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SEeTION 4.—OBLIGATIONS REGARDING EXCHANGE STABILITY

(¢) Bach member undertakes 1o eollaborate with the Fund to promote exchange
stability, to maintain orderly exchange arrangements with other members, and to avoid
competitive exchange alterations. :

(b) Bach member undertakes, through appropriate measures consistent with this Agree-
ment, to permit within its ferritories exchange transactions hetween its currency and the
currencies of other members only within the limits preseribed under Seetion 3 of this
Article. A member whose monetary authorities, for the settlement  of international
{ransactions, in fact freely buy and sell cold within the limits prescribed by the Fund
under Seetion 2 of this Article shall be deemed to be {fulfilling this undertaking.

SEEPION H—~-CHaNGES IN Par Vanuus

(«) A member shall not propose a change in the par value of its eurrency exeept to
correet a fundamental disequilibrium.

(h) A change in the par value of a member's currency may he made only on the
proposal of the member and only after consultation with the Fund.

(¢) When a change is proposed, the Fund shall first take into account the changes, 1f
any, which have already taken place in the initial par value of the member’s eurreney as
determined under Article XX, Secetion 4. If the proposed change, together with all
previous changes, whether inereases o decreases—

(i) Does not exceed 10 per cent. of the initial par value, the Fund shall raise
no objection:

(ii) Does not exeeed a further 10 per eent. of the initial par value, the Kund
may cither coneur or object, but shall deelare its attitude within seventy-
two hours if the member so requests:

(iii) Is not within (i) or (ii) above, the IPund may cither coneur or objeet, hut
shall he entitled to a longer period in which to declare s attitude.

(d) Uniform changes in par values made unde Seetion 7 ol this Article shall not he
taken into account in determining whether a proposed change falls within (i), (ii), or (iii)
ol (¢) above.

(¢y A member may change the par value of its curreney without the eoneurrence of
the Iund it the change does not afleet the international {ransactions of members of the
Fund.

(f) The Fund shall conear in a proposed change which is within the terms of (¢) (31)
or (¢) (i) ahove if it is sadisfied that the change is necessary to correet a fundamental
disequilibrium.  In partieular, provided 1t is so satisfied, it shall not objeet to a proposed
change because of the domestic, social, or political policies of the wember proposing the
change.

Qeer1oN G.—rprer oF UNAUTHORIZED CHANGES

I a memher changes the par value of its curreney despite the ohjection of the Fund,
in cases where the Fund is entitled to objeet, the member shall be ineligible to use the
resources of the Fund unless the Fund otherwise determines; and if, after the expiration
of a reasonable period, the difference between the member and the Fund continues, the
matter shall be subjeet 1o the provisions of Article XV, Scetion 2 ().

SreroN T—UNmory Cranais IN Par VaLuss

Notwithstanding the provisions of Scetion 5 (b) of this Article, the Fund by a majority
o the total voting-power may make uniform proportionate changes in the par values of
the currencies of all members, provided each such change iy approved by every member
which has 10 per cent. or more of the total of the guotas. The par value of a member’s
curreney shall, however, not be changed under this provision if, within seventy-two hours
of the Fund’s action, the member informs the Fund that it does not wish the par value of
its curreney to he changed by sueh action.

SECTION 8. MAINTENANCE OF (foLb VALUE oF 1R FUNDS ASSETS

(«) The gold value of the Fund’s assets shall be maintained notwithstanding changes
in the par or foreign exchange value of the currency of any member.

(b) Whenever (i) the par value of a member’s curreney is reduced, or (ii) the foreign
exehange value of a member’s curreney has, in the opinion of the Fund, depreciated to a
significant extent within that member’s territories, the member shall pay to the Fund within
4 yeasonable time an amount of ils own currency equal to the reduction in the gold value
of its curreney held by the Fund.

(¢) Whenever the par value of a member’s curreney is increased, the Kund shall
veturn 1o sueh member within a reasonable time an amount in its currencey equal to the
inerease in the gold value of its currency held by the Fund.

(d) The provisions of this Scetion shall apply to a uniform proportionate change in
the par values of the currencies of all members, unless at the time when sueh a change is
proposed the Fund decides otherwise.



	Author
	Advertisements
	Illustrations
	Tables

