ARTICLE VII

(1) Any royalty derived from sources within one of the territories
by a resident of the other territory who is subject to tax in that other
territory in respect thereof and not engaged in trade or business in
the first-mentioned territory through a permanent establishment
situated therein, shall be exempt from tax in that first-mentioned
tertitory ; but no exemption shall be allowed under this Article in
respect of so much of any such royalty as exceeds an amount which
represents a fair and reasonable consideration for the rights for
which the royalty is paid.

(2) In this Article the term “ royalty ” means any rovalty or other
amount paid as consideration for the use of, or for the privilege of
using, any copyright, patent, design, secret process or formula,
trade-mark, or other like property, but does not include royaltics
or other amounts paid in respect of the operation of mines or
quarries or of the extraction or removal of timber or other natural
resources or rents or royalties in respect of motion picture films.

ARTICLE VIII

(1) Remuneration (other than pensions) paid by one of the
Contracting Governments to any individual for services rendered
to that Contracting Government in the discharge of governmental
functions shall be exempt from tax in the territory of the other
Contracting Government if the individual is not ordinarily resident
in that territory or is ordinarily resident in that territory solely for
the purpose of rendering those services.

(2) The provisions of this Article shall not apply to payments
in respect of services rendered in connection with any trade or
business carried on by cither of the Contracting Governments for

purposes of profit.

ARTICLE IX

(1) An individual who is a resident of the United Kingdom shall
be exempt from New Zealand tax on profits or remuneration in
respect of personal (including professional) services performed
within New Zealand in any income year if—

(¢) He is present within New Zealand for a period or periods
not cxceeding in the aggregate 183 days during that year, and

(b) The services are performed for or on behalf of a person
resident in the United Kingdom, and

(¢) The profits or remuncration are subject to United Kingdom
tax.
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