REPORT

ON TLLE VALUANTTON o PLHIS

GOVERNME N T INSURANCE DEPARTMENT
AS AT sisr DECEMBER, 193

Preseviod (o Dol Howses of the Geneval  Assembly  puwrswand Lo Section 10 of the
overnmen! Life Tusurance Act, 1908,

Wellington, 10th Kebivary, 1939,

IN accordanee with vour instructions, a valuation of the Department’s ]iﬂl)ilil,i(‘ss under its
policies has  been made for the vear ended Sist December, 1938, with the objeet of

asscertaining  the net suplas available for distribution amaonest the polieyholders, and
i'l aceordance  with scetion 40 of the Governnent Life Insarancee et ol 1908, and
amendments, T have the honour 1o report as follows —

The labilitios arise in respeet of 86,155 polivies assuring, inclusive of bonus additions,
the sum ol €3L645139 and £96,01T immedinte and deferred annuities per annmn g Ew
Office premiuuins Hmwm amounting to L£746,268 per annun.

The hases adopied Tor the valmation were as Tollows :—

() Fodowments: 3 pev cent. interest without mortality.

(b)Y Temporary  Aszurances: The proportion of the preminms corvesponding to
the unexpired risk.

(¢) All other elasses of assurance: The Oa moriality table with 3 per eent.
interest.

(o) Annuitics: The ¢ (m) and «a () mortality tables wiﬂ] 3 per cent. intevest.

The net premium metl od of valuation was employ od in respect of groups (¢) and (¢)
above, and, in addition to the liability brought out on that hasis, reserves lor future
howtses, immediate payment of elaims, and other contingencies were included.

The valuation has diselosed a tolal surplus of £239,799 as follows ;-

£
Total funds at 3ist Deecwber, 1958 . .. . 10,675,749
g . v e . ’ ? ’
Liess value of liabilities .. . . . o 10340016
Net surplus .. .. . . . 235,433
Pnterim hostus paid durving year .. . .. .. L ()!)
Total surplus .. .. . . .. £239,799

As requiived by the Aet, surplus arising from fovowrable mnortality has heen investigated
separately for the (eneral and Temperance Seetions, the result indieating that the same
rates of bonus should be allotted 1o policies of the same class i hoth seetions.

I aecordingly recommend that the following rales of compound reversionavy bonus he
declared on the sum assured and existing bonuses in respeet of each Jull year’s premium
paid during the yvear:—-

Per Cent,

Policies wsswed wnder Present Premaum Tables. ¢ s
Whole-life  assuranees, and  long-term  endowment  assurances
maturing at ages 80 and over .. .. . 115 0
Other endowment assarances . . .. .. 110 0
Double endowment assurances .. - .. ..o 1 20
Pure endowments 1 0 0
Policies ssuwed under Premaum Tables which have been closed.
Whole-life and cndowment assurvances .. .. .. 110 0
Double endowments .. .. .. ..o 170

The above bonuses will absorb the sum ()I £220,192, and T recommend that the halance
of the net surplus—viz., £15,241--he earried forward.

S. BrekiNagsarr, FLA, Actuary.
The Government Tnsurance Commissioner, Wellington.

Approximute Cost of Paper.—DPreparation, not given ; printing (1,675 copies), £62 10s.
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