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Minutes preceding the passing, and written on Back, of above Voucher.
No. 57.
Where are these rails and sleepers, and the certificates for delivery and receipts ?—J. K. Wae-

bueton, 2nd March, 1898.
Particulars and certificates now attached.—Geo. Felton, Stores Manager, 2nd March, 1898.
Please attach papers.—J. K. Wabbueton, 2nd March, 1898.
P.W. 98/609 attached.—E. J. Collins, 2nd March, 1898.

Fuethee Minutes preceding the passing of the Transfer.
Mr. Gavin. Audit Office, 3rd March, 1898.

The papers indicate to me that it has been as much the consideration how the Working Eailways
could be accommodated as whether the requirements of the Public Works Department were such
as to render the purchase expedient.

The immediate inference might accordingly be that the great bulk of this kind of the stock of
the Department of Working Railways has been accumulated in excess of the departmental require-
ments ; that the department is in the ordinary course of business under such circumstances
realising the surplus stock for cash—cash which, as recoveries, is to go to the credit of the vote for
Working Eailways; and that the realisation is an act of administration with which the Audit Office
would have nothing to do.

If, however, the department does not possess the stock so largely in excess of therequirements,
and the great purpose of the realisation is a temporary pecuniary accommodation—that is to say,
if the department will next year require to purchase again stock such as it is proposed to realise
now—it is not clear that the Audit Office would be justified in allowing the operation by passing
unchallenged the entries of the transfers as entries of pecuniary transactions contemplated or even
authorised by the appropriations.

But if the operation could be regarded as justified by the appropriations the fact that the result
would obviously be not only to enlarge the balance of the Consolidated Fund and to correspondingly
enlarge the appropriation for Working Eailways, but to do so only for the moment by means of
borrowed money might not come within the scope of considerations that should influence the
judgment of the Audit Office.

The question consequently arises whether, in view of the aspects in which the transaction
appears to the Audit Office, the Minister for Public Works should not be asked to confirm his
approval of the transfer, and whether with this approval the transfer should then be passed by the
Audit Office without reporting the matter to Parliament.

J. K. Waebueton,
Controller and Auditor-General.

Mr. Warburton.
I think the course indicated in the last paragraph should be followed, and the matter brought
under the notice of Parliament, unless a satisfactory explanation of the transactions can be given.
The papers submitted are by no means satisfactory, to my mind.

J. C. Gavin,
3rd March, 1898. Assistant Controller and Auditor.

Fobwaeded for consideration accordingly.— J. X, Waebueton, Controller and Auditor-General,
3rd March, 1898.

The Audit Office.
The approval of the Minister for Public Works to the proposed transfer of £15,000 is given in the
papers attached. Jas. B. Heywood.

3rd March, 1898.
The Treasury.

I wo.uld ask that the Minister should confirm his approval, after reading these memoranda.
J. K. Waebueton,

3rd March, 1898. Controller and Auditor-General.
Appeoval confirmed.—W. H. J., 3rd March, 1898.
Foe the Audit Office.—Jas. B. Heywood, 3rd March, 1898.

It is now requested that the papers of the Working Railways Department relative to this transac-
tion may be attached.— J. K. Waebueton, Controller and Auditor-General, 3rd March, 1898.

These are no papers in connection with this matter.—T. Eonayne, General Manager, 4th March
1898.
For the Audit Office.—Jas. B. Heywood, 4th March, 1898.

The Treasury. . Audit Office, 4th March, 1898.
In the Department of Working Eailways, the department which is realising the stock, there areno papers in connection with the proposed transfer or realisation; while the papers of the Depart-ment of Public Works, the department which is taking over the stock, record, as to the transfer, nocommunications up to the date, but those of which the following are copies:—
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