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CANTEEN BOARD

REPORT AND STATEMENT OF ACCOUNTS FOR THE YKAR ENDED 31sr MARCH, 1943

Laid on the Table of both Houses of the General Assembly by Leave

A gprort on the activities of the Canteen Board, together with Trading and Profit Accounts and
Balance-sheet, 1« submitted hereunder.
The following are at present menibers of the Canteen Board, which was established under the
Delence Canteen Einergeney Regulations 19349 ¢
Hon. K. Jones (Chairman).
Air Commodore T KT, Hewlett, D.S.OL O.B.E.
Colonel C. W, Salmon, D.C.M.
Paymaster Licutenant-Commander H. R. Sleeman, M. B.K.
B. C. Ashwin, Fsquire,
R. P. Fraser, isquire.

Mr. J. H. Slater is Seerctary of the Board.

Canteen services for the New Zealand Armed Forces in this country and all areas of the Pacific
are controlled by the Board.  Small units which have not been brought within the scope of the Board’s
retail organization have the facility of purchasing from bulk stores operated by the Board. Thus all
members are assured of having access to available lines.

All ealls for serviee have been met, although this has in many cases necessitated unprecedented
organization to meet varyving needs.

The Secretary of the Canteen Board is vesponsible for giving effect to the Board’s policy, including
stafling, purchasing, supply, and accounting.  These functions are performed by a section of the New
Zealand Government Public Serviee of whieh the Secretary is the Officer in Charge.

The low pereentage of admiistrative expenses to revenue (0-40) assures those concerned that an
efficient organization 1s provided at a cost which will bear any investigation.

1t is the policy of the Board to stock only those lines for which there is a demand, and articles
are not stocked in the hope of ereating o demand or on a sale or return basis.  Arrangements are
immediately made to procure lines which are demanded hut which are not in stock.

Supply arrangements are made through the Ministry of Supply or divect with manufacturers or
New Zealand distributors at wholesale prices.

Chain-store selling-prices apply generally, and pricer fixed for certain proprictary lines are observed.
Special low prices are arranged for a number of essential and popular lines,

Official price-lists are published from time to time for the information of canteen patrons.

Contact with the Government supply authorities ensures that a proper balance is preserved
between civilian and Service requirements outside the scope of the equipment and ration issues.

The male staff, which provides the uctual selling service in New Zealand, is comprised of returned
soldiers or men Ineligible for service overseas, while wemwbers of the WAAC. and WA AF. are
employed wherever practicable.

Apart from the rent of buildings, which are provided by the Services concerned, out of revenue
the Board meets all expenses of operation, including stafl salaries, cost of rations and quarters, sea
freight, railages, &ec.

The Board provides motion-picture services at sixteen locations, where modern projection and
sound cquipment ensures that the programmes procured are screened to hest advantage.

The conduet of servicemen in wet canteens is elosely watched, and effective picketing ensures that
there is no abuse of this privilege. A high standard of ¢leanliness, combined with regular inspection,
ensures that o most hygienic and well-conducted scrvice is rendered.

The Profit and Loss Appropriation Balance which appears below 1s arrived at as under :—

Year ended Net Profit. Distributed.
£ s d. £ s. d.
31st March, 1940 .. .. .. 11,607 15 b 2,330 0 0
31st March, 1941 .. .. .. 5L,066 8 5 16,838 14 1
31st March, 1942 .. .. o 87,739 5 10 28,501 12 9
3ist March, 1943 .. .. o 278,004 10 5 49,761 7T H
428 928 0 | 97,430 14 3

Undistributed, 3tst March, 19143 331,496 5 10
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The Canteen Board’s husiness is conducted on commereial lines, which permit of the profits
indicated being carned.  This profit acerues for the benefit of Serviee personnel, and the undistributed
portion provides the Board with working capital, thus enabling it to operate without assistance from
Government, or other sources.

The Board’s low-selling-price policy confers many direct benefits in addition to the distribution
of profit referred to above. No portion of canteen profit is paid to Government or other funds.

1t is claimed that the Canteen Board’s organization has provided a high stundard of service to the
Armed Forces in all areas in which it has been called upon to operate, and conventional necessities
have been made available at reasonable prices.

The Board has established and enjoys the best of relations with the commercial community.

This opportunity is taken to express appreciation to those within the Service Departments who,
outside the scope of official requirements, have rendered willing and useful service to this organizatiol.

F. Joxus, Minister of Defence, Chairman.

CANTEEN BOARD

TRADING ACCOUNT ror THE YEAR ENDED Slst Marcn, 1943

Dr. Per Cent. [ s, . C'r, Per Cent, L s, d.

Stock, Lst April, 1942 .. .. 48,733 4 10 | Gross sales .. .. 100 1,742,871 12 10
Plus purchases . .. .. 1,471,383 1 2
1,620,116 6 0
Fess stock, 3lst March, 1943 .. 160,502 18 2
Cost price of goods sold L. 7801 1,359,608 7 10

Gross  profit,  transferred  to

Profit and Loss Account .. 2199 383,208 5 0

100-00 £1,742,871 12 10 100 £1,742,871 12 10

Prorir axop Loss Account ror THE YEAR ENDED 31st MarcH, 1943

Dr. Per Cent. £ soodl | r. Per Cent. L s d.
Canteen salaries and wages Lo 398 69,510 1903 | Gross  profit,  transferred  from
Canteen freights, cartage, postage, o Trading Account .. Lo 21-99 383,208 5 0
and sundry expenses. . .. 1-10 19,079 8 11
Depreciation of assets .. .. 0-53 9,185 13 2
Administrative expenscs oo 040 6,967 13 3
Net profit, to  Appropriation
Account .. Lo 15-98 278,50 10 5

2199 £383,.258 5 0 21-99 £383,2568 5 0

Proit AND Loss APeroPRIATION ACCOUNT FOR Thi YEAR ENDED SlsT Marcu, 1943

Dr. £ sood . £ s d.
Distribution of profits to defence Services 49,761 7 5 | Balance, hrought forward .. o 102,743 2 10
Balance .. .. . .. 331,496 5 10| Net profit, from Profit and Loss Account 278,514 10 5

£381,257 13 3

£381,257 13 3

Bavanci-snrer As ar 31st Maren, 1943

Liabnlities £ sl Assels k7 s d.
Sundry ereditors . .. L. 186,329 4 5| Plant, cquipment, furniture, and fitbings,
Reserve for power, lighting, and heating .. 169297 17 less depreciation .. .. .. 2,084 185
Profit and Loss Appropriation Account .. 331,496 5 10 | Stocks o3 hand and in transit oo 160502 18 2

Sundry debtors 117,287 19 0

Investments : 3 per cent. New Zealand

Government stock, 1945 .. .. 15,000 0 0
Cash at bank, in hand, and in transit .. 174,692 12 3
£469,518 7 10 £469,518 7 10

J. H. SpATER, Secretary, Canteen Board.

1 hereby certify that the Trading, Profit and Loss, and Appropriation Accounts and the Balance-
sheet have been duly examined and compared with the relative hooks and documents submtted for
audit, and correctly state the position as disclosed thereby.—-Cvrit G. Cortins, Controller and Auditor-
General.

Approrimate Cost of Paper —~Preparation, not given ; printing (948 copies), £4 10s.

: By Authority: E. V. PauL, Government Printer, Wellington.—1944.
Price 3d.]
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