17 B.—4.

153. We arce of opinion that the question of taxation is one outside the ordm' of reference of the
Commission, and we do not venture to suggest the rate of stamp duty which should e imposed. Tt
shonld, however, be a rate commensurate with the sacrifice demanded of other classes of income.

(71, Dealing now with the question of a conversion loan, the disadvantages ave—

() ( Considerable cost i involved i the process of conversion :

(4) Toumediate relief to the Consolidated Fund would not be possible, as probably at least
three menths would be required to complete negotiations :

(¢) 1t would penalize investors for the whole duration of the loans.

155, The advantage is that would give relief to the Congolidated Fand over a long
period and would tond to reduce el inter t~] el

We believe thai the Government should carcefully consider ‘rho possibility of making an appeal
t0 investors to convert theiv seeurities into |

carrying a veduced rate of interest.

157. In effect, we recommend a combination of slamp duty and conversion, mainly beeause by
this means immediate relief to the Consolidated Fund can be obteined.  We suggest, first of all, that
the Government should at onee call a conferenice of re }zwsvrﬁ(lﬂ* es of the leading {inanc I(LI institutions
the press, and vepresentative brol ‘mn Woview er a conversion issuc would be
likely to meet with success. Nothw 1t than an unsuccessful conversion
s(,]wmo, and we could not suggest an im n.m!x"i“ ;’z.mwx! -ml:: the probability of success had first been
gauged.

158, Asa lmM for consider
on all intern 11 foans »(‘zz,;m,m inte

stion of a conversion scheme, we suggest o general ceduction in inferest
ar ; per cent. or over, of 16 per cent. (that is 3x in the £1). 1f
such an appenl !){ made it she u'] be preceded by a fill statement of the financial position of the
Dominion, and, in particular, of the lm(’wr;u position for 1932 33, and we believe that, if properly
organized, a successiul 'fmﬁmirml, o a conversion seheme might be anticipated.  If a conversion
scheme he decided upon, advantage should be taken of the ocension to arvango “1‘111'&‘)1(% maturity dates,
in order to eliminate problems of redemption for some years to come.  We snggest also that an option
should be given to the holde free Toans to convert into taxable loans at such premium or higher
rate of interest as mwh‘ be considered equitable. The annual gross saving in i stoon the basis
sugoested Vlww I imated at £H64,000.

’

(1
o

v

159, Befor ]vwxu;; from this ‘,T 1ase uf the ,sunle'“f we \M,HIJ rt"m to the farge amount of the
Public Debt h'i’u’ by State Depa ine })n fy the Post Office, State Fire Office, Public Trust
Office, Government Life Insurance , :;131[ \'.}1 é.\ Ty mwrv accorn i s, The :m;mm‘ﬂ of the debt

held is £53,270,000. Of this, th P“s« Oifics ds £46,046,000, of which, however, £37,511,000
bears imw st at 4 per centr or ]em‘. '1 he w,d*u’h(m ,sug::; btm y\m‘!@ therefore, affect only £8,135,000

of the debt so held.  The loss in intno,’( on this amount would be reflected in redueed losf Office
profits \‘811')}(‘(‘7, however, to any saving which might be effected by o reduction in the rate of interest
paid to depositers), and, as Post Office profits are paid into the Corsofidated Fund, the reduction
would, in offect, he a charge on that fund.

160. Any losses of interest on public debt held by the Public Trust Office, the Government Life
Tnsurance Office, and the State Fire Insurance Office, should be borne by the  respective
Departments.

i1, The amount of the debt held by Treasury cccounts is relatively small and veed not he
separately considered.

162. Dmiirw‘ now with the question of Interest on TI"O“f{.‘;U“‘(‘ﬁ, debentures, deposits, dividends
from preference shares, dc., owv view is that, as the interest chazge on securities of this nature does
not affest the \uwhc expenditure, (,.h;_\, matter does not come within our order of reference.  We feel,
however, we wmzzd be failing in our duty were we to make ne reference whatever to the matter.

163. Private comporitions aflectivg beth prineipal and interest are being arranged daily, hut
in our view, a general change such as s contemplated cannot he left altogether to natural economic
forces to brivg about, as such a volicy may under present conditions be too slow in operation and
i We feel, therefore, that it would be reasonable to
private compositions referved to.
z]f‘f! form the legislation should take.
> ontset——that is, equality of sacrilice,
h(m. Won]d be necossary in drafting the Jegislation
to make provision tor a special Court of equity to (*(m.s'lder applications by mortgagors or mortgagees,
and the aim should be to make the process as simple and il"(x"pen\‘;»e as possible.

164. Mortgagees and others whose ncomes are derived from fixed investments cannot hope to
escape a comparable and equitable 4-(mi,ﬁ, ution fo the gencral sacrifice which it has been suggested
should be imposed on holders of public securities.
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165. o pormit them to do so would be upjust and give ground for compla m( hat one clags of
invester had been penclized, and the State as o borrower wourld be serioushy m
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167, Finally, there is one ’J'm“..lu:'

]
i

wse who hold doea :
,m; ineomes of Lhis neture, and we «-n(er,r(:“-w]v‘v «

d aty in the meantime s 2 menss of uu(w?n;; 'h(‘ ’11!1(‘

incones of §




	Author
	Advertisements
	Illustrations
	Tables

