B.—3.

SessioN I1.
1918.
NEW ZEALAND.

ADVANCE OF £600,000

ot OF THE PUBLIC ACCOUNT, WITHOUT APPROPRIATION, IN CONNECTION WITH THE
PURCHASE OF CHEESEKE AND BUTTER FOR THE IMPERIAL GOVERNMIENT.

Laid ouw the Table of the flouse of Representatives by Leave

The Audit Office, Wellington, N.Z., 24th Octobher, 1918.
Memorandum for the Hon. the Speaker of the Housc of Representatives, Wellington.
T Controller and Auditor-General has the honour to report for the information of Parliament
that, owing to the exigencies of the present war and the conditions created thereby, it was neces-
sary for the Audit Office to authorize the issue of advances out of the Public Account {o the extent
of £600.000 in connection with the purchase of cheese and butter for the Imperial Government,
no funds having been appropriated by Parliament for such purpose; and this was accordingly
done on the undertaking of the Government to introduce validating legislation and to indemnify
the Audit Office in respect of such issue. The amount advanced was repaid by the Imperial
Govermment in December. 1917,
A copy of the indemnity is attached hereto. Rosrrr J. CoLLINs,
Controller and Auditor-General.

To the Controller and Auditor-General and the Pavmaster-General.

WimREAS arrangements are in process of completion whereby His Majesty’s Government of the
United Kingdomn will acquire by purchase the whole output of butter and cheese in New Zealand
o far as available for export: And whereas the Government of New Zealand is acting on behalf
of His Majesty’s said Government in respect of such purchase: And whereas it is necessary in
the publie interest that pending the completion of such arrangements advances should he made by
the New Zealund Government to dairy companies on the security of the butter and cheese so to
he purchased from therm hy Hix Majesty's Government : And whereas no funds have heen appro-
priated by Parliament or are otherwise available by law for the purpose of such advances :

Now, therefore, we, Willlam Ferguson Massey, Prime Minister of New Zealand, and Joseph
George Ward, Minister of Finauce, do herehyv, in consideration of the exigencies of the present
wiar and the conditions created thereby. request. the Controller and Auditor-General to issue out
of the Public Acconnt, and the Payvmaster-General to pav out of the Consolidated Fund. notwith-
standing anything in the Public Revenues Act. 1910, or in any other Aet to the contrary, such
sum notexceeding six hundred thousand pounds as mayv he required for making advances to dairy
companies, on the security of store warrants, for hutter or cheese. such advances o be approved
by the Controller of the Imperial Government Supplies Department. and to be charged upon all
monevs to be received by the dairy companies for the sale of butter or cheese to His Majesty’s
Government of the United Kingdom, and to be repavable on demand.  And we undertake during
the next ensuing session of Parliament to procure legislation validating all issues, payments,
and advances so made, and indemnifying the Controller and Auditor-Gencral, the Pavmaster-
General, and all other officers concerned, for all things done hy them in pursuance of these presents.

Dated this 23rd day of November, 1917,

W. F. Massuy,
Prime Minister,
J. G. Wanp,

Minister of finanece.
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