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Money is worth only what can be purebased with it, and the problem
of the war is orgauizing our man-powceir and econontic resources to produce
to the maximmn the goods and services requived Tor the war effort here
dind oversews and by our civilian population.  Part of our requivements is met
divectly from owr production and the balaniee by an exchanee of goods with
other countries, mostly with Great Britain,  We must think in terms of 2oods
and services and not in terms ol money.

In the light of these principles the Government’s poliev Tor finaneing the
national effort on the war front awd the © home front ™ mav he coneisely
stated ax tax to the cconomie Hmit For war purposes and horrow Tor essential
produciive works and for any balance of war reguirenients.

Honourable members will readilv appreciate that it is quite impossible
fo make firm estinutes of war expenditure up to the elose of the finaneial vear,
For we cannot Toresce what our forees will he called upon to do during that
period.  Three months ago the hest estimate that could be made was a total of
£33,000,000.  The figure 15 now £€37,500,000 made up as follows:—

Army—
New Zealand Kxpeditionary Foree— £
Overseas . .. .. .. 18,000,000
In New Zealand .. .. .. 7,000,000
Home Defence .. .. .. .. 5,000,000
Navy .. .. .. .. .. 1,500,000
Air Foree—
Overseas .. .. .. .. .. 1,750,000
[n New Zealand .. .. .. .. 4,250,000
£37,500,000

Honourable members are already aware that arrangements have heen made
for the cost of New Zealand’s forees overseas to he financed by the Umnited
Kingdom Government on « loan hasis, New Zealand being chareed the same
rate of interest on such loans as the United Kingdom hersell is paying in respeet
of her war loans. To the extent that this arrvangement is utilized we will be
piling up dead-weight overseas debt that will be a heavy buarden on us for
many vears alter the war, when our ability to pay may he less than it is now.
We have thevefore every incentive to strain every merve to meet [rom New
Ziealand the eosts of maintaining our forces overseas as such costs acerue.
I New Zealand these costs may be met by taxation or by borrowing. Even if
i3 necessary to finance by local horrowing it is a debt we owe to ourselves
and not a dead-weight burden on the Dominion after the war.

Auy part of our overscas war costs which we do pay from our own resourees
means providing it out of the proeceds of owr exports. In other words, we
must reduce our imports to do it. The necessary sacrifice must be made by
consuming less goods. By doing so we not only help ourselves, but directly
assint the hard-pressed Mother-country. Frvery million pounds worth ot goods
needed by owr troops overseas and not found through curtailing onr consumption
ol zoodx here in New Zealand can be provided only by that much additional
curtailment by the people of the United $inedon. 1t must come out of our
production or out of theirs, and T feel sure our people will want to avoid
iereasing the already enormous war hurden heing carried by the people of the
United Iingdom.

Ineluding £1,750,000 on account of the Finpire air training scheme, the total
overseas costs ol our Torces have been tentativelv estimated at €£19,750,000, and
expenditure in New Zealand at £17,750,000. We must find the latter as and
when requived, and then organize a Dominion-wide sustained economy drive
with a view to meeting, out of our oversens Funds, as much ax possible of the
amount which otherwise would come as a loan rom the United Kingdom.
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