(&) No member shall be required to grant unilateral concessions, or
to grant concessions to other Members without receiving
adequate concessions in return. Account shall be taken of
the value to any Member of obtaining in its own right and by
direct obligation the indirect concessions which it would
otherwise enjoy only by virtue of Article 16.

{c) In negotiations relating to any specific product with respect to
which a preference applies,

(i) When a reduction is negotiated only in the most-favoured-
nation rate, such reduction shall operate automatically
to reduce or eliminate the margin of preference
applicable to that product ;

(ii) When a reduction is negotiated only in the preferential
rate, the most-favoured-nation rate shall automatically
be reduced to the extent of such reduction ;

(iiiy When it is agreed that reductions will be negotiated in
both the most-favoured-nation rate and the preferen-
tial rate, the reduction in each shall be that agreed
by the parties to the negotiations ;

(iv) No margin of preference shall be increased.

{d) The binding against increase of low duties or of duty-free treatment
shall in principle be recognized as a concession equivalent in
value to the substantial reduction of high duties or the
elimination of tariff preferences.

{e) Prior international obligations shall not be invoked to frustrate
the requirement under paragraph 1 to negotiate with respect
to preferences, it being understood that agreements which
result from such negotiations and which conflict with such
obligations shall not require the modification or termination of
such obligations except (i) with the consent of the parties to such
obligations, or, in the absence of such consent, (ii) by modifica-
tion or termination of such obligations in accordance with
their terms.

3. The negotiations leading to the General Agreement on Taritfs and

Trade, concluded at Geneva on October 30, 1947, shall be deemed to be
negotiations pursuant to this Article. The concessions agreed upon as
a result of all other negotiations completed bv a Member pursuant to
this Article shall be incorporated in the General Agreement on terms to
be agreed with the parties thereto. If any Member enters into any
agreement relating to tariffs or preferences which is not concluded
pursuant to this Article, the negotiations leading to such agrecment
shall nevertheless conform to the requirements of paragraph 2 (c).

4. (@) The provisions of Article 16 shall not prevent the operation of

paragraph 5 (b) of Article XXV of the General Agreement on Tariffs
and Trade, as amended at the First Session of the CONTRACTING PARTIES.
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