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STATE FIRE INSURANCE OFFICE:

.ANNUAL REPORT OF THE GENERAL MANAGER FOR THE YEAR ENDED 3lsr DECEMBER, 1914

Presented to both Houses of the General Assembly pursuant to the provisions of the State Fire
Insurance Act, 1908.

State Fire Insurance Office, Wellington, 2nd June, 1915.
T Have the honour to present the tenth annual report on, and revenue and balance-sheet of, the
State Fire Insurance Office.

The year 1914, T am pleased to be able to state, has proved a most successful one—in fact, it
is the most successful experienced in the history of the Office. The progress made is exceedingly
good, and the profits are beyond expectations. That all future years will be equally successtul
must not be expected ; fire insurance is a hazardous business, and the history of all such busi-
nesses shows great fluctuations. Fortunately, the last few years have been free fromn serious
contlagrations, but the inferior fire-resisiing nature of most of our town and ecity buildings makes
it almost certain that a serious conflagration will not be indefinitely postponed.

The Office has now accumulated very substantial reserve funds, and, although it may not
show a profit every yoar, it is sufficiently strong to withstand any conflagration of a class
hitherto experienced in this country without imperilling its financial stability, and without
necessitating the calling-up of any of its authorized capital. To be able to make such a statement
with confidence, after ten years’ operations, in my opinion, augurs well for the future of the
State fire-insurance business.

The position attained during 1914 is specially gratifying in view of the difficultics experienced
owing to shortage of staff since the beginning of the war.  Up to date 20 per cent. of our per-
manent staff have joined the BExpeditionary Foreces. The manner in which the balance of the
staff have risen to the occasion and carried on the work of absent memnbers is beyond praise.
A very considerable amount of overtime has been oceasioned, which has been cheerfully performed.
The business being of a technical nature, requiring vears of training, makes it impossible to fill
most of the positions temporarily with such untrained labour as is available; but so far as it is
possible to employ untrained labour it has been done.

Profits.—7The net profits, after appropriating a further sam of £2,091 to unearned premiums
and £1,000 to a special Investments Fluctuation Reserve, amounted to the sum of £18,660 1s. 2d.,
as against £15,443 10s. 2d. for 1913. The total accumulated profit at the close of the year was
£60,564 17s. 6d.

Net Income.~The net income, including interest on investments, was £67,693 7s. 11d. The
net premium income was £64,645 16s. 2d., as against £59,417 11s. 2d. for 1913, showing an
increase of £5,298 5s.

Losses.—'T'he net losses were £28,109 17s. 6d., as compared with £27,975 3s. 3d. for 1913, the
ratio to premium income being 43-5 per cent. and 47-08 per cent. respectively.

Working-expenses.—The ratio of working-expenses was 27-5 per cent. for 1914 and 26'6 per
cent. for 1913. Included in the charges are coutributions to Fire Boards under the Fire Brigades
Act, 1908, the amount expended under this heading for 1914 being £1,230 11s. 9d.

Reserve Funds.—At the close of 1914 the reserve funds amounted to £87,423 4s., against
£65,671 16s. 10d. for the previous year. The investments stood at the close of the year at
£68,996, compared with £44,250 for 1913.

C. R. C. RoBizson,
General Manager.
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REVENUE AccouNT or THE STATE FIRE INsURANCE OFFICE FOR THE YEAR ENDED
3lsT DECEMBER, 1914.

Premiums after deduction of reinsurances
Other receipts— £ 8 d
Interest and commission 3,003 11 9
Conscience-money . 4 0 0

22nd February, 1915.

£ a. d.
64,645 16 2

,047 11 9

£67,603 7 11

Liosses by fire (after deduction of reinsur-
ances)

Appropriated to resetve for unearned pre-
miums (in addition to £23,767 Os. 6d.
already reserved) .. .

Investments Fluctuation Reserve T‘und

Commission .. .

Salaries .

Contributions to Flre Boards under the
Fire Brigades Act, 1908

Expenses of ma.na,gement— E d.
Travelling-expenses 354 1 9
Printing, stationery, and

advertising .. 56917 9
Rent .. .. o982 1 0
Hxchange . 17 2 2
Postages, telegra.ms, ca,ble-

grams, and sundry

charges . 1,226 18 7
Office equlpment written off 287 4 0

Profit for the year approprlated to Reserve
Fund . .

£ s, d.

28,109 17 5

2,001 6
1,000 0
5,812 0
7,352 5

1,230 11 9

3,487 5 3
18,660 1 2

£67,693 7 11
—————i

C. R. C. RoBIESON,
General Manager.

Examined and found correct.—RoBERT J. Corrins, Controller and Auditor-General.

BavaNCE-SHEET oF THE STATE Firk INsuranceE Oprice oN THE 3lst DECEMBER, 1914,

Liabilities.
Capital authorized by the £ 8. d.
State Fire Insurance
Act, 1908 100,000 0 O
Less not raised 100,000 0 ©
Reserve Fund
Investments Fluotuation Reserve Fund .
Reserve for unearned premiums
Premiums and other deposits ..
Outstanding fire losses
Other amounts owing by the
Office—
Reinsurance premiums £ s d
due . . 6,247 15 8
Commission . 97 65 0
Rent . N 165 12 8
Printing, stationery,
and advertising 17147 0
Postages and sundry :
charges .. . 58 0 10

22nd February, 1915.

£ s. d.
Nil.
60,564 17 6
1,000 0 0
25,858 6 6
216 6 9
1,443 0 O
7,486 11 2

£96,569 1 11

Assets.
Investments — Government Debentures
and Consols . o

Outstanding premiums .
Interest accrued but not due ..
Cash in Bank of New Zea-

land at Wellington, or in £ 8. d.

transit to Wellington .. 21,612 9 10
Imprest Aocount balances—
£ 8 d.
Head Office .. 50 8 17
Auckland .. 59 18 11
Christchurch 169 0 8
Dunedin 63 0 38

Palmerston

North 52 12 8
New Plymouth 81 0 5

425 16 6

Office equipment

£ s, d.
68,996 6 6
8,792 11 11

915 14 8

22,088 6 4
826 2 11

£96,569 1 11

C. R. C. RousIEsoN,
General Manager.

Examined and found correct.-—RoBERT J. CorLins, Controller and Auditor-General.

Approzimate Cost of Paper.—Preparation, not giver printing (1,750 copies), £2 5s.

By Authority : Jounx Mackay, Government Printer, Wellington.--1915.
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