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" Requests the Council to consider whether it would not be desivable to invite the
Assembly, during its present session, considerably to werease the eredits that i s costomary
to vote each year for technical collaboration with China. so as to make available the funds
necessary to carry out a scheme to he drawn up as soon as possible by the Health Committec
or by a committee specially appointed for the puarpose. on which, il necessary. expert
advisers could he co-opted.”

The Assembly, at its meeting on the following day. transmitted the resolution to the Fourth
Committee, which, in turn, entrusted the Supervisory Commission with an examination of the
question.  The Fourth Committee, however. did not wait for official communication 1o it of the
resofution. hut proceeded. on the morning of the 2nd October, to diseuss it on the proposal of the
Necretary-General. This procedure was, of course, out of order. but time wuas precions. and the
discussion was treated as unofficial. 1 miyself had spoken i the Council, and [ felt the greatest
sympathy towards the proposal- - indeed. had any delegate suggested that o grant by the League
should be supplemented by grants from State exchequers, [ should have telegraphed vou for instructions,
but vo such proposal was made.  The speakers who took part in the debate exprossed every sympathy
with Chinae including the delegate of the United Kingdom. I was. however, somewhat surprised to
note that he did not t(mt(mpl«no an addition to the money available plus that which would nm']m]]\'
he voted. e suggested that the balance required should he found from that part of the surplus of
1936 which had so fm not been allocated. Tt may reasonably be pointed out that such an arrangement.
i accepted, would have entailed an addition to the contribution hy each member of the League in so far
as the contribution for 1938 was not reduced by the proportion of the surplus devoted to China,
Several delegates felt uneasy, and M. Hambro made one of the best speeches he has ever delivered.
He was very trenchant in regard to a hint made by another delegate that perhaps part of the Reserve
Fund mieght he utilized. | quote the following from the brief acconnt of his remarks ax aiven in the
provisional minutes of the meeting, which, however, do not adequately convey all that he said :

* He pointed out that the Reserve Fund had been created to enable the League to meet
spectal difficulties which might arise owing to events he need not discuss there, and not to
meet special requests arising out of the dithculties of a particular State i a particular vea
I they drew on it for that purpose, might they wot be ruming an edifice they had talwn
considerable treuble to build up ¢ Moreover, the wvowould not be making any swcrifice,

" What the mewbers of the Hllp('r\'iwr)‘ Commission wanted to know was what sums
the Counctl had o mind, and where it was thought thev should he obtained-—from an inerease
in the Budger, the 18936 surplus, or the Reserve Fund. The Committee was faeed with o
practical question which must he discussed from a busimesslike and not w0 sentimental
standpoint,”

When, ot a loter state, the Fourth Commmittee had belore 1t the report of the Sepervisory
Commission. it was found that the latter had contrived to find monev without entaitling an addition
of much more than 3,230,000 Swiss francs to the budget, because it pmpowd to devote to the work 1he

(‘hinegse (‘(‘:Il':s“x'rm'iuli to the League for 1937, amounting to 1,369,330 Swiss franes.  As, however, the
contribution had not then been H'((n\(d and ax money wis urge nilv uqmr(m the Fourth (Committeo
agreed 1o request the Assembly to authorize the withdrawal of any osums necessary before the Tst

Janary, 1330 from the Working (apital Fund. Fuv‘ﬂwr |>:n'ﬁvu]zn's will Be found on pages 8 and 4
of the Supervisory Commission’s third report (Document AL D (5) ).

A decidion of the Fourth Committee approving ot the regrading of certain sections of siafl of the
Secretariat needs no more than passing reference, especially as it imphied merease of neither staff nor
estimates,

There ix little to add to what was contained In my report on st year’s Assembly on the
Pensions Fund. The difliculty of finding safe investments bearing adequate interest wufes is still
apparent, wnd more than half of the fund’s assets are <till i gold. Further. the fand has fecone
burdened with membership by some who were allowed to join late in e a procecding which i not to
Le encowraved,  But all who have had experience in the supervision of =tuils know the ditliculties
with which it iy beset.

Below I have devoted a few paragraphs to the Supervisory Commission and to the ;<|=Mo<'1 of
Contributions to the Bxpenses of the League, and the section of this report which deals witl the Firs
(Committee containg a statement of the action of the Fourth Conmmittee in vegard to contributions of
States whicl have given notice to determine membership.

Ne special comment is required on the estimates {or the International Tabour Olfice or the
Permanent Court of International Justice

On the Hth October the Assembly considered the reports of it Founrth Commiittee (Bocuments
AL T6, 1937, and AL 76 (), 1937) and approved the Budeet for 19380 amounting to 32273201 Swiss
francs for expenditure and 22,682,148 gold frances as mecome,

Before concluding, perhaps 1 should comment on one or two of the items on which part of the
1936 surplus will be spent.

The sum of 1,000,000 Swiss francs earmarked for the Renovation Account will bhe used for
renovations which it is anticipated will be required during the next fow vears, apavt from ordinary
running-repiaits,  The building which houses the Secretariat, the Libravy, the Conncil Chamber, the
Assembly Hall, and the various Committee-rooms is of mmriense size, and it ix reasenable to suppose
that there may become necessary renovations and alterations not covered by the building contract.
It is wise 10 sct aside money unexpectedly available for o purpose which might. i the words of the
Hupervisory Connmission, upset ~ the equilibrium of the Budget.”
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