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Miscellaneous revenue is responsible for bettering the estimate by £25,210,
the amount received being £264,210, as against an estimate of £239,000, and
£45,868 in excess of the previous year's receipts.

Registration and other fees show an increase on the estimate of £2,061,
and Marine brought in £3,815 more than anticipated.

The Customs revenue, whicn J may say has occasioned me more anxiety
than any other class of revenue, did not come up to the estimate by £148,752,
the total amount collected for the year being £2,801,248, as against an estimate
of £2,950,000.

This is due to the large falling-off in import values for the year 1909 as
compared with the steady increase for some years previously, the figures for
the last three years being : —

1907. 1908. 1909.
£15,323,127 £18,193,808 £16,750,065

This falling-off is no doubt in sympathy with the decrease in the value of
exports (now, 1 am glad to say, showing an improving tendency), which for the
same three years were : —

1907. 1908. 1909.
£19,531,614 £17,868,030 £17,029,531

Another contributing factor is that owing to financial disturbances in the
commercial world, New Zealand merchants reduced their imports and traded on
their existing stocks. Moreover, the abnormal increase in importations during
1908, in anticipation of the coming into operation" of the extended preferential
tariff which took effect from 31st March of that year, led to the accumulation
of large stocks which had to be cleared off.

These special causes for the reduction in Customs revenue are, however,
temporary. Traders are already reporting considerably improved business, and I
am of opinion that importations will assume a much larger volume, without
anything in the nature of over-importing, which from every point of view is not
desirable. I feel justified in saying this from the fact that we have had one of
the best seasons known in the history of New Zealand. The result of this is
demonstrated by a reference to the exports, which for the five months ended
51st May, 1908, amounted to only £8,713,591, as compared with £10,530,163
for the corresponding period of 1909, an increase of £1,816,572. This shows a
largely increased purchasing-power, which must favourably affect our imports.

The decrease in duty is mainly apparent on articles of general merchan-
dise liable to ad valorem duties. Those articles which may be regarded as
luxuries, such as spirits, cigars, cigarettes, tobacco, wine, ale and beer, show
little difference.

There is also another indication of a decided improvement in the financial
outlook, the excess of deposits .in the Post-Ofnce Savings-Bank over the with-
drawals for the month of May being £64,115.

There was a slight falling-off in beer duty, and there was also a drop under
Territorial Revenue of £13,143.

The revenue receipts for the past five years have been as follows :—
£

1904-5 ..< ... ... 7,282,870
1905-6 ... ... ... 7,584,359
1906-7 ... ... ... 8,399,075
1907-8 ... .. ... 9,055,946
1908-9 ... ... ... 9,001,185

It must be remembered in comparing the figures of the financial year just
ended with the previous year that the revenue has been cut down a good deal
within the past two years by the remission of Customs duties, railway con-
cessions, abolition of sheep-tax, and the transfer of Crown lands as a national
endowment. But notwithstanding all these abatements, the revenue for the
year just closed is £600,000 better than for the year 1906-7. The total increase
during the last three years is £1,416,826.

Expenditure.
Having completed thereview of the revenue, the expenditure of the Consoli-

dated Fund must be next considered.
The amount estimated for the year was £8,878,346, to which should be

added the railway surplus revenue of £83,507, which by the Public Revenues Act
is treated as an additional appropriation.
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