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accentuated by inereasing the ratex under the aradunted
the last few vears, it has heen decided in the caxe o
rates will he on a ** step ™ baxis under which each pound of Liabie inconie
will he taxed at a rate determined by reference to the particidar ivcome-group
into which it Tall. The starting rate will he 2« 6. in the pound upon the first
L100 of taxable balance; 2x 9d. in the pound will he pavable on the second £100
of taxable halance: and s in the pound upon the third 100 of taxable halanee:
and, =0 on, by inerease ol 3d. for cach £100 of taxable halunco up to maximum
rate ol 12x. in the pound, which will he payvable upon all taxable income in
excess ol €3.800. The advantage ol this system lies in the Tacet that evepy
taxpaver, no matter what his incone, pavs the same rate of fax upon each
stuceceding pound of taxable income: it is the logical counterpart to the grant
of a personal exemption of £200 to every taxpayer, regardless of the size of that
taxpayer’s income. Wi not proposed o alter the personal excimption of L2200,
the exemptions for wife and childven, or the provision relative to adding «
percentage to the tax on unearned incone.

[n the case of companies the graduation method to he applied will he
similar to that used last vear, but the new rate will he 2s 6Gd. in the pound
rising by graduations of 1/100th of penny to 8= in the pound at £6,600, and

svatem used during
findividuals that the new

rising thereafter by eraduations of 1/150th of a penny to a maximum rate ol
8s. 9d. in the pound on all income over £7,950.

A further change proposed is the inercase to the maximum company rate
of the tax payable upon interest reccivable in teris of debentures issued free
of tax by companiex. This change abolishes the ad antage hitherto secured hy
companies in respeet of this class of debenture interest.

As was the case last year the rates of tax for hoth
individuals will bhe increased by 15 per cent., this
the War Kxpenses Account.

As an indication ol the effect on personal assessments ot these new rates
I would quote the following examples of the amount of tax pavable last vear
and this vear respectively upon representative taxable balances, by which is
meant the taxpayer’s income less the standard exemptions allowed.
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£ £ s d. ’ £ s d
100 . 1119 7 | 4 76
500 N . 69 9 7 | 86 5 0
1,000 o o 162 18 4 | 208 8 9
2,000 -~ L 19113 4+ | 360 12 6
5,000 L . 1,772 18 4 | 2,384 16 3

Thix means that a single man with an income of £300 will pay €14 7x. Gd.
mcome-tax. A married man without children with an income of £350 would
pay a like amount, and a married man with a wife and one child would pay a
similar swn on an income of €400,

It is also proposed to hring all State trading activities into line ax
regards  income-tax. At present the Government ' electric-supply  under-
taking, the Internal Marketing and State Coalanines Departments, and the
Commercial  Broadeasting  Serviee ave exempt  from  such  taxation. It
proposed to introduce legislation to make these activitiex liable for income-tax.

At a later stage there will he placed before the Housxe proposals for the
establishment of the procedure necessary to transfer to the State the whole of
any excess profit made during the war period,

With these additions to the field ol taxation at the new rates, the income-
tax will, it is estimated, vield L15,450,000, an increase of £2,400,000 above what
would have heen received on last vear’s basis of tax. :
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