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NEW ZEAILAND.

BUTTER
A .

THLEGRAMS EXCHANGED WITH LONDON IN CONNECTION WITH THE DISPOSAL OF THRE
BUTTER-OUTPUT DURING 1917-18 SEASON.

Laid on the Table of the Howse of Representatives by Leave,

Turneran from the Right Hon, the Privu Minvtster to the Higa CoMMIssioNtnr ror Nuw ZRALAND,
dated 27th June, 1917,

Burrei s There is great congestion here amounting to over a ¢uarter of a million hoxes which is
serionsly affecting interests of producers. Practically none shipped lLust few months owing to
shortness of shipping and direction from London r¢ not including bufter ax priority cargo in
slups available.  Next season’s production commences in North Island early August, where greatest
congestion exists, and consequently urge that for next few months at least that povtion of insu-
lated space on overseas steamers loading New Zealand be set aside for butter, say, equal to fifty
thousand boxes per month. Urge early decision.

Trrucram from the Right Hon, the Primr Ministrr to the Hicrr ComMissioNrEr ror Nrw ZREALAND,
dated 4th July, 1917,

- Butter: Most important that I should receive veply to my telegramm of 27th June. Five
steaners are loading in New Zealand this month, and I am most anxious that the congestion
which now exists should be relieved, and shall consequently he glad to receive vour authority
to xhip fifty thousand hoxes or more.  Would be greatly obliged for immediate reply.

Turmaiam from the e Commissionir ror New Znananp to the Right Hon. the PRI\m MiNISTER,
dated 11th July, 1917,

With reference to vour telegrams of the 27th June and 4th July on subject of shipment of
butter. I am informed by the Board of Trade that arrangements are being made to ship sixty
thousand boxes in July and August, and that question of later shipments will be considered at
an early date.—MackmNzIE. '

Trrmeran from the Right Hon. the Prive Mintster to the Hren Commissionnr ror NEw ZREALAND,
dated 23rd July, 1917.

Butter: Please see telegram No. 8, Australasian Tonnage Committee to New Zealand Over-
seag Shipowners” Committee, advising steamers loading September New Zealand ports. Expect
at end August one fifty thousand boxes last season’s production will be then in store, which will
u'(|ui|e to be cleared to make voom for new season’s production. Trge Board of Trade to provide
space in fthese steamers for this quantity. Tt is of utmost consequence this quantity should be
shipped so that production next season may be continued to fullest extent. Any delav in ship-
ment of balance of last vear’s production now in stove likelv to have disastrous vesmlts affecting
prodnetion coming season. Reply by telegraph.

Trrueray from the GovirNor-GENERAL oF NiEw ZBALAND to the SHCRETARY OF STATE FOR THE
Coronies, dated 23rd July, 1917,

Prime Minister would be glad to know whether Board of Trade would consider favourably
question of taking over the export of New Zealand butter along with the export of cheese. Prime
Minister thinks that an arrangement could be made which would be mutually beneficial to the
consumer in England and the producer in New Zealand.—Liverpoor..
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I'BLEGRAM from the GoverNor-GuNEral o NEw ZEALAND to the SECRETARY OF STATE FOR THT
Couonris, dated 14th September, 1917,

Following from Prime Minister: As the butter season in New Zealand has commenced and
production is fast proceeding it is of the utmost importance that (tovernment of New Zealand
should be informed with least possible delay of the intentions of Imperial Government with regard
to proposals contained in my telegram of 4th September. 'The present uncertainty is having
very disturbing effect on business community, embracing banks, merchants, and producers.
Should be extremely grateful for early reply.—Liverroor.

TeLraray from the Right Hon. the Privii MiNisrur to the Higr ComMissioNsr ror NEW ZEALAND,
' dated 14th September. 1917,

Butter ; Following telegram has been forwarded hy Governor-General to the Secretary of
State for the Colonies: ‘* Owing to the fact that the butter season in New Zealand has commenced
and that production is fast proceeding it is of the utmost importance that the New Zealand
(rovernment should be informed with as little delay as possible as to the intentions of the Imperial
Government with respect to the proposals set out in my telegram of the 4th instani. The present
uncertainty as to what is going to be done is having a very disturbing effect on the business com-
munity, emhracing hanks, merchants, aud producers. Should be extrenely grateful for an early
reply.’”’ \

TeEnrcraM from the Hiaw ComyissioNer vror Nrw Zrarnann to the Right Hon. the Privi MiNIsTER,
dated 17th September, 1917,

With reference to wmiv telegram, 11th July, on subject of shipment of hutter, have continued
to make representations to Board of Trade with a view to obtaining authority for as large ship-
ments ag possible, and have now received reply to effect that it has heen arranged to ship seventy
thousand hoxes in September and October steamers,—MackENzIE.

Terwaray from the Right Hon. the Privy Minisrer to the Hiam CovwvisstoNer wor Nrw Zuarann,
dated 25th Septemnber, 1917.

Butter : With reference to my telegrams of 4th September and 14th September, position is
daily becoming most serious, and Government is heing placed in most unfortunate position owing
to the absence of any information regarding intentions of Imperial authorities. Please expedite
matters as much as possible, and telegraph reply with least possible delax as to what position
really is.

TrLEaraM from the Hion CommissioNkr ror New Zranann to the Right Hon. the Prive MiNIsTER,
dated 28th September, 1917.

Interviewed Food Controller. He has purchased Australian butter output at 1s. 4d. per
pound. Consider it is probable that offer will be made for New Zealand output at a price on
parity with Australian, and have intimated teo Food Controller that if such offer made it would
probably be favourably considered New Zealand. Have further asked that a condition of agree-
ment should be that the Imperial Government assumes ownership of hutter on same terms as those
now ruling for cheese.—MACKENzIE,

I'rrraram from the Right Hon. the Prive MivisTer to the Hiow ComMissioNEr ror Nuw ZEALAND,
dated 1st October, 1917.

With reference to your telegram 28th September. represent to Food Controller superiority
of New Zealand butter over Australian. TProducers therefore unlikely to be satisfied with 1s. 4d.
per pound. KExport value New Zealand hutter at present not less than Is. 6d. Please expedite
matters, as American buyvers anxious to operate, and T am holding them off. New season’s butter
now coming forward in large quantities. Secondly: Tt is also most urgent that information
should he received regarding Food Coutroller’s intentions re price of cheese. Production pro-
ceeding apace, and owing to present uncertainty producers and others are being seriously hampered
in financial arrangements. Thirdly: Telegraphic advice received here private source that
linperial Government bidding Argentine exporters 170s. f.o.h. Argentine season’s cxportable
surplus.  Telegraph whether correct and all information available on the subject.

'eLEGRAM from the SmerrrTary or Svarr ror tin CoLowies to the GOVERNOR-GENERAL oF Nrw
Zraraxn, dated 3rd October, 1917, .

With reference to vour telegram of 4th Septeriher. Food Controller is prepared to buy export-
able surplus New Zealand butter for period Septemher, 1917, to June. 1918, inclusive. not
exceeding 15,000 (fifteen thousand) tons at 150s. per hundredweight f.0.h, first grade, and Is. less
for each point down. Payment against bill(s).of lading with interest at 6 per cent. per annum
after fourteen days in store, or at Food Controller’s option payment against store warrants in
full or on account. At any date after fourteen days in store interest to cease on account so paid.
All storage charges for sellers” account and all risks until delivery f.o.b. to be sellers’.

~ Tdentical offer being made to Government of Commonwealth of Australia except that price
45 higher in case of New Zealand owing to slightly better qualitv.—Tona.
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Mesoranpun from the Right Hou. the Prise Mintsrier to His Excellency the (GoVERNOR-(FENERAL,
dated 6th October, 1917,

The Prime Minister presents his compliments, and respectfully desires to acknowledge the
receipt of telegram dated 4th instant from the Secretary of State for the Colonies, intimating
the tertis on which the Food Controller is prepared to buy the exportable surplus of New Zealand
butter for the period Septeriber, 1917, to June, 1918, inclusive, not exeeeding 15,000 tons.

In reply, the Prime Minister desires to inforin His Kxcellency that he has convencd a con-
ference of butter-produccers on Friday. the 12th instant. when the terms transmitted in the telegram
from the Secretary of State for the Colonies will be considered,  The Prime Minister will advise
tlis Excelleney of the result fmmediately thereafter for communication to the Secrctary of State.

Secondly: The Prime Minister desives also to inform His Excelleney that it ix of the utmost
importance that the New Zealand Government should be informed as to the decision of the Imperial
authorities regarding the priee at which the cheese-output is to be purchased. especially in view
of the fact that both cheese anid butter are so intimately connected. The Prime Minister will,
therefore, he much obliged i His Excelleney will telegraph to the Secretary of State for the Colonies
intimating that a reply regarding cheese at the earliest moment would be very much appreciated
by Ministers.—W. ¥, Magsuiy. Prime Minister.

TrLEGRAM from the GOVERNOR-GENERAL oF NEW ZEALAND to the SECRETARY OF STATH FOR THE
Covroxtus, dated 8th October, 1917,

With reference to vour telegrum of 3rd October—Butter: IPirstiv—Prime Minister will sub-
mit offer to conference of butter-producers this week, and 1 will telegraph result.  Secondly—
Primie Minister states that it ix of utmost’ portance that wy Government should be inforned as
to the decision of Imperial Government with regard to price at which cheese-output is to be
purchased, especially in view of the fact that both cheese and butter are so intimately connected.
fn a telegram sent to High Commissioner for New Zealand on 26th July giving general infor-
mation on subject. Prime Minister stated that New Zealand producers would he satistied with
price equivalent to that paid to Government of Canada. Tt is suggested that yvou obtain copy of
that telegram if pot already in vour possession. and of further telegrams sent to MHigh Commis-
sioner by Prime Minister on subject. Reply at carliest possible moment would be very much
appreciated by my Ministers.—Livizroor. \

Trrscran from the Right Hon, (he Privg Mistsrer to the Hign ComMinsionsnr ¥or Nuw ZEALAND,
dated 8tli October, 1917,

With reference to my telegram of 1st October, reply has been received through Governor
with reference to terms under which butter will be purchased.  Fxpecet vou have been informed :
if not, see Colonial Office.  Offer will he considered by conference of producers 12th October.
Sceondly @ Am telegraphing to-day through Governor with regard to cheese, and as both cheesc
and butter so intimately connected it is of utmost importance T should receive early advice
regarding former.  Questions raised repeatedly in Parliament on the subject. Do evervthing
possible expedite decision.

YrLraran frone the Right Hon. the Privg Minister to the Hicn CoMMISSIONER ror NEW ZEALAND,
dated 13th October, 1917,

With reference to veur telegram of 11th October : Butter and cheese: (onference postponed
nutil 18th October.  Will telegvaph result immediately.  The very serious delay which has taken
place iu England with regard to submitting prices butter and cheese has made position exceed-
ingly diticult for New Zcaland Govermmnent to deal with. My own opinion is that owing to
enormously increased cost of production and the exaggerated reports which have been telegraphed
from London, producers will not be satisfied with less than 159s. Secondly: With regard to
cheese, producers have been expecting 104d.. and will not be satisfied with less than 10d., and
then only on the understanding that if other Dominions arve paid more New Zealand price will
be increased accordingly.  Please get matter settled as soon as possible.  Very serious unrest here,
and Auerican agents are doing their best to encourage trouble.

Tureuran from the Right Hono the Prive MiNtster to the Hign CoMMisstoNer ror NEW ZEALAND,
dated 18th October, 1917,

Butter : With reference to my telegram ot the 13th October and your telegram of the 17th
October, met representatives of the hutter industry to-day and discussed position at length. They
notified me—Firstly, that after taking into consideration the lavgely increased cost of produé-
tion they were prepared to dispose of the exportable output for Inperial requirements at 159s.
f.ob. first grade. and ls. per hundredweight less for second grade; secondly, that in case of
any portion of the butter not being required for Imperiul purposes jt should be marketed by
nominated agents through the usual trade channels, and in case of a profit being made on any
portion so disposed of such profit (less all expenses) should be returned to the producers; thirdly,
that storage after twenty-ight days after arrival in grading-store be paid by the Imperial Govern-
ment : fourthly, that 90 per cent. of the purchase-money be paid as an advance to the producer
in New Zealand after the butter has been in store for twenty-eight davs; fifthly, that all risks
from factory-door be taken by Inperia]l Government; sixthly, that in the event of any profit as
mentioned in *‘ secondly.”” charges for storage in the Dominion and insurance to be deducted
therefronn; seventhly, reply hy telegraph urgently requived.
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TuLseram from the Right Hon. the Primy MiNistuk to the Hign CoMmissioNur ror NEW ZkALAND,
dated 2nd November, 1917,

Bufter: With refercuce to any telegram' of the 13th October and your reply of the 26th
October, informm Food Controller that I mect to-day in conference a committec of butter-producers
completely representative of the industry in the Dominion, and to which I made known contents
of your telegram 26th October, which embodied offer of Food Controller to purchase the present
stason’s exportable output. The committee made strong representation that the cost of produc-
tion had cnormously increased through having to pay more for labour, transport, fuel, aud all
farming and munufacturing requisites, and that the butter-produccrs of the Dominion cotuprise
the smallest settlers, upon whowm the increase of cost of production presses most heavily.  Moreover
they pointed out that butter has registered a less increase in value than other primary products.
Notwithstanding the foregoing they will accept the” price of 157s. per hundredweight f.o.b. for
hrst-grade creamery butter ‘with a reduction of ls. per point for lower grade, but urge that at
least 80 per cent. of any profits realized be returned to the producer, and I sincerely trust that
the Food Controller will accede to this request. The committee also point cut that the arrange-
nments suggested by Food Controller regarding payment of interest are not acceptable to pro-
ducers because they canuvot arrange finance on this basis, and vequest that 90 per cent, of the
value of the butter be paid after it has been in grading-store for twenty-eight days. Storage at
current rates after twenty-cight days and all risks from factory-door tu be taken by lmperial
Government. The committee inform me that they honestly think they should reccive a bigher
price than 157s. per hundredweight, and in view of all circumstances 1 consider an increase is
justified, and should be glad if you will inake a personal appeal to the Food Countroller to sec
1f 1t 1s not possible to obtain advance in price. Make strongest representations, and telegraph
reply with least possible delay.

I'epsuranm from the Right Hon. the Priyve MiNistar to the Hicn CoMMIsg1oNER FOR NEW ZBALAND,
duted 7th November, 1917.

Butter and cheese: With reference to my telegrams of 3lst October and 2nd November: In
view of all the reasons which have been stated in these and previous telegras as to the necessity
for decision on part of Food Controller at earliest possilile moment, hope you will press for imnie-
(liate reply. New Zealand Government being daily pressed by producers and those concerned in
financing industry, and the long delay which has oceurred in obtaining definite settlement is
causing embarrassinent and inconvenience.

TeLperam from the Hiod Commissioxenr ror Nuw Zearaxy to the Right Hon. the Priyvs Ministar,
dated 8th November, 1917.

With reference to your telegram of Tth November on the subject of butter and cheese: As
mentioned in my telegram of 6th November, I avcepted. on behalf of producers £7 17s. per
hundredweight for butter, and am asking Food Controller to concur in additional terms. T have
continued to impress on lood Controller urgency of the position, and the necessity for’ carly
decision. Have been assured decision on both butter and cheese will be given not later than 9th
November.,

Tenueram from the Right Hon. the Privi Ministir to the Hicn ComMissioNsr ror Nuw ZBALAND,
) dated 10th November, 1917,

 Butter: In reference to iy telegram of the 2nd November, and yours in reply communicating
that you had accepted the Controller’s offer of 157s., and that you werce discussing terms and
conditions with the officials of the Food Clontroller’s Department, 1 should be glad if vou would
arrange for the Food Controller and the Londen Tonnage Committee to provide space for butter
in the steamers which are now on the loading-berth in New Zealand, and any others to arrive
hereafter. Butter is accumulating fast-in the grading-stores, and it is highly important that
some of it should be shipped with the least possible delay. It will alse be necessary for the Food
Controller to arrange for funds to be made available in New Zealand to cover purchases. Please
do all that is necessary, and advise Treasury with regard to funds. The amouut immediately
required will be about £100,000.

Luuecanam from the Right Hou. the Irive Minmsrer to the Hicn CoMMissIoNER voir Niw ZBALAND,
dated 13th November, 1917, .

Butter and cheese: Great inconvenience and intense irritation being caused Ly absence of
definite information regarding details butter and cheese purchase. Government being inundated
with telegrams and inquivies from dairy companies regarding finance, and position hLas now
beecome acute. ‘

T <
Memorawpum from the Right Hon. the Privs Mixrsrer to His Bxeelleney the Govuryon-Grsura,

_ dated 15th November, 1917. ' :

The Prime Minister presents his compliments, and begs respectfully to request that His
‘xcellency ‘will be so good as to transmit the following telegram to the Secretary of State for the
Colonies:— ‘ :

“ Butter aund cheesc: My Ministers ure in receipt of telegraphic information frow the High
Commissioner for New Zealand dated 13tl instant, intimating that the details in regard to the

¢
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purchase ol the present season’s output.of butter and eheese liave uot yet bwn settled by the Food
Gontroller, the veason given being that the, \lllllxtl‘) of Food iy waiting to see whether sufficient
ships will be available. This ix thg frst intimation wy Ministers have received that the purchase
of the output would be slleLCb to such a condition, and this aspect of the watter was not a con-
dition when the offer of the Food Controller was placed before the producers and accepted by
them.  Ag a vesult of the negotintions which were procecding between the Imperial Goverureut
and the New Zealand Government, the export of all butter and cheese from the Dominion was
prohibited cxcept to the United Kingdom, and my Ministers have, on behalf of the Imperial
Governwent, closed contract with the New Zealand producers. Now, in the absence of the
expected rveply from llis Majesty’s Government the producers are cxperviencing the greatest incon-
veuience in finarcing their operations, ax they naturally cxpected that the Y0-per-cent. advance
would be arranged for as was the case last scason. Ahcad) there is -a very large quantity of
butter and checse in store awalting shipment, and in view of the fact that sixteen ships are now
on the loading-berth or to arvvive not later than the end of December, the action of the Food Con-
troller is not understood. All that is required is a definite decisign on the part of tlic Imperial
Government regarvding the <lct;uils of purchase, all of wlich Lave been submitted to the Linperial
Government.

““ My Ministers desive to pomt ont that the negotiations in 1'Lga1 d to the pmch&bc of bulter
and cheese were opened as far back as April last, and the extraordinary delay that Las oceurred
in obtalning a definite decision from the Food Contl‘oller has led to a most acute position in the
Dominion, particularly in vegard fo the inter nal finance of the butter and cheese industry.  Many
factories are on the verge oi closing down owing to being unable to arrange finance with the
banks in the ])omuuon, and consequently UIldblL to meet their obligations to milk-suppliers
throughout the country. The gravity of the pOElt]Oll can hardly be exaggerated, and has beeu
repeatedly brought under the notice of His Ma.]wty s (Joverument by the High (Jommlbuonu for
New Zealand, acting on the express instructions of the New Zéaland Government. ' My Ministers
fecl that the (/thcLOI'dllldly delay which hag occurred has placed and is placing the Governmcnt
in & most invidious position, and they desire me to dsk you to represent the extreme seriousucss
of the position to His  Majesty's (mvunnu.nt and request that a d{,hllltt, and satisfactory reply
be torwarded w 1111111 the vext few days”” ‘

-

T'griaram from the Right Hon. the Prive \hms’rlun to the Hicn COMMISSIONER ¥OR NL\\ ZBALAND,
dated '15th November, 1917. )

Butter and cheese: With rveference to your telegram of the 13th instant, l am grievously
disuppointed at the information furnished, “and lave taken the opportunity ‘oi Lommumcatnw
with the Secretary of State for the Colonies through His Excellency the Governor-General, aid l
shall feel obliged 1f you will apply to the Colonial Office for a. copy of the telegram.

v v

TiLearam from the Right Hon. the Privp MINIS'th;(. to the. HI(:H COMMISSIONER FOR NEW /LALAN])
: K dated, 20th . November, 1917.

Butter and cheese: With reference to your telegram of 17th Novembet Loam calling repre-
seutatives both interests together on 28th instant, and shiould bi greatly ubh%d to receive definite
information with respecet to advance of 90'per cent:, and desire that you \\111 press thc mattu and
tndicate its importance to the iarmlnb (,ommunlty :

'l‘LLL(.xRAM from the Hicn LOM\H\\JO\JLH ror Niw ZEALAND to ﬂu ]xwht Hon! the Privp MiNisrin,
dated 21st I\ovember 1917,

With. reference to your Lalugmm of 10th \Iovcmbel recent . pl{bm speaknw to Food Controller
forced the position. Board of Trade and Shipping (011trolle1 ave helping, us in every way, with
the following result: During December, in addition to the.*f Karamea,”” ** Kaikour ay”” “““Kumara,’’
and ‘ Athenic,”” there will probably be five others available, and about fourteen vessels during
January. ‘They hope to veduce by end of January half of the present stocks of meat in cold
storage, and lift about 12,000 tons of daivy- pwduu, as against 10,000 tons from Australia. Iu
addition to this, 3,000 tons of cheese to be shipped from New Aealand via Australia to Egypt.
President Board of Tradc hopes thix will relieve financial difficulty. Here it is rumoured that
banks may be able to do wore than indicated in your tclegramm. In view of these circumstances
I promised the President of the Board of Trade to subniit to you LhLS(., improved conditions beforc
pressing for Y0 per cent. on store warrants.

e

Tereeram from the Right Hon. the Pring Ministur to the Hicu ComMissioNnn ror NEw ZKALAND,
dated 23rd November, 1917, :

With reference to your three telegrarus. of the 21st November, T greatly duppleuate the infor-
mation that the Board of Trade and. Shipping Controller are helplng aus-in every way. - The
tonnage which you indicate will be avallable during December and January. will: prove of IIJthl
mable benetit to producers and others, 1 note quantltv of dairy-produce required: {o: be sl ripped,
aud no doubp this will tend to relieve financiul difliculties, but the-kevnote to the whole: posltwu
in so far as dairy-produce is coucerned is the absolute necessity of obtauuno authority for an
advance of 90 per cent. of the value to be paid against store warrants, as was done last year in
cotnection with cheese, and which worked ost mhst(utunlv [ shall be greatly obliged if the
President of the Board of Trade or the Food Controller could et us in thls matter. - No new
scason’s butter has yet been shipped, but 14,500 crates of cheese, valued at approximately £97,000.
have been shipped to Australia for txlnnlnpmcut there to Rgypt. In order to wmeet the abboluu,
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necessities of producers the New Zealand Government have taken the responsibility of advancing
90 per cent. of the value of butter and cheese received into stove, in order that factories might be
able to meet their obligations with milk-suppliers -during this month. = Already New Zealand
Government has advanced nearly £600,000 for this purpose, and it is proposed to make this
advance a first. charge against the funds to be made available by ITmperial Government.  Until
] veceive further information from vou with regard to the terws of purchase the matter of funds
mentioned in vour confidential telegram of the 21st November can remain in-abevauce.

Teneeray from the Right Hon. the Prive Misisrer to the Hicw CompissioNur ror Nuw ZEALAND,
dated 26th November. 1917.

With reference to the notification conveved in vour telegram of the 2Ist November with
respect to shipping available during December and Jauuars :° In view of the tonnage to be wade
available thers will be no difficulty in shipping the guantity of dairy-produce both to the United
Kingdom and Kgvpt. In my telegram of the 23rd November I indicated to vou that the Govern-
ment had advanced nearly £600, 000 {0 daivy factories to mect obligations with milk-suppliers.
and further large sums will be still vequired for the same purpose. [ shall be greatly obliged if
vou will arrange for at least £600.000 to be paid to the Treasury as soon as p()h\l])]c fo reimburse
the amount ahead” advanced by the New Zealand Government. This will mean cancelling the
Latter part of my telegram of the 23rd November, in which I informed you that the question of
funds could stand over pending the receipt of mtmmatlon from you with regard to the terms
of purchase.

Trrecnran from the Right Hon. the Privg Mismster to the Hion COMMISSIONER FOR NBW ZEALAND,
[~} " . -
dated 28th November. 1917,

Kindly interview Food Controller and ascertain if he will l'nll‘Lh&s(‘ approximately 700 tous
whey-butter, 250 tons milled butter, 30 tons dairy butter, and 73 tons dairy cheese, which will
be available for export during current season, No market for these ploduut.s in New Zealand,
and producers will make heavy tinancial loss if this produce cannot be exported. Values whey
and dairy butters nsually 2d. per pound lower than first-grade creamery, and 4d. less per pound
for cach lower grade; milled butter 3d. per pound lower than creamery for first grade. with ,d
less cach lower grade; dairy cheese Id. per pound lower than factory for first 'rrad(.. with
reduction for each lower grade.  Understand these prices acceptable to plOdllu,l.s ou unnhtunn
similar to those offered for ercamery butter and factory cheese.  Stocks accwmulating.  Matter
urgent.

Teruaray from the Right Hou, the Priswe Mizmsrer to the Hivn CoMMisgioNenr vor New ZEALAND,
dated 28th November. 1917,

Butter and cheese: 1 greatly appreciaie your telegram of the 27th November, and am
especially thankful to yourself wnd Food Controller for the cfforts made in Lringing about
settletient of a matter of such great concern to the Government and producers of New Zealand.
To-day [ met in confercnce the committee of the butter and cheese producers, and made known
to them the contents of your final telegram, After much discussion a request has been made by
producers that the Imperial Government should accept the risk from factory-door to f.o.h.. owing
to the insuperable diffcultics being experienced in obtaining the necessary .insurance cover. [If
the Food Controller is prepared to undertake thix risk, then the producers are equally prepared
to pay a reasonable premium, which would be recovered out of the price to be paid for the butter
and cheesc; and 1 should he glad if you would ascertain and telegraph whether Food Controller
can see his way to make this turtlwr'wmeaslon and, if so, the rate of premium to be charged.
The amount of money required by Treasury to incet advances on the 90-per-cent. basis for buth
butter and cheesc at present in store is £1,000,000. Please arrange to have this amount made
available to the Treasury in New Zealand. '

TurperaM from the Hicuw ComurssioNan vor New Zeanann to the Right Hou. the Puriyvn MiNtsTER,
dated Oth December; 1917.

With reference to your telegram of 23th November on subject of whey und milled butter, dairy
butter, and cheese, Food Controller is prepared to buy quantities offered subject to reduction of
penny per pound on price quoted 28th November; condition of purchase to be same ay in case
of creamery butter and factory cheese.

Turgaram from the Right Hon. the Prive Mixtstrr to the Hion Commissionsr ronw Nuw Zpaninn,
dated 5th December, 1917.

I am informed that New Zealand Overseas Shipowners” Commnittee lnave received the following
telegram from the London 'Tonnage (ummlttee‘ “Clear old season’s butter, whether private
or Govermment, before shipping new season’s.” T should be glad to receive some notification from
vou regarding this direction, and to be advised of the circumstances under which it was issued ;
further, whether butter shipped on private account will be requisitioned on arrival by Food Con-
troller, and, if so, on what terms,

Tengeram from the Hrcu CommisstioNer ror NEw Zuanasp to the Right Hon. the Prime Mixisren,

dated 8th December 1917.

With reference to your telegram of 5th December, 1 an strongly pressing for prompt payment
from Ministry Food of advances cheese, butter. l ndel'st(md dda\' duc to internal arrangements
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of that Department by constitution of Imports Committee, which it is expected will be completed
in day or two and payment then made. [ have asked them meanwhile to arrange with Imperial
Treasury for pavment immediately. Have informed Ministry Food that you will charge interest
on advances made on their behalf in accordance with terms of contract. ‘

Tenraram [rom the Hrcn CoyassioNer ror NEw ZEALAND to the Right Hon. the Privr MINIsTER.
dated 11lth December, 1917. ‘

With reference to vour telegram Hth December, on subject of clearance of last season’s butter,
| understand that supgesiion made by Food Controller so as to simplify matters and enable him
deal with last season’s hutter requisitioned on arvival before commencement distribution this
season’s output. T am informed hy Food Controller that it is his intention to requisition all
butter shipped from New Zealaud on private account which may arrive in the United Kingdom,
and that question of price under consideration. Food Controller would like to know quantity
of last xeason’s butter now awaiting shipment, and also particulars guantitiex at present en
route and of any further shiprients as made. '

Turraray from the Right Hon. the Privy Mixtsren to the Hicn CoMMISSIONER For NEW ZEALAND
dated 14th December, 1917.

Butter and cheese : With reference to wiy telegram of 28th November, reply is urgently awaited
regarding insurance. It will be recognized that Dmperial Government are interested in this
matter to extent of amount of advances, and I trust suggestion conveved my telegvam referred to
will be adopted.

TrLeeray from the Right Hon. the Puivp MiNistin o the Hicn CoMMISRIONER FOR NEW ZEALAND,
dated 20th December, 1917, ‘

With reference to your telegram Hth December : I have referred Food Controller’s offers for
whey and milled butter, dairy butter. and cheese to committees representing producers.  Opinions
expressed are to effect that prices offered are too low, and that difierence between them and thosc
loy ¢reamery butter and factory clicese are considerably greater than relative market valuations.
While it iy not suggested that the oficr should be refused. | should he glad if vou would make
urgent representations to Food Controller to meet producers to the cxtent of, at any rate, an
additional haltpenny per pound all round. Please reply earliest possible. ’

TrLkaram frowm the Hicn ComyissioNkr ror New Zranano to the Right Hon. the Privg Mivisrter
dated 2nd January, 1918.

With reference to my telegram of the 21st Deceinber, insurance dairy-produce : Now informed
by Food Ministry that National Dairy Association intend to insure risk on their butter, cheese
from factory-door to f.o.h., and Food Ministry requests that vou will arrange for insurance
documents to be lodged with vou against advances made.

Trrragam from the Hicw CommrssioNen vor NEw Zeanaxp to the Right Hon, the Purai Mivisrtrg,
dated 3rd January, 1918,

With reference to your telegraur of 20th December on the subject of whey and milled butter,
dairy butter, and cheese: Have made representations to Food Controller, who now agrees to
inerease in prices of halfpenny per pound all round as requested.

TrirerAM frow the Right Hon. the Prive Mixisrer to the Hign CoMMISSIONER For NEw ZBALAND,
dated 24th January, 1918,

Butter: The scarcity of dairy salt may necessitate some factories producing saltless butter.
Will you please ascertain and telegraph whether the Food Controller is agreeable to allowing the
usual trade iucrease, stated to he 3s. per hundredweight for saltless creamery butter shipped!
Cheese: Kindly ascertain and telegraph whether it is desived that any portion of the cheese vet
to be manufactured this season for shipment under hnpervial Government purchase scheme should
he colowred instead of white, dand. if so. what percentage.

Ferucran from the Hian CoyissioNEr For NEw Zuanaxp to the Right Hon. the Prive MiNesrer,
dated 1st February, 1918,
With reference to your telegram 24th January, searcity daivy salt: Food Ministry willing to
pay 3s. per hundredweight additional for unsalted butter on quantity not exceeding 25 per cent.
season’s output.

Tyereram from the Right Hon. the PriMr MiNtster to the Hicu CoMMISSIONER FOR NRW ZEALAND,
dated 12th February, 1918.

Butter: With reference to vour telegrams of 26th October and 17th November regarding
Food Controller’s undertaking to make available 50 per cent. of any profit resulting from the
sale of New Zealand butter, 1 should be glad if you weuld kindly ascertain and telegraph for the

iuformation of producers details of the procedure to be adopted in arriving at the result of such
sufes.

TrLEanam from the Right Hon. the Privy MiNisTER to the Hiom CoMMISSIONER For NEW ZEALAND,

dated 13th March, 1918.

Butter : Should be pleased if vou could expedite reply to my telegram 12th February. ani
also offer personal opinion as 1o probability of profits.
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Ter.reraM from the Hicu CoMMIss1oNER FOrR NEW ZearnaNp to the Right Hon. the Primr MinisTiR,
‘ dated 18th :March, 1918.

Butter : With reference to your telegrams 12th February and 13th Mavch: Food Controller
hopes to be able fo.shortly furnish me. with pmhculdr% as to basis for assessmg, on 1'ece1pt of which
1 will express opinion, ' . ‘

TrLBGRAM from the Hiau (Jommb\m\fm FOR NEW ZEALAND to the Right Hnn the PRNL MINISTER,
dated 15th May, 1918.

With reference to profit-sharing on butter “after deducting costs, Food Ministry computes
margin of 34s. to 36s. for division, but delay may- oceur, and- thele mav be difficnlties in arr iving
at Jmt estimate of relative proportion of costs:  Would plodu(em prefer to wait, or accept.
say, half above amount? Figures have been supplied hy Butter (‘heese Imports Cominittee in
support of their estimate, and theqe are stated to be ba,sed on actual account sales. :
TrLroram from the Right Hon. the, BRIME,_MINI,STER, IAQndnn, to the -Hon. the Acring Privn

Mixisrin,. Wellington, dated-19th - June, 1918,

Purchase of butter next season depends on abllltv supplv space Further information pro-
mised in a few weeks. ‘ ’

Terreram from.the Hon. the Acrmvg Prive MiNISTER to the Hron CoMMIsSIONER FOR NEW ZEALAND,
dated 12th October, 1918,

Daivy-produce : - Position ‘is becoming most awkward becausé of extraordinary delay in com-
pletion negotlatlons sale and purchase. Factories are experiencing greatest difficulty in arrang-
ing finance, and Government has been approached to assist in meeting considerable payments
due to suppliers on 20th instant. Should be greatly obliged if vou would use every endeavour
to expedite proceedings and cable earliest possibly reply.—J. Avinn.

Terranram from the Right Hon. the Primr MinistEr to the Hien Coyarrszrionur ror Nrw ZBALAND,
dated Wellington, 28th.October, 1918.

Dairy-produce: Yesterday T met Dominion Butter and Cheese Coramittees, who unanimously
desire that purchases of butter and cheese should be considered separately. Price offered for
cheese, 104d. per pound, was accepted for two yeais, but disappointment was expressed at price
offeréed for butter. Butter Committee of opinion that 196s. asked is reasonable, and in view of
selling-prices in United Kingdom would leave generous margin profit to Tmperial Government.
Clommittee furthetr states that 181s. offered would, 'in view of heavy increase in cost materials
manufacture, return less per pound butter-fat to suppliers than that returned two vears ago,
and very considerably less than that returnable for cheese at 103d. Committee hopes prices will
he reconsidered and 196s. agreed to. To enable shipping-space available to be utilized it is
urgently necessary that final. decision of -Imperial Government be telegraphed earliest possible
moment.,  Presume that. conditions  regarding advances which applied to last season’s produce
will continue, and it is further. requested that Imperial Government will, in view of difficulty in
obltaining cover here, accept risk from factory-door instead of from f.o.b., and also pay storage
charges after twentv-eight days. As season so far advanced, would greatly appreciate prompt
attention, ' :

Trureray from the Right Hon, the Parii MmvisTai to the Hign ComMiss1ioNER von Nuw ZRATLAND,
' dated 14th November, 1918,

With refercuce to my telegram 29th Oetober and vour telegram Tth November : Butter Com-
inittee agree to accept 181s. for two years. They urgently request you to endeavour to get pur-
chasers accept insurance from, factory-door and storage charges after twentv-cight ddvs Thev
trust. vou will make clear to the Imperial Government that the price is ])eln;, accepted under
protest in view of price fm' other hutters and for cheese.

TRLRGRANM from the HIOH COMMLMIONLR FOR NLw Zraranp to the Right Hon. the Privie MiNvsren,
dated 18th November, 1918,

Dairv-produce: Wlth Jefelonce to your:telegram of 15th November, 1 have interviewed Food
Controller, and as result I think that we may expect payment of storage after butter has heen
in store for two months.  He has promised to submit to Treasury proprietv of assuming risk from
Lictory-door to, £.0.h. ; o

A i
Trrearan from the Right Hon. the Priym Mivtstir to the Hicn CorrissioNmi rorw NuW ZRALAND,
dated . 21st . November, 1918,

Butter: For finaneial rcasons very anxious to know whether we can assume that pending

the settlement of the question of storage and insurance, transaction has heen completed. Telegraph
reply with least possible delayv.

Tiurmanram from the Hicu ComyrsstoNer vor NEw Znuaranp to the Right Hon. the Privr MiNistir,
dated 25th November, 1918.

Daivy-produce: With refevence to your telegram of 21st. November, you can take it thai
fransaction closed at 103d, for cheese and £9 lq ‘for butter. Storage af‘rer two rmonths to bhe
paid by Food Ministry. Food Controller just waiting formal approval of Treasurv before
officially confirming. Tood ) Ministry make condition that during the period of contract cheesc
shall not represent worve thaw. &1 per cent. of the fofal ~Puring last season cheese represented
76 per cent. ’
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