covered by the proposed agreement, it mayv, as a condition of its approval,
require a reduction in an unbound most-favoured-nation rate of duty-
proposed by the Member in respect of any product so covered, if in the
light of the representations of any affected Member it considers that
rate excessive.

6. (a) If the Organization finds that the proposed agreement fulfils
the conditions and requirements set forth in paragraph 4 and that the
conclusion of the agreement is not likely to cause substantial injury
to the external trade of a Member countrv not party to the agreement,
it shall within two months authorize the parties to the agreement to
depart from the provisions of Article 16, as regards the products
covered by the agreement. If the Organization does not give a ruling
within the specified period, its authorization shall be regarded as having
been automatically granted.

(by Tf the Organization finds that the proposed agreement, while
tulfilling the conditions and requirements set forth in paragraph 4, is
likely to cause substantial injury to the external trade of a Member
country not party to the agreement, it shall inform interested Members
of its findings and shall require the Members contemplating the con-
clusion of the agreement to enter into negotiations with that Member.
When agreement is reachied in the negotiations, the Organization shall
authorize the Members contemplating the conclusion of the preferential
agreement to depart {rom the provisions of Article 16 as regards the
products covered by the preferential agreement. If, at the end of two
months from the date on which the Organization suggested such
negotiations, the negotiations have not been completed and the Organ-
ization considers that the injured Member is unreasonably preventing
the comnclusion of the negotiations, it shall authorize the necessary
departure from the provisions of Article 16 and at the same time shall
fix a fair compensation to be granted by the parties to the agreement
to the injured Member or, if this is not possible or reasonable, prescribe
such modification of the agreement as will give such Member fair
treatment. The provisions of Chapter VIIT may be invoked by such
Member only if it does not accept the decision of the Organization
regarding such compensation.

(¢) If the Organization finds that the proposed agreement, while
fulfilling the conditions and requirements set forth in paragraph 4, is
likely to jeopardize the economic position of a Member in world trade,
it shall not authorize any departure from the provisions of Article 16
unless the parties to the agreement have reached a mutually satisfactory
understanding with that Member.

(@) If the Organization finds that the prospective partics to a regional
preferential agreement have, prior to November 21, 1947, obtained from
countrics representing at least two-thirds of their import trade the
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