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(c) When the actual value is not ascertainable in accordance with
sub-paragraph (b) of this paragraph, the value for customs purposes
should be based on the nearest ascertainable equivalent of such value.

4. The value for customs purposes of any imported product should
not include the amount of any internal tax applicable within the
country of origin or export, from which the imported product has been
exempted or has been or will be relieved by means of refund.

5. (a) Except as otherwise provided in this paragraph, where it is
necessary for the purpose of paragraph 3 for a Member to convert into
its own currency a price expressed in the currency of another country,
the conversion rate of exchange to be used shall be based on the par
values of the currencies involved as established pursuant to the Articles
of Agreement of the International Monetary Fund or by special exchange
agreements entered into pursuant to Article 24 of this Chapter.

(b) Where no such par value has been established the conversion
rate shall reflect effectively the current value of such currency in
commercial transactions.

(c) The Organization, in agreement with the International Monetary
Fund, shall formulate rules governing the conversion by Members of
any foreign currency in respect of which multiple rates of exchange are
maintained consistently with the Articles of Agreement of the Inter-
nationalMonetary Fund. Any Member may apply such rules in respect
of such foreign currencies for the purposes of paragraph 3 of this
Article as an alternative to the use of par values. Until such rules are
adopted by the Organization, any Member may employ in respect of
any such foreign currency rules of conversion for the purposes of

Article 34.
Paragraph 2.

The Preparatory Committee considered the desirability of replacing the words
"at the earliest practicable date "by a definite date or, alternatively, by a provision
for a specified limited period to be fixed later. The Committee appreciated that it
would not be possible for all Members to give effect to these principles by a fixed
time, but it was nevertheless understood that a majority of the Members would
give effect to them at the time the Charter enters into force.
Paragraph 3.

It wouldbe in conformity with Article 34 to presume that "actual value " may
be represented by the invoice price, plus any non-included charges for legitimate
costs which are proper elements of "actual value "and plus any abnormal discount
or other reduction from the ordinary competitive price.

It would be in conformity with Article 34, 3 (b), for a Member to construe the
phrase "in the ordinary course of trade ", read in conjunctionwith "under fully
competitive conditions as excluding any transaction wherein the buyer and seller
are not independent of each other and price is not the sole consideration.

The prescribed standard of " fully competitive conditions " permits Member to
exclude from consideration distributors' prices which involve special discounts
limited to exclusive agents.

The wording of (a) and (b) permits a Member to assess duty uniformly either
(1) on the basis of a particular exporter's prices of the imported merchandise, or
(2) on the basis of the general price level of like merchandise.

The Delegation of Chile reserved its position for the time being.
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