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Continent of Europe it would appear that the maximum demand is not likely to be much more than
6,000 tons annually. Particulars as to the export and country to which sent are given below for the
past twelve years :—

Particulars of Kauri-gum exported from New Zealand from 1912 to 31st March, 1923, inclusive.

The Result op the Year's Trading.

The business transacted during the year shows a profit of £696 4s. 9d., after allowing for interest
accrued on debentures for the year amounting to £3,275. The greater part of this interest is payable
as a result of the Department holding over stocks purchased during the late slump for a more
favourable market. As has been stated in my reports before, it has invariably been found a paying
proposition to hold gum during a period of weak demand. This has been the experience of producers
on the gumfields and dealers in New Zealand, and it has paid the Department to do so in the past.

During the winter months, and to some extent during the remainder of the year, the production
is greatly dependent on the weather conditions. For two years we have had exceptionally dry
winters, but that of 1923 at this date (10th July) promises to be a very wet one, and the production
during the winter will be much under that of recent years. Most of the accumulations of gum have
been worked off, and, no matter what the demand may be, the output of gum for the immediate
future, cannot be unduly large. Our stocks are of good gradings, ready for export, and I look forward
to the future with every confidence.

During the year price-cutting is considered to have been indulged in by the Auckland exporters
to a much greater extent than for a long time past. Although a good tonnage was sent away, big
orders wore invariably placed at times when competition was very weak. Practically throughout
the year the supplies arriving at Auckland quite met the demand. Any attempt to unload our
accumulated stock under those conditions would have ended by placing the producer on the gumfields
in a hard position.

Adulteration op Kauri-gum.

It was stated in my report last year that the adulteration of kauri-gum with cheaper resins had
long been suspected, and that one Auckland exporter had been prosecuted and fined for making a
false declaration in regard to a shipment of kauri-gum adulterated with yacca-gum from Australia.
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