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1886.
NEW ZEALAND.

NEW ZFEALAND GOVERNMENT LIFE INSURANCE
ASSOCTATION

(ANNUAL REPORT OF THE), FOR THE YEAR ENDED 31st DECEMBER, 1885,

Presented to both Houses of the General Assembly pursuant to Section 66 of “ The New Zealand
Government Insurance Association Act, 1884.”

Head Office, Wellington, 28th April, 1886.
Tue Central Board of the New Zealand Government Life Insurance Association have the honour
to report as follows :-—
The revenue accounts and balance-sheet for the year, certified by the Controller and Auditor-
General, are appended to this Report. The particulars of the business during the period are
narrated below.

ORDINARY BRANCH.—NEW BUSINESS.

The new proposals received during the year numbered 6,423, for a total sum of £1,393,249 18s.,
as against 4,620 proposals presented the previous year for £1,137,217 4s. 7d. Of the proposals
received 4,379 became policies assuring £859,769 16s., and annuities for £569 13s. 8d. per annum
as against 3,309 policies issued in 1884 insuring £800,016 1s. 9d., and annuities for £310 Ls. 2d. per
annum. The number of proposals declined was 487, and in the remainder of the cases the
proposers failed to complete.

INDUSTRIAL BRANCH.

This branch is being rapidly wound up. The policies in force at the end of the year numbered
4,193, assuring a fixed sum on adult lives and a varying sum on those of the children, amounting
in all to a total of £59,614 13s. The weekly premiums on the policies in force in this branch
amounted to £52 12s. The sum paid for death claims during the year was £575 5s.

ACCUMULATED FUNDS.
At the end of 1885 the Accumulated Fund amounted to £1,102,034 1ls. 11d., showing an
increase of £129,258 17s. 3d.

GENERAL REMARKS.

The amount of new business during 1885 is in excess of that of the previous year,
and above the average of the last five years. The quinquennial period ended with the close
of the year 1885. The particulars have been sent Home for the English Actuaries to work out the
results. A large portion of the increased expenditure is due to the three causes of the transfer of
the business from the Government Department to the Incorporated Association, and the additional
expenses entailed by the new organization and by the quinquennial investigation. The alphabetical
list of electors, the expenses in connection with voting and with the elections, the larger advertising
required, the reprinting of policies, forms, and prospectuses, the Directors’ fees, the travelling
expenses, postages, and telegrams, all incidental to the causes referred to, are estimated to have
absorbed three thousand four hundred pounds of the additional expenditure; the balance may be
set down to the expausion of the business.

The Board has lent, and is continuing to lend, considerable sums on mortgage of freehold
property. Very great care is exercised in every case to ascertain that the security is a desirable
one. The Board 1s also taking up the debentures of imunicipal bodies authorized by Parliament.
The Board, at the wish of the Government, has agreed that not less than two-fifths of the assets for
the time being shall be invested in Government securities ; any investment beyond that amount
in these securities to be optional with the Board.

Under the provisions of the Aect incorporating the Association, one Director (Mr. Graham)
retires this year, and the policyholders are called on to fill the vacancy. Mr. Graham offers
himself for re-election, and is eligible.

The annual general meeting is appointed to take place at the Athenszum Hall, Lambton Quay,

Wellington, on the fourteenth day of June.
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SpeEciAL GENERAL MEETING,

A special general meeting is appointed to take place immediately after the annual meeting to
consider the question of altering the constitution of the Association. The Board has given a great
deal of attention to the subject. A Bpecial Committee was appointed to draw up the heads of a
new constitution. The Colonial Treasurer signified his desire to retire from the Board. The
Committee submitted resolutions to the Board, which, after careful consideration, were somewhat
amended. The majority of the Board, however, were in favour of the Government resuming the
charge of the Association. A resolution to that effect will be moved by Mr. Bell, as also one
embodying the alternative plan of reconstruction which the Board approve, if the business is not to
be returned to the charge of the Government. Mr. Fisher also gives notice of resolutions as an
amendment to those already referred to. A copy of the various resolutions to be proposed will be
found below :—

I. Mr. H. D. Bern will move the following resolution :—

«That it is desirable the business of the Government Life Insurance Association should be returned to the charge
of the Government.”

Failing this resolution being approved, Mr. Bell will move the following resolutions, approved
by the Board as an alternative :—

I1. “ 1. That the Board should be reduced to six members, of whom three should be elected, and the other three
should be the Solicitor-General, the Secretary to the Treasury, and either the Public Trustee or the Commissioner of
Property-Tax. Three to be & quorum if the Chairman be present, or four if the Chairman be not present.

«“ 9. That the Government appeint one of the members of the Board to be Chairman.

“ 3. That each official member of the Board should receive an honorarium of fifty guineas, and each elected
member should receive one hundred guineas per annum, and the Chairman such sum in addition as the Board may
fix, not exceeding £200.

“4. That the nominated members shall cease to be members of the Board on the day the Act comes into opera-
tion, and shall not be reappointed.

«5. That power should be given to the Board, at its option, to grant compensation to officers on retirement, and
to make compassionate allowances to the widows and young children of officers who die whilst in the service.

8. That in case of any fresh appointments of the General Manager and the Actuary, the Board’s power shall be
exercised, subject to the approval of the Governor.”

IIT. Mr. Fisuer will move the following resolutions, as an amendment to both the above :—
“1, That the Central Board be reconstituted, and that it consist of seven members, four to be elected by the
policyholders, and three to be nominated by the Government—the three nominated members not to be officers of the
Government.
¢« 9. That the Board so reconstituted shall elect its own Chairman.
3. That the honoraria be fixed at £100 for each member of the Board, except the Chairman of Directors, who
shall receive £300 per annum.”

JuLius VogEL,
Chairman.

IEj[I : %?I%Em, }Director-s.

D. M. Luckig,
General Manager.

FIRST SCHEDULE.

REVENUE AcooUNT of the NEw ZEALAND GOVERNMENT INSURANCE AssociaTionN (Ordinary Branch)
for the Year ended 31st December, 1885.

£ s. d. £ s. d.
Amount of funds at beginning of year . 972,775 14 8 | Claims under policies .. .. 53,700 8 0
Renewal premlums .. . 171,982 12 9 ; Endowments matured .. .. 600 0 O
New premiums on 4,367 pohcles assur- ! Burrenders .. .. - 14,820 3 8
ing £859,769 16s. Od and y1e1d1ng an ! Bonuses paid in cash . . 460 19 4
annual revenue of £26 008 15s. 11d. 10,974 17 38 | Annuities .. . .. .. 8,044 16 2
blngle plemlums .. . 1,226 12 8 I’roperty»tax . .. .. 1,846 0 2
Consideration received for 12 annultles Commission, new .. .. .. 7,716 2 38
granted, a,mountmg to £569 13s. 8d. Commission, renewal .. . 1,124 5 7
per annum . 4,402 5 6 | Expenses of Management,—
Interest .. .. .. e 52,149 12 6 Salaries .. .. £11,463 18 4
Fees .. . .. .. 40 11 11 Directors’ fees .. 600 0 0
Quinquennial expenses 900 0 O
Medical fees .. 4,812 16 11
. Travelling expenses .. 2,055 12 3
| Advertising 730 18 4
* Printing and sta,monery 2,350 3 0
i Rent . 991 8 2
' Postage .. .. 1,000 0 0
‘ Telegrams .. .. 718 18 8
Exchange .. . 158 6 1
i Office furniture depre-
| clation .. . 252 4 8
i General expenses .. 2,170 18 9
28,205 0 2.
Amount of funds at end of the year .. 1,102,084 11 11
£1,218,552 7 38 £1,218,552 7 3
e -
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FIRST SCHEDULE—continued.

Revenue Account of the NEW ZEALAND GOVERNMENT INSURANCE AssociaTioN (Industrial
Branch) for the Year ended 31st December, 1885.

£ s d £ s.d
Amount of funds at begmnmg of yea,r .. 2,057 18 8| Claims under policies .. .. .. 575 5
Premiums . .. 4,697 19 4 | Surrenders . .. .. .o 2,747 12 0
Interest, &e. .. . . .. 230 11 7 | Commission, new .. .. .- 2612 5
Fees .. .. .. .. .. 0 18 6 | Commission, renewal .. . . 762 14 3
Expenses of Management-—
Salaries .. #£51519 10
Travelling expenses . 14 8 9
Advertising . 1612 0
Printing and sbatlonery . 58 19 0
Telegrams .. .. 511 8
General expenses . .. 198 1 38
Office furniture deprecm.tmn 715 8
——— 817 8 2
Amount of funds at end of year .. .. 2,057 15 10
£6,987 7 8 £6,987 7 8
S —
D. M. Lucxkiz,
New Ziealand Government Life Insurance Association Office, General Manager.

Wellington, 81st March, 1886.

SECOND SCHEDULE.

Barance-sEEET of the NEW ZEATAND GOVERNMENT INSURANCE AssociaTioN (Ordinary Branch)
on the 31st December, 1885.

LiABILITIES. £ s, d. AssErs. £ s d.

Assurance, Annuity and Endowment  Loans upon policies witlun their sur-
Fund .. .. 1,102,034 11 11 render value .. .. .. 118,265 18 7

Claims announced but not pa.ld .. 10,100 18 0 | Investments,—

Suarrenders .. .. 9 410 Mortgages upon property .. 225,350 0 O
Annuities due but unpald .. .. 140 11 4 New Zealand Government securities 659,100 0 0
Commission, new .. .. .. 488 14 8 County securities .. . . 1,000 0 O
Medical fees .. .. . 552 16 6 Borough securities. .. 166,572 0 0O
Premium deposits .. 1,473 10 3 Landed and house ploperty .. ©86,0567 15 3
Mortgages on properties taken over by Harbour Board debentures . .. 410,000 0 O
Assoclation not yet matured .. 15,000 0 O Railway debentures .. 75,000 0 O
Industrial Branch deposit .. .. 1,713 7 9 Otago Umversmy debentures .. 15,000 0 O
Postage .. . .. 250 0 O | Outstanding premiums .. .. 23,941 0 38
Valuation fee deposxts .. .. 79 16 0 | Outstanding interest .. .. 7,425 14 8
Accrued interest .. .. . 7,921 6 0
Office furniture e .. .. +2,150 0 O
Agents’ balances .. . . 806 9 T
Cash on deposit .. . . 25,000 0 O
Cash on current account .. . 6,023 14 9
Rent outstanding .. . . 1,820 7 2.
£1,181,843 6 3 £1,181,843 6 3

Banance-sHEET of the NEW ZEALAND GOVERNMENT INSURANCE AssociaTioN (Industrial Branch),
on the 81st December, 1885,

LIABILITIES. £ s d. AssmTs. £ s d
Assurance Fund .. .. 2,057 15 10 | Deposit with Ordlna,ry Branch . 1,713 7 9
Office furniture . .. 69 0 0
Agents’ balances . .. .. 119 6 38
Interest outstanding .. 110 O
Cash on hand and Current Account e 154 11 10
£2,057 15 10 £2,057 15 10
o
s Deeds in Audit safe, 31st December, £18,800; lodged since, £11,550.
b Nominal value of bonds in safe, £67,150.
¢ Subject to mortgages, £15,000. Deeds in safe, except for Wellington property lodged since.
4 Bonds for £40,000 in safe as security for advance for £10,000.
D. M. LuckIs,
New Zealand Government Life Insurance Association Office, General Manager.

Wellington, 31st March, 1886.

In accordance with the sixty-third section of «“The New Zealand Government Insurance
Association Act, 1884,” I hereby certify that the books, vouchers, and accounts of the Board have
been examined, and that the deeds and securities have been compared with the said accounts and
annual balance-sheet and have been found correct.

The amounts stated as investments are those at which the several securities have been
purchased.

JamMes EpwaArRD FrrzGERALD,
Controller and Auditor-General.

Audit Office, Wellington, 20th April, 1886.
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