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1948
NEW ZEALAND

LINEN FLAX CORPORATION OF
NEW ZEALAND

(SECOND ANNUAL REPORT OF THE)

Presented to both Houses of the Genernl Assembly by Act

Yovr EXCELLENCY,—- Wellington, 13th July, 1948.
I have the honour to submit for your Excellency’s information the second
report of the Linen Flax Corporation of New Zealand for the period ended 81st December,

1947.
T have, &ec.,

A. H. NOorpMEYER,
Minister of Industries and Commerce.

His Hxcellency the Governor-General of the Dominion of New Zealand.

Wellington, 13th July, 1948.
I have the honour to submit the second annual report of the Linen Flax
Corporation. This report deals with the principal operations of the Corporation for
the period ended 31st December, 1947.

SIR,—--

I have, &c.,
F. Jorxsox, Chairman of Directors,
Linen Fiax Corporation.
The Hon. A. H. Nordmeyer,
Minister of Industries and Commercs.

REPORT

INTRODUCTION

Tue 1947-48 season, which opened most favourably, proved ultimately to be one of
the most disappointing experienced by the industry.  This was due to an attack of
flax-rust (Melampsora lini) of greater severity than ever before experienced or con-
sidered possible. Only in the Winton district of Southland did the crop escape, and
here the vields were slightly above the average. In Canterbury, however, vields were
reduced from a previous average of 2 tons per acre to one of 1-2 tons per acre, accom-
panied by a serious depreciation in fibre-quality. The only redecming feature lay in
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the fact that, although severely attacked by rust, the fibre content was maintained
at a reasonably high level, and, since the crop is valued and purchased on a basis of
fibre content and quality, growers received a satisfactory price per ton of crop.

The area sown amounted to 4,536 acres, of which 3,954 acres, or 87 per cent., was
harvested for fibre. This proportion is somewhat lower than usual, occasioned by the
fact that only 61 per cent. of the crop in the Methven district proved suitable for fibre
production, the halance failing to attain the requisite height.

The area harvested for fibre yielded 5,387 tons of crop, or 1-:36 tons per acre over
all factories, a marked reduction below the average of previous seasons, which has
exceeded 2 tons per acre. The crop was purchased on a fibre-percentage basis of 10-47
as against that of 11-06 for the 1946-47 crop. Since the 1947-48 crop will be processed
during 1948-49 it will have no influence on the financial results for 1947 presented in
this report.

ACTORY PRODUCTION, 1947

During the vear 8,534 tons of crop was processed, and this vielded 623 tons of fibre
equivalent to 7-3 per cent. on crop weight.

In the following table is recorded the tonnage of various products :—

Production, 1947 Tons.

Seutched fibre .. .. .. .. 623
Rescutched tow .. .. .. .. 367
Upholsterer’s tow .. .. .. .. 130
Seed .. .. .. .. .. .. 301
Meal .. . .. .. .. .. 526
Total .. .. .. L. 2,447

EarpLoyMENT

The Corporation emploved 267 workers at the six factories, and paid wages amounting
to £92,466.

Administrative staff’ at factories and Head Office, Christchurch, numbered 36, and
salaries paid were £17,140.

SALES

Arising out of a wartime agreement, extended after the cessation of hostilities
with Germany, the Corporation shipped to the British Government in the period under
review 347 tons fibre and 285 tons of tow. Sales to Donaghy’s Rope and Twine Co.,
Ltd., accounted for 271 tons of fibre and 141 tons of tow. Nine hundred and eleven
tons of seed were sold, including 116 tons shipped to the Commonwealth of Australia
for resowing purposes. Five hundred and cighty-three tons of linmeal were disposed
of in New Zealand, used as an ingredient in stock-foods.

Total value of all sales amounted to £226,168.

Finaxcian ResuLt
The 1947 financial year opened with work in progress comprising crops grown for
the British Government, and closed with straw stocks of the 194647 crop, the exclusive
property of the Corpmamon Thus during 1947 approximately 50 per cent. of the
straw processed was the property of the British Government, the other 50 per cent.
was processed hy the Corporation, and from it has derived its first source of revenue.
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After providing interest at 4 per cent. on loan capital, representing a payment
of £6,092, the accounts show a net profit of £329.  This small profit is due to the conser-
vative policy of the Directors in having work in progress valued at the lowest possible

i

ioure.
L1guipaTioN op CAPITAL ASSETS
The liquidation of factories other than those retained by the Corporation (six) is
mearing completion.  The agreement with the British Government is that the capital
Joss will be shaved in the velation of total fibre sold to local spinners and the value
sxported to the United Kingdom. The ratio will be approximately 85 per cent. to
15 per eent., the latter being the liability of the New Zealand Government.

NELLING-PRICE
The average selling-price fixed hv the British Board of Trade for the supply of
fibre 1s approximately £247 10s., and a small quantity of 15 tons will complete the
agreement with the British Government. Irish growers are receiving £(N.Z.)324 12s.
for their 1948 cvop.  The average selling-price of fibre by the Corporation to the local
spamners 1s £294 65, At this price the local company can supply seaming-twine, ham
cords, &e., at prices lower than can be imported for similar grades.

SALES OVERSEAS
The Corporation has appointed Messrs. Malcolm and Co. as selling agents in the
United Kingdom and the Continent of Europe, and various parcels of tow have been
disposed  of at satisfactory prices.  In addition, the Corporation recently shipped
50 tons of machine-scutched tow to Orvegon (U.S.A.) Flax Textiles, Inc.
The following is an extract of a letter recently received from Oregon Textiles (Ine.),
TSA e

This shipment (50 tons of tow) finally reached our hands and we found it very satisfactory. Ve
are deeply interested in your product and hope to be able to purchase more of it in successive crops.

The growing and processing of linen-flax fibre in New Zealand can be described as
2 " natwral 7 oindustry as 1t combines o primarv with a secondarv ndustry and is
providing an essential requirement for primary industries at lower prices than can be
obtained mder present conditions from overseas.

The establishment of the industry in New Zealand in 1940 on behalf of the British
Government has demonstrated the possibility of this industry being carried on on a
permanent basis.  Of the sixteen factories which were erccted during the war period,
«ix have been retained to supply New Zealand’s requirements of fibre for the production
of spun products, such as seaming-twine, ham cords and heavier tvpe of sewing threads,
&c. All these products are being produced by Messrs. Donaghy’s Rope and Twine
Co., Ltd., who have met the position by the installation of further spinning machinery
at « substantial capital cost, and the company is now able to meet all the requirements
of the Dominion in the above products, which are, in the main, used by the farming
community.

A further development of the mdustry lies along the lines of weaving suitable varn
into canvas, fire hose, and other woven products, and the Directors propose to give
this further development careful consideration in the future as an extension of the
present spinning activities.

F. Jonxson, Chairman of Directors.

J. W. Haprierp, General Manager.



R

CHO°LLEF €197 LG5
609 o . e 2 : Ao upof oy
crat g o e o st X @ BRI
L 66 o o v o uotpeiaada|
_xw.x e s s e T DAAOSL QIURINSUL QL]
FFG° L T o o . o o DOUBUIJUWIV A
6eE” E a v v v v o Sursse001
(- - UL 0L wpoad o jse0) pmosay YA BN BN ORI :C_:,:: S04 pun norpestuaduo, )
B9 1 e o : SUUAOT > e L L8 o . e A 50JRT WU
I a B a TN 1ee’L B . N a ofepL)
9FO ‘LT o v o o o CoAog, ¢o1g e o i o o S PUB TIM0]
cagiee . . . . . T PN osLir a a o o SRS ALojoRy]
—30 SafeN | LO8 01 v (Gl SavnuBe gs]) [ue pur fpods 0} JOSROR
gLLsrr . v o Jeowt puw ‘pads "N0J Jo spody | CLetFr B o ssoadoad w0 4y
GILFF o S (Lpg] SqEed(] a8TE) ssoaBoad wr jaoM | oL8g°Es - (porrogsmagy 3500 owilad) MmuIys 3O SISVYOILL ]
¥ ) ¥ “
< LPGL uamEnu([ IS]E CHANY UVHA (LNOOODY NOLLIAUONJ 4o LE0()
Seemp— i mmm———
COCERF u
i N B sdoao gueler wo symeuravd wnwTUITY
! e e - N o o Suryory
! = - o o o NIOAOIS 0] JsoTaju]
! N : o T uopEUIIIiep 2IqY JO sosuadxg[
“ = - e o 1940018 03 porpddus anoqer|
wefeEs (poadopsurty 400 owad) JuUNOdOY UoHInpoI ] o s0,) - e o Z . o Fumg
S18 e v o . Tt ($9RI0A0D94) U 9BRIIE) i . e o .. . -+ sowerppand dox)
¥ ) I g

(punod 3soreeu oy} 09 saIndry)
LFGT MESANUOE( ESTE QHINE YVEL ‘INOODDY HSVHOMAJ MVILY
ANVIVEZ MAAN 0 NOILVIOJHOD XVTA NUNIT HHL




{pestosueny agord jeum) JUNGIOY S80T] PUE JYOIT m
Il
|

: o (fendeo uwo gserqur qued sod ¢ SuiFreyo 688 ‘F . i e - - e Rty
B $30] FuIpeI} GFET ‘OTRYs WOpPSUry pajrun) Junoooy SWIB[) | 9€G6°T ** (9%61 ‘pessesoad sdord mopfury pajru) wo $S0] §au) Ioue[Rg

3 0 E4 “a

I¥61 “GEIIWAOE( ISTE CHANE ¥VAX ‘INQOODY NOILVINIONAAY SSOT QXY NAEL:P
RN | 808°01%
_ 68 ** (pezzegsueny gyoad gou) Junodoy uopendorddy ssoy pue 9gozg
* PELT o FUNOOSIP ‘@BUTYOX3 “YYSH pue Jesy ‘Guol PO

| peeyy ‘Aisuoryess ‘soSejsod pur ‘souoydepey ‘sesuadxo [RIOUY
- {52 . .. .. .. - .. 509 Ipuy
| z8¢g B ot t o sosuadxe pue see] SI0300ILJ
9Z1°1 s © o e - sosuadxo-Furjoasa]y,
" . " a .. .o &E.:,ODO«. uﬂ.——uvxhh—.u M"m.MNﬁmv .. .. .. . e . n .. erH.Hnm,—.ﬁm

) ¥ i

LF61 FARIDU(J ISTE THANE HVEX ‘INNOOOY SSOTT ANV III0NJ

FIR"LOTF FLG LOTF
_ 89¢‘01 ** (peaasysuer) jgoad ss015) junosoy sso pue 1oIg
§88°1T o i ' eOUBINST 9103% SIGY pue safreyo jiodxy
0ges o B : ©toelqy Jo sj00g | 869°7 - (L3671 “Arenuer 987) eaqy jo syoo1g
SEOFYT ' o "1 9Iqy Jo soBS | CEEEel - o o FULLCDY uOTONPoIg Jo 380)
5 40 3 i

L¥61 “GHENEOH(] IS¢ AEANT uVHL ‘INAODOY DNIQVE],

2—H 44



o

H-—441

"SFGT—TOISUPA ‘TOINILJ JUBWNIA0H “Tavd "A ‘W Lamoyny Ag

‘el ‘(sa1doo ¢u) sunuird ¢ woals sou ‘uoneredarg—adng fo 350, awv

1PIURN-IONPNY PuE
HIAY “J [ AqoreT PasO[sIp s uorisod 9y} 938IS A[J00II00 PUR ‘Gipnw 10} pailinigns SIUAETIIOD Put SJOOq
Tecimon puw patiuexe A|np Wea( 9ATRY J99YS-90UC[R{ PUR SITNOIDY JO JNatajris o1t 1vy) Ajraad Lqaray |

ARTIGA SN ST WXIRE IOR RS
AR 20 I

CIOBRURY [RISUSY) ‘ATHIAAVH "M f SFGL ienurp gsje
RIOJOAIT JO UBWIBYY) ‘NOSNHOpP *

CATUO €35 300D S 30D 3R SNO0IN MRIFE SUIPNOUL g 1vaX [RPURTY JO 98010 pUR Wodo v X[dATIBATEHO) penfra Koo U sFaanoId ur yioas L

SIOMes-J0IOUE WO *Juod Iod gz ‘juepd
npppe supd ‘eFET 0V uo)riodIo)) XRL WU O[3 YL SOWEPIOONE I SROTEATEL 18 IR fJOSEB DONLT 4

ey a0y Cs5 o e juad aed g fuopvioardap penuur sxop ¢

LO176UEF ¢ L91°60SF

Teese .. - = - e Anpuadxo Yarrasayy

PRCEc]

iRy
e o o o issaasord
U SO PR .nmaﬁr Pa0s PUE JRIT "0} UG JO S0}y i
RO ©owi0)qep Lmpuny ¢o8e9c001 a o B TENF PRZIRIL HULAY
cgLfg o s o - Ttoyuwg ¥4OSST JUN0OR TO LIMSRITT, 03 AT[IG I} FUIPN{OUL) ST0JTPAId AIpUNg
P ogo‘s
SISSET JUILLN) : (175 0 ° o ADURINSUT JUSPIIB  SISNIO A\
, TLI‘9 $3U21U00 pue sHUP[NG WO ADURINSUL ALY
chlel . . F ~—$9Ad9%9 Y
O T o o _Sopliai-Iojont puv juvg 68T i e i Um0y rcﬁw:gc,&ﬁm SHOT] PUT JYOLJ
FogtaL v o o ' SRuIpring puv pueT fo000°061 o o L
3 £S1OSSET Patly H ¥ sINIIGRrY

(punod gsaresu o) 0} saIndry)
LF6] “GEAWEON(] ISTE LV SV LANHS-HONVIVY

panuod—(ANYIVHZ MHAN 0 NOLLVE0dd0)D NV NUNIT HHL



	LINEN FLAX CORPORATION OF NEW ZEALAND (SECOND ANNUAL REPORT OF THE)
	Author
	Advertisements
	Illustrations
	Tables

