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FOURTH SCHEDULE.

Valuation of Endowment Assurances, comprising 31 per cent,
of the total sum assured. Every policy was separately valued
as at the next renewal date, assuming the next premium just due
and unpaid.

The premium valued was the net premium that would have
been charged if the policy had been renewable yearly.

The valuation formula used was
Ax+n: t-n 1~~ "x:7\ (* Tax +n : )•

The valuation age, x+n, was obtained by deducting the year
of birth from 1891.

The unexpired term, t-n, was obtained by subtracting 1891
from the year of maturity, and adding that fraction of a year
corresponding to the premiums falling due between 31st December
and the anniversary of the policy.

The following table will show the amount reserved on
endowment assurances for every £100 of sum assured :—

TABLE III.—ENDOWMENT ASSURANCES.-SPECIMEN RESERVES.

Limited-premium Policies, comprising 5 per cent, of the total
sum assured, were valued in the same manner as ordinary whole-
life policies for the sum assured, and like endowment assurances
for the pure premiums, except that the premium is for an assurance
payable at the moment of death.

{b.) The Principles adopted in allotting the Surplus.—The divisible surplus
was allotted amongst the policyholders thus :—

(1.) The profit arising from the excess of interest realised
over the valuation rate of 4 per cent, was divided amongst those
participating policies in force at the last valuation date which
remained in force at the present valuation, in proportion to their
TIM 4 per cent, reserves at 31st December, 1885.

(2.) The remaining surplus was divided amongst all the
participating policies in proportion to the loading on the premiums
paid on each policy during the quinquennium, policies secured
by a limited number of premiums being treated as though the
premiums had been spread over the whole term of the policy.
The approximate profit from favourable mortality in the General
Section and Temperance Section respectively was ascertained, and
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