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and their adjacent harbours located within said zone, as excepted in the treaty with the Republic
of Panama dated the 18th November, 1903, but including all islands within said described zone,
and in addition thereto the group of islands in the Bay of Panama named Perico, Naos, Culebra,
and Flamenco, and any lands and waters outside of said limits above-described which are necessary
or convenient, or from time to time may become necessary or convenient, for the construction,maintenance, operation, sanitation, or protection of the said canal or of any auxiliary canals,lakes, or other works necessary or convenient for the construction, maintenance, operation, sani-
tation, or protection of the said canal, the use, occupancy, or control whereof were granted tothe United States by the treaty between the United States and the Republic of Panama, theratifications of which were exchanged on the 26th February, 1904, shall be known and designated
as the " Canal Zone " and the canal now being constructed thereon shall hereafter be known and
designated as the " Panama Canal." The President is authorized by treaty with the Republic of
Panama to acquire any additional land or land under water not already granted, or which
was excepted from the grant, that he may deem necessary for the operation, maintenance, sani-
tation, or protection of the Panama Canal, and to exchange any land or land under water not
deemed necessary for such purposes for other land or land under water which may be deemed
necessary for such purposes, which additional land or land under water so acquired shall become
part of the Canal Zone.

Section 2. That all laws, orders, regulations,' and ordinances adopted and promulgated inthe Canal Zone by order of the President for the government and sanitation of the Canal Zone
and the construction of the Panama Canal are hereby ratified and confirmed as valid and binding
until Congress shall otherwise provide. The existing Courts established in the Canal Zone byExecutive order are recognized and confirmed to continue in operation until the Courts providedfor in this Act shall be established.

Sec. 3. That the President is authorized to declare by Executive order that all land and landunder water within the limits of the Canal Zone is necessary for the construction, maintenance,operation, sanitation, or protection of the Panama Canal, and to extinguish, by agreement whenadvisable, all claims and titles of adverse claimants and occupants. Upon failure to secure by
agreement title to any such parcel of land or land under water the adverse claim or occupancyshall be disposed of and title thereto secured in the United States, and compensation therefor fixed
and paid in the manner provided in the aforesaid treaty with the Republic of Panama, or such
modification of such treaty as may hereafter be made.

Sec. 4. That when in the judgment of the President the construction of the Panama Canal
shall be sufficiently advanced toward completion to render the further services of the IsthmianCanal Commission unnecessary the. President is authorized by Executive order to discontinue theIsthmian Canal Commission, which, together with the present organization, shall then cease to
exist; and the President is authorized thereafter to complete, govern, and operate the PanamaCanal and govern the Canal Zone, or cause them to be completed, governed, and operatedthrough a governor of the Panama Canal and such other persons as he may deem competent todischarge the various duties connected with the completion, care, maintenance, sanitation, opera-tion, government, and protection of the canal and Canal Zone. If any of the persons appointed
or employed as aforesaid shall be persons in the military or naval service of the United States,the amount of the official salary paid to any such person shall be deducted from the amount,of
salary or compensation provided by or which shall be fixed under the terms of the Act. The
Governor of the Panama Canal shall be appointed by the President, by and with the advice and
consent of the Senate, commissioned for a term of four years, and until his successor shall beappointed and qualified. He shall receive a salary of' 10,000 dollars a year. All other persons
necessary for the completion, care, management, maintenance, sanitation, government, operation,and protection of the Panama Canal and Canal Zone shall be appointed by the President, or byhis authority, removable at his pleasure, and the compensation of such persons shall be fixedby the President, or by his authority, until such time as Congress may by law regulate the same;but salaries or compensation fixed hereunder by the President shall in no instance exceed by
more than 25 per cent, the salary or compensation paid for the same or similar services to persons
employed by the Government in continental United States. That upon the completion of the
Panama Canal the President shall cause the same to be officially and formally opened for use andoperation.

Before the completion of the canal the Commission of Arts may make report to the Presidentof their recommendation regarding the artistic-character of the structures of the canal, suchreport to be transmitted to Congress.
Sec. 5. That the President is hereby authorized to prescribe and from time to time changethe tolls that shall be levied by the Government of the United States for the use of the PanamaCanal: Provided that no tolls when prescribed as above shall be changed unless six months' noticethereof shall have been given by the President by Proclamation. No tolls shall be levied uponvessels engaged in the coastwise trade of the United States. That section 4132 of the RevisedStatutes is hereby amended to read as follows :—" Sec. 4132. Vessels built within the United States and belonging wholly to citizens thereof-and vessels which may be captured in war by citizens of the United States, and lawfully con-demned as prize, or which may be adjudged to be forfeited for a breach of the laws of the UnitedStates; and sea-going vessels, whether steam or sail, which have been certified by the Steamboat

Inspection Service as safe to carry dry and perishable cargo, not more than five years old at thetime they apply for registry, wherever built, which are to engage only in trade with foreigncountries or with the Philippine Islands and the islands of Guam and Tutuila, being whollyowned by citizens of the United States or corporations organized and chartered under the lawsof the United States or of any State thereof, the president and managing directors of which shall
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