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The premium payable at the commencement of the policy varies with the

appHcant mav
anC6

',
the age of mortgagor, and the term of the loan, and the.applicant may if he so desires, pay the premium in cash. In many cases this is not.convenient and the Corporation, provided the proposal is approved by the Board ofanagement and accepted by the Government Life Insurance Department willrthTrem n

o th
C°r"r T™? °- the

T
single P™I™. The additional advancethen repaid to the Corporation by instalments as part of the loan-monevs Theprotection afforded by this type of policy is the clearance of the balance of"the loan+T i l ? °f the insured ' but is t0 b e noted that the cover extendsonly to the balance of principal owing under the mortgage excluding any arrears ofSbg mortgagors.
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Of Ma"a dgeStta
(a) That mortgage-repayment insurance be taken out; or
<

'
l hat °™mary life-insurance cover of an amount sufficient to bridge thegap between the proposed loan and the ordinary lending margin beected at tlle cost of th<:> applicant and assigned to the Corporation.J he Board is also enabled under section 34 of the Act to include a condition inrespect of any loan granted that the mortgagor shall, if so required pav to thesu32 tTe'Lard'thTk 0 °ther

,

m
„

oneys Pa7ab]e under the mortgage, suchI th nk* pessary to form a fund to be used on behalf of themortgaged Lnertv i
' mfrance ' and other charges * respect of the

invoked
piopeTty- In aPPropnate cases this provision in the legislation is

f ,^urn™£ now to rural applications, it is a statutory requirement that the Boardof Management, m assessing the value of rural land for mortgage purposes shahave regard primarily to the earmng-capacity of that land, and the Board's presentworking basis is that the earmng-capacity be assessed by reference to the averageprices for farm-produce over the immediately preceding eight- to ten-year period

firrt tthe SLUS""* * " *"»"*»* * «"» Aot
In its lending operations the Board has adopted a long-range policv which isconsidered very necessary m view of the long-term mortgage fiiLL Xh il theprincipal feature of its operations. Valuation of rural land by reference to earning-

°f 7mIS ,S a "atUral Tto the of long-term
t , If P erbaps not out of place here to remark that it was customary in the pastbefore the establishment of the Corporation, to assess the value of land' for mortgage&XS7eZnricea

as
e
b
Wf Valuation of Land Act, 1908, virtually on the basis

to thismethodT+hflt +t Weei
l

a
+

Wjll
'!!g

+

bUyer and a willin8 sellCT- The objectionqtfljp nf , at the valuation determined upon is influenced by the general
W °\°l T ,

0r P essm™ existmg in the minds of buyers and lellerslt theif i i f
nfUg Produce Pnces creates an abnormal demand for landwTljl J'00

x H . so that even cautious purchasers are more or less
v 11
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' m a period of falling produce prices the substantialholder of land is not necessarily affected, while the man of slenderllourZ,isoften
Experience has moteTth 1° ProP on an unfavourable market,

_ penence has proved that valuations measured solely on market values subiect toextreme fluctuations are dangerous, and that earmng-capacity averaged over aperiod of years offers a more stable and satisfactory basis.
g

Ihe Board feels that m carrying out the duty imposed upon it bv statute tonLXg m°h«ur]™rrpBdty of/u/ai land {t win » n°

rt not »«w*» >•< »»y «*

It is this test which is in some degree responsible for the number of ruralapplications which it has been necessary for the Board to decline as beingunsuitable. The lessons of the past as evidenced by the necessity for extensivfTfiKtT gMla" on polnt «•? to the need for recognition

12


	Author
	Advertisements
	Illustrations
	Tables

