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make a thorough investigation with o view to submiiling « mu;;,n-iwmiw fopd

on the activities of certaim timber pests which Joca] \(M\‘l( dions had diselosed,
Discussions with the Australian expert disclosed thail apad lwn the insects which
are common to New Zealand and which to the livoen oee ol (~f. watfted ander the
heading of ““ borer.” there is evidenee that Austealion ferauies hoth frober and

soll-dwelling varieties have become established o the meu(H» distriots ofF New

caland, and the evidenee that hos
Zealand, 1 tl ! tl ] ; L

been submiited i reoard to the desiruction
of wooden buildings. both i Australia and New Zealand, by these pests, eanphasizes
the necessity for drastic methods in combating and ermdicating them. !i cortain
parts of the Dominion there n u Ou\m o tenderey (ooadap -»(*1":;‘;41(“‘:11 aferinds,
such as brick and conerete, in preference to iimber for
view. however, of our n:l‘ti(m:.] (m,sotf, in the formy of finber fore {

opiruon of this Cornoration that to SADUTST hn;{»iur:‘x.—%ﬂ:[i‘:‘},’ e 1o
buildimgs and to mamtai the confidence of Teadhne mstintions b this s
seeurity an active programme of scientific deving and preivenimens of fnber by
producing and distributing interests i= essential.  With o view to copimg with the
Australian soil-dwelling termites, the Corporation has adopted for future loans, in
certain areas, i condition prov n]mo for complete capping of all foundations.
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Morraacors AND LessEus ReHABILITATION Acr, 1936.
The losses wiitten off by the Corporation following adjustinents made by the
Court of Review and Commissions appointed under the above-mentioned Act were
approximately as under :-

£
Principal written off .. .. . . . ..o 1,106,965
Arrears of interest written off .. . . . . 625,87
Amount transferred to adjustable debts . . . . 32,945
Total .. .. .. . .. . Ll mr) 7‘&\‘

Tt will be understood, of course, that the adjustable debts, £32,945, although
not now sccured under the Corporation’s mortgage, are repayable in terms of the
Order made by the Commission or Comrt of Review. and it is anticipated that the
bulk of this sum will ultimatelv be recovered. thus reducing the (mpomtmn'.\' Jose

to £1,732,843.
SoLpLERS FINANCIAL Asstvranci Boakin,

In January. 1940. the Government appointed o Docsd consisting o seven
members to administer funds to be made available for the assisianee of niep et
for overseas service. who are unable to meet essential commitients from theie v
resources, and the Corporation is represented on this Board by one of it Joint
M(m(l,@lno Directors, who is also Chairman. It was arranged with the Government
that the clerical and investigation work in connection wit Bl e appheations recerved
from soldiers or their dependants should be undertaken by the staff of the Heod
Office and Branches of the Corporation. By utilizing the services of this organization
it was possible for the Board to commence its up(*mt'imm without defay, aind v
hundreds of applications have already been dealt with,

ReveNuie Accounts AaND BanaNci-sHn

The revenue accounts and balance-sheet for the vear umhw! STt Mareh. 1940,
are submitted in the usual Tore. and, although there o no subsiantml chanee 1 the
position since the close of the previous financisl vear, some explansizon of tie major
items will no doubt be of interest. The majority of the wmortgnoe vecounts under
administration have been subject to :401’1\0 ;uljwfmvnt during the fst thioe or four
years—Afirstly, under the provisions of section 39 '>1' the Htate Advanccs Corporation
Act, which provided for a reduction of l'li“h“"‘ to 4 pereentonet on cottn conditions,
and, sucond],y, in terms of the Mortgngers and Lessees Rebabilitoion Actl under
which the Court anthoiized reductions o principal and interest ander various
mortgages and the revenue derived from the Corporation’s investments has been

affected by both these factors,
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