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The Hon. the Mmister of Finance,

IN terms of subsection (1) of section 42 of the State Advances Corporation Aet,
193435, we have ;‘i(uwwv in suhmitting for vour mformation the Balance-shecet
and Revenue Accounts for Jw year ended 3Ist Maveh, 1933, tovether with a report
on the worlt and pm;g:rv;\‘e; o the Corporation dueinge the pertod.

PART L

Asothas report covers the first complete vear of the ;‘.dmin;«f ation by the
Board of Manasenent of the mortgaces taken over from the State Advances Office
and the Departinent of Lands and Surver, 18 m;mp.,(m by way of introduction
thet a brief summay of the main functions of the Corporation and a concise
statenment showing the volune of business under the divection of the Board at the

i o

close of the vewr <hoeld he viven.

Vo Drincipal EBunciions of the Corporaicon —-(a) The administration of existing
loans taken over from the Depuwrtinents mentioned, 7

(b The granting of leans sccured on fivst morteage of fand chiefly for the
purpose of erection of new dwellings and the refinancing ol existing house propertics
and yural lands.

(¢) The mapagement of the new Government rental houses.  (Dealt with in
Part 11 of this report.)

Volwme of Bisiness.—-some mdication of the volume of business now under
the direction of the Bourd may be cauged by the following figures i—-

Nuwmber. Aum;mt.
Loans on moertgage at 31st Marveh, 1935, L 61,994 19,535 . 720
Advanees on current account at 31st Marceh, ]‘u) .. 2,631 1,256,299
Local-body loans at 31st March, 1938 . .. .. | ,L e} 5,006,845
Interest cotlectable during twelve months . . 2,433,100

3. Legistation affecting the Corporation. -As part, of the Government’s policy of
offering  practical cncouragement  for the crection of more houses. amending
J(‘(’I\Llil()]l was passed In Decomber, 1937, aiving the Corporation a wider scope
m granting loans to local authovities and emplovers for housing purposes from the
Housing Account. which 15 admiistered as a separate entity on behall” of the
Government by the Board of Management.

Although authority existed for trustees to wvest funds o the stock and
debentures of the ( orporation cuaranteed by the Government, the Aet was amended
enabling Commissioners of local-body sinkine funds to pxmlm,w this class of
security.

Other legishation affeeting the Corporation i the nunagement of its securities
included the amendments to the o Rents Aet and the Mortgagors and Lessees
Rehabilitation Act.

4. World Evenls.—The trading activities of nations are so interdependent that
major events in the political or commercial life in any one country are inevitably
reflected i others. and this i partica I“LJ\' SO 10 a unum\' such as New Zealand,
which has built up a specialized export trade in primary products and is (,on_,»eqt,l(mtly
affected by overseas markets and reciprocal trade agreements.

Although Great Britain s not been divectly involved in any mtermational
armed conflict, the political and cconomic outlook of the nation has, without doubt,
been (Onmlcmnly affected by the repercissions avising from the activitios of other
nations, hoth m the Fuvopean zone wnd i the Far Fast. The decision of the
British Government to puesae a more mtensive course of rearmament and defence
has been o important factor o stabilizing the position in Kurope,

The conflict Between Chinn 4m‘ !xp«n TS agurava fed the nervons tension
between nations, owing to the possibility ol reactions arising through the rights
of certam of the major powers which have hoge finaneial and commercial interests

in China being affected.
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