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QUANTITIES OF BUTTER AND CIIEESE EXPORTED.
The quantities of butter and cheese exported from the various grading ports of the Dominion
are shown in the following tabnlafion

Burrer annd Corrsn Wxvowrs wvrowm st Avcusr, 1941, vo 3lst Juny, 1942,
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INCREASED PRODUCTION OF CITEESE FOR SITIPMENT 70 UNITED KINGDOM, AND
(HANGE-OVER IN NEW ZEALAND FROM BUTTER-MANUFACTURE TO CHEESE-
MANUFACTURK.

In the Department’s annual report for the year ended 31st July, 1941, reference was made
to the request of the Ministry of Food for “even greater export of cheese.” In response to
this request, the Dairy Division of the Department of Agriculture, in co-operation with the
dairy industry and the Dairy Board, made plans for increased production of cheese during the
1941 42 season, the production objective for export being 160,000 tons. It is a tribute to the
oxcellence of the work and efforts of &l concerned that a quantity of 153,074 tons was actually
made available for export.

Following discussions with industry representatives, the Government agreed that the following
payments would be made to dairy companies and suppliers to cover extra costs caused by
the change-over from hutter to cheese manafacture :—

(1) To suppliers who do mnot come within the provisions of paragraph (3) below, and
who deliver milk twice daily—i.e., morning and evening—to a cheese-factory :
1d. per pound of butterfat so delivered between st June, 1941, and 31st July, 1942,

(2) To suppliers of a cheese-lactory who deliver milk twice daily to a collection point for
collection by a carrier 1 Ld. per pound of butterfat so delivered between st June, 1941,
and 8lst July, 1942.

(3) To suppliers who have changed over from butter to cheese manufacture since 1st June,
1940, and who use a cartage serviee the cost of which is in excess of 4d. per pound butter-
fat: 75 per cent. of the excess above 3d. per pound up to a maximum payment of
ad. per pound butterfat covering a total rate of cartage of 13d. per pound. — This payment
applies only to butterfat delivered between Tst June, 1941, and 31st July, 1942.

(1) To suppliers who are subject to special hardship which will not be covered by the foregoing
paynents the Minister to make an appropriate monetary grant.

(5) Consideration to be given under the “ hardship clause,” paragraph (1) above, to claims
for payment of Jd. per pound butterfat in the case of once-daily deliveries by suppliers
who al the request of the company and with the approval of an officer of the Dairy
Division deliver their milk at night.

(6) Suppliers who by reason of having been suppliers to a cheese-factory before 1st June,

1940, are not eligible to reccive an allowance under paragraph (3) above may have
claims for such allowance considered under the “hardship clause” if, at the request
of the company and with the approval of an officer of the Dairy Division, they made
use of a cartage service provided or approved by the company for the use of suppliers
who changed over on or after lst June, 1940.

Compensation to butter companies which have lost supply by diversion of whole-milk
to cheese companies :(—

() Where the costs to fo.b. of a butter-manufacturing company for the season
1939- 40 were above 225 per pound butlerfat, compensation payable will be the amount
of the increase of the costs to Fo.b. for the 1941 42 season above the costs for the 1939 40
season which can be demonstrated to have been caused by the diversion of supply
10 a cheese-manulacturing company.  This paragraph is to read subject to the principle
that no company should make a profit out of the change-over.

(b) In the case of butter-manufacturing companies which have lost supply through
the change-over 1o cheese and which are excluded under the basis set out in paragraph
7 (@) above, compensation will he payable at the rate of }d. per pound butterfat on
the quantity of butterfat, produced and delivered to a cheese-factory during the 1941-42
season by suppliers transferred since st June, 1940, it being understood that this is
subject to the principle that no company should make a profit out of the change-over.
In cases where it i considered that the payment of 1d. per pound butterfat would
place the butter company in an advantageous position, the amount may be reduced
or withheld entirely, the decision in all cases to rest with the Minister of Marketing
on the recommendation of the Kxecutive Commission of Agriculture.

(1) Compensation to cheese companies for inereased costs due to inereased cheese-manufacture

(«) Where the costs to f.o.b. of a cheese-manulucturing company for the scason
1940 41 are below 8-5d. per pound butterfat, compensation payable will be the amount
of the increase in costs to f.0.b. for the 1911-42 season above 3:5d. per pound butterfat
which ean he demonstrated to have been caused by the factors arising from the company’s
compliance with the request for increased manufacture.
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