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NEW ZEALAND

ANNUAL REPORT

OF THE

GOVERNMENT INSURANCE COMMISSIONER

FOR THE YEAR ENDED 3lst DECEMBER, 194s

Prezcuted to Both Howuses uj llae (wnwm’ 4w"mf)h/ I’acnuanf to the Provisions of the
fm:*eruuuncl T f(' ]mn/anr( qu‘ ]‘)05

Government Tnsurauce Offiee,
Wellington, (st April, 1919,
I Bave the honour to submit the following report upon the transactions of the Depart-
ment for the yvear cunded 3tst December, 1948, and its position at that date. The
Tevenue Account, Balance-sheet, and Statement of Business are appended.

New Business and Business in Force- -New business for the yvear arounted to
13,204 policies, assuring the sum of £3,077,867, the premiums thereon being £185,467
per annum. Thirty-three annuities were also gmnuf(l, the purchase-money I)omg
£37,459.  The total business in force at the end of the vear (including immediate, deferred.
and contingent annuities for £275,809 per annuw) comprises 130,971 p()hcws b(‘amw
au annual premium income of £1,331,253. The total sum assured is 57,213,623, t
which reversionary bonuses a‘.nomtul{_{ to £4,549,261 have been added.

Licome~-The total mcome amounted to £2,019,991, made up as follows :—

£
Premium income .. .. .. co 103,312
Interest income (net) .. Lo BT9L220
Annuity-purchase money .. . . 37.459

The total for the year exceedad that for the previous vear by £90,210.

Outgoings. —During the vear, 1,951 policies became claims either by death of the
life assured or by viatwrity, the pav ment involved heing £731,312. In addition, a sum
of £46,794 was paid to aunuitants and an amount of £36,952 to holders of policies who
cashed bonuses or surrendered their contracts. The total amount returned to poliey-
holders or their representatives sinee the inception of the Devartnient is now in excess
of £26.600,000,

Accuinuluied Fum/s* Assurance, annuity, and endowment funds, apart from
sp«‘mal reserves of £H05,600, now st‘nul at £15,661,997, an increase of £8926, 434 on the
previous vear.
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Bonus Distribution.—-The bonus investigation carried out by the Actuary discloses
a net cash surplus of £271,061, including mternn bonuses paid during the vear, and
this surplus enables bonuses to he allotted for 1948 to all participating pohcvholders
at the same rates as for the previous seven vears.

Expense Ratios—The ratio of expenses to (@) total income and (h) premium income
for 1946, 1947, and 1948 is as follows —

Ratio of expenses to— 1946. 1947, 1948,
{(a) Total income .. .. Lo 1213 11-67  12-22
(b) Premium income .. . Lo 1T 16442 17-15

Expense ratios show slight increa,\m over all as compared with 1947, but these
were mainly attributable to the strain imposed by writing a greatly inereased volume
of new business. The ratios covering management expenses included in the over-all
figures showed a slight decrease, dekplf@ the hwh 10\’01 of evervday costs due to prevailing
conditions.

Investments.—The major problem fuced by life offices to-day is the continued fall
in interest yields on the funds, and this gradual decline has not yet been arrested, though
the Department in this respect suffers no greater disabilities than its competitors. The
funds are closely invested, and during the year the Department has succeeded in placing
a greater proportion of new investments m loans on mortgage of freehold property,
vielding a more adequate interest return.

General —The Department has enjm'ed another verv satisfactory trading vear,
new husiness having again reached a record level, being over £1,000,000 in excess of
the record amount written in 1947. The inerease in funds of £8‘)(),'131 15 the largest
increase registered in any one year and income for the first time has exceeded the
£2,000,000 mark. This business i+ all confined to New Zealand and does not include
any indusbrial i insurance, as this type of business is not transacted by the Departmeunt,
heing considered unsuited to the economic needs of the people of this country.

There is an accumulation of evidence that the Departient’s contracts are mecting
with full acceptance with all classes in the communiby, and further progress has been
made in the establishment of group and stafl superaunuation schemes, which contribute
a satisfactory quota towards new-business figures.

The life-insurance service rendered by the Department to the public of New Zealand
is second to none, and appreciation is due to all members of the Office and field staff
for the excellent work performed throughout the year in maintaining this high standard.

The Department enters on its eightieth vear of business with undiminished econ-
fidence in its ability to meet any eventuality.

H. L. Rvax, Commissioner.
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ACTUARY’S REPORT

ON THE VALUATION OF THE

GOVERNMENT INSURANCE DEPARTMENT

AS AT 31st DECEMBER, 1948

Presented to Both Houses of the General Assembly Pursuant to Section 40 of ithe
Government Life Insurance Act, 1908

Wellington, 5th April, 1949.

Ix accordance with your instructions, a valuation of the Department’s liabilities under
its policies has been made as at 31lst December, 1948, with the object of ascertaining
the net surplus available for distribution amongst the policyholders, and in accordance
with section 40 of the Government Life Insurance Act of 1908, and amendments, T
have the honour to report as follows :-—

The Habilities arise in respect of 130,971 policies assuring, inclusive of bonus
additions, the sum of £61,767,884 and £275,809 immediate and deferred annuities
per annum ;  the office premiums thereon amounting to £€1,331,253 per annum.

The bases adopted for the valuation were as follows : -

(@) Endowments : 24 per cent. interest without mortality.

4D) All other classes of assurance : The A1924 29 ultimate table of mortality with
2% per cent. interest.

(¢) Annuities: The « (in) and a (f) ultimate tables of mortality with 3 per cent.
interest.

The net premium method of valuation was emploved in respect of groups («) and
(b) above, and, in addition to the liability brought out on that basis, reserves were
included for future honuses, immediate payment of claims, and other contingencies.

The valuation disclosed a total surplus of £271,061, as follows : -

£
Total funds at 3lst December, 1943 .. 19,661,997
Less value of habilities .. .. .. 15,395,928
Net surplus .. . . o 266,069
Interim bonus paid during vear .. .. .. 4,992

£371,061
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I recommend that £250,427 of the above net surplus be divided amongst all par-
ticipating policies in the form of compound reversionary honus on the sums assured and
honuses existing at the valuation date, at the undermentioned rates for each full year's
premiom paid during the vear, and that the balance of the net surplus- viz., £15,642--
be carried forward -

Policies issued under present premium tables— - Per Cent.
Whole-life assurances and endowment assurances £ s d.

maturing at ages eighty and over .. .1 40

Other endowment assurances .. .. oL oo
Pure and double endowment assurances .. .. 017 0
Policies issned under closed premium tables . I AN

S, Beerizesare, FLA, Actuary.
The Government Insurance Commissioner, Wellington.

Approximate Cost of Paper—Preparation, not given @ printing (1,143 copies), £11.

By Authority: J. E. Wirsox, Acting Government Printer, Wellington.—--1049.
Price 6d.3
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