3. The Organization shall examine the proposal and, by a two-thirds
majority of the Members present and voting, may grant, subject to such
conditions as it may impose, an exception to the provisions of Article 16
to permit the proposed agreement to become effective.

4. Notwithstanding the provisions of paragraph 3, the Organization
shall authorize, in accordance with the provisions of paragraphs 5 and
6, the necessary departure from the provisions of Article 16 in respect
of a proposed agreement between Members for the establishment of
tariff preferences which it determines to fulfil the following conditions
and requirements :

() The territories of the parties to the agreement are contiguous
one with another, or all parties belong to the same economic
region ;

() Any preference provided for in the agreement is necessary to
ensure a sound and adequate market for a particular industry
or branch of agriculture which is being, or is to be, created
or reconstructed or substantially developed or substantially

modernized ;

{(¢) The parties to the agrecment undertake to grant free entryv for
the products of the industry or branch of agriculture referred
to in subparagraph (b) or to apply customs duties to such
products sufficiently low to ensure that the objectives set forth
in that subparagraph will be achieved ;

() Any compensation granted to the other parties by the party
receiving preferential treatment shall, if it is a preferential
concession, conform with the provisions of this paragraph ;
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The agreeinent contains provisions permitting, on terms and
conditions to be determined by negotiation with the parties
to the agreement, the adherence of other Members, which are
able to qualify as parties to the agreement under the provisions
of this paragraph, in the interest of their programmes of
economic development or reconstruction. The provisions of
Chapter VIII may be invoked by such a Member in this
respect only on the ground that it has been unjustifiably
excluded from participation in such an agreement ;

{f) The agreement contains provisions for its termination within a
period necessary for the fulfilment of its purposes but, in anv
case, not later than at the end of ten years; any renewal shall
be subject to the approval of the Organization and no renewal
shail be for a longer period than five years.

5. When the Organization, upon the application of a Member and in

accordance with the provisions of paragraph 6, approves a margin of
preference as an exception to Article 16 in respect of the products
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