opinion, be relieved, and,
through the instrumentality of such relief, the country be saved a considerable
portion of its heavy taxation. I have ireely stated that this was feasible, and
have been met with incredulous smiles. The time has come for me to fully
explain my meaning. If honourable members have before them the table
relating to the public debt of the colony, which I have caused to be reprinted
from the last Financial Statement, together with a separate table, which
I have had prepared, showing the per g¢entage of the yearly charges on the
nett indebtedness, they will better be able to follow my meaning. They will
find that on a total nett indebtedness of £29,574,902, we are paying annual
charges for interest and sinking fund to the amount of £1 ,678,799, or, in
othel words, 5'33 per cent. although our 4 per cent. inscribed stock is quoted
in London at 1033, If we bring our loans down, as we may well do, to a basis of
little over 4 per cent. we may have an annual saving of over £300, 000. Before
I discuss how this is to be done, I will invite your attention to the extraordi-
nary condition of some of the loans—those to which sinking funds are attached.
On the 1856 loan, there is a nett balance of only £23,007 yet on this we are paying
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£20,000 per annum interest. We were paying an additional £10,000 for sinking
fund; but the Lords of the Treasury, who control the matter, as the loan
is guaranteed by the Imperial Government, have released us from continuing to
pay the sinking fund. 'l'he fact, however, remains, that we are paying interest
at the rate of 869 per cent. on the nett indebtedness; and next year there will
be no indebtedness, but we shall be continuing to pay interest on the outstanding
amounts until the sevéral instalments are paid off in 1888, 1889, and 1894. There
will then, it is true, be a large balance due to us from an excess of the sinking fund.
But surely we ought not to burden the people unnecessarily in the present, to lay
~up excesses in the future. The mistaken policy of such a course is apparent.

The heavier the burdens the less the productive power of the community, An
unnecessary tax, therefore, carries with it a loss beyond its own measure. To
put it in a sunple form, and one which I entreat honourable members to keep
before their minds, supposing we are paying £10,000 out of taxation this year
unnccessarily, but will recover it back in five years with compound interest at
English rates, will the colonists lose anything by the operation ? Most certainly
they will. They will lose whatever may be the amount of the contraction of
their productive capabilities.

To resume. The next loan T come to is that of 1860. In this case, there
remains a nett indebtedness of £14,094, with an annual charge of £7,448, equal to
52-8 per cent. I now come to a large loan, that of 1863. There remains in this
case a nett indebtedness of £938,949, with an annual charge of £96,792, equal to
10-3 per cent. The New Zealand Consolidated Loan is yet largel On & nett
indebtedness of £5,807,607 there is an annual charge of £436,986, equal to 752
per cent. I need not describe other loans of smaller amounts; honourable
members will find them in the table which will be laid before them. Suffice it
that an aggregate yearly payment of £19,859 on five loans represents re-
spectively per centages per annum of 137, 27-4, 17-8, S'2, and 10-9. Obviously
these cases call for treatment, and there are others also demanding attention, with
the view of very considerably reducing our yearly charges.

The chief disorganizing factor, however, is the sinking fund. It is over
seventeen years since I asked of the then Treasurer, Sir William Fitzherbert, to
dispense with sinking funds on our loans. Sir Williamn Ifitzherbert was far too
acute a financier not to recognize their evil ; but he had to yield to circumstances
with the 1867 loan, as I had afterwards to a smaller extent with the 1870 loan.
We both recognized the misfortune, but were unable to get out of the deep
groove into which New Zealand finance had fallen. There are members in this
House who are equally aware of the objection to sinking funds, notably the
member for Auckland West, Mr. Dargaville, and the member for Gladstone, Mr.
Sutter, who recently addressed me a letter, in which he said very truly that
qumo funds were condemned on every side as exploded fallacies. The member
for Am( kland East, Sir George Grey, I am told, during the time he was Colonial
Treasurer, dir ected his attention to the same_subject, and indeed had a Bill
prepared, the nature of which I cannot describe, as I have not seen it.  Again,
Iist weck the honourable member for Te Aro asked some questions, the
inference from which was that he realized the relief which was to be obtained
both from the aceruing and acerued sinking fund. 'The honourable member for
Waitemata, by similar questions, evidenced the same acuteness. Lastly, the
honourable membey for Egmont, during the three or four days he was recently in
office, seemed inclined to follow in a somewhat similar direction, judging by the
telegram he sent to the Agent-General, which I read to the House on Friday, on
Jghich day I saw it for the first time. It is not, however, unfair to suppose that
in one shape or another he obtained an inkling of my Views.

I have not talked over this subject for many years with Sir William
Fitzherbert, but I am quite certain he will bear e out in saying that,
even when we were forced to adopt a sinking fund wg well knew that the
time would come when.it would be so oppressive that-relief in some shape
would have to .be sought from it. During the present century, I do not
think there have been many, if any, able financiers who have refused to
recognize the gfleat dictum of Professor Hamilton, that the only true sinking
und of a country’s national debt is the excess of revenue over expenditure,
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Every other sinking fund is a delusion and a snare. The time has come—
I think it came some years since, when the increase of taxation was in
consideration—when the intolcrable burden of the sinking funds must be
recognized. There is no reason whatever why the colonists, who are exerting
themselves to lay broad and deep the foundations of great public works, which
will be a splendid and magnificent heritage to those who come after them,
should attempt to pay off piecemeal portions of the public debt whilst they are
borowing more, and whilst they are bearing the heavy burden of paying interest
during the construction of the works. I speak advisedly of this splendid heritage.
New Zealand is acquiring a monopoly of railways at a total cost less than in
many old countries has to be paid for merely buying the land on which to con-
struct them. Twenty-five years hence, compared with the value of these works,
the public debt will be a bagatelle—that is, if the colony does not doze during the
twenty-five years as it has during the last five years.

But, even though it was dozing, the railways did good work. What more
logical evidence of their value is required than that supplied by the Railway
Department, in its last annual report, with regard to the progressive increase of
traffic. The following is a statement of the principal traffic in local products for-
the past five years :—

Wool. Timber. Grain, Minerals. an?%ft‘ﬁe. Mf’él‘ifilés'

Tons. Tons. Tons. Tons. No. No.
1879-80 ... 41,895 149,428 240,144 321,060 30,393 260,816
1880-81 ... 492,387 169,695 421,142 406,266 27,230 280,683
1881-82 ... 44,681 192,905 ‘375,725 433,659 292,511 319,837
188283 ... 51,703 197,281 367,428 510,088 37,455 449,470

1883-84 ... 062,066 183,449 432,223 574,312 35,948 656,612

THE SINKING FUND.

The sinking fund during the present year is estimated to amount to
£244,000 ; that is, during the present ycar *we shall reduce our debt by that
amount. It increases progressively. I have had a calculation made which
shows that during the ten years next ensuing, the present sinking fund will be
increased by £3,022,800. In other words, during ten years the people of the
colony will be paying off three millions out of the taxation. I contend they
cannot afford to do this; that it is placing on the colony a fearful incubus. The
million paid off during the last five years has told severely on the colonists. If
it had been saved to them, New Zealand would be in a different position this
day.

d The sinking fund acecrues in different shapes. There is, first, a direct con-
tribution ; secondly, the interest and compound interest on accumulations of some
~sinking funds; and, thirdly, the progressive increase of annual drawings under
other sinking funds. I will not now discuss the mode by which it is best to
save to the colony the annual payment. I shall bring down a measure to
deal with the subject. I am quite aware that our obligations, as they exist, must
be fulfilled. Nevertheless, any time during the last five years the Grovernment,
by an Order in Council, with perfect regularity, and in a manner no human being
could take exception to, might, under existing statute law, have saved the colony
a great part of this heavy burden. My proposals are to virtually relieve the
permanent charges this year to the extent of the sinking fund, say £244,000. I
propose we should not be idiotic (L use a strong phrase) enough to tax the people
to pay off a little fragment of our debt; no other colony does it. Recently in
Victoria the first railway loan, amounting to some millions, fell in for payment.
= No one conceived the idea of taxing the people to pay it off; every penny was
renewed, as a matter of ccurse.

Without going into particulars, I may state that, of course, the process
under which the sinking fund will be relieved, and relief also given to the
anomalous- condition of loans nearly run out, on which the yearly charges
are so heavy, is throngh the process of conversion in”one shape or another.
And here I must say a few words, at the risk of rendering myself amenable
to the charge of egotism, concerning the means whereby the process of
conversion has become so profitable. In 1875, I was in England on an
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official mission. Two eminent physicians, whom I consulted, forbade my
venturing to return to the colony in my then state of health. I employed
myself in endeavouring to give to colonial loans, through inscription at the Bank
of England, the status and character of consols, or of the Metropolitan Board
of Works stock. T first arranged an agreement with the Bank of England;
and, touching that agreement, it is only requisite to remark that, through all the
changes of all the years, it has not been found necessary to amend it. Though
made only by letters between the Bank of England and myself, eminent counsel
have pronounced that it requires no alteration. When the agreement was con-
cluded, it was however discovered that an Imperial Act was necessary, not to
- validate it, but to enable certain of its provisions to be carried out. For over
two years, I worked unceasingly to procure that Act, and at last my efforts were
crowned with success. No financial measure that I know of has met with such
support. The Stock Exchange share list shows that already over fifty millions
of loans of various colonies have been brought under its provisions. Every
Constitutional Colony has, I believe, used it.

By the aid of this Act it is that I propose to save the colony some £300,000
a year. It cannot all be done at once, but effected it will be, as the market
will allow of its being done; and my proposal is to accept the debt as it at
present stands—not vainly to tax the colonists to pay it off, but, by conversion,
to approach to the result of saving £300,000 a year. This means that, without
further annual charges than at present, you may borrow seven and a half
additional millions. The late Government did something in the direction of con-
version under the Inscribed Stock Act, as I have already related. The principle
on which the great profit is to be made apart from saving the colony the
burden of the sinking fund, is the higher market value of the inscribed stock.
Whilst it rules now at about 3% over par, bearing only 4 per cent. interest, 41 and
5 per cent. debentures rule at not much over the same market price. It is
probable also that large masses of acerued sinking fund will be set free during the
process of conversion, and, subject to the control of the House, will become
available for public works in lieu of fresh borrowing.

The honourable member for Egmont has again and again claimed for his
Government the credit of raising the value of New Zealand inscribed stock from
80 to 100. This is a very disingenuous claim. The facts are simply. these.
In 1879, the Government found that they had brought the colony to a financial
condition that made a loan of five millions imperative. Such an amount for a
colonial loan was then unknown. The Agents, of whom I was one, were told price
was not to bar the way. They found there was but one mode of doing it, and
that was by the agency of the Inscribed Stock Act. We were able to effect the
operation by giving the option to subsecribers to exchange their scrip or debentures
for inscribed stock at about 80, bearing 4 per cent. interest, equal to borrowing
the money at 5 per cent. Iven then we had to give an assurance that the
colony would not borrow further for three years. That three years’ interval, not
the Government, was the secret of the rise, together with the fact that all colonial
stocks rose as the probability of an early conversion of consols became apparent.
Again, Sir, part of the rise was due to the popularity of the inscribed stock, as may
be seen by its comparative value, to which I have already alluded. It may soothe
the ruffled vanity of my honourable friend, if I add a few words. When I took
office a few weeks since, a remarkable rise in New Zealand securities took place
on the day the news reached London. My friends were good enough to ascribe
that rise to me. It wasmerelya coincidence. I had nothing to do with the rise.
It was due to Mr. Childers’s operations for converting consols. All colonial
securities rose. The Stock Exchange and the money market are, I believe,
quite indifferent as to whom Parliament honours with the charge of its finances.
They rely on the fittest being from time to time selected.

INTERESE. ON RAILWAYS DURING CONSTRUCTION.
There is another relief which, if it were necessary, the colony would be fully
entitled to take to ease itself of burdensome taxation. I allude to making the
interest during the construction of railways part of the capital cost. Had I deemed
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such relief necessary, I should not have hesitated to propose it. I know my not
doing so will be a disappointment to my honourable friend the member for Egmont,
who, from remarks he made at Hawera, had arrived at the conclusion that I meant
to come down with such a proposal, and had fortified himself with a case
against it. It would be a pity he should be left, like Don Quixote, to tilt at an
imaginary foe, so I will enable him to use the fruits of his industry—his carefully-
arrayed arguments. Nor will the discussion be wholly without meaning. For,
though I do not intend to make proposals in the direction indicated, it must be a
comforting thought-to the people of the colony that, far from straining at all
methods of relief from taxation, they have left one unused of which they would be
fully entitled to take advantage. 1 contend that the real cost of a work is its
cost during construction with interest. So it would stand in the books of a
private individual; so it should stand in the books of the Government. The
only argument of any force against it is, that it might be considered in
London, where we borrow our money, an improper proceeding. But that
idea is amply disposed of. A great effort was recently made at Home to
alter the Standing Orders of Parliament relating to private Bills, to enable
interest during construction to be added to capital cost. The effort was
not successful because of Lord Redesdale’s opposition—he being a time-
honoured authority on private Bills. But numbers of men of high position
and weight pronounced in favour of the change, and I am under the impression,
though I do not say so positively, that the alteration was approved in the
House of Commons. But the alteration was not really of much consequence,
because the same result is commonly brought about by arranging withx the con-
tractors to pay to the shareholders interest during construction. Such a ccurse
does not prevent capital being subscribed. I can remember quite recently vhe
case of an English railway in which the plan was adopted, and in which
the capital was written for many times over. But the arguments in favour
of a Government adopting the course with works which are a great heritage
to posterity are ten times stronger. Our successors will think our doing
otherwise quixotic. “ Why,” they will say-¢ did our predecessors unnecessarily
contract their producing powers by uncalled-for taxation? The annual burden
of adding the intercst to the cost during construction would have been a mere
trifle.” Letme take a case. Let me suppose a railway constructed in three years
at a cost of a million of money, bearing interest at 4 per cent. The average
interest during construction would be on half the amount, and the total would
equal for three years £60,000. This, added to the million when the work was
completed, would give an annual charge of £42,400, instead of £40,000. What
would such an addition matter ? but the saving during construction of £20,000
a year would matter greatly to the taxpayers.

LOCAL INDUSTRIES.

I must ask the Committee to allow me to make a diversion to another
subject—that of local industries. The honourable member for Hawke’s Bay,
Captwan Russell, the other day made a happy remark, to the effect that
this House should consider it possessed more the character of a Board of
Works than of an Imperial Parliament. The efforts we make to promote the
resources of the colony are likely to bear better fruit than those we devote
to testing recondite social or political experiments. It is of paramount
importance that full play should be given to the industries suited to the
capacity of the colony. It is a mistake to suppose that the Customs are the only
vehicle by which resources can be stimulated. We want to produce, not only
for ourselves, but for export. When Canada, many years since, was cut out of
“ the American markets by the fiscal policy of the United States, the Imperial
Government placed one of Her Majesty’s vessels at the command of Canadian
delegates, that they might search for other markets in other countries. A few
weeks since my old chief and friend, Sir William Fox, just as he was embarking
from Queensland for England, wrote me, in that felicitous language which comes
so naturally to his bzxant pen, that he was convincedthat New Zealand should
make a great effort to seek out markets for its produce in the islands of the South

2—B. 1. .
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Seas and in India. I believe with him that a great export trade is one
of the objects we should keep in view. Let us see some of the obvious products
we have to send away. The frozen-meat industry is in its very infancy, and,
though now we only send it to England, do we not know that, to India and to
the islands teeming with population in the Indian Ocean and Arafura Sea, New
Zealand mutton would be an infinite luxury ? But King Sheep does not stop at
providing food. Since I have been in New Zcaland I have been struck with the
singular beauty of the woollen fabrics which are being made in the colony, and at
prices which, I am assured, would enable those goods to be profitably exported.
New Zealand should aspire to sending away wool in only its manufactured
state, in the shape of fabrics. Do not tell me the price of labour forbids it.
Would America be what it is if the high price of labour had not stimulated the
intellect of the people to discover labout- saving machinery ? I met an eminent
engineer a short while back who told me he could do work cheaper on the Pacific
Slope with wages at 10s. a day, than in India, with wages at about the same price
a month. Beqjdeq the high price of labour brings fo us the feasibility of one
of the greatest elements of human progress—co- opemtlon Co-operative woollen
factories open out a great prospect of enormous work here. The labourer who
adds to com]mmtxvely small wages a share in the profits will give good service.
There are other obvious industries that will come to the front: semii- -tropical
growths, such as fruit, silk, tobacco, and other allied products, must take firm and
profitable root in thisisland. In the fisheries of the colony great wealth remains
to be gathered. I do not refer to mineral resources, for these we propose to make
the subject of the special attention of a Minister. But we also propose that other
industries should reccive the closest attention. A Governinent at little expense may
do much in the way of lending a prestige to its country’s products. To give us a
knowledge of what producers and manufacturers can do, and the extent of the
impr ovements they make, we propose that an Industrial Ixhibition shall be held
every one or two years, and that two gold medals, besides others of less value, shall
be given to those who do most to develop the industries of the country by combin-
ing excellence with economy. We propose tlat the first Exhibition shall be
held at Wellington next year, when Parliament is sitting, and that it shall be
followed by exhibitions in other large centres, alternatively in each island.

But there is an industry from which I believe great results will spring, and
that may be assisted indirectly by the Customs: I allude to sugar from beet and
possibly from sorghum. The production of beet-sngar is now so perfected that
it is made economically all over Europe, even without artificial restrictions.
Civilization conquers in the end. The products of cultured labour will excel
those of the savage and the slave. But this manufacture wants a stimulus, by
assuring it some advantage in the shape of freedom from excise duties for a term
of years. The assurance is not much to give. None of the colonies favours heavy
excise duties; fow have any at all worthy of mention. The wine in Victoria and
New South Wales, and sugar in Queensland, are notable examples. Sugar has
done as much for Queensland as its vast sheep and cattle lands. We propose
to pass an Act declaring that sugar produced in the colony shall be exempt from
excise duty for a term of years, and that the present import duty shall not be
reduced. It may also be necessary to give a bonus for the first few hundred tons
made in the colony.

PROPOSALS FOR THE YEAR.

Let me now gather up the thread of my remarks. We have seen that if
we make no change, we have a deficiency of £52,652, but if we are content not to
rgduce our debt this year we may recover an expenditure of £244,000, leaving us
a swplus of £191,348. DBut that there is an understanding not to press the
question this session, I should recommend a rate (not a large one) to meet the
cost of chiaritable relicf and hospitals, together with a few additions to the stamp
duties, and the total abolition of the property-tax, with its crushing effects upon
the prozress™of the colony, As it is, we propose to redude the plopelty -tax by
onc-half, namely, to three-eighths of & penny. Eliminating the balances of last
year, the reductiti of one-half will amount fo £131,000. When we deduct this
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rerhission from the surplus of £191,348, which I have just stated, we shall have a
smplus of £60,348 at the end of the financial year, which may be reduced by
supplomentary estimates.

PUBLIC WORKS.

1 now come to the question of public works funds. I shall attempt to
deal with it without forestalling my colleague, the Minister for Public Works. If
is my task to find the money, his to spend it. I have already stated that we
shall want £100,000 additional aid this month, and additional aid each succeeding
month until the third million of the 1882 loan is raised. My predecessor had
made arrangements for the disposal of another £100,000 of deﬁciency bills, for
authority to issue which he proposed to ask the House. Iam happy to say I shall
not require to trouble the House to give this additional authority. I have made
arrangements to obtain half a million in anticipation of the million loan next
year, to be supplied to us as we want it. What possible good can there be in
coming to the House for driblets of £100,000 when we know the existing liabilities
require five times as much for their satisfaction; besides, legislation is unneces-
sary. About £600,000 of the Three-Million Loan will have been spent on open
railways; about £50,000 will have been consumed on the charges of raising the
loan. In short, there will be little, if any, of the third million left when it is

raiscd. I will refrain from exciting the susceptibilities of my honourable friend
opposite by commenting on the deplorable manner in which his Three-Million
Loan scheme has broken down.

We cannot afford to leave the roads unmade, the Native land purchases
uncompleted, the gold fields neglected, the fragments of railways scattered
over the country to rot away. We must borrow more, and the question is,
what shall be the amount ? The gentlemen who have done me the honour to
think—or rather, I should say, to pretend to think—that my only policy is
borrowing, have circulated reports that I intended to propose ten or fifteen millions
—indeed, one gentleman went as high as twenty-five millions—Dbut, then, he
dwells in a lake and hilly district, where, &mongst the wonders of nature, the
imaginative faculty is said to be abnormally developed. This, Sir, is, I believe,
the plank on which my honourable friends and well-wishers opposite propose to
return to office. 'When they have heard what I have to state, I fear, like Edgar
Poe’s “ Raven,” they will be imclined to murmur, ¢ Nevermore.” We shall ask
authority to raise an additional million and a half, out of which we shall
replace the amount abstracted from the Three-Million ILoan. Honourable
members who have followed the remarks I have just made about the loan will
see that the new loan is only partly for the current year. It is chiefly for
expenditure after the end of the financial year; and if they wish to avoid future
flascos they must not spend one year and borrow the next, but borrow as the
expenditure has to be met. But it is important, in view of the operations to which
I have referred as now pending in the London market, and the further operations
that will be necessary in the direction of conversion, thut we should as much as
possible limit our borrowing just now. We may, perhaps, as I have already said,
liberate a large amount of %mkm(r fund, which will be available for the votes of the
House. 1t is not feasible, howeve1 to fix a time for this result. Con-
version will have to be eﬁected to suit the market, and the time it will
take cannot be accurately fixed. As regards further borrowing, we must in a
great measure be guided by the increase in our power of meeting annual charges.
Depend on it, we have the right to look each year for large natural increases in
the revenue.

I present to the Committee an interesting table showing the revenue each third
year over a period of twelve years. I do not pretend that it accurately presents
the natural increase, because there have been changes in rates and modes of raising
the revenue ; but on the whole it gives a good idea that there is a great natural
inerease, and one on which reliance may be placed, if efforts are not made to
dwart the material progress of the colony. Without ynduly forestalling the com-
munications my colleague will make in his Public Works Statement, I must
call the attention of honourable members to some points which have acquued'
peculiar interest on account of the reference made to them in the Speech from
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the Throne. It is absolutely necessary that members should be reasonable in
their demands for the prosecution of railways. In the interests—I will not say
of economy only, but of prudence and common-sense—railway works must be
carried on with some regard to obtaining early returns as the work progresses.

T will now say a few words concerning the railways specially mentioned in the
Royal Speech. We still adhere to the opinion that the North Island Trunk Rail-
way is of supreme importance, and must be proceeded with as rapidly as possible.
In connection with it we also recognize the necessity of obtaining large
blocks of land along the line of route, and of making them the subjects of
special settlements. We still regard some of the lines as of exceptional
importance. Amongst them I may mention the Otago Central and the short
piece that will place the Napier line in connection with the line from Wellington
northwards. We shall introduce a Bill to authorize the Government to enter
into an agreement with a company or syndicate for the construction of the line
between the east and west coasts of the Middle Island. We shall make provision
in the Bill for authority to. enter into an agreement, on the same conditions, with
the same or another syndicate or company, for the extension of the line from Nelson
to connect with some point of the through east and west line, thus giving Nelson
communication with both coasts. The conditions we shall propose will not be
onerous on the Government, but they will be sufficiently favourable to enable, in
our opinion, the contractors to procure the necessary capital. In these and
other future arrangements with private persons for the construction of railways,
we shall keep in view that it is desirable all lines in the country should be
worked by the Government.

SUBJECTS INDIRECTLY BEARING ON FINANCE.

There are several subjects indirectly bearing on finance about which I might
have much to say, only that I have already greatly trespassed on the indulgence
of the Committee. I must, however, make a reference to the subject of local
government. The Colonial Government and Parliament may do a great deal to
push the colony forward, but all their efforts will be incomplete if they are not .
seconded by the self-governing instincts and abilities of the separate localities.
In order that local government should be efficient, it must possess considerable
freedom of action, a defined revenue or means of raising revenue, and inducements
to exercise economy. Railways do not dispense with the necessity of roads and
bridges to open up the country: on the contrary, their own success depends on the
energy with which the arteries to feed them are made available to theiruse. There
1s more need than ever for opening up lands, for promoting settlement, and for
constructing means of communication in the shape of roads and bridges. Ifor
these works the country must chiefly depend on local efforts. It may assist, and,
when it docs assist, it should assist effectually. In connection with the railways,
we have in view special settlements, within which a great nwnber of families
should be grouped. We want to see a large population located on the lands of
the colony, enjoying its free institutions, and not in dread of the security of
property being invaded. The present system of local government falls short
of what the interests of the country require. W have determined to appoint,
during the recess, a Royal Commission to inquire into and report on the whole
subject.  'We will not consider the results of the investigation our private
property. 'They shall belong to Parliament and to whatever Government is in
office. Upon them we hope that, next session, legislation will be founded which
will vastly improve the present system of local government.

Under a reinstated finance and diminished expenditure, the country will,
we are convinced, rouse itself from apathy and spring forward with leaps and
bounds of progress. It is a mistake to suppose that borrowed money is the
cause, instead of the consequence, of prosperity. Long before the borrowed
money was being spent in any quantity, after the policy of 1870 was proposed,
the colony was replete with progress. With common prudence we need have
no more financial embarrassment or vexatious taxation. We may banish from
our minds the-philafithropic notion of insurance against pdaperism, which might
more correctly be termed Tnsurance of pauperism. We must make our railways
as we are able to_do so, without undue pressure. We must look forward to the
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time when the colonists will no longer dread additions to the population in the
shape of suitable immigration. The North Island Trunk Railway must be
pushed on with every possible expedition. It will open to the colony a new
world: it will be as though it was increasing by one-third its territory. Let
us encourage the progress of industries, whether they be agricultural, mineral,
pastoral, or manufacturing. Still one thing remains—the system of local
government must be improved. The edifice cannot be crowned without we
have a satisfactory system of local self-governing institutions.

My taskis coneluded. I wish I could have discharged it with more force
and ability. Still, I shall not have striven in vain if I have succeeded in
impressing honourable members with my own strong conviction that the finances
of New Zealand are not in a condition of difficulty; that they are suffering only
from mismanagement ; that they are elastic and buoyant enough to satisfy the
most exacting financier ; that oppressive taxation is not required; and thaft,
under good government, we may safely rely on a progressive improvement of the
country’s resources.

3—B. 1.
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TABLES REVERRED TO IN THE FINANCIAL STATEMENT.

CoMpARATIVE StaTeEMENT of REVENUE of the CONSOLIDATED Foxp for the Financial Years
1871-72, 1874-75, 1877-18, 1880-81, and 1883-84.

_— 1871-72. 1874-75. 1877-78. 1880-81. 1883-84.
£ s. d. £ s. d. £ 8. d. £ s. d. £ s. d.
Customs .. ..| 788,711 4 511,243,582 0 9 1,272,961 5 81,307,634 19 38 1,896,686 12 11
Stamps . .. 74,630 10 1| 110,641 0 8| 151,068 16 ¢ 142,803 8 4 471,858 18 1*
Land-Tax .. .. .. . .. 56,428 5 9 ..
Property-Tax .. .. . .. . 219,716 1 0| 268,774 0 9
Beor Duty .. .. . . .. 45,086 19 8 57,016 8 2
Railways .. .. .. e 572,490 11 € 838,622 10 8 963,118 19 0
Postal o .. 47,054 18 3 72,037 0 0| 135,816 8 1| 149,097 12 7 ..
Telegraphic .. . 28,471 6 7 55,5562 2 9 72,514 16 0 67,4656 8 8 92,871 14 4
Judicial .. 28,519 38 10 82,268 4 10 46,797 10 7 56,222 2 11 ..
Native Lands Datneq . 5,442 0 3 3,835 15 2 . .. ..
Rogistration & other Fees 31,456 9 10 40,848 7 7 27,643 18 0 32,205 11 3 87,201 8 0
La.nd and Doeds Transfer o .. 36,578 3 9 40,082 19 7 ..
Marine .. .. .. ‘e 19,401 11 4 14,220 5 3 15,943 0 5
Miscellancous .. .. 32,230 5 7 50,079 0 3 42,074 4 0 69,574 18 8 35,678 11 1
1,086,524 18 10 (1,608,838 11 7 2,377,437 0 3 ;,010 061 3 7 (3,339,139 12 9
Territorial Revenue L1 114,980 4 3] 129,958 710 | 145,738 15 0| 120,163 19 1 154,519 3 4
Totals .. . 1,151,505 8 1 (1,738,291 19 5 12,523,175 15 3 10,170 295 2 813,493,658 16 1

* Includcs revenues deruod from Postal, Judicial, Native Lands Duatics, Land and Deeds Transter Fees, which
are now collected by means of Stamps.

SraraveNt showing the Amount of NeT INDEBTEDNESS ab 31st March, 1884, the AnNvAL
CHARGE in reop%t thereof, and the RaTe PER cENT. of such Aunnual Gha.r‘fe

_ Net Debt. Annual Charge. pelj“éz‘;t'
Loans with Sinking Funds. £ £
New Zcaland Loan, 1856 . .. .. . ‘e 23,007 20,000 869
” 1860 .. .o .. .. .. 14,004 7,448 528
1863 .. .. .o . .. 938,949 96,792 10-3
New 70&1fmd Consols (drawing) .. e . .. 5,807,607 436,986 752
Timigration and Public Works Loa.n, 1870 . . .. 878,847 58,000 6:59
Auckla,nd Tioan, 18683 .. .e ‘e .. 18,452 2,528 137
Wellington Loan, 1866 .. .. .. . 4,910 1,350 274
Liyttelton and Cliristehurch lew&y Loa,n 1860 .. . . 34,833 6,216 17-8
Janterbury Loan, 1862 .. . .. .. .. 19,471 1,596 82
Otago Loan, 1802 . .. . .. . .. 74,021 8,169 109
- 7,815,091 639,085 817
Loans without Sinking Funds.
Ordinance of Tegislative Couneil .. .. . .. .. 311 ..
Consolidated Loan Act, 1867 .. . .. .. NS 64,000 3,200 5
” " . . .. .. .. 13,000 520 4
Defence Loan, 1870 .. . .. . .. .. 50,000 2,500 5
” ” . .. ‘e .. . .. 25,000 1,125 43
” ” . .. .o .. .o .. 75,000 3,000 4
Immigration and Public Works Loan, 1870 .. . .. 372,100 14,884 4
” ” “ . .. .. 27,900, 1,255 4%
General Purposes Loan, 1878 .. . .. . . 51,700 2,068 4

” " .e ‘e .o .. .. 6,200 279 4%

" ” .o .. .. . .. 192,100 9,605 5
Westland Loan, 1873 .. . .. . . .. 50,000 2,500 5
New Zealand Loan, 1676 . .. .e e ve 1,000,000 50,000 5

1877 . . .. . .. 2,500,000 125,000 5
Inscmbedﬁbock - .e .e .e . .. 12,847,200 513,888 4
New Zealand Loan, 1879 .. .e . . .. v~ 524,000 26,200 5
Colonial Inscribed Stock: - S . .e . . 250,000 12,500 b
& per cent. five- thrtxes . ve .e . . .e 746,300 87,315 5

4% . .. .. . . . 2,947,000 132,615 4%
Nelson Loan, 1874 . . . ’e . .. 18,000 1,260 7
29,574,902 1,578,799 5-33




16

*S2INUSQI( pasjuerens repadurf Jo UOK[IW U0 3Y) JO I[OUM I} UQ 4

B,—1.

o oI zg1‘Sog o o 10211 o o1 196‘g9 or 1 S1g6£f1tr | T g1 S6o‘tgo‘s 1162z0%1 pIesio} patre)
o o oo0o‘SzI e o o o00oSz1| § o 0 o000‘%0¢ (o¥/or1) ‘g161 “1ep 1| ooo‘00Se - . LLg1 ‘yoy ueo pueesz MIN
o o o000l ** | o o ooo‘l § 0 © 000001 (ot /o1) 161 “rely 1| 00O‘COO I . 9181 ‘Py ueoT puEjESZ MON
o o 00§z ** | o o oof% g o o ooo‘of +6g1 ‘udy S1 000‘0§ - ©+ €181 Yoy ueoy puepsapm
o o §€l% - o o §€le £ r (| ¥161 “aquaaoy g2 (| col¥§ B!
o o S6£¥ o o S6£% S ¥ggr ‘pquisaoyN % oob‘lg
o o 6iz «+ lo o 6lz ¥ €881 ‘wgoPQ Y1 ooz‘g
o o ofl - lo o o¥t ¥ {lo o ooooSz 4 . 41 €161 ‘1qo10Q §1 | cooefc 4| ocoS‘gr + £1g1 oy ueoq sesodsn [e1udn
o o 9fg 1o o ¢ofg ¥ €881 13qo1Q 1 oob‘oe _
o o Si¥z | o o Si¥z S 888! “1aquuada( Sx oo§6¥
o o z6¥ > o o z6¥ ¥ ) L LI ¥161 “Lepy S1 | ootzt )
o o oo0o‘ge 0 0 0000z | 47 o o o000‘g v [ Lo61 Gunf 1 (| ooo‘ooz B !
o o1 SSz'r o o or €%z j34 €161 qudy Sx e temte, ) | 000 LZ
o o ¥ggti o o ¥gghr ,v €161 qudy St 00t 0z A_ oa1‘zlf olgt ‘py uroT s}iopm dMqng pue vogedmuy
© © 000'9ZI © o 00012 1 o o oooSor| § ansst woyy sreak gf | occo‘cot‘z | J
o o ooo¢ [0 o0 000¢ 14 €161 udy St (| 0oo‘Ss
o o Szi‘t vt 1o o Szia ¥ o o ¥S¥EeSy o o gbgobsird o161 ‘Anf 1 ccr 4 | 000'ST ‘
o o ooft o o ooS<% § ' §ggr ‘rquadag 1€ ooo‘0ss A_ 000" om. olgt 4y ueoT sasoding ¥HI0 pue VUG
© o oo00‘gf o o 000 1 o o ooo‘ef § ansst woly s1esk g€ || ocofoog ;
o o oz - o o oz§ 14 €161 ‘udy Sx 000‘C'1
o o ooz‘€ - | o o ooz‘¢ ) €681 ‘Arenuef 1 oor‘ogg‘y M ooo‘tg Lgg1 ‘oY ueo7] peyeprIOsuUC)
o o 9g6%¥iz o o 1£g‘St 1 o o SSr6zz| § ) || onsst woig sread ¢f oor1‘€gsy
o o zi§Y o o glgt z o o ¥£9§ 90 (| 168t “1oquzoacy 1 (| 006€6 3
o o o0gggIr o o oti¥ z ©o o ogi‘vr 9 | ] 1681 ‘Qunf St ooo‘9fz |
o 0 oTIgl o o ofo'd z o o obo‘zr 9 o o 6¥6gC6 o o 15bogs 4 1681 ‘yorepy S1 oo¥6151 ooS‘102 €981 1oV UBCT pue|edZ MIN
o o 000§z o o 0009 1 © o ooo‘oz L4 §161 ‘quidaoy I ooo‘00§
o o ogz‘6z o o ogg¥ 1 o o oobtbe § Y161 ‘Anf S1 ooo‘ggl )
o o ght o o z9gi z o o 9g§§ 9 or 1t ¥6o%1 z g1 Soo‘6s 1681 ‘Anf 1 001‘€6 0981 ‘Py ueo] pueesz’ Mo
+6g1 ‘Sunf ooo‘o§ W
¢ . . 6881 ‘12qo100 000‘0S B
o 0 0002 ¥ o o oo0o‘oz t o o loofz o o €£66'9ly 8881 “19q010) c00‘00§ 000Sz 9§81 Py ueo v:ﬁmuw BuZ. .
gggt ‘Arenuef ' coo‘SLE
.- v lo o 11F voyejuesaxd ug 11§ ¢ [punog 2ane(sien jo ueuIpIp
P oS ¥ s ¥ quacdip s F Juso d| p s ¥ p s .% ¥ ¥ —: LNENN¥TAOD TVINOTO) THL 40 $10Y usang
-
‘Junoury ajey ‘Junowry aey *3[qBIIPIT USY M ‘unowy 4
“IvL0], . v
) . . i
‘aNag ONIANIG *LSTUTLNY SSANALLITAN] amnmoo<. 'SNYO]
LAN SaNnyg ONINNIG
"NOILYIADYI) NI MDOLG ANV SE¥ALNALI(]
*HOUVH]) TVANNY
wm

'vggr ‘qorepy is1¢€ w0 ONVIVIZ MEN Jo 199d OH‘H.mDm UL ¢




17

-qu20 1ad €

‘pansst Ajrezodway s{[ig £oudoya(g 10] 000‘goHE F Jo 2AISNIOXS ST I .Thwmnnm% JO 1€303 2a0q€ Sy J,— FLON

9q 03 pareIs AJUOMDApPEUL SBM 37RI aY) ‘Ise] sun( YIoz Jo JUIWRE}S [eURUl] 3Y) 0) papuadde syqel ayy uf 4

Suimortoq £1eiodway 10 pakojdwid a1 SIINJUIQIP SYI SE ‘SILIBA ISAINUL JO 3Ry &

o o1 66/'gt¢1 | o o zS0%6i11 lo o1 L¥L'6z¥'s 6 61 zob6¥.S06z | £ o gogizblic 114l982¢ .- : s[eI0,
* o o ooc‘ofs 4061 Sunf 1 ooo‘c5 s olgr oy ueoT sylop onqng pue uoneiSiwrwy
o o1 661‘g¥S1 | o o zSo'611 o or-L¥l6z¥1 6 61 zobvzg'ge | £ o gogicblc 114L19°1€ —:SEYALNIGE(] 40 ALIBNDAG NO SEONVAQY
6 o 6gi‘'g o o lg1u 1 o o zool 9 g 6 126'vl b o1 gllab 8681 ‘Ajnf 1 {| coligrt zgg81 ‘pdouruIpIn ueo o3e1n
o0 o 965a o o gtz 1 o o gof‘l 9 o 61 ol¥6r o 1 6zt€ onss1 woy sieaf of oog'ze e uww_ ‘souenlpIQ UBOT] AIngrue)
© o gizfg o o ¥8¢a z o o z99% 9 11 61 zEQ¥E 1 o lgg‘eb onssy woyy sied of ooltls - " 0981 ‘sdueu
ooffogz 4 -1p1Q ueo] mmkd.mm PINYNSLY) pue uoyniy
© o o9z‘ o o 09z‘r L o o 000‘gl SNOLeA 000°gI1 Lt oy ueo] uospN
0 o ottt © o olz z 0o O 0go1 8 L g1 6ob¥ § 1 obSg 9gg! ‘Ajof 1 - _ 00§¢1 9981 9oy ueoy uo)durpPm
© o gife o o zfg z 0o o gbg 9 6 o1 z§¥'gr € 6 L¥1€r 9681 ‘aunf 1 . | ocog“1€ €981 ‘PY ueo] puepdny
: i ! | ~—! SLNANNYFTAOL) TVIONIA
i ! _ -0¥q ALV1 FHL 40 SHONVNIGHQ uO gloy wmanp
o o Sigeft o o Si1gie€r | §¥f4 | o o ooo‘lFbe : ocoo‘ltbe  -—n
coo‘€So‘¢ POMOAUOD SAIMIUIGI(F SSF]
00n‘000‘g
(0€/€) Sob1 “qag 1 oco‘ooo'y | ¥igr oy ueoq sylop o1qngd pue uoperSiwrumy
(o€ /S) ¥ob1 “qag 1 ooo“omm: ¢lgt Muo< ueoT SYI0M d1[qnd pue uoperSiww]
3 ooo‘o0d 0l81 ‘poy ueo syiop dyqng pue uonerSiwmy
o o Sigdt  lo o Sig4f g o o oof‘ghl ootighl —_—
ool‘€of PIMPAUOD SAINJUIGI(T SSIT
ooo‘ofzfl
000‘a0s o €181 oy ueo] sesoding [emmuasny
(0€/5) 9061 “Anf §1 000‘00§ £181 oy ueo] Sylop Olqu4 pue uoperSiwwy
ooo‘0Sz -+ olgr “poy ueoy sasoding 19430 pue DU
—QILUIANOD ATIVILEV SNVOT]
o o oof%r o o ooSer ) o o ooo‘oSt . 000‘0¢7 . : 881
au< UEO] 301§ PAGUOSU] [EIIOJ0) PUTESZ MIN
o o oo0zgz o o ooz‘gz S o o ooo'vz§ . 6881 ‘1aquaoN 1 | ocobz§ 6481 ‘oy urOT pueexz MIN
o o ggg€1s o o gggeis 4 o o ooz‘l¥gzr 6261 ‘oquusaoN 1 | cozihitgiz LLg1 4oy 00315 ParepI[OSuU0) puB{esy MIN
*panuhoo
—LNEZRNYIAOL IVINOTO) HHL 40 w,_b,% waaNQ
o o1 zgr‘Sog o o 10z°S11 o o1 196%6g9 : o1 1 S1g6fEyr |z gI mmo»nwo« r16zzob =+ premioj jySnoig
p s ¥ D s F dip s ¥ M.u:vu dlp s Ni p s i N ¥ i
| .’
| | | "
‘Junowly ey ‘Junowy ey | _ 3[qEWIPAY UMM | “UROWy
“1vi07, _ , _ 5
*$SAN N[ *aIN¥ID
‘aNn, ONIENIG *1SEYALN] _ mmmzﬂwmmai wczmmncz_wfw ‘SRVO7] Yo
i

*EOMVH]) TYANNY

‘NOILYT3D¥I]) NI MDOLG ONV saypaNdda(g

penuiuor—ygg1 ‘Yorely 151§ uo ANVIVAZ MIAN jo 1dId O119Nd 4L




B.—1. 18

SrateMENT of the SEcUrITIES held on behalf of the following Trusr Funps on the 3lst
August, 1884.

Description of Securities, &e. Nominal Value.
THE POST OFFICE SAVINGS BANK FUND. £ s. d.
Consolidated Loan, 4 per cents . . . 13,000 0 O
Immigration and Public Works Loan, 1870 4 por centi . . 173,200 0 O
4 ” .. . 14,900 0 O
Defence Lom1, 4 per ccnts o .. .. .. . .. 75,000 0 0O
» 41 p . . . . 5,000 0 O
General Purposes Lioan, 5 per cents .. .. . 192,100 0 O
” " 4 ” . . 5,200 0 0
Westland Loan, 5 per cents .. .. . . 50,000 0 0
Colonial Inscribed Stock, 5 per cents .. .. .. 250,000 0 O
4 per cent Inscribed Stoek Serip .- . . .. .. .. 94,000 0 O
Imperial (;ua.mntccd Debenturos .. .. .. .. .. . . 121,000 0 O
Deficieney Billg, 5 per cents . .. .. .. . . 834,400 0 O
Oamara Town Corpommon Dobonturos 7 per cents . .. .. .. . 5,000 0 0O
QOamaru Harbour Mortgages, 5% per cents .. .. .. .. .. .. 83,500 0 O
Paten ITarbour Debentures, 7 per cents .. .. .. .. . .. 10,000 0 O
North Rakain River Bonds, 6 per cents .. .. .. . .. .. 8,000 0 O
Waimakariri River Bonds, 6 per cents .e .. 4,500 0 O
Total .. . .. .. .. .. .. | #£1,388,800 0 O
TIIE GOVERNMENT INSURANCE DEPARTMENT.

Deficiency Bilis, at 5 por cont. . .. . . 436,300 0 0
Fixed Deposits with the Bank of New Zealmnd ‘ot various rates .. . 226,000 0 O
Colonial Bank of New Zoaland, at 5 per cent. .. .. . 25,000 0 0O
Wmmuu Plain RM]\HW Debentures guaranteed, at 6 per cent. .. 40,000 0 O

Advance to the Waimea Plain Rfulway Compimy oun Debentures and Mortgmge &nd on the
sccurity of Rates leviable in Railway Districts, at 63 per cent. .. ool 35,000 0 O
Borough of Arrowtown Watcerworks Debentures, at 7 per cent. .. .. 2,500 0 0
Borongh of Parnell Drainage Tionn, at 6 per ceat. .. .. .. .. .. 4,800 0 O
" Waterworks Lioan, at 6 per cent. .. LT . .. .. 2,150 0 O
Borough of Wanganui Debentures, at 7 per cent. .. . .. . . 1,000 0 O
" Queenstown -, ” .. .. .. e e 3,600 0 O
” Feilding ” " o .. . e . 1,800 0 O
New Plymouth " ” . .. .. .. . 4,000 0 O
Umverutv of Otago " at 6 per cent. . .. . o . 15,000 0 O
Wellington College Mortgage, at 7 per cent. .. AN . . . 5,000 0 O
Total .. .. .. .. .. . . £802,050 0 0

‘THE PUBLIC TRUST OFFICE.
General Purposes Loan, 1873, Debentures and Serip, at various rates .. .. 28,300 0 O
New Zealand Tioan, 1876, Dobentures, at 5 per cent. .. .. . . .. 24,900 0 O
Deficieney Bills, at 5 per cont. .. .. . o .. . .. 67,200 0 O
_Mortgagos, at various rates .. .. .. .. . . o 57,073 5 &
Post Office Savings Bank .. . .. . .. 50 0 0
Borough of South Invercargill Debentures, at 8 per cent .. .. .. .. 600 0 O
4 Town of North Invercargill Bonds, at 7 per cent. .. . .. 500 0 O
Total . .. . = . . . £178,0623 5 &5
THE COMMISSIONERS OF THE PUBLIC DEBT SINKING FUNDS.
Defence and Other Purposes Loan Act, 1870, Debentures at 5 per cent. .. . 50,000 0 O
at 43 .. . 20,000 0 O
Immlgmtxon and Public Works Loan Act, 1870, Debentures a,t 4} per cent. - .. 13,000 0 0
" ” " . . 1,000 0 O
Doﬁclency Bills, at 5 per cent. . .. .. . . . 59,900 0 O
Canterbury Rivers Debenturos, at 6 per cent. .. .. .. .. .. 14,500 0 O
City of Dunedin Mortgage, at 7 per cent. o . o . . .. 3,300 0 ©
hcBorough of Patea Debentures, at 6 per cent. .. . .. . . . 5,000 0 O
Bowugh of Hawera Debentures, at 6 per cent. .. .. .. .. . 6,300 0 O
Waitara Harbour Board Dobentures, at 6 per cent. .. .. .. .. .. 15,000 0 O
Cambridge Town District Debentures at 6 per cent, .. . . . . 700 0 O
Total .. .. .. .. . .. . £188,700 0 O
s o
Vo, SUMMARY.

The Post Office Savings Bank Fund .. .e . .. . . . 1,888,800 0 0
The Government Insurance Department . . .e . . . 802,050 0 0
The Public Trust Office . . .e . .. 178,023 5 5
The Commissioners of the Public Debt Smkmg Funds .. .e . .. . 188,700 0 O
Total .. . . .e . .o .| £8,058,173 5 5

By Authority: Groraez Dipssury, Government Printer, Wellington,—1884,
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