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QEETION 2. —SPRCIAL PROVISIONS FOR CTAPITAL. TRANSFERS

i the Fund’s holdings of the eurreney of a member have remained below 7H per cent.
of its quota for an immediately preeeding period of not less than six months, such member,
i it has not heen declared incligible to use the resources of the Fund under Seetion 1 of
this Article, Article 1V, Scetion 6, Artiele V, Scetion 5, or Article XV, Seetion 2 («), shall
he entitled, notwithstanding the provisions of Seetion 1 («) ol this Article, to buy the
currency of another member from the Fund with its own ecurreney for any purpose,
including eapital transfers.  Purchases for capital transfers under this Seetion shall not,
however, he permitted it they have the effeet of raising the Fund’s holdings of the curreney
of the member desiring to purchase above 75 per cent. of its quota, or of reducing the
Fund's holdings of the curreney desived below 75 per eent. of the quota of the member
whose carreney is desired.

SrerionN 3.—CoNTRoLS oF (Caprral, TRANSIERS
Members may exereise such controls as are neeessary 1o vegulate international capital
movements, but no member may exereise these controls in a manner which will restriet
payments for current transactions or which will unduly delay transfers of funds in settle-
ment. of commitments, exeept as provided in Article VI, Sceetion 3 (h), and in Article X1V,
Scetion 2
I -

ARTICLT VIT—SCARCE CURRENCIES
QueertoN T (rNeran ScarctTy or CURRENCY
If ihe Fund finds that a eencral seavcity of a particular currency is developing, the
F'und may so inform members and may issue a report setting forth the eauses of the seareity
and containing recommendations designed to bring it to an end. A representative of the
memher whose eurreney is involved shall participate in the preparation of the report.

QuETTON 2~ MEASURES 7O REPLENISH THE FUND'S LIOLDINGS OF SCARCE CURRENCIES
The FPund may, if it deems such action appropriate to replenish its holdings of any
member’s eurrency, take cither or both of the following steps:—
(i) Propose 1o the member that, on terms and conditions agreed hetween the
Fund and the member, the latter Iend its eurrency to the Fund or that,
with the approval of the member, the Fund horrow sueh currency [from
some other source cither within or outside the territories of the membery
but no member shall be under any obligation to make such loans to the
Fund or to approve the horrowing of its curveney hy the Fund from any
other source:
(ii) Require the member to sell its carreney to the Iund for gold.

SReTIoN 3o -Scearerry or otk [fonp’s HorpiNes

(@) Tf it becomes evident to the Fund that the demand for a member’s eurreney
seriously threatens the Iund’s ahility to supply that eurreney, the Fund, whether or not
it hay issued a veport under Seetion 1 of this Avticle, shall formally declare such eurreney
qearce and shall theneeforth apportion ifs existing and aceruing supply of the searee
curreney  with due regard to - the relative needs of membets, the general international
ceonomic situation, and any other pertinent considerations. The ['und shall also issue a
report concerning ity action.

(b) A formal deelavation under (a) above shall operate as an authorization to any
member, after consultation with the [und, temporarily to impose limitations on the freedom
of exchange operations in the searce curvency. Subjeet o the provisions of Articele TV,
Seetions 3 and 4. the member shall have complete jurisdiction in determining the nature
of such limifations, but they shall he no more restrietive than is neeessary 1o limit the
demand for the searee eurreney to the supply held by, or aceruing to, the member in
question; and they shall be relaxed and removed as rapidly as conditions permit,

(¢) The authorvization under (b)) above shall expire whenever the Irund formally
declares the eurreney in question to be no longer searee.

QRETION 4.~ ADMINISTRATION 01 RESTRICTIONS
Any member imposing restrictions in respect ol the curreney of any other member
pursuant to the provisions of Seetion 3 (b) of this Article shall give sympathetic
consideration to any representations by the other member regarding the administration of
such restrictions.

SreTION 5. —RK1rererT or oTHER INTERNATIONAL AGREEMENTS ON RESTRICTIONS
Members agree not to invoke the obligations of any engagements entered into with
other members prior 1o this Agreement in sueh a manner as will prevent the operation of
the provisions of this Article.
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