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Beononue condiions e the Uatbed Plates off America tave an maportant
Dearing on o ternational trade. and New Zealand, o well i other conntries which
st ey on external markets for the disposal of the najor portion of theo produce,
18 ,ii 1‘*1'(“410(1 to no small degree i the bty that have heen and ave still being
made to stabilize trading conditions in the States

Cheap money = st AL for varions reasons. i dumnum“j- faetor in the cconomic
pnli(fz woof the great Bnuneial nations, but the eficet of this fuctor s minimized by
the fack of confidence that prevails cenerally.

5. Frade apd Dudusdiy (e New Zealaad — Within the Doniion trade conditions
have been favourable, aud in value the furmover m both prinemry and secondary
industries hias shown an upward tendeney.

Reference to official statistios (nnd fo the oraphs atbached to t
show that value of total production for the year ended 30th dJune, 193
LI36.1006.000, an nerease of £20.900.000 over e previous vear, (Y
5;'1{).: 000 cante from farm production. atl fhis frrn was reflected 1 gross
farm income, which rose from £60.500.000 Tor 1936 to £71.900.000 for 1937, This
evidence 1s a satisluctory feature of the ;onod under review.
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g imi'(\ the improvement in the cconomic position
of other sections of the conmmmnity that 15 reflected 1o an nerease of £13.600,000
m salary and wage paviments.

By imeans of a ;;s.lwh appeided o the FaRT report it was shown that over a
five-vear period up to 1935 there had been f fivly wide ap between export
prices and farm expenditure, but the graph, which i continued i this wpmt, on
page 22, indicates that the position establis de at the end of 1936 has been
approxinately maimtained during the past vear,

An additionad arph, which appears obpage 28, supphes anoanteresting cor-
parison of the trend i rvetail pricess wholesnle orrees, wage mates, asd value of
production over a period of approxinwtely fwelve vears.  Retall  prices. which
showed a fairly sharp upward movement in 1937, (hn} e shghtly in the fimst
quarter of the current year, whereas wage rates for the same period show a cradual
Ierease,

The trend inowhelesade prices wp to 31st December. 1937, was still on the up
grade and 18 moving on approximiitely the same plane as the retail index, '

Value of production, which has been rising s <.L(J ly =since the middie of 1935,
has continued u yward to the middle of 1937, that bemg the lafest period for which
fiowres are available.

A compaiison nl the export figires For the two pust vearssupphos further evidence
of the buovaney in trading unuli{'iw'v 'l‘p wts during the year ended 3ist Marel,
1938, were valued at the record figure off 8N )()»(N)S 000, which represented an
merease of £(N.Z)4.773.006 over the previous w(n s fipures. The comparison iy
still more favourable when considered with the vahie of exports for the vear ended
31t March, 1932, which reached the low level of £(N.Z)33.940.000.  The quantity
and value of the three principal commoditios exported during the past year are set
out hercunder, the ligures for the previous year being shown in parentheses © —

Quantity. Value.
Cwit, £
rozen incat . S0 DLUBRRLUTET (1,008, 068) 1h, 050,216 (13
Daivy-produce .. S LGSR 00T (4, 723.108) 23,816.339 (21
Bales
Wool . . . =20,040 0 (R15,02%) 16,012,205 (15, TR7, 204)

In the frozen-meat section, lamb was the most important item i maintaining
the export figures. T s pleasing also to note that good results have been obtained
N

from the pio mdastry. the vadue of cxports for the past vear being £(N 70271900 1n,
axcess of the returns l'm 103637 FThis = a0 encourageinent to :Lhu—luunm.\ to

coneentrate more ain phe-raising as an adjunet to the production of butter, cheese. and
CaseliL. i)(mv pm(lm ¢ exoorbs for the quarter ended Zﬂret Marel 19380 woere valued
at £1,240,000 more thin those {or the swme period i 1957, and the prospects of

selling t,lm balance of the season™s output at the higher puu\ level appear favourable.
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