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In the carriage of live-stock there is an increase in cattle, sheep, and pigs ;
in goods, an increase in wool, timber, and chaff.

The chief items of decrease consist in the movement this year of 112,446
tons of grain, and 20,295 tons of merchandise less than last year. The Hurunui-
Bluff Section is responsible for the shrinkage in tonnage. The chief, if not the
sole, cause for this is to be looked for in the low yield of the harvest in the
Middle Tsland this year, and the low prices which have been ruling for produce
generally for some time.

The traffic for the last ten years has been as follows :—

COMPARISON OF TRAFFIC, REVENUE, AND EXPENDITURE FOR THE LAST TEN FINANCIAL YEARS.
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For the current year, ending 31st March, 1895, the revenue will also suffer
from the diminished grain yield and from a less area being put under crop than
formerly. The low prices are so discouraging that the farming districts in the
Middle Island are in a transition state from grain cropping to grass; and, while
the low prices rule, the tendency will be to crop only as much as is necessary to
provide winter-feed and to renew pastures.

This should result in an increase of wool, live-stock, and dairy produce ; but,
as the yield in weight per acre of these products is very much less than grain, the
deficit in railway traffic, as regards area for area, will not be made up. There
is, however, some compensation in the extension of settlement, and the improve-
ments which are going on from year to year. This is notably the case in the
North Island, especially in the Taranaki, Hawke’s Bay, and Wellington Provineial
Districts, and for the Middle Island in Southland. During the last six years the
railway returns from some of these districts have nearly doubled.

The fruit industry is attaining considerable dimensions. Fromthe Teviot Dis-
trict, Otago, last year there were forwarded by horse-wagons to Lawrence Railway-
station—a distance of forty to fifty miles by road—no less than 326 tons of green
fruit for the Dunedin market, or about double the quantity for the previous year.
The orchards are all on small holdings of afew acres each, and the above quantity
was grown on an aggregate area of about 100 acres. The total weight of fruit
carried to Dunedin last year was 500 tons. On the Auckland Section over 400
tons were carried from country stations to Auckland. There is considerable
scope for the fruit industry in overtaking the colony’s wants; and still more if
the business of drying and canning for export were established.

CoxpiTioON OF LINES AND APPLIANCES.

From the reports of the Chief Engineer and TL.ocomotive Superintendent, in
the Appendix, it will be seen that the permanent-way and rolling-stock are being
kept in good order and repair. The work of the two departments controlled by
these officers result in the improvement of the railway property, the one by the
construction of heavier and more powerful engines, and the other by strengthen-
ing the bridges and lines to carry heavier frains, so conducing to economy in
working. The cost of these operations, and the providing and relaying of the
main lines with heavier steel rails, is borne out of the vote for working-expenses,
although a portion of it might fairly be charged to Capital Account.

The damage done to the lines by floods and slips has been unusually heavy
during the year. The washing away of several spans of the Waipawa Bridge in
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