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Causes of Changes in Volume of Money

— ! 1939-40. ‘ 1940-41. ' 194142, ! 1942-43.
|

Overseas transactions§ .. .. R N L 419 |4-15-3 --2-3
Bank credit—
Reserve Bank---
Advances .. .. .. o 44 . ) 3.3 1245
Investments .. .. .o 1044 .. 406 4-5-¢
Trading banks - \ [ ;
Advances .. . . oS +2-4 65 | -0-8
Investments .. .. oo 24D +5-9 L1144 427
Shift from time to demand deposits at trading | 2.5 [-0-4 402 1-2
banks|| |
Other items .. .. .. R R —1-0 +2-1 . +2-4
Chunge during vear .. . [7-}—|Fv-7 -8 2605 (4-25-5
\

Changes in Volume of Money

193943,
Com (estimated) . . . .. . . oo 10
Notes held by public . . .. . . e 17T
Denmand deposits at—-
{a) Reserve Bankt .. . . .. . R L
{(0) Trading banks} .. . .. . . oo 4428
Total .. .. .. .. .. .. .. 1546
Causes of Changes in Volume of Money
1939-43.
Overseas transactionsg . . . .. . .o 2740
Baunk credit :
Reserve Bank -
Advances .. . . .. .. . S 1807
Investments .. .. . .. .. .. RT0
Trading banks.
Advanees . .. . .. .. .. .. —b-4
Investments . .. .. . .. .. +22-5
Shift from time to demand deposits at trading hanksy o R R
Other items .. .. .. .. .. .. o <49
Total .. .. .. .. . .. .. +75-6

Norus

* Kxeludes deposits held at savings-banks.

1 Le.. Government and other demand deposits at Reserve Bank. excluding trading banks’ balunces at Roserve
Bank.

T /e, tradmyg banks” total demand liabilities in New Zealand.

§ As shown by changes in Reserve Bank's sterling exchange and trading banks’ ussets overscas in respeet of New
Zewland business, less vverscas liabilities.  Plus sign indicates That oversens exchange receipts exceeded dishursements,
and minus sign indicates an excess of disburscmonts.

I Minus sign indicates shift, from demand to time deposits.

As indicated by thesc tables, the amount of immediately available spending-power in the form
of coin, notes, and bank deposits increased by £(N.Z.)75-6 millions during the four-vear period 1939-43.

The three prineipal causes of the increase are -

t
(@) Receipts from overseas in excess of payments overseas amounting to L(N.Z.)27 millions.
() Net inerease in trading banks wdvances and investments, £(N.Z.)16-2 millions.
{¢) Net werease in Reserve Bank advances and mvestments, £(N.Z.)25-6 millions.

Notwithstanding the fact that a high degree of success has been achieved in implemeunting the
policy of mecting war expenditure out of taxution and loans from genuine savings, there has heen an
inerease of £(N.Z.)}41-3 millions, or 45 per cent., in the combined advances and investments of the
Reserve Bank and the trading banks since the end of 1939,

Of the £N.Z )37 nillions of immediately available spending-power in December, 1943, the
Government held £(N.Z)17 millions on current deposit at the Reserve Bank and also a proportion of
the coin and notes in active circulation. The balance, amounting to probably wore than £(N.Z.)125
millions, was in the hunds of the general public and constituted a potential immediate demand for
loeally produced and imported goods and services.
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