5 H.—5.

Sroerion XTT. - Navarn Armament Drror.

58, The naval leasehold property at Tort Takapuna, Devonport, was handed over to
the Army Department on 29th September, 1938, the transfer to Kauri Point. Naval
Armament Depot having heen effected as From 21st September, 1938,

59, Kxeept for a few minor items the whole of this project, whieh has eost C109.G00,
lias heen completed according 1o plan.

Seerron XTH -—Visirs or FokeieN WAR  VESSELS,
60. The French training eruiser © Jeanne $Are ™ visited Auckland on 19th April,
1938.
61. The Freneh sloop  Rigault de Genouilly ™ visited  Auckland from 13th 1o 23rd
May, 1938.
62. The United States of Amerien destroyer U880 Maury 7 visited Auckland Trom
31st October to 9th November, 1938,

SuerioN X1V —DriLs, EXEROISES, AND TRAINING ArLoAT.
63. The normal programme of exereises and drills has been carried out.
64. Combined minesweeping exercises by the two Tmperial escort. vessels were eairied
out al Akaroa in April, 1938, and in Hauraki Culit in September, 1938, for the henefit of
the Royal Naval Volunteer Reserve personnel.

SEeTIoN XV —(ENERALL.

65. T would lay stress apon the faet that a great deal has heen done during the
past. vear to implement the policy of consolidating the clements (such as repair, training,
and storing facilities) essential fo effeetive progress in the evolution of o Naval Serviee.
The administrative machine has also been adjusted 1o meet the demands of o lorward
policy.  Progress is restrieted in some diveetions by lack ol qualified «tafl, hut steps have
heen taken 1o build up the organization on sound lines by laying plans for the development
of a post-recruit-training  centre, Tor the extension ol reercation  faetlitics, for  the
reconstruction ol the depot ship, For the entry of officers;, and for the appointment of
a professional civilian staff.

LL. 1. Hogran,

Clommodore,
Chiel of the Naval Staff.
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