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ACCIDENT INSURANCE BRANCH OF THE GOVERNMENT
INSURANCE  DEPARTMENT.

(ANNUAL, REPORT ON THE) FOR THE YKAR ENDED 31sr DECEMBER, 1920.

Laid before Parliwment purswant o Section 22 of the Goeermnent decident Tuswrance dot, 1908,

Government bnsurance Office, Wellington, 30th June, 1921,
I wave the honour to submit my report on the business of the Accident Insurance Branch of the
Department for the year ended 3lst December, 1920, together with the Revenue Account and
Balance-sheet.

The gross premium income amounted to £30,268, and after deducting reinsurances to £29,852,
a record amount.

The elaims were £14,975, an increase of £1,825 as compared with the previous year.

The gross return from interest was £6,209, as compared with £5,754 1 1919, The sum of £1,255
wasy paid in taxes.

The ratio of management expelses to premiums was 28-3 per cent., and to total income 24-8 per
gont.  Though showing a slight increase upon the ratios of last year, these figures are below those of
the years immediately preceding the war, a fact which is the more striking when considered in relation
to the universal increase in costs,

The Balance-sheet shows an increase of £25,000 in War Loan stock, and the total holding by
the Accident Branch is now £84,500, in addition to £10,000 debentures under the Finance Act, 1915,
the two together representing 69 per cent. of the total invested funds.

During the year the Workers” Compensation Amendment Act, 1920, was passed.  Thix Act, which
came into force on the Ist February, 1921, makes some important alterations in the law in the
direction of increasing the compensation for industrial accidents. The most important amendments
are— ,

(1.) Extension of definition of * worker ” to include clerical and non-manual labour where
the remuneration ig £400 and under (former limit £260).

(2.) Increase in maximum death payment from £500 to £750, making, with the limit
for medical and funeral expenses, a possible claim of £800.

(3.) Increase in weekly allowance on incapacity from 50 per cent. to 55 per cent. of the
average weekly earnings, in the maximum weekly payment from £2 10s. to £3 15s.,
and in the maximum total weekly pavments from £500 to £750.

(4.) Payment from date of accident, provided that incapacity lasts three days.

In this connection, the fact that the Department systematically tabulates the experience of the
whole of the workers” compensation insurance business of New Zealand upon a scientific actuarial
hasis has not -only enabled it to furnish the Legislature with accurate and reliable data as to the
probable cost of the various suggested amendments in the law, but has also placed it in a position to
regulate effectively the premiums charged in New Zealand in respect of this class of business. It
is fair to claim that the policy of the Department in keeping the premiums, and consequently the
profits, on a moderate basis is conferring a benefit upon employers and the public generally, thus
carrying out the Department’s function, which is to Teduce the rates as far as can be consistently
done.

J. H. RICHARDSON,
Government [nsurance Commissioner
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REVENUE ACCOUNT OF THE

2

AccipeNT BRANCH OF THE GOVERNMENT INSURANCE Dyrarkrmmnt

FOR THE YEAR ENDED 3lsT DuoemsBrer, 1920.

£ s d. £ s d.
Amount of Accident Funds, let January, Claims . 14,975 7 6
1920 .. .. 18,886 18 10 | Commission . 3,445 8 6
Premiums £30,267 17 8 Salaries . 3,835 0 O
Less reinsurance pre- HRixpenses of ma.na.gemenb . 1,169 0 6

miums . 416 4 10 ! Further appropriation to Reserve for un-
—— 29,851 12 10 v earned premiums 2,056 0 O

Interest £6,200 6 10 Amount of Accident Funds, 31st Decem
Less land a.nd 1noome ber, 1920 .. . . 23,211 15 0

tax 1,256 7 0
e 4,953 19 lO

.£48,692 11 6

'BALANGE-SHEET OF THE  ACCIDENT

B

BrancH or THE GOVERNMENT [NSURANGL DLPARTMENT QN

31st DrcEMBER, 1920.

‘ N
H b

A

Liabilities. g s dl ) Assets. £ s d.
Accident Funds, as per Revenue Acoount ¢+ 23,911 15 0 Debenbures issued under a.uthorlt,y of the
Olaims admitted (proofs not yet com- Finance Act, 1915 .. 10,000 0 ©
pleted) .. .. .. 8,500 0 0| New Zealand Inscribed Stock — Wa.r
Commission .. 352 1 4 Loans- - - 84,500 0 0
Premium and other deposws 90 5 7 | Mortgages on prouerty 42,870 0 ©
Sundry accounts owing 58 18 7 | Outstanding interest due but
Officers’ Fidelity Fund 100 0 0O not overdue . . 8 5 0
Reserve for unearned premiums 13,433 0 O | Interest accrued buf not due 1,163 11 4
Investment Fluctuation Reserve .. 3,000 0 O ———emn 1,248 16 4
Reserve. Fund constituted under sec- Agents’ balances 524 18 1
tion 20 of the Government Aoccident Cash in hand and on current aceount 1,410'11 0
Insurance Act, 1908 . .. 91,808 ¢ 11
£140,56¢ 5 5 £140,65¢ 5 5

Government Insurance Departmens, 22nd April, 1921.

J. H. RicHarpson, Commissioner.
Gro. W. Barurror, Secretary.

Audited and found correct.

Rosurr J. ConLixs,
Controller and Auditor-Geueral.

dpprogimte Cost of Paper-—Preparation, not given; prioting (LOOU copics), £3 158,

By Authority : Manrcus IF. Marks, Government Printer, Wellington.—1921.
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